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Miners’ leaders 


Vietnam Equities agree tO ‘9%’ 


MERAL 


BUSINESS 


strikes 

ato 

^hina’ 


Lnani has struck back at 
aa, sending forces 15 miles 
de Chinese territory, bat the 
, ck has been repulsed, the 
. / China News Agency 
irletL 

hinese troops were reported 
lave thrust 25 miies inside 
tnam, with fierce fighting 
-ig on around the provincial 
ital of Lang Xon. and the 
tnamese said to be with- 
~ wing. 

i Peking, the People's Daily 
e a strong him that the 
J nese may refuse id withdraw 
h Vietnam until the 
fnarnese have agreed. tu 
ofiate on border issues, 
t and Page 4; Editorial 
iment Page 22 

>rth Yemen aid 

. has sent SlOfim military aid 
'forth Yemen to help it fight 

* South Yemenis. ■ Saudi 
tbia has offered a peace plan 
end the fighting and called 

•.Jill Arab states to support it 
k Page 

latcher call 

y leader Mrs. Margaret 
richer urged the Scottish 
borate to vote “No” in the 
r.thcnrning referendum on 
olution, ’and so preser/e the 

• ty of the UK. Back and 
[C 10 


up 10.8; 
Gold 
falls $1 


• EQUITIES benefited -from 
revived Institutional support, 
and .the FT ordinary index rose 


F.T. ; 
Industrial 
Ordinary 
Index ; 


coal board offer 


Iran oil 
exports 
start on 
Monday 


By Kevin Done in London and 
Simon Henderson in Tertian 


* against tteS 


STERLING 

; ■ : : ■ ■ Tui I' I 

I ftsSTI-Kffl : ■ • \ 7 


F.T.Go\-ernrnenr 
Securities index 


BY CHRISTIAN TYLER, LABOUR EDITOR SS 

sales will be arranged directly 

Miners’ leaders yesterday gave the Government its best news of the troubled Jr the Nat/ona; Iranian o.i 
winter wage round when they voted 15-10 to recommend to their 230,000 S,Th?she?rbiddcr. ‘ k ° ' lu 
members a £72.5m offer from the National Coal Board. } Mr. " Hawaii saz:h. mol:. 

T ... _ h.,1 imnn ro _ I managing direct >*r. said yesicr- 


Last night no one was putting negotiations had been worth eventually some £2.50 a I :TL W thatch*. hnrw'fnr n-*w ..r > 

percentage or cash value on distinguished by their week for the miners on top of ) ™ _ c\« n a Sd «rn, J h 3 r r «*’ 

the offer, but it appears to be " responsibility ” and full dis- the £T2.5m package. I hpr.\rp ^ho t-ris?s broke m lvaii 

S «r. Gormley «id ,h m «», g"JW ! 

j ; be an improvement in the tin- 1 price of Iranian Ugh: crude wa< : 

The offer is in four parts, social hours payment of 5p an £12.81 a barrel, with a 14.5 per 

There is a £27.am basic increase, hour, and a joint working party cent rise due by October thi< 
‘BE ~ 'USPfhlH >n pungent on an increase in the t0 nodder the old claim for year. The present price of 

* t ““ ^ Board s operating subsidy. waS h tag and winding time pay. Arabian light, the marker 

cent on average. Which it hopes to see nse from whjch should pro(luce monev crude, is $13.34 

The settlement is important £li4m this financial year to f rom next Januan’ According to U S. oil industry . 

for the Government as it pro- £250m next year. The Board has ^ _ , * , ) executives "however N’lOC ha-, 

vi des an opportunity to say that already declared a price rise of The deal would run from j a p parenU \: m adc a direct J 

its political alliance with the 9 per cent from next month to March 1 for 12 months. ■ aproach at leIl5l lWu in cii>pen- 


Gilts and £ 
rise sharply 

BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


[ SEP BCT MV PEC 4BI FB J 

10.8 to 479.6. its biggest singte- 
day gain for over three months. 

• GILTS attracted farther 
widespread foreign investment 
and the Government Securities 
Index rose L89 to 59.94. - 

• STERLING rose 15 points to 
§2.0225 and its trade-weighted 
index at 64L3 (64.2) was the 
highest since last Starch. The 
dollar's depreciation narrowed 
to 8.2 per cent (8.3). 

• GOLD fell $1 to $2472 in 
London,; 

• WALL STREET was 15.33 
down at 805.79 just before the 
dose. 


unions is still working well. 

The executive of the National 
Union - of Mineworkers will 
decide nest Thursday whether to 
put the offer to a pit-head ballot. 

Yesterday’s decision, which 


help meet pari of the offer. 


Claims for a four-day week 

and earnings protection for men , 

UnviTMAnfe forced to return to the surface ; 

Jr ayniGniS have not been meL ! TJI£ f n 

Secondly, the Board has put If yesterday's money is i 
on the table £45m. which it says spread evenly, it could be worth i Several UK 


com name'. 


UK rationing 


vein ,lm„ct .pnainlu ipari In R On WC WDie X-iOm, WHICH it SSJS n wuiu ui' nuxiu 

peaceful wmlSe^ meii that will be self-financing and paid £6.50 a week, according to some 
peacciut seuiemem. means uiai . agreement on union estimates. The increase 

Stoi^Sm^Dowerfuf ctou6s efficient working to cut down on on the old basic raids, un- 
Hke ellc^i^PK^wmS stoppages, improve machine changed since 1975, could he as 
and iSmen to the saml running times and travelling much as 13 per cent, bnt much 
“ e M times to and from the coalface, of that would come from con- 


and railwaymen to the same 
kind of deal. - 
It could also lend support to 
the Prime Ministers claim on 


times to and from the coalface, of that would come from con- 

As well as payments in » Ul * ati0D , nf the , PJ,as *. Two 
advance for this effldency, this incomes policy supplement 


Several UK oil eompanic* 
have started to ration supplies 
of oQ products, such as petrol, 
heating oil, diesel and fuel oil, 
to their dealer acd distributor 
networks, because of the short- 
age of crude oil on world 
markets. 

Baek Page 


Monday that this year’s increase part of the agreement could in- The union had demanded 


in national earning g could work 
out lower than last year’s. 

Both Sir Derek Ezra, Coal 
3oard chairman,, and Mr. Joe 


crease the miners’ own output rises of between -20 and 40 per Ashland and Amerada He?.«. 


bonus earnings. cent, to raise minimum earnings 

Thirdly, the value of the stan- of the* face-worker from £78.44 
dard output target at the face to £110 a week, and to give the 


cent, to raise minimum earnings offering export cargoes at $24 
of the* face-worker from £78.44 a barrel for light crude and 823 


in ‘in danger’ • 


t t-ycar dictatorship . of 

►da President Idi Amin is 
■ Sander of collapse as Tun- 
JSn troops and Uganda exiles 
'^reported moving closer to 
rajaJa. the capilsd. Page .4. ... 

iviet hilack 

r people protesting about 
hli lions inside the , Soyiet 
iun hijacked a Soviet airliner 
a fliyht from Oslo to Moscow 
I tried to set off petrol bombs 
board before being over- 
wed. 

d Bailey guard 

hl«st hecurity ever seen at 
Old Bailey went into opera- 
l for two separate hearings 
ding to alleged Middle East 
■orist activities in London. 

■ three accused pleaded not 
Uy tu tile charges. 

^itorss freed 

i Britons working on - a 
?nce contract in Iran — Dun 
n. s and Eric Sant — were 
d from custody after being 
lined since Friday by revoiu- 
ary forces in Tehran. 

mjay sentence 

lay Gandhi, son of the for- 
Imlian Prime Minister, was/ 
enced to two yeary 
jrous imprisonment" in .’a 
involving a charge of con- 


• TRADED options reached a 

new high for the second' day' 
running, with 1,865 contracts 
made compared with 1.610 on 
Monday. v 

• maS’. tile German ctrm®ercial 
xe&etes tUta 

has signed. a letter of ihl^nTlo 
purchase a majority' holdirig in'-. 
The D.S.- trpek rnannfacbtrer. 
WhitecMolqr^.-Bji^ 

• WORLD SHIPBUILDING 
order book fell to its lowest level 
for over 13 years last quarter, 
according to latest returns from 
Lloyd’s Register. Pagu 3 

9 EEC Industry Commissioner 
has appealed toJSn rope's largest 
pharmaceutical ,rom pan ies for 
closer, co-operation in tackling 
pricing and trading issues. 

Page 2 

• • OECD has drawn up a volun- 
tary code ; to curb the use of 
transfer - pricing by multi- 
natiunal/ companies to reduce 
their tax liability. Page 2 

® BELFAST port is to go abead 
with /a £20m investment pro- 
grawne to modernise dock 
facilities in the next five years. 
P^eS 

• CIVIL SERVANTS' unions 
fare totally opposed to the 
1 Government's ' plan to recruit 

experienced industrialists to top 
Civil Sen'ice, posts. Page 6 

• ROLLS-ROYCE Board have 
approved plans to set up an 
aero-engine overhaul and repair 
plant in tbe ! U.S. 


“Board chairman, and Mr. Joe dard output target at the face to £110 a week, and to give the for heavy. Ashland is reported , 
Gormley, president of the union, would be increased from £23.50 surfacf worker a new basic of to have shown no interest. ! 
said after day-long talks that the a week to £26.50. This could be £66 a week.- - Iran’s more to sell its first’ 

r - . • ‘ export cargoes of crude since : 

' ’ December 26 on the open spot j 

• ' _ | market has created fresh 

Bean refuses to attend “iriiil :: : i 

Iran’s crude was produced by a 1 

_ ; ’ - m consortium of Western nil com- 

Carter Mid-East' siinumt 

• i I most of Xi'an ian e::p;»r. crude: 

• ----- . ' t .'t.-r*- ' j was lifted by consortium com- ; 

DAY1DCENNON IN TB-^Vfv, r. • - 1 . \- ■-* v 1 ^ies.JncJudms Shell. Bann. : 

-• ' Mobil, Texacn. Gulf, Sofia 1 and . 

. ■*'••. J Tnial I 

ISRAEL'S CABINET yesterday Tile Americans had hoped to Egyptian • agreement. On the ! M ’ Na?ih ^ aid Vl ,-., rdaV th . Jt 1 
.rejected President Carter's 'start the meeting tomorrow or contrary, a more extreme posi- , , h ' _ t : h r ■ ; 


^MYID LENNON IN TB- h AVIV 


> f • 


invitatio'u . to' Mr. --Menahem Friday. --^ ' tiim was - presenter 

Begin, the Prime Minister, to Mr. Moshfr Dayan, the Israeli Egyptian delegation. 


TZ ^tho *he agreement with the consor- ' 

him _ was . presmted _ by the jj um was un der svviev/. ’We • 


._ . ... .. . . aKpuuH ueie^duun. no i [-, e willin" anv lonvier 1 

attend a "Middle Bast ^ smmmit Foreign Minister, ^reported to “in addition to the previous to deal with thtT ennsunii’m 
meefang thte weekend at Camp T . Egyptian proposals which were under the pasj condiiir.ns. We '■ 

David wifliMr^ustapha Khalil Campl . unacceptable to Israel, new pro- will not give any discount?.” i 
thejEgyptian Prime^ Mimster. ^ Mr. .Khalil and Mr. Cyrus Vance, pDsa j s were made which are It is understood that crude j 

The decision plunges the tb ® ?’ S ’n5fJJ ta 7|jS n ??i e ’4 ha * inconsistent with the Camp was previously sold to the con- ' 

f agreement of September sortium at a discount of IS cents j 

x&'ssi i?s?gs 

prMt,8e of «5Tu-U E §rttTM32 "»?•“' cmntrips ” 5SSSUSA nSS ' 

r^iSSSS tttWS “ WMt ^ i 

tougher stance at last week’s The Egyptian Prime Minister counter-proposals and in- would be Dr**n*red To 

ministerial-level talks at Camp reportedly proposed detailed sisted that the Egyptian pro- JjJJJ 1 "rjLtJ;; ^V„ rE ." 
David, there was no point in forinuiations which it wanted P°*aJs be accepted. r « « » V „ ; 

Mr. Berin attending a meeting to -see included in the peace •' "Under these circumstances, uonunuea , on Back Page ( 

with Mr. Khalil. However Mr. treaty. Israel nnnnsps anv Ibe Cabinet decided that the 1 Other developments Pagr , 


PRICES OK ^ill-edged ulm'kt 
and equities: ruse hhaiTly yr>- 
lerday and su-rling advam-c-d 
against ulhvv major currc-nnes 
as ihe lummund in investment 
attitudes anumg C'iiy inslitti- 
tinns in the Iasi forinicht 
developed into near euphoria. 

The new Imiu-daled slnel;, 
2UtNMi:;. jumped l\v 2 ] points to 
£211 where ll i.% showing a pmlii 
■ ■f 45 per eel 1 1 ovei the £13 
per cent partly paid issue price 
ol last week. Til is is a record 
gain on a yih-edeeii issue in 
such a shori poritnl. 

Dealers re purled a shortage 
of stock in the absence of .my 
official taps nil offer. This was 
rcilectcd in a 21 per cent in- 
crease in the FT Gmvrmueni 
Securities Index yesterday lor a 
rise of S', per cent since the 
1978-79 low earlier this month. 

The enthusiasm has also in- 
fected the equity market where 
the FT Industrial Ordinal?’ 
share index jumped by 1U.S to 
479.6, the highest increase in a 
day since mid-November. 

The strength or gilts and. 
more recently, of equities lias 
occurred since the rise in 
Minimum Lending Rate nearly 
three weeks ago. which led to 
a rise in gilt yields. There is 
also now greater market confi- 
dence about ihe Government’s 
commitment lo its moiielary 
and borrowing targets and to 
the stability of sterling. 

This view Jus J'» mm 
affected . foreign , insiiuiuons. 
all meted by the high return 
m the I’K relative su the r ini 
of I be world- . 

After- its thiirp rue on 
Monday, tlie pound made only 


siii.il! •-■au\s jv-tcrd.i’-. p.-nly 
bcfaii-e »»f a late r-iHv ill die- 
dullar. Sn-rfm:.’ elnyed 15 punii-.- 
higher at S2 1*223 wiul.* I'u* 
irade-weirii’eil index nic reaped 
U.l to 64::. iN In-.’fu-t level 
>inci; niiiS-March I'.'TS. 

Since ihe Inv. pom; for fiii.m- 
ci:: I mark i 'N ilins* week*, aen. • 
llus index lia> n-en by murv- 
Hi. m \\ per cent, while sterling 
has gained .I 1 iwr i-ef.t against- 
Ihe ni’i'iitU weak .laii.trieM' Jen. 

The I’.-iik of Kngl.ind appears 
lo h.i\e lnti-rveiii-d n.v.i<ionaliy. . 

as it tii«l ji-sierdaj. t»» cltech the 
rise, tlmiivh inilow-. i«f rure'vii 
euriXMiey have m» f-tr jnpartntly 
been on nulluiv- like the r -e.:le ! 
of 11*77. : 

The aiiihorili'.’s du n«'i jpiwar. 
in In* parlicul.irij vnmed .-bniii ■ 
l be imparl «»f Hit- inflow- «m ihe 
control of the money supply; , 
Ihcy are more t*u accrued abmil 
Ihe" «*ffeei.s ef ihe current i-x- 
clianee rate on ihe compel in vo 
position of Hriiisli cuods m view j 
of ih e rapid gruulb of unit ' 
labour costs. 

There aie ihffervnees of ent-j 
phavis, full ft within .’.ml between * 
the T n asm v and the Bank ef 
England. Inn any significant . 
relaxation ef exchange cunt '’.its 
appears lo lw have been ruled 
oul for political reasons, a! least 
until tile election. 

The authorities seem to Ik* 
tnkiuu a wait-and-see aliunde 
on the doineslic monetary rr*ml 
and appear n> lie in m» burry ; 
u* issue new lap stoci,- or lo 
redun* Ibnunuin Lending Rate 
from its presi nt l-t per c».-*n 

Edilorial i-nnimeai Pus»* 22 


FFI Eorosteriing bond 


iagypi-israei peace aesounuuns wbu umviuacu Tj avid aeT -M» m Mit of <?pnti»mhpr 

into the deepest crisis of the Egypt had hardened its position -- ig7 ^ T a ^ d ^ f t nuflify the 

past 15 months and deals on^ ^the key question of the link S e fa ^ ea« mSv 

another blow to the prestige of between the Epp^srael treaty J ! ^ c S ri e^^ 

Persident Carter. ' 'and self -rule for the Palestine D ?tweeu xne two cemnmes. 

‘ The Cabinet decided that as ians living in the. occupied West " The Cabinet declared that the 
the Egyptians had adopted a Bank and Gaza Strip! Egyptians had -* * 

tougher stance at last week’s The Egyptian Prime Minister counter-proposals and W5T hi- 
ministerial-level talks at Camp reportedly proposed detailed sisted that the Egyptian pro- 
David, there was no point in fofnmlations which it wanted posaJs be accepted. i 

Mr. Begin attending a meeting to see Included in the peace •' "Under these circumstances, I 

.with Mr. Khali L However, Mr. treaty. Israel opposes any the Cabinet decided that the 1 
Begin said he would meet- binding links between impie- Prime Minister is in no position 
President Carter if he was in- mentation of the agreement With to participate in the proposed 
vjted. Egypt and ‘progress on the meeting with Mr. Khalil,” the 

The Cabinet voted 14-2 against Palestinian Issue. communique continued. 

Mr. Begin .accepting the summit A Cabinet communique said: The Israeli Government does 
invitation, following tbeTefusal “It is now'evident that in the not forese€ a resumption of the 
of President Anwar Sadat of Camp David talks no progress ministerial-level talks, but ex- 
Egypt to participate. was made towards an Israeli- Continued on Back Page 


THE incrcasiil o> rrscas 
interest in gilts has prompted 
Finance for industry, an 
agency owned bj ihe clearing 
hanks and the Eauk of 
England, lo isMie a £l»lm 
Enrostcrling bond. This is the 
first such bond io have been 
issued since last April. 

The non bond ufll cariy a 
coupon of 13 per cent and will 
be priced at par. The bond 


Mill mature in 1991. tluiugli 
its average life will he nine 
years. 

Hack Page 

r in New \urk 


Spot S2.0J 10 021-0 'S.0135 0!45 
1 monih O.Sii O.3.; u ^ C.4C e.Sa . 1 ,; 
5 months 1.00 tt.^5 tiis O.bT { l-s 
12 months J.rS . r ..Oi ,|, s S.Ca If O Ois 



Steel users oppose price rises 



errllla raid/ 

malisi. guerrillas using 
ranye heavy artillery 

ked a South African air 
in South-West Africa, 
an- headquarters in Wind- 
said. The guerrillas fired 
u-Hs but every one missed. 

^ efly . - - . . 

»•' ,*n archeologists have un- 

ir -f led the a.SOO-year-old tombs 
f'he Princes of Ebla, au 
- *nt city in Syria. 

■ (if UK second divorces is 
as:ng, the Office of Popu- 
1 Censuses and Surveys 

George-Brown, former 
ign Secretary, intends to 

■ in Derbyshire as an inde- 
ent candidate in the 

r ? { jpean elections. 

S* -.llli-esc' twins born just over 
.r ii Iii-k nco at Maidstone, Kent. 

■ litij 1 died. 


COMPANIES 

• NATIONAL WESTMINSTER 
Bank pre-tax profits for 2978 ; 
rose by 25 per cent to a record 
£297 .4m, on second half profits 
up from £127J5m to £ 188.83m. , 
Page. 28 and Lex 

• COMET RADIOVISION has; 
'made a recommended takeover 
bid of ISOp a share for Cale- 
donian Holdings, which values 
Caledonian at £15ra, and is 
£S.Sm higher than Caledonian’s 
flotation value of £6.5m a month 
ago. Page 25 . 

• COMMERCIAL UNION 
reports ‘a recovery in under- 
writing from a loss of £20.9m to 
£2.Mm profit in 1978, raising 
group pre-tax profit to £1422m 
(£89.8mj. Page 24 and Lex 

O IMI pre-tax profits for - 1978 
fell from £3A2m to £32.0Im on 
sales 12 per cent up at £524.01m. 
Page 24 and Lex 


BY ROY HODSON 

BRITISH STEEL Corporation 
proposals to raise the prices 
of many steel products by about 
7- per cent from April 1 will 
be opposed by major steel-using 
Industries. 

The Corporation is believed 
to want somewhat higher 
Increases for alloy steels, 
reckoning the British market 
for those types to be sufficiently 
robust to withstand them. It 
may not seek iucreases for flat 
products. . where the market 
remains weak and a big volume 
of imports is giving the British 
Steel products severe competi- 
tion 

. A crucial meeting with, repre- 
sentatives o£ such big steel 
users as the car industry, the 



process plant makers and the 
can makers will be held today. 

The ‘ British Iron and Steel 
Consumers’ Council complained 
last night that British steel 
prices are already among the 
highest charged in the European 
Community. It calculates that 
British prices have risen by 31 
per cent since 1976, compared 
with 13 per cent in West Ger- 
many, 15 per cent in Belgium, 
and 9 per cent in the tIE. 

The council is likely to appeal 
to the Government against the 
proposals on the grounds that 
general increases would erode 
the competitiveness of the steel- 
using industries. 

If the - corporation applies 
higher prices the private-sector 
steelmakers are • certain to 


charge the higher levels them- 
selves for similar products. The 
British Independent Steel Pro- 
ducers’ Association said yester- 
day that its members would be 
unlikely to take any action on 
prices until British Steel gives 
a lead. 

Because the basic forms or 
steel fall under tbe provisions of 
the Treaty of Paris, they are 
outside the jurisdiction of the- 
Prices Commission. 

But some products for which 
higher prices are sought may 
fall within the commission's 
rerms of reference, so British 
Steel is anxious to settle a new 
price structure with its major 
-customers in time to give the 
commission 28 days’ notice 
before April 1. 


London to Dalias-Fort Worth non-stop. Daily. It’s got 
all the right connections in America’s Big Country. 

Bnanlffs colourful 7 47 takes off daily from London Clatwick 
at 1145am to Dallas-Fort Worth arriving at o.U5pm. 

At DaJIas-Fort Worth there are immediate connections with 
Braniff flights to major cities throughout the Big Conn try 
and Mexico. Call your travel agent or Braniff reservations on 
01-4914631- 

Here are some sample arrival times: 
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WEST GERMAN WORKER PARTICIPATION 


Court rules on validity tomorrow 


BT ADRIAN DICKS IN BONN 


THE FEDERAL Constitutional objections to the Act, an out- 


Sweden 

detains 

Aeroflot 

hijackers 


Court in KarUruhe. West Ger- burst of anger is likely from the of three Federal Cabinet lionally acceptable. While j Swedish police have taken into 

man's highest judicial body, is trade unions. The cohesion of Ministers, have pointed to the neither side could be expected I custody two men and two women 

lo rule tomorrow on the con- the Social Democrat-Free Demo- unanimous parliamentary to be fully satisfied with such > who threatened to blow up a 

stitutional validity of the 1976 crat coalition of Chancellor approval of the BUI and to th»: a solution, it appears unlikely - Moscow-bound Aeroflot TU 154 

worker participation Act. Helmut Schmidt would also be fact that the chairmen of ihe that either would attempt to ; airliner after taking it over 

According to several news- threatened newly constituted supervisory take the matter further. -shortly before it. landed at 

papers, the court will reject a Lawyers for the employers boards have come from the ., , fnvpfnmi.nfs noin* Aria nda airport near Stockholm, 

challenge to the Act brought in s,d * have that shareholders side in almost I writes John Walker in Slock- 


The unions, with the support wbat the court thinks constitu- • «5 

of three Federal Cabinet lionally acceptable. While j Swedish police have taken into 


trade unions. The cohesion of Ministers, have pointed to the neither side could be expected I custody two men and two women MCT ., PJ im amicad 

the Social Democrat-Free Demo- unanimous parliamentary to be fully satisfied with such • who threatened to blow up a BT awivak, 

crat coalition of Chancellor approval of the Bill and to th»: a solution, it appears unlikely -.Moscow-bound Aeroflot TU 154 Mr. Ziya Muezzin oglu, the Turk- 
Helmut Schmidt would also be fact that the chairmen of ihe tliat either would attempt to j airliner after taking it over ish Finance Minister, is expected 


Turkey prepares for 
Paris aid talks as . 
1979 budget settled 

BY MET1N MUNIR IN ANKARA 

Mr. Ziya MuezzLnoglu, the Turk- dustry to function in a more I 


General 
sets the 




threatened. 


Lawyers for the employers' boards have come from the 
side have argued that they do shareholders' side in almost 


constituted supervisory take the matter further. 


shortly 


it. landed 


to leave for Paris this week for 


normal atmosphere. 

The Paris talks are described 


pace m 
Granada 


From the Government'* mint Arlanda airport near Stockholm, talks with the OECD which is by Turkish officials as an ex- gY BQ bert GRAHAM 

” 0U1 J lie . 0o \ er ^ nient _ S p0 .‘™ I writes John Walker in Stock- co-ordinating a multinational chanae of views rather than BY ROBERT GRAHAM 


cnaiirii^r lu uiv .111 uruu-ui 111 _ , ' . _ . . . . ,. -,v u-niiM -luiiu « in oiocA- lu-orainaiuifi a iiiuiiiuauuLuu aiduse ui vicna iduici uiiui 

the summer of 1977 In- a group " ot 0p P 0si ^. **1? Act as such, but every case and are armed with ' . ’ . " Th , holm. There were 24 passengers emergency aid programme to negotiations.. With the budget 

~r oa want clarification of its meaning a second tie-breaking vole that appear to be open to press the , aboard 6 .uL * ^ , n 


and ""nine 10 big" ^mrtustrial^com- f0r * ^’ ^ 0 nsti tut Lonaf right o? guarantees ultimate 'control by unions to return to the rap- i ‘“J* 1 Swedish man. an Indian 
sanies. Court officials refuse to cas ? the ° Wn 4 rS ' . , , .... - man. and a Brazilian and West 


salvage the Turkish economy. 
The talks were scheduled for 


jianie.s. i.iiurt officials re 
comment on the reports. 
Should the claims 


and The action programme id PARTY OFFICL\LS m Granada j 
his pocket Mr. Muezzin oglu j talk, about “ winter elections »,j 


shareholders) to do as they wish The reported version of the periodic round-table meetings 1 .. 

' — - • ‘ — that for over a decade set out 


property. The judgment 


prove employers argued that this right accept the union and Govern- basic assumptions nf economic 


correct, the Constitutional Court has been called in question by ment view of the Art. while policy which were endorsed by , ?ee *e legislaUon of 

-will have removed the most ihe Act’s requirement that super- adding the rider (hat any move unions, employers and public,-. ... "he budget tlirough and . 

obvious of the public differences visory boards of companies to push, further in the direction bodies alike. The unions began ; AT- . me ’ £ na perhaps action programme de 

between the two sides of West should be composed of equal of workers participation las the a boycott of the conferences as : , “packers, have sought stabilise the economy. 

German industry. But should numbers of shareholders' and unions would like to do! would a protest over the case against ' asylum in Sweden. The budget, amount 

the Court uphold the employers' employees' representatives. indeed cross the frontiers of the worker participation Act. ! e , ■ equivalent of some 5 


-a t'lrvuimi iiuiu, on iuuiau 1 ine IRIKS were scneauieu iur hh* h uv **"- l ^ ‘"er*- < . • . ^ . •> im. pv . 

man. and a Brazilian and West last week in Bonn, but were put hopes to convince the OECD— j a* *2? 

German woman boarded the off at Mr. Muezzinoglu's request, and through it the Western | Jbto good reason to do M- 

flight in Oslo, and apparently He wanted to stay in Ankara to states and the international I ‘ uT w i™ w eather 

took it over to protest against see the legislation of the 1979 financial community— that his [ and m warm WMth. 


™ see tne legislation oi uie mo nn. 

conditions in the USSR. The budget tlirough and launch' an government Is senous In its Jut ^torrential rains am w* 

BrazU 1 ^ women, and perhaps action programme designed to efforts .to come to grips with -eneral elMlon cam* 

other hijackers, have sought stabilise the economy. Turkey s worst economic crisis. Sp“ush general eimion cam 

political asylum in Sweden. The budget, amounting to the Mr. Emile van Lennep, the in 


indeed cross the frontiers of the worker participation Act. 


The budget, amounting to the Mr. Emile van Lennep, the 
equivalent of some Sltibo, was OECD Secretary General, and 




OECD unveils its code to curb 
transfer pricing by multinationals 


cinemas, schoolrooms, and, in 

Italian farm prices passed yesterday by a National Herr Peter Hermes, the State t ^ ,e countryside, even barns. 

Italy wants lusher EEC farm Assembly vote of 228 against Secretary of .the German The campaign on the streets 
prices or a devaluation of at 213 - Foreign Ministry, will brief Mr. seems to be being waged by 

least 10 percent of its -green . •«“» 


Foreign Ministry, will brief Mr. ] seems to be being waged by 


BY ARNOLD KRANSDORFF 


lira " Sic Cidvanni Marnnra pected to be announced before pects for raising funds through posters that this town’s 40,000- 

the Aarifultule “tiniste? Sid M*. Muezzinoglu’s trip to the the OECD. strong student population has 

in a magazine interview Reuter French capital, expected next The Organisation's co-ordina- needed little encouragement To 

reports from Rome EEC Farm Friday. Unless there is a major tlon work started after the plaster on walls, pillars and 

Ministers are due to discuss the disagreement the Cabinet Guadeloupe summit where the doors. 

issue of agricultural prices ar should complete its package in leaders of the U.S., UK, France The most striking poster cam- 

a meeting in Brussels on a few daye - and West Germany decided to paign is that being waged by 



A VOLUNTARY code aimed at recommend thar multinationals investment, covering both the 
curbing the use of transfer should adopt the same pricing responsibilities of the multi- 
pricing by multinational com- policies as those followed by nationals and those of govern- 
panies to reduce iheir tax liabi- unrelated enterprises. They will ments in providing a stable 
lilies has been drawn up by the apply lo the transfer pricing of framework within which Corn- 
Organisation for Economic Co- resources *uch as goods, panies can operate, 
operation and Development services, patents, royalties and Host nations are expected to 
(OECD). loans, he said. . give the same treatment to 

The OECD has spent at least Many governments have foreign-control led companies as 


a meeting 
March 5. 


a few days. 


is understood that the help Turkey. 


^ I Romania — EEC talks 

ments in providing a stable ! Romania yesterday became 
framework within which com- I (he first member of Comecon 
panies can operate. i tp begin negotiations with the 

Host nations are expected to ■ Common Market on a trade 
give the same treatment to j agreement, Reuter reports from 
foreign-control led companies as l Brussels. The aim is an accord 


widely expected devaluation of The reaction of the western the coalition 


Coalicion Democratic a (CD) — 


right-wing 



I five years working on guidelines expressed concern in the past to national enterprises and to o™ aH sectors of trade, except 

: for transfer pricing, which is lhat multinationals 'have been take into account the interests steel and textiles which are 

: the system under which one able to move profits artificially of -other countries in designing ; covered by existing arrange- 

j company subsidiary charges from high lax countries to low incentives (or disincentives) for • ments. Common Market officials 

another for goods or services tax countries, thereby avoiding international investment. said. 


it supplies. Where the subsi- considerable tax liabilities, 
diaries are in different conn- Meanwhile, the OECD 


For their part, multinationals 
is arc recommended to follow 


Norway trade gap 


the Turkish lira will not be a and Arab oil states polled by forces grouped around the 
part of the package. Mr. Ecevit Mr. Van Lennep was “largely veteran Franquist minister ! Sr. 
is reported to feel that a positive," diplomats here say. Jose Maria Areilza and his 
devaluation would be of no bene- However, they wanted to know friend Sr. Manuel Fraga. leader 
fit to the Turkish economy until what measures Ankara planned of AJianza Popular (AP). 
there is an infusion of fresh to take to reactivate its sus- rb e is striking not 

funds which would enable in- pended relations with the IMF. for its originality but ft»* its 

sheer energy and the obvious 

$ 80 m grain case verdict upheld I particularly ubiquitous poster is 

NEW YORK - Continental Mahsulleri Ofisi. the Turkish in W wbite^^Prielo^S 

Grain said yesterday that a Government grain organisation, nJL" ' 

n c,. _<• acn iwi ooe I clHU UlUEr. 


Grain said yesterday that 


Yivrnunt Ftii-nn i n-iviunnn I aitdiiwmic. uic *■’ arc rccuniUJcnucu in iuiiu« o r 

isiuiunt c.iu.nnv uan n nnji ' tries, transfer pricing can be unlikely to make any changes to certain guidelines in cnducting Norway's trade deficit narrowed 


British court had upheld a for the sale of 350,000-385.000 
decision requiring Turkey to metric tons of wheat. 


operated to ensure that most 
profits are earned in the area 
with the lower tax rate. 


international- investment iheir operations in OECD coun- ( sharply w NKr 1.9bn (£185m) 


pay a subsidiary of the com- 
pany $S0m (£40mi as a result 


etric tons of wheat. General Prieto is the only 

member of the military cstah- 
After the arrangement, the lishment -standing for Parlia- 


uidelines for multinational tries — they include refraining ; in 1978 from NKr 19.9bn ** defaulting on a grain sale grain price dropped below the Eased out of a senior 


enterprises, which are currently from any improper involvement i (£l.S3bnl 


According to an OECD under review, 
spokesman, the 24 member A spok< 
countries have reached con- committee 
sensus on a broad code which review w; 
had been drawn up with the existing < 


previous year, io 1975. 


warning 
to drus 


in , local politics, disclosure of i preliminary figures from ilk? 


A spokesman said that the information such as intra-group { Central Bureau of Statistics 

committee engaged in the pricing, and observing standards ; show, Reuter reports from Oslo, 

review was satisfied that the of employment and industrial [ Exports of goods and services 

existing code, also voluntary, relations not less favourable totalled NKr 87.7bn, compared 


co-operation of some multi- which was approved by the than those of comparable : with NKr 76.3bn the previous 
national companies. The recom- OECD in June. 1976. " was per- employers in the. host country. ' year: total imports fell to 


companies 


mendations. produced by the fectly satisfactory. 
OECD's committee on fiscal This verdict wil 
affairs. will he formally the OECD’s annu; 


The OECD guidelines are ! NKr S9.6bn from NKr 96.2bn. 


This verdict will be given to being used by the United i 
the OECD's annual ministerial Nations as a basis for an inter- ; W. German recovery 


presented to member countries meeting later this year, be pre- nationally-agreed code of con- 


in April and a full report will dieted. 


duct, which is due for discussion 


. By Giles Merritt in Brussels 

/, EUROPE'S main pharmaceuli- i 
'-cal companies hair been [ 
. urged (o co-operate more j 
closely with the Brussels Com- ' 
t. mission on questions of drugs \ 
' pricing and trading. 

J • Viscount Etienne Davignon. j 
■ the EEC Industry Comnils- j 
sioner. speaking at the firsi J 
-general meeting nf a powerful i 
new trade grouping in Brus- 1 
scls yesterday, warned that 1 
failure to consult could be to i 
the pharmaceutical industry's i 
own cost. | 

lie told delegates to the i 
conference of the Brussels- ] 
based European Federation of j 
Pharmaceutical I mils tries' i 
Association tEFPIA) lhat • 
such co-oneration had been 
little in evidence in the past, j 
Viscount Davignon made it • 
plain that tile European i 
Commission Ls examining the I 
practices of drug companies 
producing or soiling in the 
EEC. 

By the end of November 
1980, the Commis-tion is due j 
to submit proposals tn the | 
Council of Ministers on . 
reducing the substantial bar- 
riers to the free movement of I 
medicine inside the Com- 
munity. and during this year 
is to set up a special body 
to investigate the wide price j 
disparities that exist in ■ 
various member states. 


be published in July. 


The code was introduced by at the UN's Commission nn 


Mr. K. Messere. head of the the OECD as part of a package Transnational ' Corporations 
OECD's tax division, said that, of measures aimed at improvinc next meeting in New York 
in essence, the guidelines will the climate for international during May. 

Austria agrees redundancy law 


BY PAUL LfNDVAl IN VIENNA . 

:E AUSTRIAN Parliament small Freedom Party. 


i West Germany's economic re- 
i covery is gaining momentum 
I despite the harsh winter and 
i the effects of a six-week steel 
; strike which ended last month, 
j the Economics Ministry said 
yesterday. Reuter reports from 
Bonn. Although unemployment 
in January reached 1,170,000. 
, the highest figure since 1975. 

the Ministry attributed this to 
1 the bad weather. 


BY OUR DUBLIN CORRESPONDENT 


sized concerns affected, by the • Cyprus to Save fuel 


has unanimously adopted a law 


which provides severance pay phased in gradually, and from 
for manual workers on ihe basis next July 1 workers will be 


Benefits to workers will be legislation. I Cyprus is to step up efforts to 

lased in gradually, and from The Government and industry I conserve oil and is embarking 


next July 1 workers will he degree about the likely cost of I on a programme to develp solar | ^ extra ^ eoMa {nm world trade will grow by 6.o-7 

enjoyed by white-collar em- eligible to receive 10 per cent the scheme. The latter estimates i energy for domestic and agri- , , he build ^ stocks io per cent this year, 

ployees since 1921. The scheme of the severance pay agreed for lota , cosls of S ch 3bn (£110mi. cultural purposes writes our j cu]ture an d industrv. plus the ^though the reviews growth 

will come imo full operation their job. Each year. 20 per w h,] e the (iovernmeni antici- ■ Nicosia correspondent. Mr. A. assumD H 0n t h a t the Govern- ProJ 6 ** 1011 18 below the Govern 

after a five-year transition cent more will be payable, pates a figure of about Sch l.5bn. i Papageorghiou. the Minister of j ment ^ not meet its target ment ’s- U 'Correct it would givi 


in 1975. price Toprak had agreed to Guardia Civil post last year, he 

The award, believed to be pay, the company said. Subse- has been embraced by the 
the largest of its kind, includes quently, the Turkish Govern- recently, formed CD party as a 
damages and interest ment “ refused to allocate prize candidate. Gen. Prieto on 

The case arose out of a deal foreign exchange for the letter his own admission is standing to 
between Finagrain. a Conti- of credit under which deliveries ensure that the disaffected 
□eotal subsidiary, and Taprak were to be made." military has a say in Parliament. 

■ Here in Granada he is a weli- 

Y « | n . known figure. For close on 30 

Irish economy forecast j c? MS 
grow 5% this year 

BY OUR DUBLIN CORRESPONDENT j Granada as his fiefdom. - 

THE IRISH economy should assumes that the European I Npthing would give certain 
grow by 5 per cent this year, monetary system (EMS) will ( sections of the armed forces and 
according to a forecast In the get under way and that Ireland ■ police, plus the entire right- 
quarterly review of Allied Irish will receive the agreed grant in i win S oloc in Spam, greater 
Banks. This compares with the 1979. Dr. Menton, however, { satisfaction than to see Gen. 
Government’s target of 6.5 per does not expect membership of j Pneto obtain one of the seven 
cent and the opposition’s ex- the EMS to result in inflation i being contested here for 
pected 4 per cent. falling before 1980. _ j the Lower House of Parliament. 

The banks' forecast comniiod ‘He is optimistic about exports i would be interpreted as a 
bv Dr. >n finS mS a Jritich be predicts will grow by f direct rebuff to the Govern- 
former senior adviser to the t2. per . cent, basing his espec- [ *p®nt.s policies. Precisely 
Denartment of Finance sees tation on an assumption that \ because of this. hv« canduiature 
Se eSa growth f ™ world trade wUl grow by 6.5-7 I has threatened the voting pat- 

S e bSld up T smek^fn S P pr this year. | tern of June 1977 which saw 

culture and P industrv. plus the Although the review’s growth ] four deputies returned for 
oceiminHnn thnf tho fliYtrorri. projection is below the Govern- 1. Sr. Suarez’ Union de Centra 


cent and the opposition's ex- 
pected 4 per cent. 

The banks', forecast, compiled 
by Dr. Brendan Menton, a 


after a 
period. 


ment 3 vriU° no^meet'^ts^tareet Kent's, if -correct it would give ! Democratico (UCD) and three 
for red^rinr ouWk ^ snSdS? Ireland, the- highest rate in the [ for the Socialists (PSOE). 

for reducing public spending. EEQ fQr ^ Third successive UCD,- the Socialists, the Com- 

The review also expects year. In the meantime, it will ■ munists and CD are the four 

double figure inflation to return, provide Ministers with ammuni- parties in the ru nning to obtain i 

way outside the Government's tion in their battles with the a share of the seven seats f 

hope of 5.5 per cent- It also Opposition the . lower -house for Granada ■ 

: * — - r ; — city and province. But of these, 

■ CD is undoubtedly the joker in 

Jsbon and New York chronicle 

(and a personable one ) he could 

it im/pcfmpnt draw votes in his own right. 

iL uiVvoLUlCllt - In the. June 1977 elections Sr. 

- .Fraga's AP party obtained 6*9 
. - ^ per cent of the- vote from the 

■’ ' same baire on which he is now 

> i*Otl J ■ \ counting — conservative land- 

■ £8 1. m. . |1 1 I #1 l/ty owners, bureaucrats and the 

H w W w ... prosperous bourgeoisie that is 

well established here. This base 
• • can only be enlarged by attract- 

across the Atlantic. Predictably, the European, market in the j™ disaffected members of Sr. 
there is some anxiety at both light of studies which foresee Suarez’ UCD party or looking 
Renault and Peugeot-Citroen, a much higher growth rate for further to the right among the 
the two big French companies car demand on foreign markets^ Fascist groupings 
which at present control all of than at home. over the next few 0 Ser three' parties are all 

the car manufacturing, about years. * Wsentine uncontroversial lead 

the expenditure of public funds The proposed plant, with a S2T S S 
on one of their strongest rivals, capacity. of around 1,000 cars a of InSL th?v 

The immediate problems of day (probably a mix of the t^ ^roiS 

Lorraine however, have pushed Taunus and new Erica, mod els* projecl 

these reservations into second is planned to plug a shortfall. *** -.tL, are lawvpr , Thp 

place. This bleak north eastern in Ford’s. European capacity rron c 


After initial resistance, the January. 1984. 


rising to the full amount in 


: Commerce and Industry, says 
Retirement age is 65 years for | Cyprus spent C£3lm (£43.4m) 


draft Bill submitted by the This sliding scale, as well as men and 60 years for women. , on oil imparts .last year — repre- 
ruling Socialisi Party was also some other fiscal concessions, but the new legislation will . sen ting 11 per cent of all ini- 
approved by the main opposi- were agreed in new of the large allow earlier retirement in spe- i ports and 30 per cent of domes- 


tion People's Party and the number of small and medium- cial circumstances. 


tic exports. 


David Marsh, in London, and FT correspondents in Paris, Vienna,. Lisbon and New York chronicle 

the battle to attract Ford's planned $lbn. car plant investment 

The pace hots up in Ford’s great car race 


A TUSSLE nr grand proportions mg considerably Ford's ullra- 
is being fought out in Europe modern plant at Almusiafes 


MW HMimCIWMHj Ojj 15SHHHT PLUTO g 


sparities that exist in • involving the personal prestige near X’alencia and — -somewhat =j>=r. 

irious member stal-.*s. | of the French and Austrian tn the motor company's pique — 

The Commission's activities I heads i»f govern men t. the jobs sent no more senior a figure 

im „ t imp n f «roi-.in£ ! °f tliousandi »if workers, and than an official from the 


tome at a time of growing i V' 1 * 3 «»i worn 

concern over the policies oF 1 'Jj 0 investment plans o 
the European pharmaceutical i W'orld > largest 

giants. A recent report by the • national concerns. 

Bureau Europee de Union do j Al stake is the location «if 
Consommateurs. which links i Ford Motor Company’s planned 
the consumer organisations of ] European assembly plant, to 
the Nine in Brussels, charged ■ come nn stream in the early 
the Industry with setting ' 1980s as pan of its plan to 
prices in different EEC ' sustain its position as the 


the investment plans of one of Ministry of Industry lo lead the 

the world's largest multi- negotiations. 

national concerns. Mot averse to the isce being 



countries simply on the basis 1 Number 1 U.S. motor concern 


oT what the market would 
hear. 

Only a fortnight ago a 
European Court of Justice in 
Luxembourg upheld a 1976 
Commission judgement that 
Switzerland's Hoffnwn-La 
Roche hud abused its diunin- 


ouiside North America. 

The plant will bring around 
SIbn in investment and 8.00U 
permanent jobs to whatever 
country plays host to it — a size- 
able carrot lo the French. 
Austrian and Portuguese 
governments. which have 


ance of the vitamin market, ■ emerged as the main bidders 


while reducing the fine on 
the company by one-third. 

Viscount Davignon empha- 
sised that the Commission is 
aware of the rases in which 
the pharmaceutical industry 
Infringes th* Rome Treaty's 
articles 30 and £5. which con- 
cern quantitative restrictions 
on trade. 

But lie suggested that a 
positive approach than turn- 
ing to the available legal 
machinery would be for the 
Commission and the industry 
to determine jointly ihe 
degree to which harmonisa- 
tion is practicable. 


for ihe prize. 

Showing the strength of 
France's desire io attract fresh 
manufacturing investment. 
President Valery discard 
d'Eslaing will meet Henry Ford 


kept as open as possible. Ford 
stresses that Spain has not been 
entirely ruled out. and says it 
will make a definite decision 
nn where the plant will he sited 
by the middle of the year. 

It will be weighing up very 
plainly the various incentive 
schemes on offer from the com- 
peting Governments together 
with the logistics — and puli tics 
— of where the plant will best 
fit *n with its existing network 
nf European factories employ- 
mg more than I40.0ni) people 
m 15 countries. 

Austria has offered Ford 
“optimal conditions.” according 
[o Chancellor Kreisky. Afrhnug-b 
the Govern men l is no; willing lo 
engage in wh3t he culled “ life 
or death competition with 
others," there is no doubling 


ir4S?“* ,| jftSW8 




the car manufacturing, about years. 

the expenditure of public funds The proposed plant, with a 
on one of their strongest rivals, capacity of around 1,000 cars a 
The immediate problems of day (probably a mix of the 


The other three parties are all 
presenting uncontroversial lead 


place. This bleak north eastern in Ford's. European capacity t *uS> ^a^dMates ^Sr 

area of France is creating acute which it feels woultf otherwise 

nmhlpmc for th* Gnvi»rnTnPnt*«; rii»TnSlnn from . 1<HW Antonio- Jimenez BlanCO, headed 




Qr*Saarfouts 


problems for the Government’s develop from - ardtrad 
industrial policy and could onwards,' 


^Bordeaux 




=g^~giziyi Lisbon 


industrial policy and could onwards,' 
threaten the survival of the Meanwhile, in the face of all 
Government itself. If the plan this activity by its arch- -rival; 
to restructure the steel industry General Motors — the world’s 
is to survive, with the con- largest car company, which, 
sequent loss of some 23,000 jobs, however, plays second fiddle to 
alternative employment has to Ford on international markets— 
be created from somewhere. A has not been idle, 
motor industry plant, employing GM has been showing 
8 . 000 . and spinning, off into a renewed Interest in inter- 
range of component companies, national development, with— 
would provide the Ideal answer.- coincidentally enough— -Spain 


onwards. the UCD group in the Senate 

Meanwhile, in the face of all « I^tLSST 

this activity by its arch- rival; -5' £?* Vl S? 

General Motors— the world’s 5 “ ^ ^ maj f? Soaa 5f “ Ddl : 
largest car company, which, SShUT ^ the ^constitutional 
however, plays second fiddle to comnuttee in the 

Ford on international mar kets— J™** teaches at Granada 


be created From somewhere. A has not been idle. -• i Umverstty. _ 

motor industry plant, employing GM has been showing ' . » Communist can- 

8.000. and spinning, off into a renewed Interest in inter- ‘hdate; Sr. Jaime Ballesteros, is 

range of component companies, national development. With— a member of the Central Com- 

wouid provide the ideal answer, coincidentally enough— 6pain ° n “ ie whole they are 

The Portuguese Government and Austria among the Pitching ■ the campaign on 

has similar good reason to woo countries in which- it is con- national issues and at & national 

Ford. A decision to set up a sidering investment. In the level-jobs, inflation and respon- 


II late next month to throw his rhe ec i nomic i„, parlance which 
own persona weight behind the Auslria _ a blg importer of 
hid ro bring the planr to the job- , 15<r< frnm w „. _ 


! starved steci-making region of 
; Lorraine m north eastern 
i France. 

I In Austria. Chancellor Bruno 
I Kreisky himself ha* negotiated 
1 three times with senior Ford 
j executives hoping to persuade 
1 the company that the sire offered 
I at Aspern near Vienna is best 


Austria — a big importer of 
cars from West Germany — 
attaches io having its own car 
plant. 


of its orovimitv to Eastern fund i PS All will be at special Ford- A decision to set up a sidering investment In the tevet—joDS. innauon ana respon- 

Europi-an markets the lad uf cheat) rates of interest or direct P lajnt al Siries would not only past few days France has let it *jWe government. Yet vdien 

eomm-tit on f ' n' af indWen- cheap rates of interest or Direct ^ financia , ^ known that it is also teUting^ '.*«« are so. many prising local 

ou? P inoror innusin : and^its ’ But Lorraine can offer Ford ties troubling the industrial with GM about a similar car- “sues out of which political 

ahove-averaee labouV relations—^- a pool of labour, well-developed corapiex there, but would also asgembly plant te Lorraine. Mpitol cw^d be made, this is 


there has been no major indus- mechanical skills, and proximity help decisively in the govern- 

3 _ r .i mant c jffiirti: tn Mirh arnunno 


Whether 


represents .Quite surprising. 


trial strike tor (he past 15 years. 
Thii point ia viewed as 


Mr. G. J. Wilkins, president i suited to Ford'-, needs. 


of the EFPA and Chairman 
and chief executive of the 
Beccham Group, has wel- 
comed Viscount Davisnon's 
call for co-operalion. 

He Indicated that the new 
trade group, which brings to- 
gether the previously separate 
EEC and EFTA associations. 


Portugal — very much an out- 
sider compared with the French 
and Austrian challengers — 
entered the field less than a Fon- 


Apart from the Chancellor * hc -U'hiHe«* heel of (he French 
himself. Herr Hannes Androsch. authorities' bid lo leropt Ford 
the Vice-Chancellor and Finance 70 Lorre me The Ford top brass 
Minisicr. and Herr Leopold v - ho descended on the region in 
Grata, the Mayor nf Vienna, have 2 flotilla of helicopters two 
both held talks with Ford man- 'recks lur lalks with local 
ugement tn pur the Austrian dignitaries, businessmen and 
ease. trade union L-.N lot it quietly be 

They have stressed tha; known iliai they were worried 
Aspern. has a fully developed about the labour unrest in ihe 
infrastructure and is close to a r,r - -a They can hardly have 
canal leading to the Danube. reassured by Iasi week- 

which could be particularly help- ^nd's violem attack on ihe 
ful when the Rhine-Main- Police station uf Longwy in 


to its factories and suppliers in meats el — - — , ^ tQT _, e en . — - 

West Germanv. unemployment in the surround- negotiating ploy to show that, terms 49tb out of 50 provinces 

On the political front, France ins agrarian belt of the Ford, after all, doesn't hold all m Spain. The city itself is a 

dearly has some sound cards to Alentejo. the cards, or whether GM is cheap and un- 

Ford has not invested The Portuguese Government really mounting a challenge to controued modem developmfent. 


meat's efforts to curb growing nothing more than, a last minute Granada 


night ago, .sending a Governmcni C! !H a ! io the Danube, 

team to Ford Europe's UK head- * h ‘ th «' uld bc particularly help. 


quarters fnr top-level talks about ^ , .. . , , 

, develoDinp a site at the husc Danube canal is carapleted. ff™. 1 " 1 ' workers cm- 

industrial complex at Sines. In addition to investmen; biueied U.. nsmy unemploy- 
| south of Lisbon. . ■ Sranis totalling over Sch. 4bn m en« m die are.* 

Spain, which at the onset ol (almost £150mt. the municipa- The French «j!so adorn that 
I the negotiations last year was Bty of Vienna is also willing to the Austrians can provide much 
| regarded as a favourite to got offer the site free of charge, more financial assistance than 
■ the plant, has all but dropped Furthermore, the Austrians iheir own offer of some 


share in France. In addition, relations. PortugaTs present months. 

Ford is aiming to pull out of labour legislation, drawn up . ■ 

Richier. the French construe- as a result of the 1974 revolu- 
tion equipment group it bought lion, makes it almost impossible IM 

in 1972. and which employs to dismiss staff, provides for ®§fl 


tourist potential. 


2.600 workers. The Government compensation for dismissed 
can argue. therefore, that workers and lays down generous 


is aimed at developing a much i south of Lisbon. 


closer working relationship 
with (he Commission. 


Spain, which at (he onset ol 


or Longwy in France’s turn has come round holiday and annual bonus pay- 

Lorraine by steelworkers, cm- f 0r a considerable investment. meats. The Portuguese Govern- 

mintm MnclBp,oy ’ The French willingness to ment is believed to be consider- 

m.n in mi -re.. d1 - v Ford's game of public *ng a new labour code that 

The French also adorn lhat auction represents something of would brine Portugal into line 

in provide much a climb-down for the Govern- with the EEC. 
assistance than me nL Since ihe days of General Other incentives will be in- 


holiday and annual bonus pay- 
ments. The Portuguese Govern- . 
ment is believed to be consider- 


wifh the EEC. 

Other incentives will be in- 


de Gaulle the objective of eluded in new legislation intro- 


FINANCIAL TIMSS pvh.tnhcd da.b 
except Sundays and ralidavs. U.S 
SL'Sjieriptien r.iiij SToi OO per annum 


. . oiit of the running. The Govern- h ^ve given concrete guarantees FFr 75Um. Ths Austrians v.ili French policy has been to during a system of preferential 

.j'avs. u 's. meat, with next month's General about providing a trained also he able to give more tux create a strong, dumestically- quotas for the next five years for 


sL'bscripticn Eci oo per annum, i Elections more on its mind, 
second cuss paswie paid ai Maw , showed only lukewarm enihu- 
and a ‘ a ' , * t "’ na ' I siasm about the idea ..[ uxpand- 


labaur force and facilities for 
training skilled workers. 

Ausma is also making much 


advantages, although the French controlled 


powerful motor companies contemplating 


aid. provided under its new enough to .-land up to overseas maior investments in Portugal, 
special industrial adaptation compcutors, particularly from Ford is" putting its money on 


I Established Marketing Team operating in Middle East 
■ and Gulf areas, now has capacity for introducing or 
expanding, additional business opportunities. 
Interested companies please write to: 

. -7 Managing Director . _ : . . 

Trans -vVIcd 41ciri<eting LW. 

- 8, Berestard Street, SL1EMM • - 
MALTATELt 38860 Telex 563 MW. 
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WORLD TRADE NEWS 



'Iota motor, the giant of 
Japanese motor - industry, 
*. be paring its production 
"i rather sharply over the 
three or four mouths com- 
d with a year ago as exports 
■ inue to drop and overseas 
□Tories remain high, 
te company has forecast a 
ictiou in* January-Jurie out- 
of about 10 per cent from 
; levels to around 1.38m 
s. The monthly production 
res could, however, be show- 
- annual declines of up to 
por cent by May. while 
ch and April output is 
med at 15:4 per cent . and 
per cent respectively below 
*ar ego. according to Nihon 
mi Shim bun, a leading finan- 
daily. 

oyota would not comment on 
reported figures . but did 
That, given the record 
lthly production levels hit in 


the . spring last year, the pro- 
jected 'decline was In line with 
tbeir own schedules. 

The average, monthly produc- 
tion figure' - under the present 
target comes to 230,000 units. . 
Output : in March. 1978,. was 
274,153. units (in eluding /knock- 
down. cars which are counted 
separately this year), followed 
by 245,297 units In April •• and 
the all-time record for a month 
of 277,351 units in May; Nihon 
Keizai * reported Toyota : will 
produce this year- 232,000 units 
in March, 223,000 units in. April 
'and 222:000 in May. During the 
-half-year about 30,000 knock- 
down units will be produced. 

The problem of the decline- in 
exports became evident in" the 
latter months. of 1978 as the 
impact of the" appreciation of 
the Yen on its exports to the 
huge U.S. market combined with 


the disruption of* exports to 
Iran and a cut hack in purchases 
of cars -in Saadi Arabia. It is 
speculated in the motor industry 
that Toyota* failed to act quickly, 
enough- 'to hold back shipment 
to the Saudis; and has high 
levels of slocks in the' U.S." 

Nissan. Motor, the number two 
car producer, took steps -to hold 
down, shipments- to -the Middle 
East much more quickly and 
conducted a successful U.S. sales 
campaign in December and 
in January to get rid of 3978 
model stocks. Nissan expects 
that- its production for the year 
will be iip, but only slightly, to 
2.38m units. 

Toyota, hoping that exports 
will begin to ' show some 
recovery by the latter half of 
197$, plans to keep production 
at the 2.86m units built in 1978 
(plus about 70.000 knockdown 
packages). 


Nissan in new Swiss skies drive 


BY KENNETH GOODING IN GENEVA 


. OCTAV BOTNAR, the 
-man businessman who 
ame a millionaire building 
sales of Datsun cars in the 
, has been drafted in to help 
h a major shake up in tbe 
as distribution of the 
anese cars. 

Tie reorganisation is being 
ried out at the instigation of 
.san Motors, second largest 
the Japanese car concerns 
i maker of Datsun vehicles. 

The Swiss distribution corn- 
ly has been taken over by a 


group of private investors 
organised by the Swiss Credit 
-Bank which has also taken a 
shareholding , on its .own 
account. Previously the com- 
pany was owned by a Dutch 
group. 

Since 1972, when Datsun cars 
achieved 3.3 per cent of the 
Swiss market and sold ~ 8,500 
.cars, sales have .slipped to 4,500 
a year and a market share of 
under 2.2 per cent This is 
“ totally inappropriate to our 
position as one of the world's 


big four manufacturers," says 
Nissan. 

Mr. ‘ Botnar was asked by 
Nissan to . act as consultant to 
the new Swiss shareholders. 
Neither he, Datsun UK nor Nis- 
san have any shareholding in 
the reorganised Swiss company. 

Major' executive management 
changes have been made- — the 
Swiss company is still looking 
for a new managing director — 
and Mr. Botnar is concentrating 
on expanding and improving the 
Datsun dealership network in 
Switzerland. 


UK urged to invest in services 


-BY MAURICE SAMUEL5QN 

UTA1N is “ obsessed ” with 
2 need for investment in 
umfacturing industry and 
ottld pay more attention 10 
vesting in services. Mr. 
uichiro Matsuo, president of 
atubeni, one of Japan’s big- 
general trading companies, 
id in London yesterday. 

Mr. Matsuo was speaking on 
e second full day of a visit 
ra 100 strong trade mission to 
jplore ways of boosting UK 
(ports to Japan. 

Mr. Matsuo, who is leading 
te. mission, said that Japan 
seff was concentrating on 
toilmcnt in services and fer- 
ny industry’ now that ’the 


country had passed the period 
of its main economic growth. 

As be was speaking, other 
members of the mission, repre- 


Japan and the EEC have . 
made some progress In their 
major round of tariff-cutting 
talks and tbe shape of a final ' 
pact is beginning to emerge, . 
officials on both sides said in 
Geneva. 1 


sent 'mg 62 companies, were 


visiting various parts of the 
country. Besides a .group 
«juu»iDiair investment pro$P"eU 
m the UK. it includes ^msmus 


specialising in foodstuffs and 
consumer goods, textiles and 
clothing, and machinery. 

The purpose of the mission is 
to narrow the UK-Japan trade 
gap by expanding UK sales to 
Japan- rather than limiting sales 
in the opposite direction. Ur. 
Matsuo said. 

- Last gear’s “sharp increase" 
in Japanese imports from the 
UK had demonstrated that long 
years of effort by both countries 
were finally paying off. he said. 

Stressing the value * of ! 
Japanese investment in UK ser - 1 
vices', he said that Japanese ■ 
UcuI'ts had already. contributed ! 
TnVjS- exports to third countries. | 


W. Germany 
may act to 
curb price 
of chemicals 

- By Adrian Dicks in Bonn_ 

THE WEST GERMAN 
Federal - Cartel Office has 
taken what it sees as preven- 
tive action against excessive 
price Increases for chemical 
products in the wake of recent 
rises In crude oil-derived 
feedstock costs. - - 

; in a letter to Herr Kurt 
Xanz, a director of Hoechst 
who is President of the Euro- 
pean Chemical Federation, 
the head of the Cartel Office, 
Herr Wolfgang Kartte, 
warned that public discussion 
. of price increases in the 20-50 
per cent range could be an 
infringement of the Act 
against limitations on . com- 
petition. 

Repetition of remarks attri- 
buted to Herr Xanz by press 
reports could result in heavy 
fines, Herr Kartte wrote. 

A spokesman for Hoechst 
said that Herr Lanz had been 
misrenorted, and that be had 
not discussed specific price 
increases. 

Hoechst has not so far 
expressed* any view on the 
price consequences of steep 
rises in the cost of naphtha 
and other feedstocks, but 
German chemical executives 
are privately talking about 
average increases closer to 
10 per cent than to the march 
higher fieures quoted in a 
Press conference which Herr 
Xanz addressed in Brussels 
10 days ago. 

Herr Ka rite’s wanting was 
described by a Cartel Office 
suokesman as a “shot across 
the bows ” of the chemical 
industry. Influenced tn part 
no doubt bv price increases 
already notified -by 1CI and 
other European producers. 

Taiwan auotas 

FOLLOWING a rapid rise in 
imports, a restriction has been 
introduced on imports into the 
SBC of knitted tracksuits from 
Taiwan. 

Annual quotas f or tbe four 
years 1979 to 1992 have been 
imposed hy the EEC Commis- 
sion after representations by 
tiie UK and other member 
states. 1 

' The UK quotas are : 1979 — 
130,000 pieces. 1980 — 165.000 
pieces. 1981 — 183,000 pieces, 
1982—201,000 pieces. 

Quotas for imports of this 
product into the UK were not 
included in the arrangements 
for textiles and clothing im- , 
poi=t«-«»y tte ESC Corfinitaafon-- 


World shipbuilding orders 
slump to 1 3-year low 


BY IAN HARGREAVES 

.THE WORLD shipbuilding 
order book slumped to its lowest 
level fox over 13 years last 
quarter as the effects of the 
four-year-old shipping recession 
continued. 

All of the major shipbuilding 
countries saw their order- books 
shrink. Meanwhile tbe industry 
as .a whale was .turning out 
ships during 1978 at almost 
exactly twice the rate new 
orders were being received. . 

The latest returns - from 
Lloyd's Register of Shipping 
show a total world orderbook 
of 25.8m gross registered tons 
at the end of December,, com- 
pared with 36.7m -grt 2 year 
earlier. 

Almost 69 per cent of this 
order book is due for delivery by 
the end of 1979, indicating that 
conditions are going, to continue 
getting tougher for shipyards 
for at idast another 12 months. 

Japan retains just over 25. per 


cent of the industry's orderbook. 
with 6.5m grt, but second place 
is taken by Brazil with 2Bm grt. 
Brazil's shipyards are to a large 
extent cushioned . against the 
recession by Government-backed 
ordering programmes. 

Behind Japan .and Brazil come 
tbe following countries, showing 
their ofderbooks at tbe end of 
last year and the figure for one 
year earlier in brackets — U.S.: 
2.6m "grt (3.6m); France: 1.5m 
(2m); Poland: 1.4m (XSm); 
Spain: 1.3m (1.9m); UK: 1.2m 
(2.2m); Sweden: Lm (2.1m) and 
South Korea: 0.7m ( 1 -lm). 

In December, -1977, there 
were 10.3m ' grt of oil 
tankers on order, compared with 
6.6m' grt at the end of 1978 and 
10.7m grt of bulk carriers, com- 
pared .with 5.9m grt. 

In the general cargo classifi- 
cation, however, there was a 
much slower rate of depletion, 
and at 8£m grt the end-1978 


orderbook indicates prolonged 
overcapacity problems for this 
sector of the industry. 

A large number of orders for 
bulk carriers and tankers were 
converted into general cargo 
ships as owners sought to avoid 
outright cancellation when the 
gravity of the recession became 
clear. 

The countries malting the 
largest additions to their fleets 
in the fourth quarter of 1978 
were the U.S. (1.8m grt), 
Liberia (1.4m grt) and Norway 
(Llm grt). 

• British Shipbuilders’ annual 
returns, published yesterday, 
show that the state corporation 
took orders for only 17 merchant 
ships of 86,600 grt last year, 
against completions of 714.000 
grt. The orders were valued at 
£S0m, compared with the 1977 
order intake of 67 ships totalling 
517,000 grt and worth £343 m. 


Holland’s deficit doubles 


BY CHARLES BATCHELOR IN AMSTERDAM 


HOLLAND’S DEFICIT , on 
foreign trade almost doubled in 
1978 following a sharp rise in 
imports and a decline in natural 
-gas exports. The Dutch trade 
balance showed a deficit of 
FI ‘6:2bh (£l.5bn) compared 
with a revised deficit of FI A 3 bn 
in. 1977, according to provisional 
figures from the Central 
Statistics Office. 

If unregistered trade- with 
Belgium and Luxembourg is 
taken into account the overall 
deficit was even larger, tbe 
Economics Ministry said. 


Dutch imports rose ' to 
FI 114.4bn f£28-6bn> last year 
compared ' with exports of 
FI 108£bn. In 1977 imports 
were -FI llO^bn, after a down- 
ward correction of FI L5bn to 
allow for a 'Change in the 
method of recording oil imports, 
while exports totalled 
FI 107-2bn. 

Imports increased 6 per cent 
in .volume last year while ex- 
ports rose only 3 per cent 
Partly due to the fall In the 
value of the dollar, prices of 
both trade flows fell 2 per cent. 


SA vrged to use Mozambique line 


BY ;QU*NT1N PEEL IN JOHANNESBURG 


DR. KOBUS LOUBSER, the 
general manager of South 
African Railways, has urged 
South African exporters to con- 
sider using the line through 
Maputo, describing Mozambique 
Railways as being the most 
efficient in Black Africa. 

| He : said exports were enr- 
| reotly running at 15,000 tonnes 
[ a day through Maputo and the 
I ore terminal of Matola. and 
1 could he more than doubled in 
t tiro yeaw*aF r 35,000 tonnes..*. •. 


; There- has been some resis- 
tance from . South African ex- 
porters to using the Mozam- 
bique route since independence, 
aggravated by serious delays in 
handling at Maputo. 

SAR officials insist, however, 
that traffic levels have not 
declined seriously. Current capa- 
city on tbe route is 20.000 
tonnes a day, major export 
items including chrome and 
ferro-chrome. steel, citrus pro- 
ducts, asbestos and coal. 


British trade 
with Poland 
reaches record 

By Christopher Bobinslci 
m Warsaw 

BRITISH EXPORTS to Poland 
reached a record £266m last 
year at a time when Poland 
is severely limiting hard cur- 
rency imports. 

Figures released by the 
British Embassy here show 
that UK exports increased by 
33 per cent on 1977 while 
imports from Loland went up 
by 19 per cent on tbe previous 
year and reached £212m in 
1978. ■ 

The British export growth is 
explained by continuing deli- 
veries of equipment to the 
Ursus tractor factory and the 
WToclawek PVC complex, con- 
struction of which is being 
undertaken by British contrac- 
tors. 

The trade figures show that 
similar large-scale contracts 
will have to he won in the 
future if this rate of exports 
is to be maintained. 

Machinery and transport 
equipment exports rose from 
£Slm in 1977 to £101 Am last 
year, while metalworking and 
machinery exports grew from 
£I6m in 1977 to £29.6m last 
1 year. 


Indonesia 
buys six 
Airbuses 

By Michael Donne, Aerospace 
Co rrespondent 

GARUDA, the national airline of 
Indonesia, has placed a contract 
with Airbus Industrie for six 
wide-bodied A-300 airbuses, with 
an option on six more. The deal, 
including spares, is worth more 
than £125m ($2 50m). 

Deliveries of the first Airbuses 
will be made to Garuda at the 
end of 1981 and in early 1982. 
The order makes Garuda one of 
the biggest buyers of this air- 
craft. 

It brings total orders from 21 
customers to 189 aircraft (130 
firm and 59 on option), with 
commitments for at least an- 
other 60 of the smaller A-310 
version, involving in all 249 air- 
craft. 

The engines for the Garuda 
aircraft have not yet been 
selected. They could be either 
General Electric. Pratt and 
Whitney or Rolls-Royce RB-211 
power-plants. Hitherto,* the 
General Elpctric CF-B-50 series 
of eneines has been adopted for 
the Airhus by most customers. 

Mr. W'seko Snenono. president 
«F G»rud ! ». said that the mnnev 
for the deal would come from 
a F^ironenn-Americon banltinq 
syndicate, in which French. Ger- 
man and British institutions 
wn»id be heavily involved. 

The Ganid n deal will hritiB 
more work to the UK. for British 
Aomsnpei? makes the wings f*w 
all the Airbuses, both the A-3 rtn 
and now also the smaller A-3t« 
‘ Last week it was rennrieH 
from Amsterdam that fnrti - “n* 
substantial orders for the Air- 
hug fire in negotiation, and th"t 
hv the end of March, the to*«T 
of firm orders and notions for 

the A-voo would be likely to be 
over 200. 


Low growth in 
UK invisibles * 

Financial Times Reporter 
NET OVERSEAS earnings of 
major UK service industries 
should grow by around 5 to 6 
per cent in 1979, according ‘ 
a survey undertaken by tk 
Committee on Invisible Export 
The main reasons for the lo 
predicted rise in earning? 
include a pessimistic view of the 
real growth in the world 
economy in 1979 as well as the 
volume of world trade in ser- 
vices and growing pressure on 
margins. 

The biggest rise is expected 
by the civil aviation industry. 
Earnings from inward tourism 
are also expected to show a 
healthy rise. 



ANNOUNCES A NEW DEAL 




Th6re has never been a better time 
to come to Ireland. 

The current Irish tax system, with 
its export sales relief scheme, enables 
manujfeGtlirers to qualify for full 
exemption from tax on all export sales 
until 1990. 

: The Oovemment has now 
announced a new tax scheme that will 
come into force on 1 January 1981. This 
new scheme sets a maximum rate of 
10% on corporation tax and will be in 
force right to the end of this century. 

It means that if a company decides 
_to locate in Ireland now, they will be in 


the advantageous position of not paying 
any tax until 1990 on export sales- and 
then, under the new scheme paying just 
10% on allprofits until31 December 2000. 
It’s a unique opportunity... 

Act now 
and get the 
maximum 

benefit 


REPUBUC OF IREIAND 

The most profitable industrial location in Europe. 

fL Contact IDA Ireland- the Irish Government’s industrial development agency. We have offices in 
London, at 58 Davies Street, London W1 Y 1 LB. Ask for Hugh Alston at 01 -499-6 1 55. 


IDA Ireland also has offices in Dublin, Amsterdam. Paris, Cologne. Stuttgart, Milan. 
Copenhagen, New York, Chicago, Los Angeles, Houston, Toronto, Sydney and Tokyo. 



Amin ‘fighting for his life’ 


BY MICHAEL HOLMAN IN LUSAKA 


THE EIGHT - YEAR - OLD 
dictatorship of Uganda's Presi- 
dent Idi Amin is in danger of 
collapse as Tanzanian troops and 
Ugandan exiles are reported 
moving closer to the capital, 
Kampala, only 80 miles from the 
disputed town of Masaka. 

Reports of mutiny in the 
Ugandan army, incidents of 
sabotage in Kampala Itself and 
the apparently growing strength 
of the guerrilla-backed Save 
Uganda Movement (SUM) 
suggest that President Amin is 
fighting for his life. 

However, Radio Uganda 
reported that President Amin's 
troops had recaptured the 
southern town of Masaka. The 
radio report said there had been 
heavy fighting in and around the 
town. 

Kampala residents said hun- 
dreds of refugees were camping 
In the city's football stadium. 
Many people did not turn up 
for work yesterday and tanks 
were parked at several strategic 
places in the city, including 
outside the Post Office. 

Radio Uganda also said that 
a second prong of the invading 
force was besieging the west 
Ugandan town of Mbarara, 
which it said was in flames. 

Exiles said they believed 
Troops loyal to President Amin 
intended to make a stand west 
of Kampala, where the road 
passes through swampland. 

■Although the Tanzanians deny 
they are trying to overthrow 


Amin, observers believe it is 
their intention and cite the fact 
that mediation attempts by the 
Organisation of African Unity 
tOAU) are treated with little 
short of scorn by Tanzania. A 
recent editorial in the Govern- 
ment-owned Daily News was 
highly critical of the OAU's 
failure to condemn Uganda's 
invasion last November, which 
led to a two-week occupation of 
over 700 square miles • of 
northern Tanzania and triggered 
off the current conflict 

“ Under the circumstances." 
it argued, “ Tanzania cannot be 
expected to lay down its guns, 
fold cp Its arms and in tbe so- 
called spirit of African brother- 
hood. meekly nurse her wounds 
without taking effective steps to 
ensure that we shall never again 
be the victim of Amin's aggres- 
sion." 

Officials declare that as long 
as Amin is in power. T anzani an 
territorial integrity is 
threatened, irrespective of any 
pledges the Ugandan President 
may give to the OAU. Privately 
they acknowledge that Tan- 
zanian forces are carrying out 
forays into Uganda but the bulk 
of the army, they say. remains 
on or near the border, allow- 
ing Ugandans themselves to do 
the fighting. 

This version is disputed by 
diplomats who, while welcoming 
the prospect of the collapse of 
one of Africa's most brutal 
dictators, express concern about 


Tanzania's role. They believe 
that a substantial part of the 
17,000 strong Tanzanian army 
is some 40 to 50 miles inside 
Uganda and bas played a vital 
role In tbe fight for Masaka and 
Mbarara. 

It is responsible for what 
amounts to an attempt to over- 
throw the Ugandan Government, 
they say. with the help of an 
unknown number of army 
mutineers and returning exiles 
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many of whom have been based 
in Tanzania. Claims of "fierce 
fighting ” are regarded as 
exaggerated. What is happen- 
ing, say diplomats, is that the 
Ugandan army is retreating in 
disarray after occasional 
skirmishes. 

Since coverage of the war is 


second brand from Kenya and 
Dar-es-SaJaam, it Is not possible 
to confirm the Tanzanian foie. 
But if correct. President Julius 
Nyerere has committed his 
army to involvement In the 
internal affairs of another stale, 
albeit in response to provoca- 
tion. Such a breach of a funda- 
mental principle of the OAU 
would matter more if that 
organisation had shown any 
willingness to deal with the con- 
flict when it began, or to con- 
demn the excesses of the Amin 
regime. 

Meanwhile, the cost of the 
war to Tanzania — unofficially put 
at some $500,000 a day — weighs 
heavily on' one of Africa's 
poorest states. Though no 
details are available, officials say 
that projects not already under 
way have been halted, and 
recurrent spending in non- 
military departments has been 
trimmed by as much as 25 per 
cent, and a freeze placed on 
Government unemployment 

Tbe heavy demand on foreign 
exchange in the form of fuel, 
equipment and weapons comes 
at a time when Tanzania is 
facing a balance of payments 
crisis. Stagnant production of 
exports crops which account for 
some 70 per cent of foreign 
exchange earnings and rising 
import bills have already forced 1 
Tanzania Into negotiations with j 
the International Monetary 1 
Fund for a $ 150m -$200 ra credit 


In dia W CONFLICT IN INDOCHINA 

to Concorde 6 Vietnam withdrawal 9 from town 
flights controlling strategic crossroads 

STF Iivni AM : O CJ 


THE INDIAN government has : 
rejected a British Airways 
request for permission for ' 
regular flights of the Concorde , 
at supersonic speed across the ! 
Indian peninsula on its Bahrain- • 
Kuala Lumpur / Singapore . 
sector. K. K. Sbarma write; • 
from New Delhi. 

1 Mr. Puru.«hottam Kausbik. t 
the Tourism and Civil Aviation J 
Minister, told parliament yes- ' 
terday that the rejection was j 
the result of studies made of j 
two trial flights by Cuncurde '■ 
during which sonic boom 
measurements were made and 
reactions uf the public 1 
ascertained. 

However. Concorde is being 
allowed to fly around the 
peninsula across Indian air- 
space near the Lakshvvadeep 
Islands in the Indian Ocean, 
subject to review later. 

Sanjay gets two years 

Sanjay Gandhi, son of Mrs. 
Indira Gandhi, the former Prime . 
Minister, was yesterday sen- 
tenced to two years’ rigorous 
imprisonment alter being con- 
victed in a case involving 
conspiracy to steal and destroy . 
satirical film in which the load- , 
ing character was based on his • 
personality- His co-accused. 
Vidya Charan Shukla. who was , 
Minister of Information and ' 
Broadcasting at the time, got ; 
the same sentence. 

: Both have been released on 
bail and given a month to appeal j 
to the High Court. i 


Bhutto exasperation 

For the second day running | 
the judges in Pakistan’s : 
Supreme Court yesterday : 
showed visible signs of ■ 
exasperation with the seniur ■ 
defence counsel for Mr. Zulfikar ' 
Ali Bhutto, the condemned 1 
former Prime Minister, Chris • 
Sherwel! writes from Rawal- i 
pindi. 

The counsel was laboriously 
continuing bis arguments for a 
review of the court’s split judge- 
ment earlier this month confirm- ! 
ing the death sentence on Mr. . 
Bhutto. 

After fmir full days nf hear- 
ings. it is still not clear when hc' ; 
will conclude his submissions. ■ 
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BY RICHARD NATIONS IN BANGKOK 


THE VIETNAMESE withdrew 
front the town of Lang Non 
yesterday in the face of a 
Chiuese udvaucc. Japanese- 
Foreign Ministry officials said 
in Tokyo. 

Diplomats here could not 
immediately confirm the report 
but said that earlier reports 
showed that three Chinese in- 
fantry columns were advancing 
on Lang Non from the north and 
west to join a battle which had 
been building up fur days. 

Japanese observers said that 
the Vietnamese had pulled back 
frnin the provincial capital 
“ temporarily *' and had taken 
up positions on surrounding 
high ground, shelling the 
Chinese advance with artillery. 

Lang Non commands the 
strategic crossroads between 
" Friendship Pass." where the 
Chinese crossed the- border in 
mass on February 17. and 
national route 1-A — a traditional 
invasion route running S5 miles 
south-west to Hanoi. 

Analysts here had predicted 
that the first major engagement 
in this 1 1 -day war would lake 
place at Lang after the Viet- 
namese began reinforcing the 
town with long-range artillery' 
and anti-tank missiles. Hanoi 
had also been moving up troop 
concentrations, composed mostly 
of heavily-armed regional forces, 
but including some regiments of 
regulars. 

Lane Non is nt the head ni 
one of the main invasion routes 
leading from rugged border 
regions to the strategic heart- 
land of the Red River delta 
cradling the capita L key popu- 
lation centres, irrigation system 
and Haiphong deepwater port. 

The Chinese also threaten 
the other critical military cor- 
ridor — the Red River valley — 
winch cuts through the moun- 
tains in a straight diagonal 
south-east from the provincial 
capital of Lao Kay, lou miles 
to Hanoi. 

Analysts say that Chinese 
divisions have been advancing 
down both banks of the Red 
River 10-12 miles from Lao Kay. 

The Vietnamese appear to be 
avoiding a bead-on clash with 
the slow-moving Chinese force, 
preferring lo harass their 
advance from Lite high ground 
abojjje the river volley. 
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"At some point The Viet- 
namese are going to have to 
throw up a hard line before the 
Chinese approach the river 
basin where Hanoi's defence 
parameter begins." a military 
analyst here commented. 

Diplomats feel the battles at 
Lang Yon and Lao Kay are 
critical, but not because the 
Chinese intend to drive deep 
into Vietnam. “The Chinese 
simply want a clear demonstra- 
tion that they have the capa- 
bility to seize Vietnam's key 
terrain when they want, even 
if they choose to do nothing 
with it.” a military analyst here 
said. 

The possibility of Soviet 
retaliation, however, is con- 
sidered here to be an adequate 
deterrent to any deep penetra- 
tion threatening Hanoi. It is 
widely felt here that the Soviets 
are more likely to use strategic 
airstrikes inside Vietnam rather 
than open a diversion on the 
Sin o-So viet border. 

The Vietnamese also appear 


to realise that China’s pro- • 
claimed " limited punitive 
.♦cl ion" is largely ■ bTuS- They 
cannot afford to give r gro.und to 
the Chinese advance inde- 
finitely. but they have not com 
milted their best regular forces 
in strength. So far only a few 
main force regiments have been » 
brought forward. , 

Observers view this as not just ! 
another Indochina war but a 
curious new sort of military 
game in which conventional ; 
armies art- being thrown against • 
out- another for unconventional 
military' objectives. 

Army textbook doctrine says j 
the point of war is to destroy 
the enemy or capture terrain. 
The Chinese, however, want to 
chop up some of Vietnam's elite 
military units not because they ■ 
nose- any threat to China, but 
bectiu.se ’ they have become the ’ 
icons in Vietnam's national : 
mythology of military invin- 
cibility. which the Chinese find i 
intolerable. 
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Fremantle port strike 

Ail shipping movements in 
Fremantle were .halted yester- 
day as more than 200 maritime 
workers decided to continue 
their strike tiff next Thursday 
at least. AP-D.I reported from 
Perth. 

Eleven foreign ships due to 
berth in tbe harhour were 
forced to anchor outside and 
eight others about to sail could 
not leave port. 


Chad tension rises 

Despite a week-old cease-fire 
• between the rival forces of j 
I President Foiix Malloum and I 
, Premier Hissen Habre. tension 
; increased sharply in Chad's J 
I capital yesterday, with a grow- j 
| ing danger that • the ira- 
| poverlshed African nation may 
J disintegrate amid full-scale 
: civil war. .-VP reports from 
X'djamena. 


Sasol could 
meet half 
Pretoria’s 
oil needs 

By Quentin Peel in Johannesburg 

SOUTH AFRICA'S decision to 
press ahead with an expan- 
sion of its Sasol oil-from-coal 
production has revived the 
question of just what contri- 
bution the process can make 
to the country's fuel require-' 
ments. 

The answer cannot be assessed 
precisely because oil import 
figures have not been pub- 
lished since 1973, and because 
the full details of the Sasol 
process. Including the exact 
quantities of by-products 
other than fuel, are also 
secret 

Mr. Chris Heunis. Minister of 
Economic Affairs, claimed last 
week that the decision to 

double the capacity of the 
Sasol-2 plant currently under 
construction, meant that the 
combined Sasol output would 
provide 47 per cent of petrol 
and diesel requirements if 
those were kept to present 

. levels. He also claimed that 
oil imports since 1973 had 
been kept to an annual 

average increase of only 0.8 
per cent. 

In the face of threats of oil 
sanctions being invoked by 

the UN against South Africa, 
either for its defiance of 

Rhodesian sanctions, or if it 
refuses to comply with .UN 
plans for Namibia, or for its 
internal policies, there may 
be a natural ' tendency by 
Government spokesmen to 
exaggerate the country's self- 
sufficiency. However, latest 
information suggests that Mr. 
Heunis’s estimate could be 
accurate. 

In the first place, there is a 
divergence between the esti 
mate by the oil industry of 
last year’s oil imports of 

320.000 barrels a day. and the 
estimate by a senior Govern 
ment official of 'only 250,0(K 
b/d. If Mr. Heunis is correct 
in bis figure for the rate of 
increase of overall oil imports, 
at O.S per cent per annum 
since 1973. then the official 
figure of 305.000 barrels a day 
imports for 1973 would have 
risen to more than 317.000 
b/d by last year. 

The latter figure, however, as 
well as ihe industry's 320.000 
b/d figure, would include 
both re-exports » includin' 
Rhodesia) and additions to 
tiie strategic oil stockpile. 
Although additional storage 
facilities are under construe 
tion in the Cape, existing 
capacity is lull, with the total 
stockpile estimated at some - 
IS months’ consumption. Thus 
the figure of 250.000 b/d may 
be the relevant figure for 
crude imports devoted exclu- 
sively to South Africa’s domes- 
tic consumption. . 

Given production by the oil 
refineries of middle and light 
distillates at up to 75 per 
cent of each barrel of crude 
(and thus excluding heavy 
hunker fuel), 250,000 b/d 
would produce 187,000 barrels 
of fuel. If Sasol is to produce 
47 per cent of that, it would 
mean an output of some 

8.000 b/d. which on most tech- 
nical estimates, would seem 
feasible. 

Reuter reports from Tokyo: 
Japan's Mitsui industrial 
group is pulling out more 
than two thirds of its Japan- 
ese . workforce of 3.100 from 
a project to build a $3.25 bn 
petrochemical complex at 
Bandar Shapur. in Iran. 

Mitsui wid this did not mean 
that the project had been 
cancelled, because work was 
continuing with the 900 
workers who were staying. 

AP reports: Four foreign oil- 
workers who were arrested by 
supporters of Ayatollah 
Khomeini, were released 
yesterday after being ques- 
tioned by revolutionary autho- 
rities in the western city of 
Ahwaz. The four men in- 
cluded two British, one U.S. 
and one Irish citizen. The four 
are expected to fly to Tehran 
as soon as possible. 


Schlesinger warning of 


fuel rati 


BY DAVID BUCHAN IN. WASHINGTON 


DR. JAMES SCHLESINGER. the 
U.S. Energy Secretary, yester- 
day warned the nation's 
governors meeting here that 
compulsory' fuel conservation 
might be necessary this, 
summer, but that petrol ration- 
ing did not appear likely at the 
. moment. 

He spoke shortly before the 
White House was due to unveil 
stand-by measures, including a 
ban on Sunday petrol sales, a 
ban on outdoor .advertising 
lighting and a lowering of beat- 
ing thermostats, which it has 
sent to Congress for approval. 
Either House of Congress has 
60 days in which to veto the- 
President’s request for stand-by 
authority to impose these 
measures if the fuel shortages 
warrant them. 

But Dr. Schlesinger said the 
U.S. should be careful not to 
over-react to the loss of. Iranian 
oil exports. “If we over-react, 
and if Iran were to come back 
on stream earlier than. expected. 


we would have done damage to 
our economy unnecessarily." 

He told the governors that 
the administration would try to 
use its ' stand-by authority for. 
compulsory conservation 
measures since petrol rationing 
was bound to be unpopular. He 
s*jd it would try to compensate 
for the shortages through volun- 
tary steps, an increase in the 
use of alternative fuels such as 
natural gas 'and coal, and en- 
forcement of the present 55 
mile an hour speed limit. 
Several states, particularly in 
the west. , have already 
announced: they would like to 
raise that limit. 

The oil-price rises announced 
by several producing countries, 
most recently by Venezuela and 
Kuwait, clearly provide an 
added Incentive for the U.S. 
to use oil more sparingly. The 
■Energy Secretary estimated that 
these price rises by OPEC mem- 
bers would probably drive tbe 
price of petrol up by 10 cents 


Canadian capital spending 
expected to rise 8.9% 


BY VICTOR MACKtE IN OTTAWA 


CAPITAL SPENDING in 
Canada is expected to total 
G$54.7bn (£22.6bn) in 1979, up- 
by 8.9 per cent from last year,, 
the Government's statistics . 
branch said yesterday. 

Mr. Jean Chretien, the 
Finance Minister, has forecast 
a 7 to 7.5 per cent increase in 
consumer prices, indicating .that 
the real growth in capital, 
spending mav be less than .2 
per cent. The estimate ' for 
capita] spending is not adjusted 
to take inflation into account 

Spending on construction is 
expected to total CS34.82bn. up 
by 7.9 per cent over last year. 


Non-residentlal construction is 
estimated at C$23.1 lbn. up by 
10.6 per cent, while residential 
construction is estimated at 
3 per cent higher at C$U.72bn. 

The other component of 
capital spending is for buying 
machinery and ' equipment, 
which is expected to total 
CS19.88bn. up by 10.8 per-cent 
on last year. Capital spending 
by business is expected to total 
C$34.85bn. an Increase of. 1L6 
per cent. Social capital— spend- 
ing by institutions and Govern- 
ment— 3$ estimated at C$8.14bn. 
np by 7 per cent on last year’s 
figure. 


U.S. investments abroad 
up by 18% last year 


BY DAVID LASCH.UES IN NEW YORK. 


U.S. COMPANIES continued to 
increase their foreign invest-' 
ment last, year, mainly in 
Europe, according to a report 
published yesterday by- the New 
York. Conference Board, the 
business research organisation. ; 
;• The number’ df manufactu ring- 
investments rose from 151 in, 
1977 to 178 in 3978, an increase 
of 18 per cent The board says 
that in the past two years, 58 
per cent, of these Investments 
were in Europe, mainly Britain, 
Ireland and France. -About 16 
per cent were in Asia ( mainly 
Japan) . with smaller propor- 
tions in Canada and. Latin. 
America. Only 5- per cent were 


in the Middle East and Africa, j 
reflecting — ' U.S. - companies’ , 
distrust of volatile regions, the 
board says. • ‘ •. 

Much of the ■ investment- in 
Eutope was to. expand existing 
iTOtnhie^- ' .jioard ^ notes. 
alWffigiV' the .development of 
North Sea, oil w«f an added 
attraction forlLS. oil and petro- 
chefiucai companies.- 

The main areas of investment 
were . chemicals,, electrical 
machinery and ' transport 
machinery, and two-thirds of the 
investments were made by_.com- 
panies in - Fortune magazine's 
top 500. ... 


s umm er 


a gallon this year, instead o* 
the 7 cents predicted by the 
administration, at the start of 
the year. 

The Iranian Government has 
said it will resume oil exports 
next week, but practical prob- 
lems mean it may take some 
time for. the 'exports to build up 
to a substantial level again. Dr. 
Schlesinger held out tbe gloomy 
possibility that tbe shortages in 
importing countries con Id con- 
tinue indefinitely, if the other 
OPEC producers which are now- 
making. up for part of the 
Iranian shortfall, decided to cat 
back by tbe amount that Iran 
produces. 

At present, the U.S. is running 
short of about 509,000 barrels a 
day from Iran or about 2.5 per 
cent of total U.S. oil consump- 
tion. But the Energy Secretary 
said yesterday the shortfall 
would have to be considerably 
greater before -.the administra- 
tion would contemplate intro- 
ducing petrol rationing. 


Caracas crude 
price rise 
still awaited 

By Joe Mann in Caracas 
Sr. Valentin Hern&ndez Acosta. 
Venezuela's Mines and Energy 
Minis ter, . made a . formal 
announcement yesterday on the 
expected 15 per cent price rise 
for residual or heavy fuel oils. 

An announcement on crude 
oil price increases is still 
awaited. A Caracas newspaper. 
EH National, said yesterday that 
tfie Government was considering 
a S1J20 a barrel increase in 
crude oil prices. 

An official of Petroleos d>: 
Venezuela, the state oil com 
ipany. said yesterday that the 
increased fuel oil prices "bad 
nothing to do with OPEC reso- 
lutions. It is a normal com- 
mercial increase, and is still 
way below spot prices." Fuel 
oil will go up by about $2 a 
barrel on March 1. 

Fuel oil prices generally vary 
in winter, and Venezuela last 
month raised residual prices by 
SI a barrel. This increase, 
however, did not spark com- 
ment jn the international press. 
The presenT increase was caused 
by strong demand from tbe U.S. 
and by ?he absence of Iranian 
oil exports. 

Venezuela -exports about 
700.000 barrels a day of heavy 
fuel oil. However, its stocks of 
residual oil are now at a low 
level, and Venezuela will not be 
able to make large profits with 
its new prices. 

' Crnths -oil production, 

ins to the latest Government 
figures, is about 2.4m barrels a 
day, near Venezuela’s maximum. 
About 60 per eent of Venezuela’s 
oil exports goes to . the U.S. 
about 12 per cent to Canada. 
10.per.cent to Central and South 
America, and 7 per cent to 
Enrqpe. 


AFL-CIO bid to amend wage plan 


BY JOHN WYLE5 IN NEW YORK. 


THE American Federation of 
Labour-Congress of Industrial 
Organisations (AFL-CIO) is 
continuing to snap at President 
Carter's anti-inflation policy by 
seeking substantial amendments 
to the Administration's real 
wage insurance programme. 

This is part of a . broader 
strategy aimed at presenting 
labour as the principal advocate 
of “ fairness " in the application 
of the Government's attempt to 
curb prices and incomes.. A 
major step in this direction was 
taken last week, when the AFL- 
CIO announced that it and some 
affiliated unions would be bring- 
ing court cases to challenge the 
legality of the Government’s 
threat to withdraw contracts 
from companies which pay wage 
Increases above tbe 7 per cent, 
guideline, or raise prices by a 
greater margin than the policy 
permits. 


AFL-CIO officials have scant 
regard for .the teal wage insur- 
ance plan which offers :tax 
rebates "to compensate workers 
who have accepted 7 per" cent 
rises. ' But " anxious to avoid 
appearing excessively negative, 
the AFL-CIO has . _now 
sent proposals to the Congress 
and the - Treasury which "would 
significantly broaden the scope 
of the proposed legislation. 

The AFL-CIO is suggesting 
that -corporations should be 
taxed on any increase in profit 
margins above the 6$. per cent 
permitted by the current policy. 
The AFL-CIO says that the in- 
creased revenue from such a tax 
could then be used to finance an 
extension in the coverage of the 
programme to include workers 
-on the .minimum wage^ 1 which, 
rose. 9.4 per cent on- January i 


to $2.90 an hour, and employees 
in. companies with less than 50 
workers. 

Both categories are. excluded 
from the current proposals 
which are still locked up in the 
-House, ways and means commit- 
tee. Public hearings have already 
'been held but it is not yet clear 
whether there is sufficient sup- 
port in tbe committee to send 
the. legislation “to the floor of 
the House. 

.. With the January consumer 
.price index, showing a 10.8 per 
cent annual rate' of increase, 
the Administration appears to 
need "real wage insurance more 
than ever. The inflationary trend 
-is clearly damaging the guide- 
lines’ prospects and there are 
reports that the Teamsters 
union, whose crucial negotia- 
tions with the trucking industry 
resumed yesterday, is pressing 
for a relaxation of the curbs. 


Optimism in India over the long-term growth prospects 


BY DAVID HOU5EGO, ASIA CORRESPONDENT, IN NEW DELHI 


MR. CHARAN SINGH, the 
Janata Parly leader recently 
taken back into the Cabinet as 
Deputy Prime Minister and 
Finance Minister, presents hi*- 
first budget today amid pro- 
mising signs that the Indian 
economy may be moving to- 
wards a higher long-term rate 
of growth. 

Against the past-independence 
trend of an average annual 
increase in national product of 
3.5 per cent, the economy has 
grown over the past four years 
at an average nf almost 5 per 
cent. 

India is still in the extra- 
ordinary position that while 
almost half its population lives 
near subsistence level because 
of insufficient work, during the 
past three years the foreign 
exchange reserves have climbed 
to a peak of $7bn. food gram 
stocks are well above normal 
requirements and the rale of 
savings has outpaced the rau- 
of investment. 

Western donor nations are 
now trimming their aid pro- 
grammes because the Govern- 
ment has been slow to utilise 
funds. 

The main impetus behind the 
higher overall growth has come 
from improved agricultural out- 
put — accounting for 45 per cent 


of gross, national product iGNPi 
— and the sizeable increase in 
rural income-, this has brought. 
The three good ham-sis since 
1974-75 cannot simply be put 
down lo weather. The amount 
of new land be mu brought 
under irrigation each year has 
almost tripled since the 197U-75 
period. 

The Jana fa Government's 
Five-Year Plan target of a J per 
cent agricultural growth rate 
seems within reach. The 
increase in agricultural output 
also at last seems to be showing 
up in increased purchasing 
power and hence demand for 
industrial goods. An 8 per cent 
increase in industrial output js 
anticipated for 1978-79. 

Outside the elite*. the 
increased purchasing power is 
concentrated in the more pros- 
perous stales such as Punjab 
and Haryana and ainonu the 
richer farmers. India has an 
increasingly .-elf-nmiiik-nt kulak 
class — and a large class of rural 
poor and landless labourers who 
are becoming more politically 
conscious. 

The Government is hoping 
that Its many small-scale 
employment generating schemes 
will gradually increase incomes 
among this group. There is 
little evidence that this is 


happening on any scale. But 
unless it does, increased food 
production will only add to the 
already large food surplus, and 
aijraiiarian unrest could spread. 

Thv current pick-up in 
economic activity is further re- 
flected in the 20 per cent rise 
in imports in 1977-78 over the 
previous year and in another 
21 per cent increase from Aprii- 
November 1978 compared with 
the same period in 1977. Much 
of the increase has been in 
edible oils and man-made fibres, 
reflecting a growth of consumer 
demand, but. there have also 
been significant increases in im- 
ports of fertiliser, iron and 
steel, non-ferrous metals, and to 
some extent, of capital goods. 

Thus all hough the Govern- 
ment has been slow to utili.-e 
fnp-ien ;«id it is usin? the 
foreign exchange reserves to 
make enud domestic shortages 
in a number of areas. 

The reserves are still rising 
as a result of the continuing in- 
flow of remittances from 
workers in the Middle East and 
Britain, but at a slower rate 
than last year. This is because 
coupled with the sharp rise in 
imports, export earnings have 
flattened out. leaving a substan- 
tially larger trade deficlL 

The jolt caused by the sharp 


drop in exports has raised the 
possibility iif reversion to the 
aggressive industrial export 
assistance programme run by 
the Government until last April. 
But the first priority is likely 
to be on meeting the growing 
domestic demand for engineer- 
ing goods. 

.Another sign of increased 
economic activity is the growth 
in private sector investment 
after a long period of virtual 
stagnation. This is the result 
of higher levels of capacity 
utilisation and of an Improve- 
ment in corporate profits. 

On private investment, the 
Finance Ministry points to a 
substantial increase in loan 
sanctions and disbursements by 
ihe state development banks, 
but warn* that some of the in- 
crease may b-.- due lo the risins 
co--; of m.-.-.-imeni. 

Much rvHentia! new private 
-wcior ^ inv.’-'ment. however, is 
l ,, -ira held buck by ;he Govern- 
inem's 'tetermi notion to resist 
an expansion of the large 
family corporations, by uncer- 
tainty over its industrial poticy 
among medium-sire companies 
and by the competitively high 
rates of return on bank deposits 
of unit trusts. 

Mr. George Fernandes, the 
Minister for Industry, has been 


far more pragmatic in encourag- 
ing new’ private sector invest- 
ments where additional capa- 
city is needed than his hostility 
to the large corporations or his 
desire lo encourage the small- 
scale sector would suggest 

The Government's intention 
in its new Five-Year Plan is to 
accelerate the pace of growth 
through higher public sector 
outlays and greater expenditure 
in rural areas. 

The budget for the current 
year 1978-79 allowed for a 17 
per cent increase in develop- 
ment outlay in real terms, com- 
pared with an annual growth 
of 8 per cent in 1970-74. 

For the fire years 1978-1983 
an average annual increase of 
11 per cent is foreseen, involv- 
ing total plan expenditure of 
S87bn. 

On the Government's calcula- 
tions. which allow for only a 
modest use of foreign aid or 
capital, this is the most India 
can afford as it involves pushing 
up the !*»vel of savings as a 
proportion of GDP from 19 per 
cent to over 23 per cent by the 
end of the -plan. 

More to the point, expendi- 
tures of such magnitude are 
probably as much as the 
country ran handle. This year 
there appears to have been enn- 



Mr. Charan Singh — first budget 


siderable underspending on 
irrigation and power because of 
delays in formulating and imple- 
menting projects. 

In addition, the present plan 


is the first in which, reflecting 
the current emphasis os, de- 
centralisation. over half of total 
expenditures will be in the 
hands of State Governments. 
They have an uneven record of 
efficiency. 

On the basis of a Z4 per cent 
annual growth in agricultural 
output, the Planning Commis-. 
Sion foresees a 6-7 per. cent 
average growth in industrial 
production, giving an overall 
annual economic growth rate of 
4.7 per cent 

After the performance of the 
last four years, however, . plan- 
ners optimistically believe fbat 
the rate may turn out higher. 

In these circumstances, the 
options open to Mr. Charm 
Singh are limited. In the past 
he has made clear his dislike of 
concentrating resources - on, 

heavy industry and his deter- 
mination to shift the balance in 
favour - of the agricultural 
' sector. There is speculation 
that he might attempt to tax the 
industrial and urban areas in 
favour of the rural; but he win ' 
find, it hard to stamp his 
indelicate views on the diverse 
Janata GoveaauafinL. 

■ With the - Governments 
commitment to heavy develop- 
ment outlays, Mr. Singh has 
little room for cutting expend- 


iture. His main choice will be 
whether to attempt to cover the 
anticipated budget deficit out of 
higher taxes or through further 
borrowing. 

The Reserve Bank has been 
warning that the cumulative 
expansion. of the money supply 

over the last three years it 

rose. 12 per cent between April, 
1.1978, and January, 1979 — is 
creating potentially inflationary 
pressures. Its influence, there- 
fore, has been strongly against 
further deficit financing and in 
favour of higher taxation. 

™ the Government and 
tne business community there 
fears that 

further taxation would rein in 
tiie. long-awaited growth in 
demand and hold back private 
investment. ' 

A further point in favour of 
continuing deficit financing is 

now hardly above last year’s 
level so that the inflatfimaii 

risk IS HlinimaT * 

_ Th e current buoyancy on the 
stock exchange .suggests that the 
financial institutions do not 
h^eve there will be S 

substantial increases in 
hut Mr. Charan Sialh J? 
who likes to spring surprises. 
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Everybody has bad days. Even 
bosses. Y"-:-- 

But when you’re die boss of a small 
business, a bad day can get out of . 
proportion. ■ 


surrounded by experts in finance, sales, ; 
personnel, marketing,pfoduction and soon. 

Rople you couldtalk to,argue with, 


try your ideas on, blame, have lunch with, 
confide in and Who would generally make 
you fee! better. 

But when yotibe the boss of a small . 
biismess,you’re on your own. 

' AtICFC we’ve learnt quite a lot 
about the growing pains of small businesses. 

■ We’ve helped nearly 5,000 of them 
over the last 34years. ' 


And we’ve usually found that some 
friendly advice and somewhere between 
£5,000 and £2 million can brighten up the 
blackest day. 



The smaller business’s biggest source 
of long-term money. 
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UK NEWS 



Sky could be limit for Iona’s sale price 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


IONA. THE Scottish island 
where St. Colomba landed 
when he brought Christianity 
and the secret of whisky 
distilling from Ireland In the 
6th century, is to be pot up 
for sale. 

There is likely* to be con- 
siderable ' interest in the 
island, which is the latest of 
several recently on the mar- 
ket. Last year, neighbouring 
Staffs sold for about £100,000, 
twice the original asking 


price, although it is mueh 
smaller than ' Iona and, has 
only a fraction of the 
historical connections. 

The' island, three miles 
tong by 1£ miles wide, has 
belonged to the Dukes of 
Argyll far 300 years. It is 
being sold by the trustees of 
the LOtb Puke* a, reclusive 
bachelor who died daring the 
war. to belp pay an estimated 
£300,000 in death duties. 

The present Duke of 


Argyll, the 12th, is the great- 
nephew of the 10th duke and 
one of the trustees of his 
estate. 

Smiths Gore, the 
Edinburgh agents, who will 
be handling the sale, said 
yesterday that they hoped to 
have the island on the market 
by the end of May. It it too 
early to say what the asking 
price would he. 

A small part of the Ro^s of 
Mull, which was always 


administered with Iona by the 
Argyll estate, is also to be 
sold. 


Community 

The sale will not include the 
site of SL Orinmha's first 
church nor the graveyard of 
the Scottish Kings. Both were 
given by the eighth Duke to 
the Church or Scotland, which 
maintains a religious com- 
munity on the island. 

Iona attracts thousands of 
visitors annually so there is 


much potential for tourism, 
but the buyer Is unlikely to 
be able to farm the island bim- 
self. 

.Most of the land is let to 
crofters, who have security 
of tenure under the Crofting 
Acts, and it is. possible that 
they might want to form a- 
consorfitun to buy the island. 
A similar scheme is being: 
considered by crofters on the 
island of Barra, setting for 
Sir Compton MacKeszie's 
novel Whisky Galore. 


New investment 
in drive to 
find inventions 


to 


IN BRIEF 


Employment 
protection 
back with 


Civil Service switch 
opposed by unions 


Redundancies likely under 


BY PAUL TAYLOR 


London docks’ plan 


Lloyd’s 


Employment Protection Insur- 
ance Services, a small specialist 
firm providing employment pro- 
tection consultancy services, has 
returned to the Lloyd's market 
in placing its insurance re- 
quirements. 

A new insurance scheme has 
been arranged by the company's 
Lloyd's brokers. Wigham 
Poland, using two insurers — 
one at Lloyd’s involving about 
six syndicates, and the other in 
the company market with three 
insurance companies. 

EPIS announced last Novem- 
ber that it was withdrawing 
drawing from the Lloyd's 
market in placing insurance re- 
quirements because the under- 
writing arrangements had been 
found to be unsatisfactory and 
would rely on the company 
market, The syndicate involved 
at Lloyd's stated that the insur- 
ance arrangement had been 
cancelled because of the serious 
losses incurred. 


A GOVERNMENT plan to the suggestion as “amazing.” j 
recruit experienced indus- In a letter of reply, Mr. 
trialists to top Civil Service Kendall said the unions were 1 
posts has met total opposition “totally and irrevocably opposed 
from the Civil Service unions to any form of direct recruit- 


BY IAN HARGREAVES, SHIPPING CORRESPONDENT 
BETWEEN 860 and 1.460 dock authority would be £4m a year cargo handled by conventional 


and now threatens the whole 
j system of temporary job trans- 
! fers with industry. 


| Plans to recruit up to nine 
! industrialists “with extensive 
! and relevant industrial esperi- 
; ence ” to under secretary posts 
j directly were in a letter _ tn 
I union chiefs from Hr. Noel 
[ Moore. Civil Service Depart- 
I ment under secretary.- 
I The letter linked the scheme 


ment above normal entry levels” 
and attacked the “cavalier 
manner" in which the proposal 
ignored the possibility of 
internal recruitment 
Mr. Kendall said that 
experience of direct recruitment 
at lower levels into the’ service 
had failed to attract “people 
with relevant industrial and 
commercial experience" because 
of low pay. 

He described the linking of 


i directly to the English Com- {he proposal to existing inter- 


Good for you 

A further attempt to reassure 
drinkers of Guinness and other 
stouts that the new Weights and 
Measures Bill will not mean the 
end of the head, or froth, was 
made by Mr. John Fraser. Prices 
Minister, yesterday. 


mlttee proposals that there 
‘ should be more interchange 
j between the Civil Service and 
! industry. However, the Civil 
i Service Department yesterday 
j said unlike the existing trans- 
j fer scheme. Mr. Moores's pro- 
' posals involved permanent 
j recruitment into the service. 

I The uiunns. under pressure, 
j now allow direct recruitment up 
to principal level and co-oporatc 
| with the existing transfer 
j scheme. 

However. Mr. Bill Kendall, 
j secretary general of the Staff 
; Side of the National Whitley 
! Council, speaking for the Civil 
i Service unions, has described 


change arrangements as “purely 
a cosmetic exercise designed to 
placate the expenditure general 
suh-comroittee n and warned that 
unless the proposal was with- 
drawn. discussions on the exten- 
sion of interchange arrange- 
ments would be halted. 

Such a move would be a 
serere blow jo the Government’s 
plans to promote an exchange 
of experience between civil 
servants and industry. 

It is thought that the Civil 
Service Department bas replied 
to the unions’ criticisms of the 
proposals although no official 


workers would lose their jobs 
under the terms of the Port of 
London Authority's five-year 
corporate plan, to be discussed 
for the first time with trade 
unions today. , 

These redundancies would 
be in addition to the 1,500 
agreed between the authority the closure 
and unions -last year under the raised, 
terms of a short-term plan. So 
far, fewer than 500 men have 
accepted the terms. 

The plan, as expected, returns 
to the theme of dock closures. 

In presenting a series of 
possible future financial trends, 
it sbows that on the basis of 


short of the level of cash flow 
needed to develop the business. 

Although the case far a dock 
closure is implicitly put in these 
figures, the discussion document 
to explain the plan is much 
more gentle than - the first 
paper published last May when 
issue was first 


means, mainly at the Upper 
Docks, fell by I7.B per cent 
The plan has. accordingly, 
reduced its forecasts of future 
trade levels by 20 per cent to 30 
per cent on the figures thought 
realistic a year ago. 


BY DAYID RSHLOCK. SCIENCE EDITOR 

A CAMPAIGN to find inventors scheme. " Wed be wfflto 
worth backing is being launched consider variations, he said, 
bv the National Research In the 30 years .of its exist. 
Development Corporation, the ence. the agency has i;p 
Government agenev fur finan- a portfolio of 329 rtyenue- 
» cing innovation It wants to earning inventions. Its biggest 
triple its annual rate of invest- single source of income, more 
ment of about £6m. than.£50m, is the cephalosporin 

Will be iS? worth vm .30 rears after the a* 

support. The corporation win Of eicht raaift sub-divisions 
emphasise, its readiness *££ for NSHXTs patents, the smallest 
, vide . is production madiinery. an 

> tory to the marketplace. area of innovation that the 

* The recent Cabinet Office Cabinet Office report empha- 
paper by the Advisory Councu vras being neglected in 

on Applied Research and Britain. 

Development said that the mg The agency - is financing Is 
risks of innovation lay not m hacking for innovators out of 
the laboratory stage but in the income from patents. Its aim. 
development phase and pve- ji r , Dollond soys, is to break 
paration for full-scale produc- cven on {he operations of 
tion. These phases could licencing inventions at home 
absorb between 20 and 100 and abroad — and financing 
times the cost of research. innovation. “ Profit-making but 
Mr. Stephen Dollond, market- not profit-maximising — if It were 


f * , . inn director of NRDC, annnun- we would probably turn down 

This means a further loss of j ' : , T j, c campaign yesterday, two-thirds of the projects wc 
base man i . ... 


The softer tone reflects both 
a desire to offer trade unions 
the maximum opportunity to 
influence planning and the 
shadow of Government, which 
has shown itself unwilling to 
risk a confrontation over the 
PLA. 


jobs, which the “base" plan 
puts at S60 if both upper docks 
are retained and 1.460 if one 
is closed. It is estimated that 
by 1983, the upper docks will be 
losing £9.6m if no facilities are 
closed. 

The container port of Tilbury, 
where the PLA would like to 


said the agency was also willing accept/ 
to make “ recirculating loans ” He sai ^ 0 f ^ current 
to companies which, having £250,000 advertising campaign 
successfully launched an inven- was aimed at dispelling such 
tion, found themselves snort of my ths as the agency’s unwilling- 
the cosh to fulfill orders. ness to finance an. invention 
Another mechanism proposed through to commeriad success, 
hv Mr. Dollond was that pro- Another was that it entered Into 



put the port back into the black. 
The PLA lost £8m in 1977 and 


tion on the plan to be complete 
by the end of May. when it 


will shortly report a loss of would be up to Government to 
£L7m for 1978. before offsetting make a decision. He hoped the 


Government grants of £4m. Its uncertainty about the port’s 


proposal Jpst year to close the future would not be prolonged 
Royal group of docks was vetoed much beyond that date. 


by Government. 


ft is partly this uncertainty 


Taking the base trade fore- which has led to a continued 
casts, the plan shows a net deterioration in the port's trad- 


profit of £3.410 in 1983 with only 
one of the two upper docks 


mg prospects in the past year. 
In the nine months to Sep- 


details of that reply have been ! 0 f £2.9m if both are re tain ed 


operating, compared with a loss tember, London’s share of UK 


made public. 


SfaiDOwner 

Mr. Brian Shaw. 43. chief execu- 
tive of Furness Withy, has been 
appointed chairman of the 
Council of European and 
Japanese National Shipowners 
Associations. 

The council, which represents 
11 countries controlling 55 per 
cent of the world fleet seeks to 
influence U.S. marine policy 
away from ami-trust postures 
which have led to a number of 
clashes in recent years. 


Suspended prison terms 
for two stockbrokers 


I Even with the closure of a 
i single dock, the plan says the 


general cargo fell by 10 per 
cent compared with a year 
earlier. Throughput of genera! 


the planning period. 

Today's discussion paper j 
warns that if the workforce does ; 
not back a plan leading towards j 
financial viability. Government . 
support could be withdrawn^] 
resulting in receivership and the j 
possible immediate closure of j 
both upper docks. 

Government support, an- ! 
nounced last August, involves 
grants of £35in to cover staff 
severance costs and hacking for 
a flCm loan to cover other 
needs. 


London taxi fares likely 
to increase by 12% 


BY COLLEEN TOOMEY 
LONDON taxi fares are likely 
to increase by 12 per cent in the 
next two months if agreement 
is reached today between the 


was argued that a 50p a mile 
tariff was more realistic. 

. Night and weekend charges of 
10 pence are also likely, tu go 


Silver bank loses court action 


Doctor care 

Special financial incentives to 
encourage more family doctors 
to work in nroblem areas are 
recommended by the National 
Consumer Council in a research 
paper published by the Royal 
Commission on the National 
Health Service. 


Home care 

Recent rapid growth in home 
improvement could be jeopar- 
dised unless finacial resources 
are made available to house- 
holders “ on sensible terms." 
says Mr. Georee Plucknett. 
chairman of the National Home 
Improvement Council, in its 
annual report. 


BY CHRISTINE MOiR 
TWO FORMER member of 
the collapsed stockbrokers 
Chapman and Rowe. Mr. Alan 
Harman and Mr. John Michael 
Goodsell. have been found 
guilty of conspiracy to refraud 
clients and given suspended 
prison sentences. 

Chapman and Rowe was 
“hammered" on the Stock 
! Exchange in 1974 when the 
. firm was discovered to have a 
| deficiency of nearly £2m. 

Subsequently six partners 
were charged with having 
pledged clients’ shares without 
! authority as security for bank 
loans for the firm. 

Four were acquitted after a 
three-month trial early in 1978, 
but the jury was unable to reach 
i a verdict with regard to Mr. 
Harman, a former partner, and 
Mr. Goodsell, the general man- 
ager. A re-trial began early 
this month. 

The court was told that in 
1973 Chapman and Rowe had 
bank borrowings of £2.3m 
against which parcels of shares 


Job threat 

A further attempt is to be made 
today to finda way to save 500 
jobs threatened at Peter Pan 
Bakeries in Ulster. The Govern- 
ment would like any further 
cash aid linked to a plan for 
long-term viability. 


were pledged as securities. 

The stock market was rapidly 
falling and with it the value 
of the securities. It was alleged 
that to maintain the value of 
their collateral, Mr. . Hannan 
and Mr. Goodsell pledged shares 
belonging to both personal and 
institutional clients to a variety 
of banks. This had been done 
without the clients’ authorisa- 
tion. 

These practices came tn light 
during the financial examination 
of Chapman and Rowe’s affairs 
demanded by the Stock Ex- 
change in 1974. The City of 
London Fraud Squad was then 
called in and further investiga- 
tions were carried out by Detec- 
tive Chief Inspector John Todd. 

Mr. Harmao was sentenced to 
18 months’ and Mr. GodseU to 
one year's imprisonment, both 
terms suspended for two years 
because, Mr. Justice Leonard 
said, the case had taken so long 
and the men had had to undei^o 
two separate trials. Mr. Good- 
sell was also required to pay 
£1.000 towards prosecution costs. 


THE OFFICIAL Receiver's 
appointment as provisional 
liquidator of the London silver 
bank Kendal and Dent is to con- 
tinue, pending the hearing of 
the Department of < Trade's 


(assuming that £l.5m of its 
deposits are subordinated to the 
claims of all other creditors) 
and to the continuing liabilities 
of the company in maintaining 
its offices and staff, and for 


petition to wind up the com- engrossment and possibly tax on 


and breaches of the Companies 
Act. Protection of Depositors 
Act and Exchange Control 
Regulations. 

The company is strenuously 
opposing the petition. 


Home Office and the Licensed -up to 20 pence, 
i Taxi Drivers' Association, which . Many drivers have to work up 
j represents London’s 17,000 cab to 85 hours a week to make up 
j drivers. ' losses and some break the law 

• The Home Office’s 12 per cent by refusing uneconomic jour- 
offer was rejected, by cabmen neys to areas such as Crystal 
i last December after an applica- Palace or Denmark Hill, 


Inflation speeds up in 
hosiery industry 


Sewn up 

Mitsui lws bought the 
Japanese mnnvfavumna right-s 
of a machine developed by 
Courtaulds which makes it 
easier and cheaper to shape 
knitted fashion goods. Tt re- 
duces from 30 to 3 per cent the 
amount of fibre lost in shaping 
garments. 


Electrify 

Britain should electrify its 
main railway lines because by 
the year 2000 diesel oil power 
could be two or three times as 
costly as electric power. Sir 
Peter Parker. British Rail chair- 
man, said yesterday. 


by james McDonald 
INFLATION is accelerating in 
the hosiery industry because of 
high wage settlements and big 
increases in world commodity 
prices. Mr. Peter Bailey, presi- 
dent of the Leicester and 
District Hosiery Manufacturers’ 
Association, said in Leicester 
yesterday. 

“In a labour-intensive in- 
[ dustry the longer term effects 
of this will be significant 
Unless inflation «in be con- 
trolled our costs will rise signi- 
ficantly and will have to be 
matched by increased prices.” 
Mr. Bailey said at the associa- 
tion's annual meeting. 

He believed the industry con- 
tained the skill to hold on to 
the better end of the hosiery 
markets. 

** However, there is no doubt 


that certain further parts of our 
markets will be lost to us.” This 
would inevitably cost jobs and 
cause further casualties among 
members. 

Britain, said Mr. Bailey, was 
suffering from an overdose of 
collectivism and “corporate 
stateism,’’ with corresponding 
effects on the hosiery industry 
— “which is essentially entre- 
preneurial. consisting as it does 
of many hundreds of companies 

Industry did not need, did not 
deserve and could not afford 
constant and unjustified 
criticism, unnecessary interven- 
tion and additional burdens. 
“ We cannot afford constant dis- 
ruption by strikes and stop- 
pages which affect supplies to 
and deliveries from our fac- 
tories. 


puny, a High Court jwdie ruled 
yesterday. 

Mr. Justice Vinelott dis- 
missed an application by the 
company to discharge the pro- 
visional liquidator, who was 
appointed during an ex pane 
bearing on December 1 5. the day 


Division 
on strategy 


By Hazel Duffy, . 
Industrial Correspondent 


NATIONAL Economic 


engrossment, the small advan- 
tage tq the company of the 
limited form of trading en- 
visaged does not justify the 
order the company seeks.” 

Mr. Anthony Lincoln. QC. for 
the company, had submitted 
that, as it had had no oppor- 

the petition was presented by unity to answer the Secretary fSeJoDmenVoffic^s fliSIf power 
the Secretary of State. of Stare’s evidence and many of SSSS*SSrwortKs , S!Ii5 : 

KendaJ and Dent was given the allegations on which the WJJSJSlS? Se^?oremmenfs 
leave to appeal. aonlication for a liquidator was 15 ItJed °' er c,0 ' ernmenl s 

Hie company, which is in the based had since been shown to 
hands of a special manager, Mr. be unfounded. 

Ian Watt, appointed by the pro- The arrangements since Mr. 
visional liquidator, had offered a Watt had been appointed 
number of safeguards if it was special manager had worked 
allowed to resume limited well and it was admitted there 
trading. would be no real advantage to 

There was also an offer by a the company in discharging the 
number of creditors to leave provisional liquidator unless 
f 1.5m .deposits in the company other orders were made enab- 
as working capital. ling the company to resume 

But the Judge said: “ Having trading, 
regard to the small margin of The petition against Kendal working party has agreed to con- 
its net assets over liabilities and Dent alleges insolvency, sider the proposals in detail. 


. tion hy the Licensed Taxi 
• Drivers’ Association in July for 
! a 29 per cent increase. The 
i Home Office agreed to an 
j interim rise of lOp on the initial 
- charge pending further negotla- 
. tioB. - 

The" Wer now includes a cut 
in the initial hiring charge by 


_ December tq pave 

5p ib 40p "and an - improved the way for new terms" u» 


Mr. Harry Peigen. LTDA 
general secretary said yesterday 
that the majority of . drivers 
would accept the terms- because 
of the Government's stance 
over other pay claims. . 

Mr. Feigen said- that .if an 
agreement is reached. If Will tfe 
back-dated to 


back 


mileage rate to bring 
profits on long journeys. 

The LTDA said yesterday that 
drivers are earning an average 
24p a mile compared with 32p 
a mile offered by the Home 


negotiated this Christmas. 

In the long-term, the cabmen 
want a costs-linked Index 
keeping fares in line with fuel 
and cab maintenance. The 
LTDA and the Home Office will 


industrial strategy. 

Its report, published today, 
discloses that the pneumatic 
equipment and compressor 
sides of the industry want a 
fundamental' change in the 
group's activities. They have 
proposed priorities for imple- 
menting the industrial strategy. 
These include policies to make 
investment in manufacturing in- 
dustry more attractive. The 


‘Nuclear energy survival’ 


NUCLEAR ENERGY manufac- 
ture was a business “ no one in 
his right mind should enter" 
yet it was clear that it would 
be needed to protect the world 
from economic and social devas- 
tation. a senior Shell executive 
said in London yesterday. 

Technically, the industry had 
been a great success and was 
already producing the equiva- 
lent of some 6 per cent of the 
free world's oil consumption, 
said Mr. John Minzinga, chief 
executive of General Atomic, 
the joint nuclear .venture be- 
tween Shell and Gulf Qil. 

Mr. Minzinga, a Dutch oil 
industry executive with a repu- 
tation for trouble-shooting, was 
seconded to the nuclear venture 
by Shell when It recognised 
that its losses in the joint ven- 
ture were heading for £300m. 

The U.S. electricity supply 
industry already had more 


nuclear capacity than its total 
electrical capacity at the end of 
World War Two, he said at a 
conference on world energy 
economics. 

U.S. utilities were spending 
Sllbn a year, and the French, 
?3bn a year, on nuclear power 
stations. 

The size of existing contracts 
was bound to exercise a stabilis- 
ing influence on the industry. 
But for the future it could 
prove a deterrent, he said. 
During the last four years can- 
cellations and deferrals had 
** far outnumbered ” new 
orders. 

Delay of new orders invitably 
favoured prospects for fossil- 
fuelled plants because they 
were taking between two and 
six years less to complete. 

It was typical of the 
technolugy-daminaied outlook 
of the iadustry that it had been 


caught by surprise by 
advocates of a simpler life. It 
bad failed to perceive the 
strength of deeply-rooted 
instincts for survival and 
security, stimulated by fear of 
the unknown, on which its 
opponents had been trading. 

People did not reach posi- 
tions of eminence in the 
nuclear industry for qualities 
which 1 endeared them to the 
media. But leading spokesmen 
for the anti-nuclear movement 
had emerged because of their 
ability to attract public 
attention. 

"They have never had to 
build anything but their own 
reputation. None of their state- 
ments can ever be put to the 
test, while every mistake in 
nuclear construction will be 
there to haunt the industry, as 
long as there are doomsayers in 
need of an audience.” 


Office. In a LTDA report for begin work on the index later 
the Home Office, however, it this year. 


British Airways hopes 
to offer more cheap fares 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 

BRITISH AIRWAYS hopes to be all deductions this would still 
able to offer more cheap not yield an adequate profit 
Advanced Purchase Excursion The airline said that assuming 
(Apex) fares on some domestic there were no unforeseen cost 
air routes, in spite of its plea increases, it would not ask for 
to raise normal rates on the any further domestic fare in- 


trunk routes between London, 
Glasgow, Edinburgh and else- 
where between 6 and 7J per 
cent 


The airline told the Civil 
Aviation Authority in London 
yesterday that while it wasted 
to increase normal fares to 
improve the profits on domestic 
routes in 1979-30. it still was 
prepared to extend Apex cheap 
fares in off-peak periods. ' 

BA said that in 1977-78, it lost 
£8.3m on domestic routes 
because of the air traffic con- 
trol assistants’ dispute and diffi- 
culties arising from the. dis- 
covery of wingcracks in the Tri- 
dent fleet. 

In 1978-79. an operating sur- 
plus of £4.95m was forecast, but 
after all deductions Ibis would 
yield a net profit of only £44.000 
which, on revenue of £I35.Sm. 
would be “ patently inadequate.” 

If its application for fare 
rises were to be approved, the 
airline would expect a surplus 
in 1979-60 of £6.7m, but after 


creases before April 1 next year. 
The rise now sought is likely 
to be below the increase in the 
retail price index for the coming 
year. 

BA also pointed out that it 
offers fares below the normal 
economy . level on its domestic 
services. 

In the past year, a variety of 
low fares had been introduced, 
each designed to save the 
passenger a substantial sura 
while avoiding increases in costs 
which would render the low- 
fares uneconomic. 

, While the conditions attach- 
ing to those fares varied, in 
general thev were designed to 
fill more off-peak seats or those 
unsold close to time of depar- 
ture. 

The airline was seeking per- 
mission from the authority to 
apply this kind of cheap fare 
more flexibly, but even so most 
of its domestic services revenue 
still hart • to come from 
passengers paying higher 
normal fares. 


Tories expect local poll losses ! £18,000 Galle table lamp j Consultants see 


BY PAUL TAYLOR 


CONSERVATIVE local Govern- 
ment strategists believe the 
party will lose control of be- 
tween 20 and 30 district councils 
in the forthcoming district 
council elections. However, 
even such Josses would not 
greatly detract from the party's 
achievement at local Govern- 
ment level because of its 
outstanding successes in the 
past local elections in 1976. 

The degree to which the ex- 
pected loss of 200 or 300 council 
seals will affect public opinion 
in the run-up to a General 
Election will probably depend 
on the extent to which the Con- 
servatives can explain the 
losses. 

All seats in all but 44 of the 
333 non-Metropolilan districts 
are up for re-elect**** on May 3. 
together with a third of those 
in the 44 non-metropolitan and 
the 36 metropolitan districts. 

however the Conservatives’ 
success will probably depend 
primarily on the relative 


strength of the party in May 
nationally compared with the 
metropolitan elections of 1975 
and the non-metropolitan elec- 
tions of 1976. Both were strong 
years for the Conservatives and 
in spite of the party’s current 
strength in the opinion polls 
there is likely to be a 2 or 3 per 
cent swing to Labour at local 
level. 


Vulnerable 


Most vulnerable Conservative 
councils axe in the Midla nds and 
North-west England. Tory 
statisticians continue to assume 
that the national swing to the 
Conservatives since the last 
general election will be magni- 
fied at local level because of the 
usual low turnout and. that 
national rather than local poli- 
cies, including rate 'rises, will 
decide the epesatts. 


Conservatives control 17 of 
the 36 metropolitan and ISO of 


the 333 non-metropohtan dis- 
tricts in England and Wales. 
Boundary changes in some areas 
will make analysis of the results 
difficult 

The possible effect of large 
rate increases — expected to 
average 18 per cent this year in 
the districts — remainsunknown. 
They arise in part because of 
changes in the distribution of 
government grants to favour 
urban and metropolitan areas, 
in pari: because of government 
plans to hand back certain 
powers to the larger districts. 

The Conservative Party sees 
the chief prizes as lying mainly 
in the metropolitan and the 
larger non-metropolitan areas; 
but the main contests will occur 
in places where the party has 
- no overaH control. In such areas 
the pe r formance of Liberals and 
Independents win probably be 
critical. 

There are no elections in 
London this year. 


is art nouveau highlight 


i taxes as main 


THE REMARKABLE price of 
£18,000. phis a 10 per cent 
buyer’s premium, was paid at 
Christie’s yesterday for a Galld 
mould-blown cameo table lamp. 
I It had cost £300 originally in 
i 1900 and was the highlight in 
an art nouveau sale which 
totalled £58,160, 

Studio pottery -was also in 


Richard Green for a pair of 
still Iifes of flowers and fruit 
by J. G. Lam i nit, after Johann 
Daniel Eager, was a record for 
a coiourred mezzotint: and the 
£7.500 from Hazlett Gooden and 
Fox for 30 plates by Samuel 
Daniell of African scenery and 
animal^ was a record for the 
artist. Coins made £75.475 with 
a best of £4,000 for a Japanese 
Manen Iban of I860. 


export barrier 


SALEROOM 


BY ANTONY THORNCROFT 


demand. Tempos Antiques paid 
£1,200 for a SL Ives stoneware 
” Pilgrim 17 plate by Bernard 
Leach and £1,100 for-a Martin- 
ware tobacco jar and cover 
modelled, as a grotesque bird. 

Also at Christie's, topo- 
graphical and decorative prints 
totalled £120,534. There were 
two records: the £S,500 paid by 


A 30-piece collection of 
Meissen porcelain made £10.500 
yesterday in a Sotheby’s sale of 
continental pottery and 
procelain which totalled 
£180,020. A rare Hafner-waro 
tankard of the late 16th century, 
but with some restoration, made 
£9.400 and George Gardner, a 
Canadian buyer, paid £S£00 for 
an Urbino “ Istoriato ” charger. 
A Hispano Moresque albarello 
of around 1500 made £8.000. A 
pair of Dutch Delft parrots of 
the mid-isth centxirv was bought 
for £7,000. 


BRITISH consultants believe 
that the biggest constraint on 
financing the growth of their 
overseas business is the rate of 
UK taxation, according- to a 
j survey published today. 

1 The British Consultants' 
i Bureau, which conducted the 
study of consulting engineers, 
architects and management con- 
' sultan ts, reports that half the 
j companies questioned put per- 
i sonal and partnership or com- 
pany tax as the single most 
important factor inhibiting 
growth of their overseas busi- 
ness. 


The study says the consul- 
tants believe taxation rates are 
effectively preventing the accu- 
mulation of capital for financing 
their actvities. 


But overall the reason -most 
frequently cited for the limita- 
tion of overseas growth was the 
strength of competition. 


Car link with telephone 


network gains licence 


ATRC ALL. the largest UK 
private radio telephone opera- 
tor, has obtained the first Post 
Office licence to allow calls 
from commercial car telephones 
to be Connected to the public 
network. 


Previously only Post Office 
radio telephones could make 
direct calls. Private operators 
could only pass on messages 
indirectly from their mobile 
callers. 

Aircaii bas ordered £l.4m 
worth of equipment from 
Marconi Communications to 
modify its 22 control centres in 
Britain. Aircaii will introduce 
the service in the next few 
months in Aberdeen, Notting- 
ham, Norwich and London, and 
expects to cover the country by 
the end of the year. 

Aircaii is the largest of 
about six commercial car tele- 
phone services. It has between 
4,000' and 5.000 sets installed In 
customers’ cars compared with 


about 4,000 sets in the Post 
Office’s radio telephone service. 

Other commercial operators 
may now follow Aircall’s lead 
and apply for similar licences. 
They will not, however, be 
allowed To connect calls through 
the public network between two 
mobile telephones. 


Road accident 


injuries study 


A TEAM from Oxford Univer- 
sity and the Traiwport and Road 
Research Laboratory has started 
a three-year study 'Into road 
accident injuries. 

The Oxford grOop wfB advise 
the laboratory on hprnah and 
mechanical tolerance in road 
accidents. The teams will also 
investigate improved design 
to reduce the severity at 
injuries. 
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Whatever business you’re 
in, whatever service youhaveto 
providc,youmusthavcreliable, 
cost-effective transport. 

ADodge Commando truck 
will give youprecisely that. 

I It can actually help cut 

V distribution costs and achieve incite ■ 
efficient delivery operations. - - 

How? 

We’ienotgoingtobackthat 
claim withalong, tedious argument 
that quotes computerised figures 
with three decimal places, just to 
identify the odd penny you might 
save here and there. 

Because we’re offeringyouthe 
opportunity to disco verforyourself 
j usthowgorxitfaeCommandosare. 

An open invitation to all 
companies thathavenever bought 
a Dodge Commando. 

Youmay well be reasonably 
pleased with the vehicles you’re 
runningnow. Or perhaps not. 



But in any event, shouldn’t you 
at least giveyoursdf the chance to 
prove once and for all that you’re as 
happy as.youthinkyouare? j 

CalluptheDodgedealernear 
you. Askfor a Commando 
demonstrator For a coupleofhours, 

oracoupleofdays.Aw^k,even. 


And if a week is not enough, say so. 

Take the truck away. Try it out 
on your toughest route. 

We promise there will be no 
obligations onyour behalf. Except to 
return thetruck. 



Andtherewillbenohardsell 
from us. Except that, when asked, we 
wiUquoteaverycompetitiveprice. 
And we also reserve the right to 
tempt youfiirther with extra-fast 
delivery. 

Butthevehide’s appraisal, we’ll 
leave to you. And to your drivers. 

However, jixstin case you’d like 
some real evidence that Dodge 
Commandos can cut your transport 
costs-beforeyou spend afew pence 
phoning the Dodge dealer-read on. 

National fleet operators are 
calling up more and more Dodge 
Commandos. Ask them why. . . 

Ask Carlsberg. “It’s reliability 
and economy that are most 
important to us. Our vehicles dock 
up a big mileage and the routes 
covered combine long, fast runs with 
constantstoppingandstartingin 
delivery areas. In our experience, the 
Dodge Commando G16isthebest 
truckforthejob.” 

Ask Debenham’s. “Since the 
introduction of Dodge. Commandos, 
our operating costs have reduced 


considerably. Their excellent 
reliability record is confirmed by the 
fact that rime off road has been 
reduced beyond all reasonable 
anticipation.” 

AskNational Carriers. “We’ve 
had experience with all British 
tractors of around 18 to 20 tonnes 
GGWAnd currently, the Dodge 
tractors satisfy our needs in terms of 
specification and reliability better 
than all the others.” 

Ask Arrowfast Express, 
Robirch,\5htney Mann, Scot 
Bowyers, Walls Ice Cream, London 
Co-op, Weetabix. Ask anyone. 

Call up a Dodge Commando. 
Call one up now. 

Dodge Commandos cover the 
entire weight range from non-HGV 
7 \ tonnes GVW through to 20 tonnes 
GCW 

All the rigids offer a wide choice 
of engines, drivelines, wheelbases 
and bodies. So you can specify a 
Commando that delivers the right 
balancebf performance and 
economyforyour operation. 

Contact your Dodge dealer 
Tell him you want proof that the 
Dodge Commando is a better truck 
than the one you’re using now: 

He’s ready and waiting. 



DODGE COMMANDO RANGE 

G08 

4x2 rigid,738 tons GVW 

Choiceof two engines, four or five speed gearbox* 

single or two speed axle, three wheelbases. 

G09 

4 x2 rigid, 8.5 tons GVW 

Choice of three engines,four orfive speed gearbox, 
single or two speed axle, three wheelbases. 

G10 

4x2 rigid, 9.7 tons GVW 

Choice of two engines, four or five speed gearbox, 

single or two speed axle,four wheelbases. 

Gil 

4x2 rigid,lL2 tons GVW 

Choice of four engines,four,five or six speed 

gearbox, single or two speed axle, five wheelbases. 

G12 

4x2rigid,12.0tonsGVW 

Choice of four engines, five or six speed gearbox* 

single or two speed axle, five wheelbases. 

GI2 

4x2 rigid, 13.0 tons GVW 

Choice of four engines, five or six speed gearbox, 

single or two speed axle,five wheelbases. 

G15 

4x2 rigid, 14.5 tons GVW 

Choice offour engines, five or six speed gearbox, 

single or two speed axle,five wheelbases. 

G16 

4x2 rigid, 16.0 tons GVW 

Choice of four engines, five or six speed gearbox* 

singleor two speed axle, five wheelbases. 

G18 

4x2 tractor, 18.0 tons GCW 

Six cylinder in-line turbocharged diesel, five speed 

gearbox with singleor two speed rear axle. 

G20 

4x2 tractor, 19.68 tons GCW 

Six cylinder in-line turbocharged diesel, five speed 

gearbox with single or two speed rear axle. 

Your Dodge dealer will advise you on 
availability of different engine and gearbox 
combinationsfor each model. 

Demonstrators are on offer subject to 
availability. Consult your dealer for full details 
about all conditions relating to the use of Dodge 
demonstration vehicles. 
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Belfast 
port f 20m 
scheme 
to start 


BY LYNTON MclAIN 

THE PORT of Belfast is to go 
ahead with a £20 m Investment 
programme in the next five 
years. 

The £13m first phase in- 
volves building a roll-on, roll- 
off berth, a lift-on, lift-off 
berth, and a deep-water multi- 
purpose berth. The pro- 
gramme includes installation 
of two cranes of 15 tonnes 
capacity at an existing berth. 

Consultants have been 
appointed to carry out design 
work for the schemes. Both 
sites will be linked directly 
with the Ml/512 motorway. 
Work on the link road has 
started. 

The initial invest nicnt pro- 
gramme was disclosed at the 
annual meeting of the Belfast 
Harbour Commissioners yes- 
terday. Mr. IV. Barnett, 
chairman, also announced 
plans for further investment 
of £7n over five years. 

It would involve facilities 
for exporters and shipowners, 
and talks with users are con- 
tinuing. 

The port plans to withdraw 
from service several berths 
which no longer meet the 
needs of shippers, but they 
will be phased out only when 
the new facilities are opera- 
tional. 

The Harbour Commissioners 
reported an operating surplus 
of a little more than £lin last 
year, a rise of £63.000 over 
1977. The net surplus for 
last year was £753,000, com- 
pared with £780.000. Total 
revenue was £4.085ra. £1.6m 
more than the previous year. 

Cumbernauld 
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The Dash 500, latest version of the Lockheed Tri-Star tri-jet, flying over the Sierra Nevada 
mountains 200 miles north of Los Angeles. British Airways will take delivery in April of the 
first of its order for six of this long-range version, capable of exceeding 6,000 miles non-stop 
with a full loa dof 246 passengers. The sixe will bring to 5 the airline's fleet of Tri-Stars of all 
versions, with another six on option. The Dash 500 will be used to open new long-range routes 
as well as taking over from VC-10, 707s and earlier model Tri-Stars on such routes as London 
to Jeddah, Dhahran, Baghdad Abu Dhabi. 


Control of building society 
deposits aired by bankers 


expansion 

By Ray Perman, 

Scottish Correspondent 

A £2 PLANT which will employ 
400 people is to be built in 
Cumbernauld new town, near 
Glasgow, by J.L.G. Industries 
(UK», to make hydraulically- 
operated platforms. 

The U.S.-owned company has 
had a small factory in the town 
for IS months, but is expanding 
to meet demand frnru Europe 
and the Middle East. 


BY NICHOLAS COLCHESTER 

! THE QUESTION whether the 
| Bank of England should extend 
i-Tls monetary controls to include 
; building society deposits is 
j aired in oral evidence given by 
; the Building Societies Associa- 
f tion, and by the Committee of 
i London Clearing Bankers, to the 
■ Wilson Committee. The third 
| volume of the committee’s 
i “ second stage '* evidence is 
I published today. 

i Lord Armstrong, chairman 
! of Midland Bank, told the com- 
[ mittee: “ If the Government 
j wishes to control the money 
supply, as they da at present, 
! they may increasingly come to 
I feel that controlling only notes 
! and coin and bank deposits is 
I not actually adequate. That may 
lead them on to thinking that 
j they should control building 
; society deposits among other 
\ things.” 

! In written evidence the big 
‘ London banks had complained 
[.that the building societies bene- 
i fited from fiscal and regulatory 
• advantages not available to 
. banks. 

Asked whether the societies 
: would mind if their tax 
advantage was made available 
•' to competitors. Mr. Ralph Stow. 


chairman of the Cheltenham 
and Gloucester, said that they 
would have no objection and 
were confident they could 
remain fully competitive. 

Mr. Stow also said that his 
Association had been having 
talks with the Bank of England 
and with the Treasury about 
monetary controls and their 
possible extension to building 
societies. “If there is a way 
in which we ought to be slotted 
in to the total monetary control, 
we hope to find the right 
answer,” he said. 

On the central question of the 
provision of funds for British 
industry, the banks told the 
committee that there was room 
in their balance sheets for a 
further expansion of activity In 
mcwUr'.-term and long-term 
lev., ni. _h?re was no im- 
mediate rs-jd for a refinance 
facilty v..ih the Bank of 
England n support this develop- 
ment they said, though it might 
provide “ quite a' useful back- 
stop." 

Air. Stuart Graham, chief 


general manager of Midland 
Bank, talked of a continuing 
development of the business of 
the big banks towards the pro- 
vision of long-term and equity 
finance, accompanied by a 
growing role for industrial 
specialists on bank staffs. 

The building societies said 
that they would “ like to explore 
the possibility '* of lending more 
of their surplus funds to 
industry — something which they 
are presently not allowed to do. 

Finance for Industry, the 
company which controls ICFC. 
“might be a line in which one 
could direct money in certain 
circumstances.” They said they 
would like to take this up with 
the Registrar, and, through him 
with the Treasury. 

The bankers would not be 
drawn on whether they thought 
the relationship between the 
Government and the Bank of 
England was the right one. 

They urged that the Bank of 
England adopted a senior clear- 
ing. banker as a non-executive 
director. 
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Advice to help small 
companies expand 


MS fV 


Gas is a very safe fuel-at least as safe as any 
other. It has to be, because it is die most popular 
source of heat in British homes. Infact, over 
14 million homes use gas. But, like any fuel, 
it must he treated with respect. So, if you smell 
gas, please follow’ these simple safety rules. 

• Don’t smoke or use naked flames. 

• Don’t operate electrical suitchcs-on or off. 

• Do open doors and windows, to get rid of 
the gas. 

• Check to see if gas has been left on unlit, or 
if a pilot light has gone out. 

• If not, turn off the whole sup ply at the 
meter if you can. Then ring us. 

Above all, if you smell gas-at home, at work 
or in the street-ring Gas Servicc.The number is 
in the telephone directory under" Gas'' and 
we're on call 24 hours a dav. Be specially alert 
when returning to premises which have been 
left unoccupied for several days. 

For further advice on gas safety pickup 
a copy of our booklet "Help yourself to 
gas safety" at vour local gas showroom. 



Help y® mi'seif to Gas Safety 



Your nexl trip to Denver— the 
climate capital of America— will 
be most memorable when you, 
stay at the Brown Palace. 

• 500 air conditioned rooms 
■ suites and executive rooms 

• four famous restaurants 

• complete convention accommodations 

KARL W. MEHLMANM, General Manager 
15331 825-31 n 

7*10. 4S-U-.6 TSX 910-931-25E3 
Cade- Brown aal 
Reo'eser-tel 0? 

RM.BfOOhV. Lid. 

London, VVC 2 . England 


FINANCIAL TIMES REPORTER 

THE NATIONAL Enterprise 
Board in the North-west has 
linked with a Manchester 
business consultancy in an 
experimental scheme to help 
smalt companies with big 
growth potential. 

Under the project, which 
could lead to the establishment 
of a wider scheme, the NEB and 
Collinson Grant Associates have 
formed Sapling Enterprise to 
guide and advise small com- 
panies on how to achieve rapid 
growth. 

Support will be limited to 10 
companies in the North-west for 
the four-year experiment The 
NEB will make at least £50,000 
available to each. The first two 
have been chosen and Mr. 
Arthur Ward. NEB North-west 
regional director, said in Man- 
chester yesterday that it was 
hoped to select eight more, 
reflecting a range of industry, 
over the next three to four 
months. 

The NEB intends to defer any 
rights to profit participation 
during the experiment, but 
companies will pay Sapling for 
services, including assistance in 
drawing up an annual “action 
programme ” of organisational 
needs and development plans. 

Sapling will also have a 
limited share in profits during 
the four years. 

The first two companies 
selected are Rigby Electronics, 
a specialised electronics com- 
pany founded seven years ago 
by Mr. Brian Rigby. Its present 
managing director, of Swinton, 
Greater Manchester. It has an 
annual turnover of £450.000 and 
employs 40 people in the pro- 
duction of electro-high vacuum 
equipment, control equipment, 
and infra-red machine guards. 


the NEB 2S.5 per cent of the 
enlarged ordinary share capital. 

The second company, in 
which the NEB has agreed to 
invest £116,000, is James 
Howorth. of Faraworth. Greater 
Manchester, It specialises in 
advanced air engineering for 
hospitals and the pharma- 
ceutical industries and has -a 
£lm turnover and 82 employees. 

The Board will acquire 21.4 
per cent of the enlarged 
ordinary share capital and sub- 
scribe £80,000 for cumulative 
redeemable preference shares. 
It will have an option to acquire 
additional shares from the 
Howorth family to give it a 28.6 
per cent stake in the issued 
ordinary share capital. 

Mr. Hugh Haworth, the chair- 
man. said the agreement would 
enable the company to exploit 
new products and strengthen its 
position overseas. 

Collinson Grant Associates, 
partner ‘ with the NEB in 
Sapling Enterprise, was founded 
in 1971 as a firm of management 
consultants. It employs 15 con- 
sultants. 


Leftist 
fails 
in union 
appeal j 

By Christian Tyler, Labour Editor j 

1 

THE FORMER Yorkshire execu- ! 
tive councillor of the Electrical j 
and Plumbing Trades Union, ; 
Mr. Harold Best, yesterday lost > 
his appeal against the conduct ■ 
of the election in which he was I 
defeated by 435 votes. j 

The union’s executive decided | 
there was no cause to re-run l 
the election, after hearing a } 
report from the Electoral Re- ; 
form Society which conducted ; 
it. 1 

Mr. Best a Left-winger, had ! 
protested to the unions Right- 1 
wing leadership, chiefly that 
batches of ballot papers had 
been sent to members o£ a large 
white-collar branch, not at their ■ 
own addresses, but at their ; 
employers’. 

A union spokesman said 1 
yesterday that ail members of j 
that branch entitled to vote j 
had received ballot papers j 
forwarded to their homes by ; 
their employers, N. G. Bailey, 
a large Bradford-based elec- , 
trical contractor. 

This branch of the union’s ! 
white-collar section, the Elec- j 
trical Engineering Staff Associa- j 
tion, was said at the time of ; 
the election last year to have i 
2 bout 600 members. But yester- 
day’s report to the executive 
said only 460 bad been entitled 
to vote, and that that number j 
of papers had been sent out. j 
The spokesman said only a j 
handful of members who bad 
moved house did not receive 
papers. 

Yesterday's decision means 
that the Right-Wing winner, Mr. 
William Hayes, who was an 
associate director of X. G. 
Bailey at the time of . the 
election, is confirmed in his 
seat. 


Ambulancemen begin 
tough industrial action 


BY PHILIP BASSETT AND ALAN PIKE 


AMBULANCE CREWS in some 
parts of Britain yesterday began 
taking tough industrial action 
in advance of Friday’s 
threatened total strike despite 
pleas by union leaders to main- 
tain emergency services. 

In Newcastle, police and 
voluntary services made hurried 
arrangements to provide an 
emergency service after the 
city’s 100 ambulancemen began 
an indefinite strike. Army 
ambulances again appeared in 
London when crews at some 
depots refused to handle calls 
from doctors. 

Unofficial shop stewards have 
called for a national 24-hour 
total ambulance strike on Fri- 
day in protest against a pay 
offer of 9 per cent and a com- 
parability study on which public 
service workers are now voting. 
National union officials have 
condemned the strike call and 
Mr. David Ennals, Scoial Ser- 
vices Secretary, yesterday des- 
cribed it as “ an act of appalling 
irresponsibility.” 

The Confederation of Health 
Services Employees said yester- 
day that its members in 
many areas- had rejected the 
strike call but Mr. Colin Barnett, 
North-West regional organiser 
of the National Union of Public 
Employees, predicted that 1,000 
Greater Manchester ambulance- 
men would be among those who 
did strike. 


The public services pay offer 
yrill face another important 
test today at a delegate con- 
ference of one of the four 
unions involved, the Transport 
and General Workers. 

NUrses, who are seeking pay 
Increases of between 15 and 25 
per cent to compensate for 
claimed erosion of earnings 
since 1974, began talks with the 
employers yesterday. Negotia- 
tions were still in progress last 
night. 

The Prime Minister, speaking 
at the opening of new General 
and Municipal Workers Union 
offices in the West Midlands, 
said yesterday that the Govern- 
ment and trade unions could 
“ solve the problems bettor 
than anybody else because we 
understand each other." He 
made a vigorous defence of the 
unions- against “ hysteria in the 
newspapers and elsewhere." 

Mr. Callaghan said great 
progress had been made by 
establishing a new agreement 
between the trade unions and 
the Government. The country 
had a good foundation on which 
to. work. 

The Goverment was detect 
mined to face up to problems 
and be held to account by the 
electorate. 

Civil service union leaders 
yesterday began to press the 
Government for firm indications 
on pay In the light of an 
apparent change in the Prime 


Minister’s previously firm 
tude towards the strike actlor 
being taken by the two largest 
unions in the sendee. 

Mr. Callaghan had con- 
demned the acliouas ** unneces- 
sary and unjustified,**- but in a 
BBC television Interview on 
Monday seemed to be' softening 
his altitude, according to the 
unions. 

Union leaders were prepared 
for further strong criticism, as 
a reasonably firm indication 
that the Government might be 
more forthcoming over pay. 
The first of a series of meet- 
ings this week took place yester- 
day to find out how far the 
Civil Service department might 
be prepared to move. 

The Government has given 
assurances that if will base a < 
settlement for the 600,000 white- ■ 
collar civil servants on the 
findings of an independent com- 
parability study, although the ’ 
deal will be staged. Union 
leaders want more derailed 
assurances on how payments 
will be staged and on the 
future of Civil Service com- 
parability. 

The selective strike action by 
some 1.300 civil servants, par- 
ticularly in Government com- 
puter centres, continued yester- 
day and will be stepped up this 
morning by picketing of the 
Stock Exchange as union mem- 
bers who stamp share exchange 
certificates are called out 


Journalists’ union expels 
96 for defying strike 


BY PHILIP BASSETT. LABOUR STAFF 


Shareholding 


Tbe NEB has agreed in prin- 
ciple to invest £150,000. It will 
take the form of £75,000 
redeemable preference sbares. 
including £10.000 in convertible 
participating shares. A loan will 
be made available to support 
future projects. The preference 
shares, if converted, would give 


Computing 
attracts 
more students 

By Michael Dixon, 

Education Correspondent 

APPLICATIONS for next 
autumn’s university courses 
have already outstripped those 
for last year, with computing, 
attracting over 50 per cent more 
candidates, according to the 
Universities Central Council on 
Admissions. 

The final total seems likely 
to be up from last year’s 157,500 
to about 167,006--an increase 
of 3 per cent. 

Of the 157,670 new applica- 
tions to February 15, UK men 
account for 99,009 (up 3.4 per 
cent on last year’s correspond- 
ing figure), UK women for 
58,661 (up 11 per cent), and 
overseas candidates for 22,064 
(up 7.5 per cent). 


AA insurance launched 


FINANCIAL TIMES REPORTER 

A PERSONAL accident insur- 
ance scheme offering more than 
£70.000 in the case of accidents 

has been launched by the Auto- 

mobile Association. 

The accident protection 
policy, for AA members, costs 

£15 a year and is underwritten 

by the Guardian Royal 
Exchange Group. The policy 
covers people involved in acci- 
dents as pedestrians, drivers or 
as passengers in a car, bus or 
train. 

The policy provides a £15,000 
lump sum in the event of the 
policy-holder’s death, loss of 
limb or permanent disablement 


and a £2Q-a-week for up to two 
years if the policy-holder is 
prevented from working as a 
result of the accident 

Also, hospital fees of up to 

£3Q-a-day are paid for up to five 

years — a possible maximum of 

£54,000— and £500 is available 

for a recuperative holiday if the 

accident victim is in hospital for 

more than four weeks. 

Cover is for 24 hours-a-day 

anywhere in Britain and up to 

30 days worldwide, any AA 
member aged between 18 end 
70 is eligible with additional 
cover for families. 


British strikers 
‘no better off 
than Europeans 

By Our. Labour Staff 

STRIKERS in Briiain receive on 
average no more state benefit 
than strikers in most other West 
European countries, according 
to a survey of benefits in 10 
countries. 

The survey goes some way 
towards refuting claims that 
British strikers are more privi- 
leged because of the social 
security tax benefits open to 
them. 

The survey, in the European 
Industrial Relations Review, 
says that though strikers are not 
allowed unemployment benefit 
in the countries examined, 
except for a few cases in Bel- 
gium, state support is usually 
given to strikers’ families, or to 
the strikers themselves, 

That support, the survey says, 
is invariably means-tested and 
takes the form of a loan or 
benefits in kind, and is usually 
paid only when union benefits 
fall short of the strikers' needs. 
In the UK, benefits are available 
from specific schemes. 

The report notes, however, 
that strike payments by British 
unions are far less than those 
in Europe. Benefit from the 
largest union, the Transport 
and General Workers’ Union, is 
£6 a week, but most unions can 
make special hardship pay- 
ments. 


THE National Union of 
Journalists has expelled 96 
members in the first round of 
disciplinary action after a 
seven-week strike over pay by 
provincial journalists which 
ended last month. 

The expulsions indicate that 
. the union’s executive Is 
: prepared to take a tough line 
! with thuse members who failed 
to follow its instructions and 
. take part in the union's first 
national strike against 
! Newspaper Society member 
, companies. An average increase 
. of 14.5 per cent was secured by 
; the stoppage. 

Chapels (union office 
I branches) throughout the 


country are likely to be affected 
by the executive's line. 
Complaints against a further 
500 members have still to be 
heard by the union’s complaints 
committee. 

The 96 journalists in the 
South and the West Country 
received expulsion notices 
yesterday after the union’s 
executive had considered 
recommendations by the 
complaints committee on 124 
members. Five were cleared, 
and in a further 23 cases 
decisions varied from the 
upholding of complaints to fines 
of between £50 and £100. 

The 96 journalists arc mainly 
staff members who refused to 
strike, though some are free- 


lances who continued to file 
material in defiance of instruc- 
tions. All the journalists may 
appeal under the union’s rules. 

One group still to be con- 
sidered by the committee com- 
prises the 115 journalists from 
Birmingham and Coventry who 
failed in a High Court action to 
prevent the union from taking 
disciplinary action against them; 

The union bad hoped to con- ! 
elude its disciplinary proceeds, 
ings by its annual delegate 
meeting in April,, but that now.' 
seems unlikely. The union's j 
executive is expected to consider f : 
further reports from the com*.! 
plaints committee i *t its oejdL' 
pxeeting at the end. of March.. 


Teachers’ leader hits at 
opponents of wage claim 

BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


MINOR TEACHERS’ unions 
publicly opposing a claim for 
an immediate rise of 363 per 
cent were being “at best naive 
i and infantile and at worst 
cynical and irresponsible,” Mr. 
Fred Jarvis, general secretary 
of the National Union of 
Teachers, said last night 
The NUT has an absolute 
majority on the teachers’ panel 
of the Burnham Committee, 
i where the pay claim .will be 
( put to the education authority 
employers on March 7. 

But smaller unions, particu- 
larly the National Association 
of Head Teachers, have said that 


the demand should be for a 
phased restoration of the aver- 
age 36.5 per cent by which 
teachers say they have fallen 
behind comparable workers 
since the Houghton award of 
1974. 

Mr. Jarvis said: “Teachers 
have nothing to gain, and every- 
thing to lose," from minority 
organisations which engaged in 
a “public auction as to the 
length of time over which they 
would like to see Houghton 
restored, when there is no indi- 
cation yet that the management 
panel will even offer to restore 
Houghton.” 


Plessey warns 
staff over 
factory future 

PLESSEY Telecommunications 
last night posted a warning 
letter to all 4,300 employees at 
its Edge Lane factory, Liver- 
pool, where deadlock has arisen 
over a three-year plan to make 
the factory viable with 300 
redundancies. 

The workers were told 
bluntly that matters were in 
their hands and that the com- 
pany was making progress on 
the essential points of Post 
Office pricing and government 
assistance. But a third vital 
point, tbe SOO redundancies, has 
been rejected by the shop floor 
at Edge Lane after national 
talks. 


Engineers want industrial reform 


BY ALAN PIKE. LABOUR CORRESPONDENT 


THE CONCORDAT between the 
Government and TUC recalled 
earlier solemn and binding 
undertakings given by the trade 
union movement, but provided 
no basis for a permanent and 
stable system of industrial rela- 
tions. Sir Geoffrey Hawkings, 
president of the Engineering 
Employers’ Federation, said yes- 
terday. 

He was opening Employment 
in Engineering, the federation's 
first national study conference. 

“ One might conclude that the 
chaotic termination of pay 
policy demonstrates the un- 
real ism of designing a policy 
where the suspension of the laws 
of -the market rests on nothing 
stronger than the desire to main- 
tain a special relationship with 
union power.’’ he said. 

“The result of such a policy 
has been to give small groups 
the power to hold society to 
ransom and. within unions them- 
selves, for power to slide from 
the union leadership to the 
shop steward." 

Sir Geoffrey said he believed 
that society now largely recog- 
nised that it must protect itself 
from “exposure to the recent 
damaging display of force." 
Sooner or later a new govern- 
ment must have The courage to 
build on that recognition to 
achieve a more stable and 
balanced industrial relations 
system. 

Pay policies had made the 
engineering industiy’s disputes 
record an imperfect reflection of 
its industrial relations, he said. 
“An industry Is not to blame if 
unions choose it as the killing- 
ground for a government’s pay 
policy." 

Lord Robens of Woldincham, 
chairman of Vickers, told the 
conference that the trade union 


movement must kill its fatted 
calves and accept change. “ The 
day of the multi-union is over 
— it no longer fits into a modern 
industrial society,*' he said. 
“ Industrial unionism stands put 
quite unmistakably as the 
modern approach to trade union 
organisation.” 

Agreements honourably 
entered into by unions and 
employers were of little or no 
value. The days of the trade 
union leader who could ensure 
that agreements and procedure 
were carired out were rapidly 
coming to an end. Ways must 
be found of “keeping the cus- 
tomer while we argue about the 
division of the national cake.” 

Dr. J. S. McFarlane, general 
manager (personnel) of GKN, 
said that resolution, “ even some 


degree of obstinaey on the part 
of management,” was needed. 
Managements should agree on 
simple rules of conduct, to offer 
one another support and refuse 
to find reasons for circumvent- 
ing them. - 

The new engineering industry 
procedure agreement, for 
instance, was frequently ignored. 
Those who broke the rules were 
allowed to profit with the con- 
nivance of union officials and 
employers alike. 

“Much of the responsibility, 
I submit, belongs to the 
employers, for it is they who 
turn the blind eye and make 
the concessions,” he said. 

Fair bargains could be struck 
only between parties both of 
whom wished to succeed and 
Would suffer in the event of 


failure. 

“It is idle to pretend that 
responsible bargaining is pos- 
sible between the man who car- 
ries the hand grenade of strike 
action and the man who has 
been disarmed by one-sided 
legislation,” he added. 

Mr. Anthony Frodshara, direc- 
tor general of the federation, 
said that the engineering indus- 
try contained too many compet- 
ing unions with leaderships too 
subject to change to provide 
firm platform for building a 
new accord with the employers. 
If the national pay structure 
broke down, the employers 
might wish to return to it only 
if agreement “took place with 
one union and covered all 
workers and if the bargain made 
was legally enforceable." 


The Times call to print union 


BY OUR LABOUR CORRESPONDENT 


THE National Graphical 
Association was yesterday 
urged to take part in negotia- 
tions on the Times News- 
papers dispute by Mr. William 
Recs-Mogg, editor of The 
Times. 

Mr, Rees-Mogg, speaking at 
the Engineering Employers’ 
Federation conference, said 
that the NGA was the " most 
obdurate ” of the unions 
involved. He bad some sym- 
pathy for its historic fears 
about the possible effect of 
new technology on its mem- 
bers* craft but “it Is wrong 
for them to refuse to enter 
into negotiation.” 

Publication of the Times 
Newspapers has xqsw been 


suspended for almost three 
months. Apart from staff who 
have signed new agreements 
with the company, the last 
group of employees who 
received dismissal notices 
after publication was 
suspended— abont L300 of 
them— will be taken off the 
pay-roll in mid-March. 

The TUC and Government 
are keeping in dose touch 
with the dispute and a new 
bid to start negotiations is 
posable before the final 
notices expire. 

Mr. Rees-BIogg said that 
Times Newspapers negotia- 
tions had been in progress for 
so long that in at least two 
areas— plans for a commer- 


cial computer and an 80-page 
Sunday Times— "the equip- 
ment we originally installed 
Is now obsolete and will go 
out of tbe building without 
ever haring been used." Nego- 
tiations in these two areas 
had taken four years and 
12 years respectively, so far 
without any success. 

He criticised the “ sheer 
incapacity of most of the 
trade unions with which we 
have to deal to carry out 
coherent negotiations, let 
alone negotiations of some 
complexity.'’ 

But, said Mr. Rees-Mngg, 
Times Newspapers was not 
going to surrender to the 
"incoherent Immobility” or 
some of the onions. 
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Weve always had a reputation for making some- 
thing which workswell, work even better. 

Our new NP80 copier.is a perfect case in point 
||^|p I^Jatu ra! }/, the NR80 gives you the same high-quality 
Iftlf copies you’ve come to expect from any machine 
carrying the Canon name. But what puts it light years 
5-V: ahead of any conventional copier is its microprocessor. 

.. j -A mini computer in effectwhich controls all its 
.. functions with spirt-second accuracy. And automatically 
' monitors the system necessary to keep your copies 
coming outsharp and clear. 

The NP80 is reliable too. Because we’ve 
employed solid state electronics. So there are fewer 
moving parts, and therefore less to go wrong. 

You'll find we’ve replaced push-buttons with a s 
touch-sensitive keyboard. And incorporated 
a special ‘user-assist’ system to let you 
know, at a glance, exactly what supplies or 
attention your machine requires. 

We’ve also given the new NP80 a 
very fast delivery— and very deep cassettes 
to cope with it. You’ll find it will produce you 28 
A4-sized copies a minute (it can take paper up to A3 
shouldyou need it), without any warm uptime at all. 
Atacost-per-copy which is very economical indeed. 
And you might also like to note that if you need a 
• single copy in a hurry, you can interrupt a longer run. 
The NP80 will then go back to where you left off. 

The new NP80 is just one of the whole range of 
Canon plain paper copiers. Whatever your copying 
needs you’re sure to find one that’s exactly right 
foryou. 

The first step to taking the next step forward in 
copiers is to fill in the coupon right now.Then we 
can tell you all you need to know about the 
remarkable new N P80. 
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To: Canon Business Machines (UK) Limited, 

* S u n ley House, Bedford Park, Croyd on CRO OXF. | 

I “d like to know more about the NP80 Q The whole Canon copier range Q | 

Name 


Position 


I Company 


Address 


FT28/ZK 


Postcode 


Telephone 


Canon 


The next step forward in copiers | 

UK «nc. Republic of Ireland. calculators and microfilm. 


J 


RFranwAj BUSINESS ’M ■V'HiN* CENTRES^lRMiNGHAM 921-454 54S1. 6RlvOL0272 292%1 CARDIFF 0222 387955. GLASGOW 041-226 4512. LIVERPOOL051-23& 9652. LONDON 03-405 7SC: MANCHESTER 061-223 1352. SHEFFIELD 0742 20369. 

NtUiUNau^Aivoi>-DU3.N^ ■ - . - FORTHE NAME QFYOUR LOCAL CANON BUSINESS MACHINE DEALER INCLUDING BELFAST, JERSEY AND GUERNSEY. PHONE 01-680 i9sc. 
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CONSERVATIVES COUNT ON CONFIRMATION OF LEAD 


Clitheroe result is not in doubt 


Opinion poll again shows big Welsh ‘no’ vote 


BY ROBIN REEVES. WELSH CORRESPONDENT 


BY PHILIP RAWSTORNE 


-CONSERVATIVES COUNT on 
— 4he Clitheroe by-election to- 
morrow to confirm the party's 
daunting lead over Labour in 
the opinion polls. 

A Tory victor}- in Clitheroe. 
a rambling constituency on the 
flanks of the Lancashire Pen- 
•jnjnes, has never been in doubt. 
’ ^Labour has not won here since 
the national landslide of tP45. 

The campaign revolves merely 
’..’twind the size of the Canserva- 
.Jtive majority. Labour's prime 
..objective is to restrict it to its 
; 1974 level of 7,000 voles. 

" That at least would offer Mr. 
"Barnes Callaghan, the Prime 
i‘ 'Minister, some hope of retaining 
; TLancashire’s critical marginals 
’ in an autumn general election. 

However, after Mrs. Margaret 
. Thatcher’s recent and regal tour 
■; t)£ the area as Leader of the 
‘■'■Opposition, the Conservatives' 
^progress appears unlikely to be 
‘‘checked amonrr the hills. The 
" ( mist over Pendle may once have 
.'cphcealed magical events — 
‘ Hvkchcrafl was disclosed there 
in the early 1600s — but now it 
■■tildes no threat tn the Tories 
■■ : -fnore serious than complacency 
■* or apathy. 

• ■!■’■ The constituent-}- and its 
■■:54.000 electorate cover a dis- 
parate collection of individual 
communities : farming, in- 

•d us trial and suburban. 

Mr. K'vfd Waddington. 
the Conservative candidate, 
descends into the industrial 
fringe from • his assured 
electoral base in the north with 
increasing confidence in his 
ability to tali; votes from 
..^Labour and the Liberals. 

% Briskly, he focuses his cara- 
.. paign on a list of the Labour 
Government’s failures and the 
Liberal sin or supporting such 
■: a record for so long in the 
■ Commons. 

>i‘.- He has the advantages of a 
local identity and long political 
.experience. A barrister and 
...director of two local, textile 
'. mills, he has been active in 
.‘politics in North-East Lanca- 
[ shire for 30 years. He con- 
tested several nearby seats 






THE PROSPECT or a crush- 
ing defeat for the Got em- 
inent's Welsh devolution pro- 
posals was again indicated in 
a BBC Wales opinion poll, 
published last night. 

The poll indicated that only 
22 per cent will be toting Yes 
for a Welsh assembly in to- 
morrow’s devolution referen- 
dum. 

Some 65 per cent said that 
they would vote against, and 


only 12.8 per cent said that 
they had not made up their 
minds. 


The results correspond 
broadly with those of a 
Western Mail-Harlcch Tele- 
vision poll before the week- 
end. They represent a sharp 
deterioration in Welsh sup- 
port for the Government s 
devolution proposals, com- 
pared with the position three 
weeks ago- 


However, i he latest poll 
again suggested that the tnni- 
out would be 77 per cent of 
the electorate, whteh both 
sides in the campaign consider 
highly unlikely. A turnout or 
between 50 and 60 per cent is 
expected. 

The breakdown of the new- 
poll indicates that tn none 
of Uie eight Welsh counties 
will there he a majority for 
an assembly. 


The Yes vote In Uic TVclsh- 
speaklng heartland of. 
Gwynedd is put only mar- 
ginally higher than' that of 
Gwent, formally Monmouth- 
shire. 


The poll was conducted 
nearly a week ag*. hut, cttarly. 
little prospect exists that the 
Yes campaign might makeup 
such a wide s#P & ftc 
interim. 


£13m to run 


Cardiff 


CBI launches final 


assembly devolution attack 


? By Paul Taylor 


Mrs. Thatcher. Opposition Leader, meeting a mill- worker in the Lancashire Tory stronghold. 


before winning neighbouring 
Nelson and Colne in a 196S by- 
election and holding it for sis 
years. 

Supported by more leading 
Conservatives than have been 
evident in the concurrent 
devolution, campaign, he is satjs- 


Candidatcs 

Mr. David Waddington (Con- 
servative). 

Nr. Lindsay Sutton (Labour). 
Mr. Frank Wilson (Liberal). 


It is his first parliamentary 

contest but he has cultivated 
the constituency assiduously for 
three years. Membership of the 
Labour Party has trebled in the 
period. 

Air. Sutton has a natural feel 
for politics, but that owes less 
to his degree in political theory 
than to an instinctive and lively 
concern with the people and 
situations of the area. 


October 1974 result 
Mr. A. D. Waldcr (Con.) 19,643 
Nr. B. McColgan (Lab.) 12,775 
Mr. C. W\ Roberts (L) 8.51)3 

Con. majority G.S68 


fied that the drift of votes his 
way has been as substantial as 
that of the snow on the moors 
above. 

He is relaxed but meticulous: 
“ I have met enough people, 
heard enough about their feel- 
ings towards the Labour 
GovernmehL to expect a very 
significant swing to the Conser- 
vatives.” 

Labour's bid to maintain a 
respectable second place rests 
with Mr. Lindsay Sutton, a 
young and energetic journalist. 


Born just over the Pennines 
in Yorkshire. he defends 
Labour’s record in much the 
same no-nonsense style as Mr. 
Callaghan. The Government 
has pulled the country out of a 
deep crisis and offers the best 
chance of achieving industrial 
peace and reducing unemploy- 
ment, he declares. 

Mr. Sutton's task in holding 
the Labour vote together may be 
helped by the area’s low unem- 
ployment: 2 per cent. The con- 
stituency has also escaped the 
harsher effects of the public- 
service strikes that affected the 
larger towns and cities. 

He has sought to ease any 
disillusion with" the Government 
by emphasising the protection 
that it has afforded to jobs in 
the local textile e#d nther 
industrie 1 !: hy promoting efforts 


to maintain rural bus services 
and village schools. 

The 8.000 or so Liberal voters 
of 1974 are likely in be less 
susceptible to that appeal than 
to sustained pressures from the 
Conservatives. Support for Mr. 
. Frank Wilson, the Liberal candi- 
date, appears m be even more 
uncertain than Labour's. 

The bearded and voluble Mr. 
Wilson cuts a rather lonely 
figure as he echoes Mr. David 
Steel's call for co-operation in 
a programme of national 
recovery. 

Mr. Wilson, a metallurgist 
turned technical representative, 
finds sadlr that the voters have 
little trust or confidence left in 
politicians. 

“We must bring together 
people of all parties and none.” 
he declares. But Liberal MP 
Mr. Cyril Smith found the pro- 
cess depressing!}* slow in the 
hleak and deserted streets of 
Great Harwood and Padiham 
this week. 

“ Are you voting for us this 
time?” he inquired, grasping 
each fleeting passer-by. 

“ I’ll have to think about it." 
each responded with an air that 
suggested that such a notion had 
never crossed their minds. 


J A WELSH assembly is likely to 
. cost the UK taxpayer £5Jlm in 
initio! cosls and £ 13.7m a year 

• to run. Air. DetUo Healey. Chan- 
cellor of the Exchequer, said 
yesterday in a Treason' state- 
ment. 

The proposed Welsh asembly 
would ocupy the former Co.il 
Exchac.se building in Cardiff. 
Converting and equipping it 
would cos? about £3.5 tn. 

Other “oncc-and-for-all costs” 
would include £Im for equip- 

- ping the office accommodation 
and £I.4m for moving staff to 
Cardiff. 

The Chancellor said that the 
assembly would have to recruit 
and provide accommodation for 
about 1.509 additional staff. The 
annual cost of doing that and 
' running the assembly would be 
about £13.7m. 

Mr. Healey described the 

- initial capital costs as very 
small compared with recent 
expenditure bv local authorities 

; on accommodation. The run- 
ning costs were again, a “ tiny 
sum” compared with the cost 
[ of local authority administration 
: in Wales. 

The additional costs represent 
less than a halfpenny a week for 
. every person in the UK. That 
might be reduced :f the cost of 
. local government in Wales falls 
after devolution. 


Weflytheworid 

the way the world mints to fly 



Every day we fly the 
world. 

We fly the British 
. to North America 
Japanese to South 
America Germans to the 
Pacific. We fly tourists 
from Australia to Europe. 
Business travellers to 
every major business 
centre. Oil men to the oil 
capitals of the world All 
on the world’s largest 
fleet of 747s and 747SPs. 

And because we have, 
a whole world to fly, we 
. have a good idea what 
the world wants from an 
airline. 

They want attention. 
And they want to be left 
alone. They want to put 
their trust in long 
experience. And they 
want a lot of new ideas. 

They want an airline 


committed to making 


air travel available to 


everyone. 

And they want an 
airline that stays great 
by knowing how to get 
better. 

See your Travel Agent 
and suggest Pan Am, 
the airline that flies to 
seventy-one cities in 
forty-seven countries 
around the world Every 
day 
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8Y ANTHONY MORETON, REGIONAL AFFAIRS EDITOR 


LY A final attack on devolution 
before pulling takes place to- 
morrow the Confederation of 
British Industry in Scotland 
accused the Government yester- 
day of spending money need- 
lessly on a political concept 
when urgent attention should 
be paid to creating more jobs. 

Mr. Alan Devereux: chairman 
of the Scottish CBI, said in 
Glasgow that if the Government 
had allocated the money towards 
job creation that it was putting 
into an assembly, it could 
create 20.000 jobs In .Scotland 
alone. 

That was of far greater 
importance than another layer 
of bureaucracy. 


Uncertainties 


The Scottish CBI is particu- 
larly concerned that if Wales 
rejects devolution and Scotland 
accepts it. new industrial invest- 
ment will gravitate towards 
Wales. Mr. Devereux said tbat 
his members saw that as a real 
possibility. 

Because of the uncertainties 
facing commerce and industry, 
he said, businessmen were 
hardening in their opposition to 
devolution. 

The latest sounding of CBI 


members in Scotland had shown 
that 84 per cent of them opposed 
the Government's proposals and 
only io per cent supported them. 

A last-minute letter re being 
sent to all members in the 
country telling them that 
abstention is not sufficient. If 
they want to make their voice 
beard, they must vote No. 

Devolution was at best an 
irrelevancy: at worst ao 

extremely dangerous concept. 

On the other side of the 
fence. Mr. David Steel, the 
Liberal Party leader, said in 
Peebles last night that 'it would 
be a tragedy if a last-minute 
failure of nerve caused the 
promise of an elected Scottish 
assembly to disappear after 10 
years of debate. 

In an attempt to play down 
the fears of those who believe 
that devolution is only a step 
on the road to separation, he 
commented that the absence 
of devolution was more likely 
to stimulate separation. He 
denied that an assembly would 
lead inevitably to an extra 
layer of government. 

If the Scottish people vote 
No, he said, they would haw 
no realistic chance of any 
better scheme being made 


available in the- future. 

Meanwhile Mr. Douglas • 
Harrison, assistant secretary of • 
the Scottish TUC. launched a 1 
vitriolic attack on the BBC for . 
daring to record a programme , 
on devolution in Oxford. mm ■ 
.** The Governors of the BBC." 
he thundered, “are providing 
evidence that the principles of 
devolution are- right.” ’ 

He based that reasoning on 
the fact that viewers in Scot- • 
land were being offered the spec- ■ 
tacle of “the self-opinionated off- f 
spring of the upper classes try- 
ing to influence the outcome of i 

thA N>fr>TPndum'‘ ' 


Insults 

He said: "The gowned goons 
decided overwhelmingly that we 
should not be allowed devolu- 
tion. As Oxford students are 
still predominantly the sons 
and daughters of the British 
ruling class, no other outcome 
could, be expected. 

“It v the ultimate in insults 
to the Scottish people that the 
election should be subjected to 
the opinions of thefce people.” 

If nothing csic, Mr. Harrison 
has provided a Uttle light 
relief at the end of an others 
wise un polemical campaign. 


Scots supporters suffer nerves 


BY RICHARD EVANS. LOBBY EDITOR 


REACTIONS WERE distinctly 
nervous among the Scottish 
devolution supporters yesterday 
to the latest opinion polls, 
showing a hardening of the No 
| vote and the prospMt that the 
i required 40 per cent vote would 
i not be reached in tomorrou^ 
referendum, on • the- Govern- 
ment's proposals for devolving 
power. 

If the polls prove right and 
there is a narrow Yes majority, 
it will not just be Scotland’s 
constitutional future that will 
be at stake. That of Mr. Calla- 
ghan and his minority adminis- 
tration will also hang in the 
balance. 

What started as a political 
oroject to neutralise rising 
Scottish nationalism and protect 
Labour's base north of the 
border might prove a last-ditch 
attempt by the Prime Minister 
to retain power for a few more 
months to improve Labour’s 
chances in an autumn election. 

Given a Yes majority, the 
Government will probably be 
able to hold the line against 
any Conservative censure 
motion next month. Scottish 
National Party (SNP) strategists 
maintain that they will give the 
Government every opportunity 
to set up the Edinburgh 
assembly. They allow five or six 
weeks for that . 


They have no intention nf 
joining the Tories in the 
Coinmon!i division lobbies so 
long as there is a prospect that 
that can be achieved. 

Significantly, such a time 
scale might give Ministers the 
opportunity of bargaining with 
the SNPron setting up an Edin- 
burgh assembly and on the 
Budget -and the subsequent 
Finance BilL 


Until a few weeks ago it was 
widely expected tbat the Y<*s 
campaign would Min by a hand- 
some marfin even if the 40 per 
cent hurdle . was not sur- 
mounted. Bu|' three factors 
seem to have caused damage. 

The first is that official 
Labour Party support has had 
only a marginal effect on the 
considerable numbers of Labour 
activists who oppose devolution. 
They regard the SNP as their 
natural political enemy and fear 
that devolution is playing into 
the nationalists' hands. 

Second, it was thought last 
autumn that the authority of 
the Prime Minister, heading the 
Yes campaign, would give it 
formidable impetus. However, 
the battering Mr. Callaghan has 
received from the winter round 
of industrial strife and the 
Conservatives’ electoral resur- 
gence have meant that the .cam- 


paign spearheaded by Labour \ 
has been a mixed blessing. 

Finally, devolution supporter! . 
admit that they have , had 
greater difficulty than jptvy ■ 
expected in convincinJ| a ' 
sceptical public o# the egyan- ; 
ta«cs of an assembly. Th*%cos- 
triWs Wil^ pf 

devolution , ; ' -wtegJWk .- -wt 4 
terrifyins projection* . 

cost and of ■ * maflwte ; 
bureaucracy. 

Although some Labour Mi's 
remain convinced that the 4ii 
pef cent vote will be reached, 
perhaps a more realistic assess- 
ment came from an SNP leader 
who wondered whether 'the 
Scots were a naturally conser- 
vative race who were attracted 
to the prospect of home rule 
but got cold feet when it came 
to the critical choice. ■ ■ 


Devolution supporters believe 
that their best hope of wining 
convincingly ‘is to hammer home 
the message that failure tomor- 
row will not only mean the end 
of any prospects of devolution 
for years but would continue 
to sour Scottish and UK politics 
for a generation. 

The question is whether they 
will be any more succesful in 
getting that across in the last 
two days than -they have been 
so far. 


Indifference is only skin-deep 


BY ANTHONY MORETON. 


EDINBURGH AND Cardiff have 
two things in common this 
week: they are the putative 
homes of the assemblies for 
.S'-oHami and Wales and each is 
displaying ibonumental indiffer- 
ence to tomorrow’s referendum. 

Beneath the surface, though, 
there has been activity. Most 
has centred on the professionals, 
of course, and this week the 
politicians from Westminster 
have descended on both 
countries en masse. 

It is not the professionals who 
are going to determine the out- 
come: the number of people 
turning out will be crucial. 
' i «iw»i <,1 lv as the proponertts of 
devolution have to overcome the 
^0 per cent hurdl« inserted at 
<hp insistpne® of Labour back- 
benchers at Westminster. 

But all the evidence is that 
the issues have got through to 
The "Wtorate and turnout will 
be high. 



It has also been a time when 
unlikely liaisons have been 
formed. It may be going top 
far to say that Labour has 
jumped into bed with the Tories 
and the nationalists, but at 
least some of them have been 
see n under the same roof. 


Turnout 


Recent Welsh polls suggest 
that 77 per cent of ihe electorate 
would vole, which would be 
better than at the last General 
Election in 1974. The indications 
are that the poll will be high in 
Scotland, too. 

It is a widely held new in 
England that devolution is not 
really wanted. 

If that proves so (and ii 
would appear the likely out- 
come in Wales), at least there 
has been a greater feeling of 
involvement in the issues than 
was f he case about entry to 
the EEC. 

Yet the campaigns in both 
countries have been fought on 
,i shoestring. Compared with 
the vast amounts spent on 
general elections and that made 
available for the EEC referen- 
dum. thin has been the poor 
man’s election. 


Political friends have found 
themselves on different sides 
and having to make new, if 
temporary, alliances. 

In Wales the six dissident 
Labour MPs have been cam- 
paigning vigorously for a No 
vote beside an almost united 
Conservative Party. Labour 
Ministers have been found on 
the . same platform as Plaid 
Cymru members and Liberals. 

In ' Scotland, the Labour 
opposition has been more 
limited numerically but the. 
campaign has been enlivened by 
a public debate between Mr, 
Tam Dalyell, Labour MP for 
West Lothian and an implacable 
opponent of devolution, and Mr. 
Jim Sillars, Scottish Labour 
Parly MP for South Ayrshire' 
and an equally strong advocate 
of the principle. 

Another common feature has 
been the way in which the north 
of both countries has been wary 


of the southern halves. The big 
areas of population in Scotland’s 
central belt and Wales’s indus- 
trial valleys dominate politics 
and consequently the High- 
landers and people of North 
Wales tend to' take a jaundiced 
view of 'attitudes held In the 
South. 


Elections 


Next week it will be back in 
normal. The usual battle lines 
will be drawn and the activists 
will be back preparing fnr 
council elections, the EEC 
election and eventually the 
general election. 

This is the year of elections. 
Mr. Anthony Wedgwood Bonn 
said in Wales this week that 
the devolution campaign, has 
-been an exercise in participa- 
tive democracy. 

Most people probably do not 
see it quite that way, but deep 
down, that Is wtua.il comes to. 

The people of Scotland ami 
Wales have been asked whether 
they want a particular form of 
govern men t. Having been asked 
tbat sort of question it is ji»t 
possible- that they, and others. . 
might get a taste fnr it" which 
cannot be bad for democracy. • 
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EDITH) BY ARTHUR BENNETT ANB TH)5CH0ETB*S : 


• HORTICULTURE 

Longer life plastic 
greenhouse 



BECAUSE IT uses extra ultra 
violet stabilisers,' and is more 
able to withstand fierce sun* 
light, a material. called Polyvene 
is used for a commercial green* 
house which promises to last 
twice as long as a traditional 
polythene greenhouse, -claims 
Polybuild. New Alrestord, 
Hampshire. " * , 

Prototypes, based on a 
Continental system* -were 
developed by the company for 
the exacting climatic conditions 
of the Middle East. Model now 
introduced to UK is called the 
JVT (Jordan Valley Tunnel) 
and is said to be the first UK 
polythene building to provide 
suitable growing environment 
for traditional glass house crops, 
such as tomatoes, cucumbers 
and peppers. Because of its 
width, it should allow excellent 
saturation planting of- lettuce 
and celery. 

The greenhouse consists of a 
galvanised steel frame (suffi- 
cient to withstand gale force 
winds, says the company), to 
which polythene is fixed in a 
series ol 4.6 metre or 9.2 metre 
overlapping strips. These can 
be removed or parted in the 
summer to give controlled 
degrees of ventilation, either at 
the base, the sides, or the roof. 

Clearspan structure is 9 
metres wide and available in 
any length in multiples of two 
metres. Built in three sections, 
the steel frame arch has been 
designed . to allow maximum 
workin? headroom along ' the 
outer edges. 


.Also wider than' any . other 
types, says the maker, the 
tunnel design - additionally 
affords a greater growing area- 
which results in better ventila- 
tion characteristics and. in the 
case. of. heated units, in reduced 
heat Joss: ■ ■ 

Steel t framed doors are 
included in the specification, 
and the greenhouse is suitable 
for the installation of trickle, 
and overhead irrigation lines, 
fans for -ventilation, direct and 
indirect fired heaters. -and ridge 
ventilation. 

Usual polythene greenhouse 
of this type would last about two 
years, but the JVT is promised 
a life of at least four years. 
Drawback of poor ventilation in 
traditional polythene : Tunnels 
lias now been eliminated in this 
new design, claims the company. 

Overall cost of a 30 metres 
long JVT greenhouse is 'around 
£880.00. 

Company says it is. seeking 
distributors in all overseas ter- 
ritories to market this product. 


Grapes are cropped 
by diesels 



BASED ON a British designed 
and built diesel engine as the 
power unit, machines built en- 
tirely in Australia are harvest- 
ing grapes, informs Perkins 
Engines Group, Eastfield,- Peter- 
borough PEI 5NA (0733-67474 ). 


• HANDLING 

Tanker for 
disposal of 
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NEWTOWN 

-fc New leasehold factories and serviced sites 
are ready NOW. 

■Jt Government grants are available and 
substantial rent concessions may appfy. 

★ New motorways, fast trunk roads. High 
. SpeedTrains and modern docks link you 
with all your suppliers and markets. 

New Town housing availability. . 

Cwmbran is one of Erl tain's most successful 
Industrial development* - little more thanC bgui s 
from London by M4 or J 1 hours by Hlph Speed Trai n 
and li hours from Blrmincham by rail or motorway. 
Cwmbran Development Corporation has al re^dy 
bnfltand let more than 130 factories, ami t he 
current building jvwTamrne provides a wide chon e 
nr modern, leasehold industrial premise* in lPTB- 
Fully serviced, leasehold sites arcuteo available. 

We have 33.000 people, excellent housing', schools 
and amenities, thriving industry, and a splendid 
chopping: centre - a maync {• for the melon. 

Get the fact* about indnstrin l opportunities 
and Government grants at Cwmbran. Housmu will 
be provided for all workers in ne w.fnduatrv . and 
i he key men whocomo with you initially will be 
housed inimetllAteiy. mnAV 

Please, tent e. pliene ol it.*' I>tr uj.ip»n / Ultfl r . 


I 


■ rwSla^rrbrr^opaie nt Co rporation cwnbran c*«ii JJP13X-1 Wall 
Telephone Cwmbran »»» » » » 

.Please send me Information shout JUdurtrlal opportunities. 
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electrical wire and cable? 




• HO MINIMUM 
. ORDER 



•NO MINIMUM 
LENGTH 


Thousands o^- types dnd sees ri stock foi tfftrnedidiC delwciy 

LONDON 01 -561 81 1 B* ABERDEEN (0224) 724333 
GLASGOW (041) 332 7201/2 • WARRINGTON (0325) 810 121 

TRANSFER CALL CHARGES GLADLY ACCEPTED 
;'4HR. EMERGENCY NUMBER 01-637 3567 E<.'4D9~' ■ _ 


Grape harvesters are made by 
Patterson Engineering of -Mil- 
dura, Victoria, Australia, and * 

installed with Perkins 6-cylinder T XT O Cr p 
6.354 agricultural diesel en- fiHwi'V 
gines. MULTI - PURPOSE vacuum 

Machines .operate' by stradd- tanker will undertake any waste 
ling a row of vines, shaking off disposal task, from petrochemi- 


and then catching the fruit and 
clearing it of any leaves or 
debris, then lifting it over the 
next row of vines where it is 
deDosited- into a bulk carrier. 

Three harvesters make up the 
range: Vectur, with four-wheel 
hydrostatic drive, self-levelling 
capability on slopes and bucket 
convevors to cut fruit and juice 
loss: Vectur Domestic — same 
four-wheel drive and self-level- 
ling system, but using a local lv 
developed elevator system; and 
the Domestic (the biggest seller 
in the ranee) which uses the 
local elevator system and has a 
two-wheel drive. 

® PACKAGING 

Better 
carriage 
eggs 

MORE CARTON sizes are now 
needed following the introduc- 
tion of the EEC’s egg grading 
sizes, with the result that some 
9.000 cases have to be produced 
weekly • by Eastwood Egg 
Packers. at its Cwmfrwdd, Car-' 
martheu, South .Wales station. 

A quicker and more efficient 
system for sealing the cartons 
became necessary, and the com- 
pany switched from stapling 
methods (vrhich tended • to 
distort cases with the result that 
egg breakages occurred) to a 
Scotch 7E carlon taping machine 
rvtem from 321, PO Box 1, 
Bracknell. Berks. (0344 58247). 

Taping has rot only improved 
the appearance of the rarions 
hot also gives more rigidity. 
Use of the system now means 
♦hat 600 randnn eize cartons an 
hour ait sealed by the marh ; ne 
which run* for 12 hours per flay 
continunp«tiy with a single tao* 
roll change where, previously, 
the stapling magazine had lo be 
changed every two hours. 

O HYGIENE 


cal tank cleaning to land 
disposal of sewage ' sludge 
through. pipelines, asserts Whale 
Tankers, Ravenshaw Lane, 
Solihull. West Midlands B91 
2SU (021-704 3191). 

Specially designed to work at 
the highest possible efficiency 
for continuous periods, says the 
company, one of the meet 
unusual features of the first 
9.000 litre tanker is the pro- 
vision of ' twin exhauster-com- 
pressors. although the total 
swept volume required is well 
within the scope of a single 
unit. 

It has been found (hat 
smaller exhausters work at a 
lower temperature than bigger 
models when .operating for 
extended periods, and also main- 
tain high efficiency for longer 
than big exhausters. This is due 
to the high external surface to 
total volume ratio of the smaller 
units. T; ", •; : .7 • -■ 

In' addition to the- vacuum 
system, the tanker has a. screw- 
type * positive : displacement 
pump for discharging loads to 
land, either direct or through 
pipelines, and for pumping 
effluents into storage tanks or 
silos. 


One of the problems of linking 
..instant calculation powers of . 
modern electronics to the 
inevitably much slower 
working of mechanical parts, 
such as those involved id 
printers, has been ovecomt* 
to a certain degree by Toshiba 
In the very neat band-held • 
machine shown berr. 

It Is done by providing a 
buffer which gives a “safety 
margin” of eight key inputs 
arid a single line of print. 

Thus, operation becomes 
much smoother when key- 
stroking outruns the 
capabilities of the print 
mechanism. 

It is a ten-digit machine 
with a Digitron tube display 
for high visibility. Four-key 
independent memory is 
provided and two-level com- 
putation covers successive 
addition and subtraction 
memory operations. Special 
function keys Include sub- 
total. totaL per cent/ add-on/ 
discount clear, clear entry, and 
non-calculation entries. 

Coded BC-1014PV. the 
machine operates on long lire 
rechargeable nickel radium 
batteries or directly from the 
mains. The company gives 
the suggested retail price as 
£93, plus VAT. which includes 
the batteries and the charger — 
a low price to pay for a 
machine which has all the 
abilities of the desk-top in its 
being offered as replacements 
for the old mechanical 
machines, plus portability. 

More from International 
Office Products. International 
House, Windmill Road. Sunbury- 
on-Thaxnes. 093 27 S5666. 

Lift for 
light loads 

SMALL COMPONENTS and 
assemblies can be distributed 
vertically throughout a manu- 
facturing complex by means of 
DD Lamson’s latest handling 
system, the DL 10 lift. 

Serving up to ten floors, the 
lift is powered by an 0.45 hp 
motor situated at the bottom 
of the shaft which simplifies 
inspection and maintenance and 
allows the top station to he 
installed under a desk, counter 
top, or production bench. On 
each floor, buttons light up lo 
indicate “ Lift Present ” or 
“ Lift Occupied.” 

The lift has over-travel limit 
switches, electrical contact and 
automatic mechanical dnor l-rks 
and a motor overload protection 
switch. It has a maximum load 
of 12 k; and the cav dim-n- 
sions are 240 x 300 x 500 mm. 

Lamson is at Gosport. Hants. 


• SAFETY 


Suit protects from 
toxic atmosphere 


ADEQUATE protection against 
serious health hazards arising 
from environments containing 
pathogens of dangerous 
diseases, radio active dust or 
other toxic particles, states 
Siebe Gorman and Company. 
Avondale Way. Cwmbran. 
Gwent. Wales XP4 IYR (063-33 
61211). can be provided by ils 
lightweight. one-piece suit 
incorporating on all-rounri- 
vision hood, called the Full Sun 
Povennask respirator. 

High-eflicienry filter draws air 
into tbe suit by means of a 
small electrically driven centri- 
fugal blower at minimum rate 
of 120 litres per minute, thus 
maintaining a small positive 
pressure within the suit. 

Wearer ran breathe normally, 
says the company, and is free 
from the fatigue usually asso- 


ciated with breathing apparatus, 
while the positive pressure pre- 
vents ingress of contaminated 
air if. for example, the airtight 
fit al the elasticated wri.-t or 
ankle cuffs Is disturbed. 

Eleclrie blower and inter- 
changeable filler are mounted 
on a nylon coated plenum cham- 
ber to form a compact, lijuht- 
weigbl » nil, which clips un a 
quick-release waist strap so tha 1 
ii is carried al the weircr's 
rear left hip. Clean nr is 
directed in'.u the suit's hood by 
a 25 mm diameter convoluted 
hose. 

Apart front protection against 
communicable diseases, says the 
maker, the equipment could 
also be used in the military’ field 
to proride isolation ogiinsi 
radio-active Tall-out Troni 
nuclear explosions. 


IMI 

tor building products, 
heat exchange, fluid power, 
general engineering, 
zip fasteners, refined and 
wrought metals. 

IMI Limited. 

Birmingham, 

England 


Beating a problem fire 


♦v UNUSUAL combination of 
620,000 cubic Feel of nitrogen 
cas and 114 gallons of foam com- 
pound. helped BOC engineers 
to save equipment and raw 
materia] worth more than £?m 
from total destruction. 

A hopper containing 600 tons 
of chocolate crumb had caught 
fire at the Cadbury Schweppes. 
Leominster. Herefordshire, fac- 
tory and three other hoppers 
also containing chocolate crumb 
were in danger. 

Within a day. engineers from 
ROC’s mobile Inerting Service-., 
based at Aston. West Midlands, 
had extinguished the fire anil 
saved the chocolate stored in the 
neighbouring hoppers. The fire 


had been burning for two clays 
before BOC was called in. Five 
fire appliances and 25 men had 
been spraying the hopper with 
water for 4S hours to prevent 
the fire spreading and it was 
accepicd dial the prodvet had 
been destroyed. 

By pumping a mixture of 
nitrocen/foam compound into 
l be hopoer ullage space above 
the product, and nitrogen from 
the bottom of the hopper 
through the product, the fire 
was effectively starved of 
oxygen. By continuing this 
technique, the temperature of 
the fire dropped rapidly and in 
about 12 hours the fire was out. 

BOC on Ul-560 5161*. 


Sterilisers made safer 


AUTOCLAVES, which incor- 
porate integral thermal locks 
to prevent accidental door- 
opening at temperatures above 
80 degrees C in compliance 
with proposed safety legislation, 
are to be launched on the mar- 
ket by Cabburn Sterilizers of 9 
Towerfield Road. Shoeburyness. 
Essex (03708 6266). 

Available with round. square 
or rectangular chamber-!, with 
e:*her front or too loading or 
double ended format*, they are 
designed for. sterilisation aool*- 
cattons ! n research laboratories, 
hospitals ami for the food pro- 


phar* 


resin-;, agricultural and 
maceutical industries. 

They arc made from stainless 
steel and have temperature 
and pressure indicators, audible 
alarm, automatic timer switch 
with manual over-ride and a 
safety "Mow-off" valve. 

Bu aprcTirut lierirccn the 
F:»:ajiciof Time * and the RPC. 
i-tomintfon from The Technical 
Pnrjr i* n-cifaM'’ for rise lur the 
Corporation* External Sen' ices 
Os’ ,i ourcc material for its over- 
sear, broartresis. 


• HAND TOOLS 

Opens 

parcels easily 

TECHNIC \l. PAGE secretary. 
Kailiy. constantly complains 
about tin- lime and trouble taken 
to open the more elaborate par- 
cels and canons delivered daily 
to our office. Her problem was 
solved yesi onlay with the intro- 
duction of a three-in-ono too! 
from Lawions of Liverpool, fit* 
I’.iuxhill Rond. Liverpool Lfti 
3.M* 10.11-227 1212). 

SluMrorn stanU-s are removed, 
inu'-li band- sn-nped across and 
thick ranliioard ripped apart 
with ;t l»andv device which ciit>. 
sliis and ext nets and. the maker 
. r 'ssure.s us. will also assist in 
the speedier nH loading of palle- 
tised shrinkwrap ur stretched 
wr’n load-. 

Tool i- called the Ideal 
Opener and is made from touch 
moulded nlasne and »»eel. It 
is available with an individual 
romnany’s name and/or logo 
printed on ihe .side. 

• MACHINE TOOLS 

Polishes off 
the work 

\HR.VSl\T. BELT grinding 
machines made in (ho U.S. by 
Abrasive Engineering and Manu- 
f.icturinc of Minneapolis are to 
he marketed in ihe UK by 
P and S Shot Blast and Finishing 
Equipment . Coronation Road. 
Park Roy.-l. London XWlh 7PT 
(1)1-965 3S34L 

The machines an* designed far 
the erindin 1 ;. dehnrring and 
polishing or all types of metal 
comnonent. Belt wdfhs ranein 1 ; 
from S lo fin inches are avail- 
able. 

Some machi-'’- Iwe two or 
ifirro he-»ds vh*>h can c->rry on* 
iim functions of dehnrring and 
grinding of o^e or two sides, 
plus the noliship" nf ihe nnprr 
Mirf-ee at one pass through the 
machine. 



bacteria 

A NEW version of its Calraic 
automatic 24-hour-a-day wash- 
room sanitising unit is being 
marketed by Wellcome Hygiene 
Services. 

The company says tbe unit 
now has a reformulated deter- 
gent/baetcriostat concentrate, 
tests on which have shown it 
to be highly effectve in combat- 
ing deposit-forming bacteria. 
The unit has a three-fold action 
which operates at. each flush of 
the cistern. In addition to 
releasing a bacteriostat into the 
flush water, a detergent is also 
introduced and finally, a per- 
fume -is discharged into the 
immediate atmosphere. 

After extensive laboratory 
testing, the new bacteriostat/ 
detergent paste used in tbe unit 
has" beep proved to be far more 
powerful than its predecessors 
and at the same time to have 
a creater life expectancy, says 
WeJJcoine. which has its head- 
quarters at Crewe Hall. Crewe. 
Cheshire CW1.1UB. 

• PROCESSES 

Removes oil 
from swarf 

OIL EXTRACTORS which it is 
claimed will remove, by centri- 
fugal action, 99 per cent of the 
oil content in swarf in less than 
two minutes are being produced 
by Bennett Guest, 6, Vigo 
Street, London. W1 (01439 
7808). 

The extractors, which have 
been designed with paiu dia- 
meters of 30 inches or less, offer 
rapid acceleration and running 
speeds of S00 rpm or more. They 
arc capable of dealing with up 
In rhrpp (bus of high density 
metal chips per hour. 



DON’T LET THE NEW N.I. CONTRIBUTIONS CATCH YOU UNAWARES. 


National insurance contribution rates and 
limits change from April 6, 1979. The main changes 
are summarised here but.leaflet Nl'208/April /9. 
from Post Offices and.Spciai Security offices, gives ' 
full details. 

Class 1 Contributions for Employers 
and Employees. 

The lower earnings limit below which no 
Class 1 contributions are payable, by employer or 
employee, is being raised to £19.50 a week. 

The upper earnings limit up to which Class 1 
contributions are payable will be raised to £135 
a week. 

The percentage rates ' of contribution ■ for 
employersand employees will remain unchanged. 

New contribution tables are being issued 
direetto employers. But if.copies are not received 
by March 21 apply as follows: . . 

* Not contracted-dut tables (CF391) - local 
DHSS office. 

* .Contracted-out tables (CF392) - Contracted- 
out Employments Group, DHSS, Newcastle 
upon Tyne, NE981YX. ' 


* N.I. Surcharge-exempt tables (CF398) - Col- 
lector of Taxes to whom end-of-year tax 
returns are made. 

Existinstables will be invalid after April 5 and 
should not be used for payments of earnings after 
that date. 

Contributions for the Self-Employed. 

Class 2 (flat-rate) contrlbutionsfor men under 
65 and women under 60 will be £210 a week 
If vou expect to earn less than £1050 from 
self-employment in the 1979/80 tax year; you can 
apply for exception from liability' to pay Class 2 
contributions. . 

Class 4 contributions will continue to be at 
the rate of 5%. However; the lowerand upper limits 
of profits or gains on which contributions are pay- 
able will be raised to £2,250 and £7,000 respectively 

Voluntary Contributions. 

Class 3 (flat-rate) contributions will be £2,00 
a week, 


sued by tbe Department oi Health and Social Security 
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Looking for alternatives 
to family fortunes 


Sydney Paulden on how a sensitive work-reorganisation scheme was carried out 

Manpower control without tear 
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MANAGEMENT of family 
fortunes in the grand manner is 
no longer a viable proposition, 
according to Raymond Ann- 
strong. The problem lies in the 
area of costs, for "grand man- 
ner" means not only investing 
the family cash to provide both 
security and a good return, but 
also organising a wide ranging 
bu tiering service, arranging 
anything from long sea cruises 
to more mundane items like- 
picnics. 

Armstrong bases his view on 
long experience at Starwood 
Corporation, where he has been 
president for the past ten years. 
Starwood was formed in the late 
1920s to manage the fortunes of 
the Rosenwald family — the late 
• Julius Rosenwald was a-leading 
figure in the establishment of 
Sears. Roebuck, the large U.S. 
retailing group. 

There appears to be no iack 
of demand for the buttering 
side of the service— many .of the 
more nouveaux riches are only 
tno eager to sample it— b.ut the 
organisation it requires and the 
rapidly rising costs involved 
make it less and less attractive 
to Starwood itself. 

So Starwood has been moving 
into new areas recently, a trend 
which is gathering momentum' 
as Armstrong seeks to establish 
links in Europe. It is not 
families he is now after, but 
institutions, such as pension 
funds, or individuals prepared 
to put up funds for specific 
■■alternative” investments, as he 
describes them. Alternative in- 
vestments are those made out- 
side the stock market as a 
.means of spreading risk.. 



.... though avoiding involvement • 

in more buttering activities. [ “ HE a George. Duncan became 
Starwood is still taking on ■ chairman of Lloyds and Scottish, 
family fortunes for investments the Edinburgh-based financing 
.-Ir - specific projects. In- the pflst ; -group, a couple of vears ago. 
^ he "initiated great emphasis on 

] WTO » A new 

Miles Laboratories, now part of Director of Management 


the German Bayer chemicals 

group.' ‘ 

Some of - Starwood^ - past 
“ alternative ” investments have 
been somewhat . 'unusual. . It. 


Mr. Raymond Armstrong 


Services. jvas created at the 
groups main subsidiary com- 
pany, Lloyds and Scottish 
Finance, to take charge of per- 
sonnel communications. 

5**. 'of ww 

55-rtfflfel. “wen 

'.Chffi.ll B ousSTl : %‘SSISo; j 

It .Jjji-j.juj.g 0Br resources are 

tlieon Press to encourage young i ■ 

... : _ 'authors in Eufope .— successes ° --. 

Armsiron* feels that there is there included Dr.’ Zhivago.' by Apart from money, the major 
.ArmsiroHa tens tn?t.tnere is Pasternak ■ - ‘ ■ ■ resource of a finance company J? 

a -new emphasis m the- invest- -WstrWWd* tVtevimr a' People; George Cruicksliani :* 
ment world on abiding risk. At -costive’ ItS^f Jn^enf Priority «i to ensure that Ae 
the same time, the amounts ^' in stock markets.' Which policy"; company had the right number 
money which require ’investing -he claims has enabled the com- . °. f TIi *’ t . peo r5 "..m 
are mushrooming, particularly party to outperform 1 many others i ame : ® ef .® re , w 
in the pension funds:- over the years. Between 1972 j on 1 J° J^-hat -t 

1 . T ■ • ■ -and -19 t 7,- for example. Star-; the oa{ ^ ' vas mmnanv 

The jomt,management £ropp- wood’s .tax-free funds.— that is. i. would become as the company 

ings that Armstrong envisages- -pension funds -and foundation \ c0 J^° uetJ J . r f , „°fr iV ' 
would have -Starwood providing funds, . which pay no capital ~ ~~ 

experience at the US. end,- with - sains ’ taxes — achieved an 
partners providing input in the a ? Q £ al compound growth rate 
UK- and on the Continent! of .:» per compares 

_ . with the Standard and Poors 

Starwood already -_has a 500-stock average of 3 pec cent 
number of partnership ventures per year ’ ‘ 

with American: concerns under. - Startvood’5 ' philosophv. says ! amongst 96 branches 

its belf. “Five S'ears ago it "set" Armstrong, is to go into the I "throughout Britain. with 1“®* 

up and- took on the management- stock market when it is. Jhought i kind of growth.' says Cnuc«- 

of a- company called Geneve, 1 that the tdfarreturn {dividends, ; s h ank - ">’ ou te ^ d not t0 set 
which- is -backed by Equitable plus capital -appreciation) will | time for all the management 
Life and other -U.S. companies., be higher than the yield on j sciences." 

Geneve also, includes family: high-quality’ -long-term' bonds,! A' job evaluation scheme had 
money — from the McNeils- and to get out when the bonds been initiated by the company's 
{•Johnson .and Johnson, child .appear to be more attractive. I own 0 and M section, but man- 
care :productsK’and- the -Khiek- iu: I f agement had precious little data 

haffers (timber. companies).. _ iNlCnOISS. l^CSHC - on -which to base any -manpower 

• - "- : . - “ control or any forecasts for 
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The finance unit had 
originated in 1947. staffed- by 
seven people at bead office in 
Edinburgh, with -four branch 
offices. By 1977. the staff num- 
bered 1,500 with about 500 at 
the HQ and over 1.000 distri- 


Mr. George CnridksJwnJc, director at Management Services ar Lloyds and Scottish Finance 


work and systems. They then 
investigated the work at head 
office. and in all the branches, 
with only guidance from two 
Scott consultants during these 
operations. As a result, analysis 
and assessment of the work 
flow are now going on" con- 
tinuously. conducted by indivi- 
dual Lloyds and ’Scottish 
Finance' managers, ensuring that 
things are. not allowed to - slide 
again. 

“In the first year." claim*; 


apply for training as members 
of the analysis team and eight 
men and one woman were 
selected for training. All were 
given a course on CWiP — 
Scott's Clerical Work Improve- 
ment Programme — and two 
were also instructed in tech- 
niques of job evaluation, as part 
of the process of setting wages 
and salaries. - 


CWIP and the -job evaluation 
objectives and benefits. 

The long-icrm “ spin-off ’* 
from this has been extremely 
valuable. says George Cruick- 
shank. Every month, each 
departmental head and each 
manager submit a CWIP report. 
It quantifies the workload, 
broken into different factors, 
and gives a detailed picture of 
.staff availability. 


BUSINESS PROBLEM 


BY OUR TESAL STAFF 


Plumber’s 
tax arrears 


Some years ago a plumber of- 
ours chose to leave and set up 
as a sub-contractor, and since 
then we have virtually used his 
services full-time. In April -1977 
we received our 715 certificate, 
but because of tax arrears, . he 
could not get one. In October 
1977 we realised that he was 
never likely to get approval and 
after other disagreements, .we 
ceased to use his services;- 
Between April and October we 
withheld one third of bis salaivv 
about £700. We did this to cover 
debts of about £700 due to loans 
made to him to pay off his tax- 
arrears, previous to April 1977. 
We have now been contacted by 
his accountant for a F.C 60 Jot 
about £700 for the period April- 
October 1978. 

If we agree to supply an 


F.C.60 we are liable, - for the 
monies t<r the Inland* Revenue - 
and . may be accused of tax 
evasion by them. We are 
unlikely to reclaim .our debt 
regardless - of our, success in' 
court Ifa view of the specific 
and short-term natur-e of the 


Lt is unlikely- that you will be 
penalised for your indulgence' 

towards the subcontractor, but • ,, , _ „ — 

the Revenue ■ may ask for | “ m !r a ^tailed account of the 
interest in respect of the period ' 


recruitment purposes. 

Cruickshank convinced the 
chairman and the Bogrd to in- 
vest-in setting up systems that 
would give an . up-to-date pic- 
ture of the work to be done, 
analysed to . provide —unit by 


The" whole company was then -- “This means that we can all 

told in detail what the. approach see at a glance how many hour;* 

Cruickshank, • “our • savings was.to be. The Board of Manage- -of ouch different type of work 
covered the cost of. the exercise ment,. the. area managers and there is lo be done and how 
by ' 300 per cent We - are the *. heads of sections were .many manhours we have avail- 

addressed by the consultants able to do it. The report gives 
and by' the management services 
personnel and were introduced 
to the new team of analysts. 

The clerical workers 


currently handling a throughput 
of 38 per cent more transactions 
and have 22 per cent more 
financial cases on our books, yet 
our head office staff has been 


were. 


an estimate of the future work- 
load up to six months ahead 
and xhe recruitment that might 
be needed to cover it. This 
approach means that managers 


savings. August, for egatnpfc. 
was always a big month for car 
financings, with the new annual 
registration number. Instead of 
. staffing to accomodate this 
peak, a number of clerical 
operations not so sensitive to 
liming were . either brought 
forward or delayed In order to 
leave personnel free to handle' 
the car rush. 

In some sections, “ new busi- 
ness H paperwork had always, 
been fondled by a separate staff 
to that handling existing custo- 
, mor accounts. By studying the 
workflow, it was found; that in 
many offices five interchange- 
able clerks could comfortably 
carry out the tasks.tbr both 
typos of wort:, whete.pitftioiMy 
there had been, two .teams or 
ihFOe people each. 

The munthly CWIP repons 
are now providing information 
as Manpower Audit*,- greatly 
simplifying the personnel (unc- 
tion for George Cruickshank 
and providing a wealth of data 
to assist management control 
and planning. On each man- 
power audit sheet there is a 
hierarchical chart naming all 
the personnel in the branch or 
department concerned. Each 
name has three numbers below 
it, indicating age. years served 
with the company and years 
served in the current position. 
Cruickshank's own chart, for 
example, shows him as 42/17/2, 
indicating he is 42 years old, 
has been 17 with Lloyds and 
Scottish Finance, and has been 
a director of management ser- 
vices for two years. 

"This. information is invalu- 
able." he says. " for noting, well 
in advance of any crisis, which 
people are coming up for retire- 
.ment age, .so that « likely re- 
placement van be apottad m 
good time. It shows -us which 


manpower . required, and 
evaluated -so -that the skills and 
wage or salary needed for each 
job could be identified. 

Just over a year ago these 


between (a) the time when the 
company should have paid over 
the tax it ought to have deducted 

employment, is there - any from the - gross payments _ 

defence we can offer the Inland actually made on apCQunt of the . tasks' were" "put. out "to lender' to 
.Revenue. and anycclaim we our .subcontractor’s, invoices and i 'consultancy -firms. “Some sent 
make against the total sum.? <b) the time when the tax to. j n proposals .off .the top of 
.As far fas we ean deduce the actually . paid fly the , subcon--! heads" recalls Cruick- 

facts. you did not purport to tractor himself. i shank. “some sent in readv- 

wtthholtf. subcontractor’s Ids The cbm pay’s accountants Will-; made packages shelf, 

from the payments in question: no doubt advise you to place b t Qthers came j- -nd di( j 

you made payment in-full, and the facts before the company's : sMie W? fcSe the 

simply "applied part of the. . tax’ inspector, ’.so as to make it j’ contract roWD Sett and Co 
untaxed payments towards rhe clear that there was no collusion !-SS5rL*SL: V . « 1 * s ?SIu a ?“' ’7°: 

between the company "and the 
subcontractor. 


key people may be suffering 

reduced by 14 per cent and our then issued by the team with ‘■P",™™ ™“J“I iTatre Cm"a i0 duS*?*orT 

branch staff has risen .by only, work diary sheets, broken down reall y hare remana^. taklnp ? before their feet eet too 
8 per cent." into 15-rainutc bands. The a ? coun l 0 /„ r T"',„™?.^ I itchy " 

si&s ugn • miih t3si ranrie 1 ^ out a complete jigsaw into the Not aub’ his the scheme paid 

team us°J -SSPJS&T 


that were previously employed 
to . gauge staff requirements, 
Crmckshank can point -out that, 
without the new approach, the 
company would now -have been 


reference books in order to planning structure, 
calculate how long each task Ey analysing the actual work 
should take and the manpower an ° the turns it required, a 


pa^ng Mlailes to 24 per emit that was required to achieve this 

more people in the branches and total of tasks. aLTSBurtSl inSStaS 


an unknown extra quantity of 
headquarters personnel. “ Head 
office work was more difficult to 
assess and control. We only 
knew that staff numbers rose 
relentlessly.’ 


George Cruickshank empha- 
sises that the- intention of the 
exercise was not to make the 
employees overwork. ** There 
were generous personal allow- 
ances built Into all our calcula 


uve management, making it 
possible for the managers to 
plan ahead and giving them 
time, to keep the Interests of 
their staff well in mind. 


■reduction of the subcontractor's 
indebtedness to the company. 
You should explain the facts tu 
the subcontractor’s accountants, 
so that they will understand 
why you. cannot. issue an FCfiO^. 
and probably the simplest solu- 
tion is to put. the subcontractor s 
; accountants' in. touch .with the 
company’s accountants direct. 


* 

t. _ 


No legal responsibility can be 
accepted by - the Financial- Timas 
for the- answers -given In these 
columns. . . AH inquiries ’ will be 
answered - -by- - -post -as~ -soon 'as 
possible. ’ 


whose , experts sat with.-ue for 
several days before ■ coming up 
•with a suggested approach .that 
could improve things and make 
savings before making a bid for. 
the job." 

Scott’s approach was to select 
nine members of the Lloyds and 
Scottish -Finance- staff to .be 
trained in the analysis of office 



How was this sensitive transi- tions far breaks, amounting, to 

, — ■ about- one hour per person per 

day." This is in addition to the 
lunch break. 

The job evaluation operation 
was carried out simultaneously. 
A committee of five was set up 
to hear appeals against any con- 
tested -job description and 
assessment, comprising two 
union representatives, two local 
management representatives, 
and a chairman from senior 
management.- Jobs were graded 
for rates of. pay. . 

In each section and- in each 
branch, the local managers 
worked with the study team so 
that they could fully understand 


tion achieved? The’.mbmb'nt 
that Scott was awarded the 
assignment, management and 
the sole union recognised by the 
company— the National Union 
of Bank Employees — were in- 
formed of the study that was 
going to be carried out. It was 
agreed that there would be no 
redundancies, but any reduction 
in staff would be achieved 
through .natural wastage. Both 
sides agreed a redeployment 
clause, .whereby management 
would-be free to move staff from 
one type of work to another if 
the analysis highlighted', any 
imbalances in the workload. 


.Candidates.' were invited 'to -the approach'. and appreciate the 


on one 





^uleflEueirotirfift^ EromtbefetTOri^ 

aTcrvspedalteadm^aid '■ . . . -vr language.. • 

b TtcToico obTPnnnotliei; .' Asmtcni^onaltaJe lias developed.- so has the • 

f Hai‘p^cxcestme^indeedlicrTv']iole2X^sc9ia]in* JScrlitz sy^eni and thei'seope ofirs .scnTrc.^ Traosla^on 

COBHUiBUcateclin.thc3nostefticientSyay r ' services have been introd need as aij aid to business. . 

Nabre's'VV'jy.Noiecords, no headphoues ; iia - multi-media tcacliing sxxnns liave ken developed akd 

gimmicks,. . . j _ . . "Total Imm ersiorf ' tcclinitjues dc\ised to speed upthc', - 

Onokunduetlyears ago, jVLmmilun D.Bcditz lcaimingprocess. , / 

observed people struggling through grammar books s : ‘ - . But a cBerfo the basic, face tofjce.'pcrson to ; . ‘ 
trvn^Jolcani aforcign language-and realized how 1 ' ]>crson wstem lias not changed in the hundred vcars-oE 

much belter thevhad done just listening to morhen its existcncT. Because] c works! J • 

-- H- » - . 1 * f ..(» I J . 1 


Solid Fuel Advisory Service/Sotheby’s Belgravia 


GfiMr §im^B?ERr 


an- Exhibition of- 
150 Antique stoves 
of Europe 



Old Hall, Royal Horticultural Society 

' yin gent Square. London SW1 (just behind Victoria Street) 

EXHIBITION: Wled. Feb. 28th to Tues. March' 6Hv1 979 
10^0 am"- Spin each day except Saturday 10.30am - 5 pm 
and Sunday 2 -6pm (Admission Fwd 

Sotheby's Belgravia Auction of Stoves 

Wed. March 7th attlam precisely Catalogue £1.50 

Youcanplaceabidforananfiqua.pfbuy - 
a reproduction or modem -stove, at any time. 



Hcstiidicdiuture s method^xeiiued thenji and. 
titmcdtheni'iuroa system, 

ThcBerlitz system has been the most successful 
ibnn of language tuidoniuthe world, ever since. 

Business exccntives'who cometoBcdiczarciatighc 
pei^oii to persoiiby people whose native language 
is itsed-who take on the funcdoiiof the mother ill ' , 
childhood. b 

No odierlaugun^c_is used. 
s No mental transkdonsioWS downthepioccss 

ofleamiug, 


• If you r business career couldprofit from our 
experience ring one of the nilmbers-beld w for iuJP 
iniormarion. • 

"Wcrll prove it can-work for you as It has for every 
child since the worn hesrau. 


BERLTIZ 


The Company Membership PJau provides 
WORLDWIDE MEDICAL ASSISTANCE 
- TRAVELLING: OR WORKING OVERSEAS 
fer. all companies' with directors and personnel 
UNDER THE COMPANY MEMBERSHIP PLAN, TRANS-CARE 
INTERNATIONAL' MAKES AVAILABLE ITS 24-HOUR 
WORLDWIDE MEDICAL . ASSISTANCE SERVICES. 

AIR AMBULANCES* DOCTORS, NURSES: THE HL\NS>CARE 
ROAD AMBULANCE FLEET ARE ALWAYS ON CALL- 
BAY AND NIGHT THROUGHOUT THE YEAR. 

Free phone calls (U.K.- and Overseas), free telex, and many 

other benefits to member companies. 

MEMBERSHIP OPEN TO ALL NATIONALITIES 

* Now avHiiaDiti 

GROUP RATE FOR LARGER CORPORATIONS 

Phone, telex or post coupon today for brochure (ho postage 
required.) 

■ Director of Services. Trans-Cara International Ltd. 

S Freepost. London W3 9BR Tel: 01-392 5077/3078/5073 Telex: S3462S 

■ Send lull particulars ol 

J J THE COMPANY MEMBERSHIP PLAN ' 

I ' '(providing worldwide medical ~e»ai«u»HM) 


-UIO ■ 


- :6.a 


Thenafufalwayio leam a language. ' 


| -To Inaras i 
§ Company 
? Address 


(oosiMonl 




Tel: 


| APPROX NUMBERS TRAVELLING-WORKING OVERSEA^ 
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J 


The unsecret 



our -v success 


Friendly and efficient service in d dynamic economy is 
the winning combination that assured our growth into a 
city bank of Japan. And now we're developing into an 
international financial complex. 

Perhaps more than any other Japanese bank. Sailama 
offers its customers the lull benefits of its vigor and 
vision. The vigor that has made it one of lapan's fastest 
'growing major banks. And the vision ot a bank that 
never forgets people are people. 

The J apane se han k that helps vaw grtne 

5AITAMA BANK 

HEAO OFFICE: TOKIWA. URAWA-SAfFAMA PREF, JAPAN 

* TOKYO HAH OFFICE. JKTUUTiQJIAl MKT. A FMEJ6K TOSWEJt MFT; 14-1. RpMU. CW*4 jl Tikyi 

T«L im Ol-IZn Tatac J23tll SAICH TOKYO, 4K3» SMCU TOKYO. 4Z9tS SAWIK R 
• Lwtn BreidK 63 SJ RuudneM^ SirefL LcndM iC3> J.I. ILK Ul ;fll. 0L4’!I 
. TW*. <S«00 S1KJIS IDN Crtl* r-VGV'. lcr.WN 

• Ini.tait Rmch •LnAagom Ajtmr • hK Kn| Rnrawnuh* Bile* • Fmftlm Knmwitnlw OHlw 

• RapnHUMIw IHUai • Ma Pwto RKjrwBWM 0Hln • M lh*ia«*attn Oflm 

♦ Chka|» Bw nu w cnln Hte * Wtma In gi nlii |Ukh 0”ol 



ENGINEERING COMPANIES: 

A unique opportunity to develop key managers 


I fellowships In 

HI management and 
training development 



The Engineering tr.dur.iry Tr^ir.ing Buord Offers vuu u charce to imprcniq. 
fwure business oertormanre - by fruitful ueveiopm^nt ot mandOws 
vc u already fwve 10 your comoanv s plans tor ;»m future 
At remarkably low cost 

I 5 , t!' 11 ^ Tra,nin 9 DwtapmenL mtreducca in ‘ 

a u j I? 12 mon,hs The Programme uiduriw periods ot siudv Jt 
Saae^ rM9ei ^ tCOlleSfland!h0E, ' TB Trainm fi Etaelopment 
■ &Jt fellows eomnuete imq rk. wW tha guXsrhx otspeoahst tutar* ext 

Sy ihe uma the proflramme » completed. Mtows have a ihorouoh 
knowledge olihe pnnqiptes and pracBcesot good mananemwu 
^peciBl^ in relation to their own companies' activines - - 

The cost? Minimal.-Th© gj.r.B. pays alt training tees andea lenses - 
e&cb Fellow's campxnvctus to :h*dsofhis si'a.a 

Appfoaoon for Pejiowshijx, muSi bB made by May J3 for the third ^ 
programme due 10 commenc e in October tins year For lusher information 

— M and application tom is. oleive ivrjw to p" ' 

1 oboneHosemarj.x^L E _ LT B . n . 

{ ^'^'aghnHint.Pu Bo^l 't»'64Ci.iitnai?ii - • 
J STm , i Hcna W B Wastowi- 
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The Citroen CXFamiliale is the first eight seater vehide that 
neither feels like, looks like, nor drives like a bus. So at last the driver 
who on occasion needs a large passenger carrying capacity has a 
dvilised and economical alternative to either a second car or public 

tnfflSp0rL PASSENGERS OR PARCELS? 

The Familiale’s seating is arranged in three rows. Two bucket 
seats in the front row, three individual bucket seats in the second row 
and abench seat for three in the backrow. And it is apleasant surprise 
to discover that all the seating is of the same exceptionally high 
standard that has made CX abyword for comfort 

Of course if all the seating were fixed and static, the Familiale’s 
carrying caparity would not be used to the full most of the time. 

So the entire backrowfolds flushdown to the floor and allows 
the Familiale to be turned iritrfa five seater estate car instantly, with 
greatly increased luggage space. 


towing up to 154 tons, as the tow-bar is kept at a constant height,mini- 
mising the possibility of its touching the road on sharp hills and dips. 

QUIETLY DOES It 

When it comes to interior refinements, estate cars are 
more often than not the poor relation. This is not true of the 
Familiale. Comprehensive soundproofing ensures that any 
noise inside the car is due almost entirely to its occupants. 
It is sumptuously carpeted throughout, and for upholstery 
there is a choice between luxurious jersey cloth and 
tough hardwearingBoxline, ideal for sweet loving 
children and mud loving dogs! The front 
seats redine fully and have adjustable 
detachable headrests. The drivers seat 
is also height adjustable. 

VariPower steering is standard, 
making the Familiale a completely 
effortless car to park even in the most 
confined spaces. But VariPower also 
has a unique advantage over other 
power steering systems. 

The steering gets progressively 
firmer with increasing feel as the Familiale goes fasten so long 
distance high speed cruising is much less tiring. 

Another relaxing feature for the driver is the imaginative yet 
sensible fasda layout All the instruments and the comprehensive 
array of warning lights can be seen at a glance and immediately 
understood through the distinctive single spoke steering wheel. 

A TOUCH OF CLASS. 

Performance too, puts the Familiale into a totally different 
dass. Top speed is a swift 108 mph. Getting there is simple, especially 
with the optional C-matic transmission. Yet petrol consumption is 
quite extraordinarily low for such a big car For example, you can 
confidently expect to achieve 307 mpg (9.21/100 km) at a constant 
56 mph (90 km/h).* 

SAFETY FIRST 



. A TOUGH CUSTOMER. There are safety features in abundance. Fully-powered disc 

Seats apart, the Familiale is identical to its stablemate, brakes always ensure full braking efiidency. Both front and rear 
the CX SafariEstate. Those who arefamiliar with the Safari will know ends are energy absorbing, helping to prevent damage reaching 
just what good news that is. But for those of you who don’t, it means the rigid passenger compartment In harness with its surefootedness, 
that you can load well over half a ton into the Familiale, arrange it these features make the Familiale one of the safest cars ever seen on 
any way yo.U wish, and stall the ear will remain level. As a result the roads of Britain. 

roadholding remains outstanding whether the Familiale is fully A word of reliability. Underneath the Familiale's classic lines is 

loaded or not aruggednessof construction easily the equal ofthatfound in its uglier 

This, of course, is due to Citroen’s unique hydropneumatic competitors. Major services are only required every 10,000 miles. In 
suspension. Allfour wheels are independently suspended, andheight addition, like eveiy CX imported into Britain, the Familiale is given 
correctors automatically adjust to ensure the car remains at a an extra thick unaerbody seal to keep the British climate out. 
constant height from the road. This system makes for a superlatively All in all, the Familiale is arguably the best family car you 

comfortable ride even over the roughest roads. The self-levelling can buy Because, with its uniquely flexible seating arrangement, 
aspect of hydropneumaric suspension also ensures trouble-free it can take on any number of shapes and sizes Just like families. 



SP ; * ! W5iS:'--»G-:??.LTMW OONSPNTSPtEDDRIVWG 75 MPHT20KM/H’222WPG1? 7 L-1CGKM. P*C=S INCLUDE CAR 
VnfWAL CpMCW :RH£HSSI0N PETROL ENGINES ONLY-J3D5 . PRICES CORRECT AI TIME OF G0N& TO PRESS ALL CIT3CEM CARS Wt A 12 MCTTH3 UNUMITED MILEAGE GUARANTEE PLEASE ENQUIRE AEOUT OUR 
E ,B£*- jly -CR‘^£.a;jCC PLC'I-’AT'C SCHEMES AKQ PREFERENTIAL FINANCE.'ECHEME C HECK YELLOW RAGES THj; NAMgAHD AQDHESE Cf ‘"XIR NEAREST SEAL- 1 * CITROEN CAPE JH ^LiS7St^iAQUSHSLi£K TEL 


OTROENACX FAMHJAEE 


CX-2400SUPER FAMILIALE (ILLUSTRATED) £624L 
CX 2500 DIESEL SUPER FAMILIALE £6591 

CX SAFARI 5-SEATER ESTATES. 2400 SUPER £6328. 2500 DIESEL SUPER £648L 
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LOMBARD 


Prudence at 
County Hall 


f BY COLIN JONES 


FOR ALL the criticism of the 
minority of persistent big spen- 
ders among local councils, there 
has never been any real danger 
of British local authorities get- 
ting into the kind of financial 
pickle that faces New York. 
Cleveland, Tokyo and some 
Italian cities. The law forbids 
local councils in this country 
from going into permanent debt 
to finance a revenue deficit 
Their power to levy local pro- 
perty rates to supplement a 
comparatively generous govern- 
ment grant system makes it 
unnecessary for them to do so. 


The Greater London Council 
has now taken this tradition of 
financial rectitude an interest- 
ing step further. It has estab- 
lished as formal policy its 
recent practice of financing all 
non-housing capital expenditure 
out of revenue rather than new 
* borrowings. 

‘‘ At first blush, the significance 
of this move may seem to be 
more a matter of principle than 
of practical effect. For, with 
housing accounting for 'more 
than 80 per cent of the GLC* * 
outstanding loan debt (which 
totalled some £2j2bn at the end 
of March 1978). the authority' 
will still be one of the country’s 
largest borrowers, needing to 
raise about £360m a year mostly 
, for refinancing purposes. 

Opportunity 

The decision was moreover 
but the final step in a policy 
which has been gradually 
evolved by both Labour and 
■ Conservative administrations. 
:The large reduction in local 
Government capital expenditure 
generally, and the GJLC's in- 
creasing concentration on the 
; inner city, the Thames barrier, 
and other investment projects 
which attract large capital 
grants, have made it easier for 
the GLC -to move towards 100 
per cent internal-financing of 
non-housing investment. 

With this category of Invest- 
ment set- to rise again and the 
GLCs internal capital fund now 
dose to equalling outstanding 
non-housing debt, its senior 
financial advisers saw an oppor- 
tunity which may not recur to 
redeem all past debt and estab- 
lish internal funding as a firm 
rule. 

With monetary discipline 
likely to he tighter in the 1980s 
— and re-financing costs heavier 
— than in the 1950s and 1960s, 


they saw it as a step which it 
would be prudent for an 
authority of GLCTs size to take. 
Even if the presumption about 
future market conditions was 
wrong, the consequences would 
not be detrimental to the GLC’s 
—and its ratepayer's— interests. 
But, if the presumption was 
right, then funding non-housing 
investment internally would 

give the GLC greater flexibility 
as to timing and form in manag- 
ing its housing debt 

Internal funding could be 
said to be prudent in another 
sense too. With London’s popu- 
lation falling (and aggregate' 
rateable values growing hardly 
at all in real terras), the capi- 
tal’s outstanding local authority 
debt per head of the population 
' is already 70 per cent above the 
national'average. At the same 
lime, internal funding will give 
the GLC more freedom from 
Whitehall. This is because 
government controls on local 
authority investment operate 
not on total spending but take 
the form of loan approvals. 

The GLC does not see its 
funding policy as one that other 
councils, should necessarily fol- 
low. But revenue financing of 
canital spending has risen 
generally in the last few years 
of investment restraint and, if 
the GLC's example were to be 
w idely followed, the government 
would clearly have to review its 
present methods of control. 
Although ' internal funding 
reduces the PSBR. it under- 
mines Whitehall's influence on 
aggregate local spending. 


Explicit 


As the Layfield committee 
pointed out, an instrument (loan 
approval) designed to ensure 
financial .probity is not an 
appropriate macro-economic 
weapon. The committee 
recommended its replacement 
with a control operating directly 
on the proportion of internal 
funding, as part of a radically 
overhauled grant system based 
upon unitary grant lines. Most 
councils are' against the unitary 
grant as it would make explicit 
their responsibility for above or 
below average spending in 
relation to assessed needs. But 
it could well come — together 
with a replacement for loan 
approvals if more of them were 
to go in for internal funding. 


Preparing for a late summer lift 


THIS MAY seem an odd 'moment 
to be busy with ordering flower- 
bulbs and tubers. I have only 
just seen my first crocus. It does 
not look too pleased with itself 
after the long affliction of the 
cold 'winter.- ■ But -we -aU have 
to keep one step ahead of the 
game. Your thoughts should be 
in June and July at the moment 
not on the Mediterranean but 
back in the flower-heffs ‘where 
you are bound to be troubled 
with gaps and losses after rough 
weather. 


Reliable buys 

If you want to make them up 
cheaply with all annual flowers, 
get a move on. The longer you 
grow some of these tail 
varieties, the better-branched 
they will be. especially if you 
move a few into pots as I des- 
cribed some * weeks back. 
Remember that there are z few 
perennial border plants which 
will make a tall show this year. 
Anchusa, fennel, verbascum and 
the hollyhock are reliable buys, 
whereas plants like phlox or 
rudbeckia will need a year or 
two. to be at. their best. 

If all the elm trees have died, 
if the next-door farmer has 
taken out the hedge and the pre- 
vious owner has stripped you of 
timber, cheer yourself up with 
the 1 enormous silver thistle, or 
onopordonl This plant will only 
last for a year if bought now. 
But it will soar up to eight feet. 


branching boldly like a huge 
candlestick. If you do not like 
silvery thistles, avoid this, the 
biggest of them all. A few go 
a long way. but if you place 
them well,, they, can bring a bare 
garden through those years 
before the lime trees have 
reached 12 feeL They have to 
be staked, though. 

Otherwise, turn to the bulb 
catalogues. Summer bulbs, 1 
often point out, are very good 
value. They give the garden a 
lift in late summer. They are 
often tail, bold and almost too 
heavily clothed with leaves. 
Everybody knows the dahlia, 
though not everybody remem- 
bers that it came from Mexico 
with a Mr. Dahl. So I will con- 
cern myself with that. 

There are, really, only three 
things which I want to say. I 
assume that you will go off and 
order the tubers promptly. I 
also assume that you know how 
to delay planting until late 
May: you start them off first in 
boxes of earth which, just cover 
the tubers and stand them in a 
warm place. But owners of old 
tubers forget, at times, to check 
them over in early spring. You 
may find that some are begin- 
ning to shrivel in those well- 
strawed boxes which took them 
last November. It is worth 
checking through for any rot. 
Throw out anv which happen to 
be soggy. The complaint will 
spread. If they are shrivelling 


and shrinking, put earth round 
them now and keep them quite 
You should not simply forget 
them as you may be about to 
lose the lot 

While checking them out 
remember that they are the 
easiest things to divide. Just 
cut off a duster of these small 
tubers. One old dahlia should 
turn into three new ones, at 
least 


them, for instance, with the big 
white daisy-flowers of the shasta 
daisy, sold as Chrysanthemum 
Marirmim. You have to stake 
them, but I was impressed last 
year by a block of pompon black 
baby, almost true to. its ..name,, 
among a sea of these white 
flowers. It is a little over three 
feet tall and very dark maroon. 
Black and white are a pair of 
colours which gardeners, too, 


GARDENS TODAY 

BY ROBIN LANE FOX 


Which, though, are best? I 
strongly prefer the big starry 
flowers of the cactus class and 
the smaller double ones of the 
pompon to the shaggy double 
sorts which are generally sold 
a$ “decorative." These “decora- 
tive" ones are too overpowering 
for most flower-beds. You can 
get away with them in a vege- 
table garden or perhaps In the 
cottage-garden I touched on last 
week. But unless your flower- 
beds are very deep— the flowers 
are so much heavier than any- 
thing else a: the time of year — 
I think they are out of propor- 
tion. 

The pompons are more 
appropriate, to my eye. Mix 


would do well to cultivate. This 
pair in August and September 
were most striking. For the 
rest, I have been pleased with 
a tall canary yellow called 
potgieter over the years. Beware 
of the orange, and salmon-roses. 
They cover some unusable 
colours. A white called doxy is 
good, if you do not have too 
much white in autumn already. 

The cactus varieties' are parti- 
cularly fine when used as cut 
flowers, The least promising 
colours come to life in a vase. 
But it Is also worth hunting out 
named varieties, even at 40p a 
time. Remember that you can 
split them. De Jagcr of Marden, 
Kent will sell yon two superb 
ones, the snow white polar sight 


whose petals are prettily curled 
and twisted and the pure 
scarlet bacchus, a very fine true 
colour. Each is about four feet 
tall. 

Park-bedding 

Among tall yellows, pioneer 
has taken the prizes, not un- 
deservedly. Watch out for a long- 
stemmed one called promise 
which is a good cut-fiowor and 
also has nicely parted petals. 
I was bowled over last yea r by 
a park-bedding display of de 
Jageris smalt border princess. 
This is a mere two feet high, 
small-flowered and that shade 
of copper-blush pink which is 
otherwise best' found in a 
chrysanthemum. 2 think it 
would also work in a private 
garden. For a long season and 
a dear white, go for highness, 
a reliable companion to the 
fancy polar sight. 

From experience, I prefer 
■these fine varieties to the bags 
sold as bargains in chain stores 
In late spring. Breeders have 
gone wild vrith the dahlia, so it 
is stupid to ignore their recent 
results. If you .buy anything, 
buy the best. At a lower height, 
I will only repeat my yearly 
favour for the mixed collarette 
sorts, the ones with a yellow 
centre and : an outer ring of 
darker petals. The more we 
See of these, the better. 

They are far more impressive 
than the little mignon and 


r 




The sbgic-lofod dahlia—* delight 
in the garden— you need w pace 1 
your orden now for planting in 

' " r | 
topmlx sorts ' which breeders 
have been proud to produce. De 
Jagtris, again. wiU sell them, I 
but not in named colours. I 
hope they will draw more aftaa- f 
tion. Everybody always notices . 
mine, the best late autumft 
bedding varieties ota height of 
two feet. But you will have to t 
order them as. they are .a 
minority taste. Hence mjr . 
nudging this week: now is the 
time to be busy with the lists. [ 


Tragus in bid for fifth win 


IN SPITE of the absence of 
Dramatist, this afternoon's 
Surrey Novices’ Chase over two 
miles at Lingfield has the mak- 
ings of. an absorbing race. 
Tragus, unbeaten in four 
outings this term, will be con- 
ceding weight to eight oppon- 
ents, including Roller Coaster. 
Sweeping Along and Sweet 
September. 

David Motley’s top weight. 


RACING 

BY DOMINIC WIGAN 


something of a course specialist 
here ' with two victories over 
today's two-mile strip to his 
credit, has ' not been hard- 
pressed in any race.. 

A ten-lengths winner at Nott- 
ingham and Fontwell in Decem- 
ber, the Bury St. Edmonds re- 
mit to chasing won even more 
easily when completing a quick 
double on the Sussex track 
early in January. Maintaining 
a relentless gallop after forg- 


ing into the lead at the fourth 
in the Warburton Novices 
Chase. Tragus drew further 
ahead of Gale Forecast and at 
the line was 25 lengths ahead 
of Mrs. Diane Ougbton’s 
chaser, to whom he was con- 
ceding 21 lbs. 

In his only race since then. 
Tragus gave the former cham- 
pion. Bob Danes, another arm- 
chair ride when completing a 
course hat-trick in the Peter 
Duncaoson Memorial Trophy 
over 21 miles. Making his own 
running. Tragus won through a 
severe forcing pace, never being 
in danger from his hard-ridden 
Uplands rival. Roller Coaster, 
after opening up a big gap half 
a mile from home. 

Although the form of that 
race indicated he would have 
no diffiulty confirming super- 
iority over Roller Coaster when 
on worse terms by only a pound 
in weight, I shall be.* surprised 
if that proves to be the case. 
For in addition to the ’fact that 
Roller Coaster (ditpualified 
after gaining a narrow* hurdles 
victory first time out) fcas mak- 


ing his debut over fences, it 
could be that the 2) miles in 
extremely testing conditions 
was beyond the six-year-old. 

In what could prove to be the 
most intriguing event on the 
Jackpot-supported programme, 
I shall be taking a chance on 
Roller Coaster, a respectable 
fourth behind Dramatist at 
Newbury on his only subsequent 
appearance, springing a 
surprise. 

But MorJey should maintain 
his good percentage here 
through Sabroso in the God- 
stone Chase an hour later. 

Sieve Cauthen, who was 
rumoured lo be receiving a re- 
tainer in the region of £200.000 
from Robert Sangster for riding 
in Europe next season, will be 
receiving about a quarter of 
that amount. 


LING FIELD 

2.00 — Norfolk Downs** 

2.30— Alpenstock 

3.00— Roller Coaster*** 

3.30 — Come Play With Me 

4.00 — Sabroso* 

4.30— Rube’s Wicket 


TV Rad 


1 


S 


t Indicates programme In 
black and white 

BBC 1 

7.05-755 am Open University 
Ultra high, frequency only). 9.38 
'or Schools. Colleges. 10.45 You 
And Me. 1LOO For Sehools. 
Colleges. 12.45 pm News. 1.00 
Pebble MilL L45 Fingerbobs. 2.01 
For Schools, Colleges. 3£3 
Regional News for England 
(except London). 3.55 Play 
School. 4.20 Touchd Turtle. 4Jt5 
Jackanory. 4.40 Take Hart 5.00 
John Craven's News round. 5.05 


Graham’s Gang. &35 Noah and 
Nelly. - 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.45 Noel Edmonds’ Lucky 
Numbers. 

7.35 Morecambe and Wise at 
the BBC. 

8-10 Mastermind International. 

9.00 News. 

925 The Risk Business: On 
what basis are the rail- 
ways being run? 

10.05 Sitortsnight. 

ILOO Tfrhigbt from Madrid^ 

11.40 Weather/Regional News. . 
' All Regions as BBC-1 except. 
■ nt the foUovrtng times: — 

Scotland — U.00-1L20 am and 


F.T. CROSSWORD PUZZLE No. 3,909 



ACROSS 

1 Window displaying article in 
flight (S) 

5 What’s put on bread for a 
feast (6) 

9 Wrongly sent fish for young 
bird (S) 

10 Doctor changing yens for 
any currencies (6) 

11 Finish with wrath and 
expose to injury (8) 

12 Drink for carrier (6) 

14 Mad reason to provide trans- 
port (10) 

15 Instrument for whetting 
grates going to north-east 
( 10 ) 

22 Insect the French must 
follow in delight (6) 

23 Article left behind border is 
barely sufficient (8) 

24 First of trucks is corroded 
but strong and firm (6) 

25 Slavonic language to editor 
is refined (8) 

26 Witty answer from distiller 
( 6 ) 

27 Ship going round bead of 
river displaying pennon (8) 

DOWN 

1 Smoker on a ship (6) 

2 Td pry around at end ef 
game (2-4) 

3 Ashore at home to secure 
(6) 

4 Fetch her no change from 
now on (10) 

6 Etiquette shown by pro- 


fessional to colonel (8) 

7 Having power to choose 
ringleader in charge (8) 

8 Left claim to reward with 
editor (8) 

13 Where traffic circulates and 
gives children's rides ? (10) 

15 Apparatus for stirring a 
political rabble-rouser (8) 

16 Bird with outer coating of 
pastry (8) 

17 Great admirer and I perform 
afterwards (8) 

19 I get in confusion making 
fire (6) 

20 Choral work containing two 
articles before start of music 
(6) 

21 Aircraft is to pass smoothly 
over top of runway (6) ■ 

SOLUTION TO PUZZLE 
No. 3,908 
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2 J 8-2.38 pm For Schools. 5.55- 

6.20 Reporting Scotland. Between 
10.15 and 1L10 The Cutty Sark 
Scottish Curling Championship 
(highlights). 11.50 Referendum 
Report. 12.00 News and Weather 
for Scotland. 

Wales— 2.18-2.38 pm I Ysgolfon. 
5.05-5.35 Bllidowcar. &55-6.20 
Wales Today. 6.45 Heddlw. 7.05- 

7.35 Florida. 1L50 The Hound of 
Heaven. 1230 am News and 
Weather for Wales. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 1L50 News 
and Weather ’ : for Northern 
Ireland. ;. • • ' • 

England-^-55-&20 pm .Look 
East (Norwich)'; . Look ' North 
(Leeds, Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South-West (Plymouth). 

: ? BBC 2; 

6140-7.55 am Open University. . 

10.20 Gharbar. 

10.45 Parosi. 

11.00 Play School. 

4.50 pm Open University. 

6J35 Frankie Vaughan in 

Profile. 

7.40 Mid-evening News. 

7.50 The World of .Rugby. 

8.15 -The Money Programme. 

Devolution in Wales and 
Scotland (views of 
businessmen). 

9.00 M*A*S*H. 

9-25 The Devolution Debate. 
UL15 My Kind of Movie: 
Marjorie Proops on 
“Breakfast at Tiffany’s.” 

11.20 Late News. 

1L35 Arena: Cinema. 

LONDON 

9.30 am Schools Programme. 

12.00 Cloppa Castle. 12.10 pm 
Rainbow. 1230 The Cedar Tree. 
LOO News, plus FT Index. L20 
Thames News. L30 Crown Court 


■2.00 After Noon fids. 320 
Kitchen Garden. 3-50 Letter by. 
Letter. L20 How. 4.45 Park 
Ranger. 5.15 Little Vic. 

5.45 News. 

6.00 Thames at 6. 

6.25 Help! 

6.35 Crossroads. 

7.00 This Is Your Life. 

7.30 Coronation Street. 

8.00 Leave It To Charlie. 

8.30 Take My Wife. 

9.00 Mickey Duff: Match- 
maker. 

10.00 News. 

10.30 Showjumping. 

11&0 Guinness Golden Darts. 
What The Papers Say. 
am Close: Jo Maxwell 
Muller reads an Old Testa- 
ment story. 

All EBA Regions as London 
except at the following times:— 

ANGLIA 

! 1.25. pm Anglia Nows. 2-00 House- 
party. 125 Family. 5.15 Mr. and Mr*. 

6.00 About Anglia. 1130 The Company 
Man. 12-30 am The Big QuMtion. 

A TV 

1JD pm ATV Nswadesk. 5.15 The 
Roll Harris Show. 6.00. ATV Today. 
11 JO Twist In' -the Tale. 

BORDER 

fl.20 pm SardBr Nevis. 2.00 House: 
party. 2.25 Family. 5.16 The Roll 
Harris Show. 6.00 Lookarotlnd Wodnas- 
day. 11.30 Ttia Practice. TIJSS Border 
Nows Summary. 

CHANNEL 

1.18 pm Channel Lunchtime News and 
What's On Where. 2 .25 Family. 5.15 
Emmerdale Farm. 6.00 Channel News. 

6.15 The Funky Phantom. 10.28 Channel 
Late News. 11.30 Bamsby Jones. 
12J2Q am Epilogue followed by news 
and weather in French. 

GRAMPIAN 


1 JO pm 
Headlines. 5.15 


SJS am First Thing. 

Grampian News Head! 

Em met dele Farm. 6.00 Grampian Today. 
11 JO George Hamilton IV. 12.00 
Reflections. 12.05 am Grampian Late 
Night Headlines. 

GRANADA 

1-20 pm Dodo. 240 Live From 2. 

5.10 Max the 2,000 Year-Old Mouaa. 


5.15 Crossroads- 6.00 Granada Report*. 
8130 Give Ua A due. 1130 WPjt The 
-Papers Say. T1.45 me PractiSa. 

HTV 

1-20 pm Report Wear Headlines. 1.25 
Report Wales Headlines. SJD Cross- 
roads. b.00 Report West. 6.15 Report 
Wales. bJO Emmerdaie Farm. 11-30 
bvriidoy Janes. 

HTV Cymru/Wales— -As HTV General 
Service except: 1-20-1.25 pm Penawdan 
Nowyddioii y Dydd. 4 .20-4.45 'Rydw 
I Am Fod . . ■ 6-00-6.15 Y Dydd. 

10-30-1Z30 am "Den Paaquala" HTV'a 

S reduction of Donizetti's "Don 
esquale" centres on the performance 
given by Sir Geraint Evens. It is sung 
in Italian with Welsh subtitles. 

HTV West— As HTV General Service 
except 1.20-1-30 pm Report West Head- 
linos. 6.15-6.30 Report-West. 

SCOTTISH 

1.25 pm News and read and weather. 

5.16 Teatime Tales. 5JO Crossroads. 

6.00 ScotiaudToday. 6 JO Beat of Weir. 

9.00 Referendum "79. 11 JO Late Call. 

11.35 Love Story. 

SOUTHERN 

120 pm Southern News. 2.00 House- 
party. £26 . Young Ramsay. 5.15 
'.Sinned Junior..' 5.20 Crossroads. . 6.00 
'Day by Hay., - B2D Scene Midweek 
i South East Ards Only). 6.46 Dick 
Barton — Special Agent. 113) Southern 
News Extra: TI.4D The EJdciric Theatre 
Show. 

TYNE TEES 

945 am The Good Word followed by 
North East News Headlines. 13) pm 
North East News and Whan The Jobs 
Art: 5.15 Leveme and Shiriey.. B.00 
Northern Lite.' 11-30 Police Surgeon. 

12.00 Epilogue. 

ULSTER 

1 20 pm Lunchtime. 2.26 The See- 
tric Theatre Show. 2.55 Untamed 
World. 4.1B Ulster News Headlines. 
5.15 Cartoon Tima. 5.20 Cross roads. 

6.00 Good Everting Ulster. 11.30 Bad- 
time. 

WESTWARD 

12.27 pm Gua Honaybuo's Birthdays. 
120 Westward News Headlines. 2-25 
Family. 5.15 Emmerdale Farm. 6.00 
.Westward Diary. 10.28 Westward Late 
News. 11.30 Bamaby Jones. 12.20 am 
Faith For Life. 12X West Country 
weather, shipping forecast. 

YORKSHIRE 

1 .2D pm. Calender News. S.15 Mr. 
and Mrs. 6.00 Calendar (Emley Moor 
and Balmont editions). 11-30 Bectrie 
Theatre Show. 


Radio Wavelengths 

2l2lfifcHx/247m 
90-82. 5vhf si 


1 1053kHz/285fn 
1089k Hz/275m 
A B9SkHz/433m 

2afekHz/330m 

Si 88 -SIvW stereo 


stereo 


.200kHz/ 1500m 
92~95vhf 


BBC Radio London: 
1458kHz, 206m 4 94Avhf 

Capital Radio : 

1548kHz. 184m & 96-Svhf 

London Broadcasting i 
1191kHz. 261m & 97.3vhf 


RADIO 1 

(S) Stsraophinic broadcast 
(Medium Wave 

5.00 am As Radio 2. 6.00 Davs Las 
Travis. 9.00 Simon Bates. 11.31 Paul 
Burnett- 2.00 pm Mika Read. 4^1 Kid 
Jensen. 7.00 Radio 1 Mailbag. 8.00 
Andy Peebles. 9.50 Newsbeat. 10.00 
John Peel (3). 12.00*3.00 am As Radio 

RADIO 2 

5.00 am News Summary, 5.02 Tony 
Brandon (S). 7.32 Terry Wogan in- 

cluding 8 X! Racing Bulletin and 8.45 
Pause lor Thought (S). 10.03 Jimmy 
Yeung (S). 12,15 pm Waggoners' Walk. 

12.30 Pete Murray's Open House (S). 

2.30 David Hamilton (5). 4J0 

Waqansrs’ Walk. 4.45 Soorta Desk. 
4.47 Ray Moors <S). 6.45 Sports Desk. 
7.02 Robin Richmond (S). 7.30 Listen 

to the Band (S). 6-15 The Magic of 
the Musicals (S). 9.02 The Impneaerioa. 
9.55 Sports Desk. 10.02 The Grumble* 
weeds. 10.30 Gareth Edwards :saya Be 
Mv Guest. 11.02 Sports Desk. .11.05 
Brian Matthew- Introduces Round Mid- 
night including 12.00 News: * 2.02- 
5.00 -am You and the Nlpht and the 
Music with Bill Rennalls (S). 

RADIO 3 

*6.55 am Weather. 7JM News. 225 
Your Midweek Chmco. part 1 fSL 8-0° 
News. 8-05 Your Midweek Choice, 
pan 2 fS). 9-00 News, 9-05 This 
Week’s Composer; Bridge (S). 9.55 


Bachs concert 


?l, n . ffi 


1.20 Midday Con* 


can, pan 1 (SI. 12.00 In Short (talk). 

12.10 pm Midday Concert, part 2 (SI. 

1.00 News. 1.05 Concert Hall (S). 

2.00 Symphonies From Tha New World 

{§), 3.00 The Shostakovich Quartets 
(S). 3.55 Finnish Plano Music (S). 

4.40 Beethoven chamber music concert 
(5). 5.10 Young Music Makers (S). 

5.25 Homeward Bound ($). 15.45 News. 
tS.SQ Homeward Bound (continued). 
*5.15 At Home: Concert. 7.10 Grad us 
ad Parnassum (S). 7,30 . BBC 

Symphony Orchestra concert, pan 1 
(S). 8.10 Paradise Illustrated: New 

telling ol the old story. . 8.40 BBC 
Symphony Orchestra, pin'2. (S). 9 -2D 
Philadelphia— a. H abltatiia.CHy (talk by 
Peter Shepherd). 9.40 Kurt Sendarfing 
conducts Tchaikovsky. 10JO The Arte 
Worldwide. "10.60 MoiartV Plena Trioe 
(S). 11,55-12.00 News. 

VHP Only— am arid SAS- 
T.1D pro Opew University. 

RADIO 4 

. 6.00 .am News Briefing. 5.10 Farming 
Today. -6.25 Shipping forecast 6.30 
Today: magazine, including 6.45 

Prayer for iha Day. 7.00. . S.flO Today’s 
News. 7.30. 8.30 Nows headlines, 7.45 
Thought for the Day. ' 8.45 Follow- 
Townsmen. 3.00 News. 8.05 Thg 
Living World. &35 The Popular Imago- 

18.00 News. 10.05 Gardeners' Question 
Tima. ' TO JO Dally Service. 10.45 
Morning Story. 11.00 About Face. 11.45 


Listen With Mother. 12M News. 
12.02 pm You and Yours. T 2 . Z7 Tell 
Me Where It Hurts (SI. 12.55 Weather; 
programme newe. 1.00 The World At 
One. 1.40 The Arch are. 1.5S Shipping 
forecast. 2.00 Newe. ISO. Woman's 
Hour. 3.00 News. 3jDS Afternoon 
Theatre fS). 3.50 Choral Evensong 
■”t. 4.35 Story Tima. 5.00 PM: 

magazine. 5.50 Shipping forecast. 5 .55 
Weather: programme newt. E.00 Newe. 
6 JO My Music fS). 7.00 News. 7.6S 
The Archerg. 7.20 Checkpoint. 7J& 
Instant Sunshine Go GardamnQ fSi 
8.05 Father Greene's Ash Wednesday 
Mast: Portrait of. an Irish country 
priest. 8.45 Analysis: Crossroads for 
Eurooa. 9 JO Kaleidoscope: Spender 
at 70. 9.59 Weather. 10.00 Hie World 
■ ToninhL. 10.30 The Movie Moauls (SV 

11.00 A -Book at Bedtime. 11.15 The 
Financial World ToninhL 11.38 Referen- 
dum Report. 12.0Q.NaWs. 

BBC Radio London 

5.00 am As Radio 2. 5.30 Ruth Hour. 

9.00 London Livo. 12.03 pm Call In. 
2-03 206 Showcase. 4,03 Home Run. 

6.10 Look. Smn Listen. 730 Black 

--'-fonore, 8 JO In Concert. 10.03 
Late Night London. From 12.00— As 
Radio 2. 

London Broadcasting 

5.00 am Morning Music. 6.00 A.M.: 
news, information, travel, spun. 10.00 
Brian Hayes. 14)0 pm LBC Reports. 

3.00 George Gala. 4.00 LBC Reports 
(continues). 8.00 After Eight. 9.00 
Nightilne. 1.00 em. Night Extra. 

Capital Radio 

6.00 em Graham Dana's Breakfast 

Show (S>. 9.00 Michael Atpei /«?■ 

12.00 Dave Cesh (S). 3.00 pm Roger 

Scott (S). 7.00 London Today (Si 

7.30 Adrian Love's Open Line (5>. 9410 
Nicky Home's Your Mother Wouldn’t 
Like Ir (S). 11.00 Tony Myatt's- Lute 
Show fS). 2.00 .am Dun ten -Johnson’s 
Night Flight (S). 


ENTERTAINMENT GLJDf 


OPERA & BALLET 

COLISEUM. Credit cards. 01-240 S25S. 
Reservations 01-836 3161. 
ENGLISH NATIONAL OPERA 
Winners 197B SWET Award' 
Outstanding Achievement In Opera 
Tooleht »nd Sat. 5.30 SMpfrtad (kiwi 
perfc.). Tgoior. 7.30- Dfcta and Actwasi 
Lcs Mamalles da TVtstat (Snal pcrf.L 
Prl. 7.00 Canaan- . 

104 balcony sax ts avail, for all perfs. 
from 10.00 on day ol part. 

There win ba -no performances at tta 
London Coliseum between March S and 
April 3. 


theatres 


THEATRES 


CQ VC NT GARDEN CC 240 1066 
rCardcocharga Credit Cards 856 6903) 
THE ROYAL BALLET 
Toni 7.30. Sat. 2.00 and 7.30 Romeo 
and Joliet. Tc*no-. 7.30 Enlnnta Variation 
Symphonic Venations. The Concert. Tue. 
7.30. Swan Lake. 

THE ROYAL OKRA 

Fri. 7 30 Din Zanbcrflote- Mon. 7.30 
t/Kv Bond. 65 Amnhl seats avajL for 
alt parti, from 10 am an day. M part. 
DOMINION. ToKenham Cl. Rd 580 B562. 
LONDON FESTIVAL BALLET 
Ergs. 7.30. Mot. 5ats. 2.30 
Mar. 6 to 17 ROSALINDA. New comedy 
ballet music bv j Straus*. Mar. 19 to 27 
Nnreyev's predu-t-on of Tchaikovsky's 
The Sleeping Beauty. Mar. 28 to 31 us 
Svfph ldcs, Petroiicmm. Pr ince low, 

SADLER'S WELLS THEATRE. Posctiorry 
Are.. EC1. 837 1672. Mar. 13 to 17. 
TRAQI NATIONAL DANCE COMPANY 


LYRIC THEATRE. CC. 01*437 SUE. 
n oo^iwi- 3700. Sat. 5-00. ■•So. 

BARBARA FRANK - 

JEFFORD FINLAY 

FILVMINA _ 

bv Eduardo de Filllpo. Directed by 
Cm ™FRANCQ ZEFFIRELLI 
Society ot West E"ti Theatres Award 
COMEDY OF THE YEAR 
-TOTAL TRIUMPH." E»8. News. “AN 
EVENT TO TREASURE." D. MIT. ■ MAT 
IT FILL THE LYRIC FOR A HUNDRED 

YE ARS." Sunda y Timet. 

MAYFAIR. 629 3036. 491 SOlVtCrero 
-Park Tube). Mon^Frl. 8.00. Sac 6-15 
BAS. Preview ISthred. orteas lath 7.30. 
TONY SC1.SY, OAVIO DIXON 
FLASHPOINT 
by Tom KadlPinikl 
Dirested by Ancon Rodaert: 

- a tone vat comic drama 
. ——How would you ha ve reacted — 

NATIONAL THEATRE. “ *28 2252 

OLIVIER lopen SUnhJFrl. indSjT. 7.M 
Clow price prow J THE JFROlTS . OF 
. ENLIGHTENMENT, a comedy by Toimv 
trens. Michael Frayn. 

LYTTELTON iprOKMduni 1 Today 

3 (tow pr(cr mat.). TpoWtit * Tomorrow 
7 « THt PHILANDER w by Shew. 
CQTTESLOC 1 small aodttoribin) Tore oh: A 
Tomorrow 8. THE LONG VOLAGE HOME 
by Cugena O'NeHI. Many excellent ebjep 
•era all 3 ihutrer day at pert. Car 
nark. Restaurant 928 2033. Credit card! 

bo oking* 928 305 1. 

oi-ws'Ttsia. 
In Shame 


VICTORIA HMACg. CC Ol-BM 47SS.t 
Ol-IM 1 JIT* _ .. 

■ml 7 30 Mate. Woo. and Sal. 2.A. 
SHEILA ^HANCOCK 

“ BLOCKEUSTIN&'^JWMH-Htr MUOi 
CAL." Dally Mall. _ • 

ssu M ja 'a 

•asstrii. 

Sbakatpaare CO. Toni.. * "" ■*“' 

pr.-lLRUry OWM 
HERB COMES TROUBLE! 


tome* B.00. anal 
LOOK OUT . , . 
“ “WHdh tmwT 


p. iieaiLAUiaati.Er.89 Maeob. 

£1. Adv. bkn Ahfwych. • _ 

gHP^. 

Iv fi.DO ana 8.00 


QLO VtC THEATRE. 


THEATRES 

AD CLP HI THEATRE. 01-836 T611. 

Evas. 7 JO. Mats. Thun. 3.00. Sat. 4.00. 
1 Seats from El at doorel 
irs GREAT. ENTERTAINMENT! 

irs sPxctaculari 

IT HAS WONDERFUL SONGS! 
BEYOND THE RAINBOW 
LONDON'S HAPPIEST MUSICAL 
Over 125 peris. Now Booking to Scot. 


Young Vic Compaov In Shakes dm ret 
Trilogy directed bv Michael MMano*. 
RICHARD ill rodev 7 30. There. 1 pm. 


HAMLET mart. 
7.30 


7.30. TEMPEST Fn. 


OLD VIC , 01-928 7616 

Yon no Vic Company In Shaaatpcaret 

WMSrttA I'TSShSSM; 

Tomer. 7 JO HAMLET. Frl. 7.30 


TEMPEST. 


ALBERY. From 8.30 a.nr. 838 7BTB. CC. 

Bkps. B38 7071-3. Party rates, .• 

/^H^^Tfats^wif^^is 

. _ .7-^ LIONEL BARTS. . 

“MIRACULOUS ^UM CAL.^ Fin. Times. 


with ROY HUDD 

G1LU AN BURNS. MARGARET *t> It TON 
HI LOREN'S HALF-PRICE OFFER 



CHILDREN'S HALF-PHI. 

DAY OF PERF. 
NOW BOOKING TO 13 BO 


ALDWYCH. 836 6404. Info 836 5332. 
ROYAL SHAKESPEARE COMPANY IN 
repertolr. Ton'L tomor. 7.30. Jait two 
ocris. 

Middleton 4 Jtowiavt 

THE « 

" A momentoiis 

Out. WWl AS ' 

mfte). Bronson Howard's comedy 
SARATOGA rMon.. Tue.1. Now bfcp. tor 
«nal ptrft. Coriolanm from it Maicb, 
RSC alto SS THE WAREHOUSE (SCO 
andfcr Wl. 


Jw_ tim Bloc *i»d Aiwrtw_ 
PALLADIUM. March 26 ioT 7 pert* only. 

Fri T T«%^ >JW 
Toe One and 


With SJnsp 


wton «• kowiov * 

CKANCTLING 

l evening'* theatre." Tima 
YOU LJKE IT fFrL. Sat. 



tram USA 


PALLADIUM.- , CC. 01-437 7371. 

Twice Oatl*. 2 AS and 7.30. 
DANNY LA ROE 

.ALFRED JMAgKS_at ABANAZA^ 


Dllva WATLIF 


AMBASSADORS. CC. 01-836 1171. 

Era. 6.00. Tun. 2.43. Sft. 5.00, 8.00. 
JAMES BOLAN 
"A superb performance, ' FT. 
GERALD FLOOD . 

In A NEW.THRH.LEII 

WHO Killed 

"AGATHA" CHRISTIE . 

" Bast since Sleotb." N. Statesman. 


and WAYNE 

dressed 
at the 
SEATS 


Brian mar: 
■ On of 


tha bast- - 


S r funniest radios to be sUsed 
lladlom lor vrora." O. Mir. 

AVAIL. FOR TOOAT-S PERFE. 


PICCADILLY. From # JO am. 

““IBS 


ARTS THEATRE. 01-838 2132. 

TOM STOPPARD'S 

DIRTY LINEN _ 

"KHariooi . . . See It." Sunday Times. 
Mon. to Thursday 8JO. Friday and 
Saturdays 7.00 and 9.1S. 


PICCADILLY. From 8-30 am. 437 4506 

_ _ . . 1071. • 

and 8.15. 

DAME EbNA - , . 

. . ■ and a handlal at cobbers , 


WINOMUL T.. 

Now ebowino new second edition-. New 
gtm. new acts, row oroauttioti- 

’ptr ■Wn°v«SKk , nsi« 

LAUGHTER.' 1 Gu ardian ___ 

. VoUNc'viC. 926' 63*1 ~T0" , f^ fas. TVftf' 

7.00. Sobs. 7-4 S- UMH Mar. IT Oxford 
Playhouse Co. in NJgN WlRIafM' Mfltro- 
wreiNNav CLASS ENEMY. |«r8 MereA 
Piavori' Plawmirt of ihe V«M. *t, 
under OLD VIC.) 

CINEMAS 

ABC -1* X. Shanes UarV Ave. 838 BB&. 

L'iuflRMXN (A). Wk. MM S«m 

3.00. 6.10 
BtHBjiPMQM cfo—fl tomorrow 

9.lt). 7th week.__ „ _ .. 

CLASSIC^ 1. ■*.'*. MOymarLrt (nccadlBv 

’KTes’ Prt-r 

Backworth. MIL SOUTH . iXI. CM« IM" 

X.’jecquollno «»ot. Gwric Sypef 
MANY CHEFS ’ A). Com irom 1 245 wo. 

CLASSIC” - 17 2- 3, 4, Oxford Street. 636 
6310 rOdP Tottenham Court Rd. Tune*. 

T .THE HILLS HAVE EYES »X* FWJ 
Backworth. MR. SMITH IX). Coot, from 

X "pfjva' D*v» SCT. PEPPER^ LON«Y 
HEARTS CLUB BAND 1U1. Cont from 

3. nET'CHANT OF JIMMY 




BLACK- 


A STOMA' THIATStE. CC. CtllrinU Crops 
Rd. 734 4S9I or 439 8031. Mon.-Thurv 

8.00 pm. Frl. art, Sat. 6.00 and 845. 
ELVIS 

BEST MUSICAL OF 1977 
EVENING STANDARD AWARD 
Group bou i d n as 01-437 3858. 


WINCE EDWARD. CC. 01-437. *677. BtrSJStn^VlR. SMITH®iXi C«d. from 

Eveoinue 8.00. M^t ^ Thais , Sat. 3 00. 12 _ 


CAMBRIDGE. 01-836 6058. H O. also 
open Sundays: Credit Cards 01-836 7640. 

Red. price Previews tram March 30 
Mon-Thors. i-Q. Frl end Sat S.O and SJO 
OPENS APRIL 10 at 7.0 .. - 
CHICAGO 

THE HIT BROADWAY MUSICAL 
Group Bookings: 01437 3836 ' 


CRITERION. From BJO am 930 3216. 

CC buss. E36 1071- »n. Moo- to Thure. 

8.00. Fri. and Sat. 5.43SIKJB.30. 

BE5T COMEDY OF THE YEAR 
Evening StandBid Drama Awards 
0“° JO °, t , 

“ Michael Hasting** uvtek-yiincd ftree 
on bow to become a .legal Immigrant in 
one easy wedding.’' .OtMerver. 

"THE -MOST HILARIOUS PLAY FOR 
YEARS." Financial Times. 


DRURY LANE. CC 01 1-636 81 106. Mon- 

“ •“ S*SJ!S-JiS ** 

"A rare, devastating. Joyous, astonishing, 
stunner." So mt»v- Tiroes. 

. LAST FIVE WEEKS 


DUCHESS. .**6 6243. Mon. TO Thor*. . 
Evngt. S.OO. Fri. and Sat. 3.30_«nd 8.15 
"The imdltv" Is «»u innjnqi Dally Tel. 

OH 1 CALCUTTA? 

Ninth Sensational Year 


DUKE OF YORK'S. CC 01-838 5122: 
Evenings B.oo.om. Man. Thure. 3.00 pm 
Sat S.sa. 8 JO- 
TOM ■ FELICITY 

COURTENAY KENDAL - 

_ CLOUDS 

. “ IS BLISS." Observer. 

"MICHAEL FRAYNS FUNNIEST PLAY." 
DaHv T ata era pb. 


FORTUNE 836 223B. Evas. 8.00. Thurs. 
3.00. Saturdays 3.00 and 8.00. 

AGATHA CHRISTIE'S 
MURDER AT THE VICARAGE 
FOURTH GREAT YEAR 


GARRICK. CC 01-436 4601. Em. 8.00. 
(snangL. Wad... 3.00.. SaL _S.30_and 830. 


QU1U4Y I" IRA 
DEATH TRAP 


LEVIN'S 


- THREE CHEERS FOR TWO HOURS OF 
VERY INGENIOUS. VERY FUNNY 
MARVELLOUS ENTERTAINMEKT." S.Taf. 
'■ VERY EXCITING." Pin. Times, 


GLOBE THEATRE. CC. 01-437 1592. 
Reduced price Preview Mar. 6. 8.15. 
OpWHSLMiith 7 M 7.00. 

AUS3N STEADMAN 
CHRISTOPHER CAZENOVE 
«o ALAN A^URN^Naw Comedy 


GLOBE THEATRE. CC. 01-437 1592. 

Evas. S.15. Wed. 3.00. Sat. 6.00, fl.40. 
PAUL EDDINGTON, JULIA MACKENZIE 
BENJAMIN WH1TROW In 
- Alan Avehlebmirn'i comedy 
TEN TIMES TABLE 

LAST WEEK. ENDS SATURDAY. 


GREENWICH .THEATRE. 01-858 77S5. 

Tot. 7.0. Sub. evds. 8 . 0 . Mat. Sat. 9 30- 
LEONARD ROSSI TER In SEMI-DETACHED 


HAYMARKET. 01-930 9832-9833. 

Ergs. 84)0. Wed. 2J0. Sat 4.30. B.00. 
PENELOPE KEITH 
NIGEL CHARLES 

HAWTHORN KAY 

ANGKARAD REES 
and IAN OGILVY in 
THE MILLIONAIRESS 
by BERNARD SHAW 
LAST WEEK. MUST END SAT, ■ 


by Tim Rice and Andrew Uoyd-Wabtwr 
Directed by Harold Prince . 

PRINCE OF WALES. 01-930 8881. Credit 

cert bookings 930 0846. Mon. to Thure. 

a.oo. Fridays and Sat. 6.00 and B.4S. 
ALAN AYCKBOURN'S smash-hit comedy 
. BEDROOM FARCE 

"It you don't laugh, me me." D. Exp. 
A National Theatre Production. 
PHOENIX THEATRE. CC 01-836 2294. 
Ev»- 6.00. Wod. 3.00. sat. 3.00 and 8-30. 

: JOHN THAW In 
, ‘ 'NIGHT ‘AND- DAY 

_ BEST PLAY O F THE YEAR 
Evening Standard Drama Award 1 

QUEENS.. " CC. 01-734 1166. 

Eras. B.00. FrL and Sat. 6.00 and 8.48.. 
MAGICAL- 
TOMMY 

"A DRBAM OF A «*OW." E N-wjl. 
bv PETE TOWNSHEND and THE WHO 
A ROCK MUSICAL with 
. ALLEN LOVE. PETER STRAKER 
ANNA NICHOLAS and BOB GRANT. ■ 
RAYMOND REVUBBAR. CC 01-734 1593. 

At 7 MO. 9.00. 11.00 pm. Ooent Sunday 

PAUL RAYMOND nretann 
. THE FESTIVAL OF EROTICA. 

. Pally alr-conditloned * 

TUf SENSATIONAL YEAR 

ROYAL COURT ' . ~ ~730 T745 

Mon -fell *^*n. Sam. S.rui ». 8.50 - 
THE LONDON CUCKOLDS 
Edward* Ravanpcrott'a Raa s et atWw- Fanre 
ROYALTY. ' CC . ! 01-406 8004.' 

Monday-Tha reday mentogt 8.00. Friday 

5J0 »-*d n.ao.- s-f»d»» S.rvi »-d 8.00. 

BUBBLING BROWN SUGAR 
NOW INr ITS 2nd GREAT YEAR 
Book by Tel. lor tbe_ entire tamlly. 

■ • ~~ Baev parking . . 

savoy theatre. oi'-bse bbbb 

■ ^ w*asRf 47Tt 

ACTOft OF THE YEAR 
W*e End Th*“*-y Aw-rd In 

• .PLAY OF THE YEAR 
WHOSE LIFE IS IT ANYWAY? 
by Brian Clarice.- "A momentous nlav. I 
urge you to see it.'* Gdn. Era. B.00. Sat- 
S.45 and 8.45. Red, price mats. Wed. 3. 

STRAND. 01-836 2660. Evwrfnei a.OO. 

Mata. Thurs, 3, 5»« s 3 Oand 8-30- 

NO SEXP LEA?E— 

WtRE BRITISH 
LONDON'S BIGGEST LAUGH 
OVER 3.000 PERFORMANCES 

ST, MARTIN'S. CC 01-836 1443. 

. ETOs. 8-00. Matinees Tue*. 245. Sat*. 
S.OO and H.OO. 

AGATHA CHRISTIE'S 
THE MOUSETRAP 

-WORLD'S LONGEST* EVER RUN- - 
j 27th YEAR, ' 

TALK OF. THE TOWN. CC. BI-7J4 SOS?. 
Alr-emdRIsnad. From 8.00. Dlntm end 
Dancing 9.30. SUPPER REVUE 
RAZZUS DASBLI 
at 11.00 MARC ANTHONY. 

THEATRE UPSTAIRS. 730 2554. Mon- 
Frl. 7.30. Sat. 7.30 and 9.30 WINSTON 
NTSHONAJn FULL FRONTAL by 
Michael Hastings. 

VAUDEVILLE. _ CC 91-air»ili 
LIMITED SEASON FINISHES SAT* 
LAST WEEK. Cvenlngs at 8.00. 
ASPECTS OF 
■MAX WALL 


CLASSIC UitHKr Sooere 0* -930 6B15- 
iTthe hKls have EYES 'XV Peter 

Bickwnrtn. MR. SMITH 1X1. Cool, from 

1 2.50 p m. 

CUR20N. Cnr-on Street. Wl. 499 3737. 
ISABELLE HUPPCRT 
In CHABROL'S 
VIOLETTE N02E7TE (XI. ' 
(EnnHsh luQtitle.) Shonina at 1.15 (not 
Sun.1. 3 40. 6.0! and 8.30._ 

uicmnitovAM twutm 030 szsij 

DAMIEN OMEN II IXI. Sco- orwn. 1 JO. 

A. 40. a .io. All scats bkble. at Box Often 

or by post fcr. F.1Q nroo. Law day. 

OWOM. .HaymarKel. .1930 2738-27711 
- MAGIC GO. s«p. nerft. Wk*. 2.15. S.tS. 

8.15. Alt Sear* bkble. at Box omce or bv 

•-pom. 

onreiN. felce^w Square. 1930 Sill.) 

ASHANTI- iaai. Sen. pram Dally, doors 
■ oocn 1 -43 . 4.45; 7 45. All seats bkble 
.at Rax Office or by pm . From March 20. 
Nril Simon's CALIFORNIA SUITE 1AA1. 

AH scats bkhle at Bern Office or by post. 

. BOX OFFICE- NpW O PEN. . 

OOEON. Marble Ml. WZ i72I 3011-21 
Farran Fawcrtr-Ma*or* je* Brinqra In 
SOMEBODY KILLED HER HUSBAND fU 
-Sep. prog*. Wks.. dews open 2.15, 5.00. 

B. Oft- . j 

PRINCE .CHARLES, LeK._Sa. 01-437 818lT 

IN PRAHEE OF OLDER WOMEN tXI. 
.Sep, pert*, dhr. line. Snn.i 12.40, 3.10. 
553. -855. Late shn* Nightly 11.15. 
Seat* bkble, .Ltc'd .Bar. 


STUtnn T. z. A Qxtort cirrus. £37 33Qf>. 
3, ai> ali-««r rj*r |« Robert Altman's 
A WEDDING IAA). Prega- 2.20. 9.10. 
- 7MSi .tatm Show Sat. 10.45 em. 

. ?. Agatha .Christie** (MATH on THE 
NILE «A1. Frans. 230. 535. 8. TO. Late 
Show 5«r. 10.40. 

THF BEEP . MWTER ixi. See. Ports, 
otv 12.10. 4.05 7.40. Lre- Show Sal. 
11-20. Seats bkble. 


PUBLIC NOTICES 


METROPOLITAN BOROUGH OF 
CALDRRDAUE 


_ AN EVENING OP LAUGHTER 
"Come strikes, rare or pubtk 
while Max Wall Is. " ' ' 


HAYMARKET. 01-938 9832. 

Prevs. from Mar. 12. Eros. 8.0. Wed. 2.30 
Opera Mar 15 at 7.0. subs. 8.0. Wed. 
2.30. Sit. 4.30 and 8.0. . 

KEITH SUSAN 

MICHELL "HAMPSHIRE 

lo the new 

SHERLOCK HOLMES MYSTERY 
THE OtUCinK OF BLOOD 
by. PAUL GIOVANNI . 


ran* k .puWIc transport 

v- — r -.—I Is, IB London there is 

nowhere rise 1 would rather be." D, Mall. 
' J" A TREASURE TROVE OF THE 
COM F QIAN'S ART. A UNIQUE AND 
DELIGHTFUL EXPERIENCE IN THE 
OF QUR GR~ ' 

Of 


ucviwnrrui. tXrtKIcritC IN THE 

•afc nnr dellghtt" 5. Peo pl e. . . 

VAUDEVILLE. 836 99883 MW. s‘-iof 


^K^GAfe R r??Li^r 

. EMPRESS lUGSNIE 
Bv Jasan Llrds-y • 


■a.« 


KING’S HEAD. 226 1918. Dlnnre ~TM&. 
Show BJ» THE 8RPINCHAM CAMP bv 
joe Orton.. " Full of comic invention." 
FIR. Times. LAST WEEK. ' 

KING'S ROAD THEATRE. 01-352 7488. 
MoMay to Thursday 9.00 . 

Friday and Saturday 7.30 and 9.30. 
THE ROCKY HORROR SHOW 
DON'T DREAM IT. SEE IT 
LAST FIVE WEEKS • 


A THEA.TR 


IRIOUS 
ICAL 1 


TRIUMPH.' Gtib- 


.YAU, 


NOW 


S LE. 838 9988. : BOOK 
ENS MARCH 15 at 8 Mi 
*« JNL8£?' W * <1 ; S BO 4 8- OB 

JMAN KtNT A JOYCE- CAR* Y 

A MURDER IS ANNOUNCE D**™** 1 
by AGATHA CHRISTIE 


£780.000 BW* Inucti 28th Pnbniiry 
T979 doe 30th May 1979 at la-P’edthi 0 ;, 
Total awrtharion R5.25CUM0. No other 


ADVERTISEMENT 

CLASSIFIED 

RATES 


, Smfffe 
. Pm ctwiwnn 

hne cm, 

- f t 

Commeroel a Induemtl- 
_ Ptoperty 5.30 16.00 

Residemiiai Property . 2.3) 3:50 

Appointments S.30 10.W 

Bumneee & litveaimont 
ODSort unities, 

CorporoDon Loans. 

Ptoduolnn Capacity. 

Bnsinons lor bala/ . 

Wealed. 6.JS 1S» 

Educnion. Motms. . 

Contracts fc.Tnrtders. 
roraonnl. Cordoning Rtft' -1500 
Hatola and Travel . 3.00 • l?-M 

Book Puhlmliorfl ■ — 0.00 

Premium oatltions wndlibta 
■ fMreinmm gin 40 column ant.) ' 
CliQ par « ingle column cm. extra. 
Pot turUtm derail* wmb lo 

’ ' Classlflcrt Advcrtltfincnl . . 
Manager, 

Financial TimetL . 
10, Cannon Street, £Cfa»4BV* * 
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THE NEW GENERATION 

Firm orders for more than 700 jet airliners worth 
over £8.5bn were placed by the world’s airlines last year. This trend 
of re-equipping the civil aviation fleets is expected to add more than 4,000 new 
airliners throughout the world by the early 1990s. 


Orders 

start 

,to 

flow 


'GROWTH IN world civil 
aviation is now gathering 
: momentum. While estimates for 
the expansion into the 1980s 
vary widely, it is generally 
accepted in the world's airline 
and aerospace manufacturing 
industries that passenger traffic 
.is likely to grow at an average 
' of about 7 to S per cent a year, 
with cargo expanding at a 
slightly higher rate. 

This is rather lower than the 
growth experienced in the mid 
n hte 1960s, but it is nonethe- 
less sufficient to give the world's 
airlines and aerospace manufac- 
turers some considerable 
problems, not forgetting also 
airport owners and. other 
aviation authorities. But the 
expansion is likely to be patchy, 
with higher annual growth 
being experienced in some of 
the developing countries of the 
'.Third World than in the already 
highly-developed air transport 
regions of Western Europe and 
•North America, notwithstand- 
ing the stimulus to travel being 
r generated in those latter areas 
_Jby cheaper fares. 

One of the reasons for the 
..aviation Industry’s confidence 
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in continued expansion is that 
many countries in the Third 
World have recognised that 
development of air transport 
offers one of the quickest 
routes to economic growth. 
Another factor is the undoubted 
expansion in tourism which is 
taking place worldwide, to the 
extent that in many countries 
it has already displaced busi- 
ness travel as the main source 
of air passenger traffic. 

But there could be . some 
constraints on this growth. 
Fears of a new oil crisis,- and 
higher fuel prices, may damp 
down some part of the demand. 
The ability of the world's air- 
lines, aerospace manufacturers 
and the ground infrastructure 
to cope with a sustained expan- 
sion at this level may itself 
prove inadequate — for example, 
as a result of limitations on air- 
port capacity in some countries, 
and air traffic control and navi- 
gational difficulties in others — 
and this may serve to curb the 
rate of expansion. The in- 
ability of ground-based hotel 
and transport facilities to cope 
with ever-increasing numbers 
of tourists, and even the deter- 
mination of some countries to 
restrict the inflow of tourists in 
a bid to prevent what is already 
being called “ tourist pollution,” 
may also serve to curb _ the 
anticipated rate of expansion. 


Growth 


There may also be industrial 
and economic difficulties in 
some countries which will affect 
air travel development, although 
• it is fair to point out that even 
in the UK last year, when 
economic growth as a [ Whole was 
at a low level, the growth of air 


passenger traffic at the seven 
major airports nxn by British 
Airports Authority amounted 
to 15 per cent, or some 40m pas- 
sengers. But, short of another 
major international upset such 
as the oil crisis- of late 1973, 
with its subsequent economic 
diffic ulties in many countries, 
the world aviation industry is 
confident that the 1980s will see 
at least a steady expansion in 
demand for air travel. 

Translating this into terms of 
airliner demand is one of the 
most difficult tasks confronting 
the world’s aircraft manufac- 
turers. Estimates of airline 
spending throughout the 1980s 
vary widely, from about 
£40bn for about 4,000 air- 
liners of all kinds up to about 
£R0bn for some 6:000 airliners. 
The emphasis is on the develop- 
ment' of new short-to-modium 
ranee transports, because it is 
on the shorter routes that most 
of the world's airline passengers 
currently travel, and where the 
growth is likely to continue to 
occur, notwithstanding the 
current expansion on long-haul 
routes as a result of cheaper 
fares. The cheap fares 
“ explosion " on _ short-haul 
routes is lagging behind that on 
long-haul routes, and when it 
comes, as it now shows signs of 
doing, it may not he so exten- 
sive as on the long-haul routes, 
but still sufficient to encourage 
a higher rate of expansion than 
at present. 

But it is not just the growth 
of air travel itself which is 
creating the demand for the new 
generation of airlinprs. The ex- 
plosion in travel demand has 
come, fortuitously for the air- 
craft-builders. at a .time when 
one^ra of civil aviation develop- 


ment — the so-called “ first jet 
age " — is coming to an end, and 
another is about to begin. For 
more than 20 years, the first 
generation jets have served the 
world's airlines well. But they 
are now ageing. This in turn 
coincides with the need both, to 
improve fuel consumption to 
meet the remorseless rise in 
fuel prices and costs of all 
other kinds, and to reduce noise 
levels to meet increasingly 
stringent legislative and other 
controls, imposed by govern- 
ments in response to intensify- 


bodied” concept, such as the 
Boeing 757. 

Because of the high costs of 
developing new airliners and 
engines — roughly anything up to 
£lbn can be spent on a new 
wide-bodied engine/airframe 
combination— the number of 
new types of engines and air- 
frames emerging is compara- 
tively few, with the emphasis 
upon seeking evolutionary 
rather than revolutionary 
changes in design. 

Another significant develop- 
ment is the growth of inter- 
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ing pressures lfrom environ- 
mental groups around airports 
and beneath flight paths. 

These environmental pressures 
have been most intense in the 
sophisticated air transport 
regions of Western Europe, 
North America, Japan and 
Australasia, hut they are now 
spreading rapidly throughout 
the world so that the airlines 
have no alternatives but to buy 
quieter, and more fuel-efficient, 
aircraft Coupled with rising 
costs in other directions, the in- 
evitable result has been 
pressure on the manufacturers 
to study new areas of technology 
designed to make flying cheaper 
(or at least to keep pace with 
rising costs), and to make it 
quieter. Hence, the new genera- 
tion nf jets, some of them "wide* 
hodied," such as the European 
A-300 Airbus, to enable each 
flight to cany more passengers, 
but some of. them also per- 
petuating the existing t, narrow- 


national collaboration — best 
evidenced by the partnership nf 
the UK, France. Holland. Spain 
and West Germany in the Euro- 
pean Airbus Industrie con- 
sortium, and that between 
Boeing, Aeritaiia of Italy and 
the Japanese Civil Transport 
Development Corporation on 
the Boeing 767 twin-engined 
“semi-wide-bodied” airliner. 

The emphasis in the new 
generation of jets is on the 
short-to-medium haul category. 
Among the new types already 
in service on these routes or on 
the way are the European 250- 
300-seat A-300 Airbus, and its 
smaller 200-seat version the 
A-310, competing with the new 
V.S. Boeing 767 twin-engined 
jet; and its smaller partner, the 
Boeing 757. In the medium-to- 
long ranee field, there arc com- 
p.irative'v few new develop- 
ments. Boeing intends to con- 
tinue evolving its 400-seat 747 
Jumbo-jet. with plans for new 


variants to meet a wide range of 
requirements, while McDonnell 
Douglas is expected to announce 
soon plans to ■■stretch” its 
DC-10 airlLner so as not to leave 
Boeing with the lone-ranee 
markets all to itself. Lockheed 
is also offering the TriStar in 
a variety of models, but is 
concentrating on its long-range 
derivative of the TriStar. the 
Dash 500. 

In the smaller category of 
medium-to-sbort-haul jcis of the 
100- to 150-seat size, where big 
markets are expected to emerge 
in the future. Boeing is_ already 
dominant with its 727 tri-jet 
and 737 twin-jet, and it is 
already studying possible im- 
provements to both models so 
as to meet any competition that 
may emerge. for example, from 
Fatter of Holland, with its 
planned Super F-2S of up to 
13d seats, and the prospective 
Joint European Transport 
(JET) programme from Airbus 
Industrie. Below the 100-seat 
level, the market remains wide 
open, with only the four- 
engined British Aerospace BAe 
146 feeder-liner under develop- 
ment. although this is likely to 
encounter competition from 
both the Super F-2S. and 
perhaps also from four-engined 
turbo-propeller feeder-liners like 
the new Canadian de Havillend 
Dash Seven, which is steadily 
carving a niche for itself in 
world markets. 

One feature of the emerg- 
ing market is a renewed interest 
in many parts of the world in 
propeller-driven airliners, not 
only for fuel economy but also 
noise reasons. This is enabling 
manufacturers like Fokker to 
maintain its F-27 Friendship 
twin-engined aircraft pro- 
duction line, while British Aero- 


space is also doing steady busi- 
ness with its Type 748. hulli of 
which have been in service for 
many years. . 

As with airframes, so with 
engines. High costs are preclud- 
ing more than a handful of new 
developments, and here also the 
emphasis is on evulution. rather 
than revolution, with ihc major 
manufacturers — Rolls-Royce, 
and Genera! Electric and Pratt 
and Whitney, both of ihc U.S. 
— concentrating on developing 
“families" of engines from 
initial baste concepts Mich as 
the RB-21I. (he CFB and JT9-D 
si-rif-. There are some 
exceptions, such a? the new 
JIB 432 nf about 18,000 pounds 
thrust from Rolls-Royce, and 
tiie GF.M-5G of 24.00(1 pounds 
thrust front the Franco- 
Ameri ca n ( Sm-cnta-f I vn ■ • ra 1 

Electric » company. CFM-lnicr- 

lialinnal. 


Fierce 


With markets of such 
magnitude waiting to be won, 
and a limited number of con- 
tenders, the battles for business 
are proving fierce. For the re- 
equinment tide that is beginning 
to flow is likely to be the last 
for 20 years or inure, before the 
mid to late 1990s. Whoever 
fails to get a share or the mar- 
kets now opening will be rele- 
gated to the backwoods nf the 
international airframe and aero- 
engine bn sines for tile rest of 
this century. There can he no 
question of an airframe or 
engine builder waiting too long 
before mpina into the arena, 
despite the heavy investments 
involved. 

For the re-equipment tide is 
likely to be short and sharp— 
the hulk of the orders for the 
next generation of airliners is 


likely to he placed over rite if*\* 
three to five ye.i r.s v.«s ldenceu , 
bv some of the big ordei* r !-■■■’*! ■ 
by U.S. airlines lust >v.tv. 
followed by a su-ady !*u! , 
unspectacular tcipping-up of ri.s- 
fleers through the lOSOs S-.‘»w 
nf tlie initial order.; may -r 
to be small — for live M :< n . : • 
craft it time — hut tls-y .• in- 
significant in that they repr-.-- 
sent a commitment by the 
line concerned to ih.it ini-eith 
type of airliner. An order for 
five airliners now usv.m.i 
perhaps 20 or even 3d or mure 
in the fleet hv lttfci. depend i:i: 
upon traffic growth. Thus, the 
lultle is not sn much to cjpti:: - . - 
immediately massive ojnir.v:'* 
hut to secure airline entr.ur.i- 
lm-nts to specific airframes and 
engines that will ensure s:e;dy 
business for 20 years nr urn:. . 

One result of this ..cttvbv 
throughout the worlds c:y:l 
aircraft an* 4 f.irMie indiMri-- 
is that a si image of skiilc-i 
labour is rapidly _c merging. 
Boeing, with its 7h7 and 7 "7 
programmes expanding, hired 
10.000 more workers last year, 
and will hire more in l’.»7S. 
bringing its Seattle payroll {» 
over 75.000. Aerospace com- 
panies in the U.S. have begun 
lo look abroad for their labour, 
and the UK industry, as in the 
early lflttOs. is finding itself 
under pressure from the U.S.. 
where pay is higher, working 
conditions often more congenial, 
and where there is the likeli- 
hood of programmes continuing 
through long production run# 
lasting many years. Not least 
among the problems of the l iv 
industry, and of the developing- 
Airbus Industrie consortium in 
Europe, is to convince skilled 
labour that they can offer the 
correspondingly long - term 
security of employment. 
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AIRLINERS— THE NEW GENERATION H 
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Europe puts its faith in the Airbus 


OUTSIDE BRITISH Aerospace 
itself, one of the biggest single 
manufacturers of civil airliners 
in Europe is now Airbus Indus* 
trie, tiie international con- 
sortium created specially to 
build the 250-300 seat twin- 
engined A-300 Airbus, and 
which is now also developing 
the smaller 200-seat A-310 ver- 
sion. Airbus Industrie is' a 
“Groupement d’Xnteret Econo- 
mique,” or a pooling of common 
economic interests onder.French 
law. Its participants include 
Adrospatiale of ■ France, 
Deutsche Airbus from West 
Germany (which in turn in- 
cludes Messerschmitt-Bolkow- 
Biohm and VFW-Fokkerj, 
Fokker-VFW of HoUand, CASA 
of Spain and British Aerospace 
of the UK. with the latter build- 
ing the wings for the A-300 and 
also now to be responsible for 
the wings for the new A-310. 

Airbus Industrie has ex- 
perienced a remarkable success 
with the A-300 (which is 
powered by U.S. General Elec- 
tric CF6-50 series engines), with ’ 
total sales of 140 aircraft to 22 
airlines, with options on another 
53 aircraft. Of these, 59 aircraft 
had been delivered by end 
January. In addition, at that 
time there were also commit- 
ments, awaiting contract signa- 
ture. for 60 of the new A-310s. 
from Lufthansa. Air France. 
Iberia. Swissair and Eastern Air 
lines of the U.S. 

Last year was particularly 
successful for Airbus Industrie, 
with new orders for 70 aircraft 
and 27 on option — with total 
business worth about £1.5bn. 
The organisation hopes for a 
similar volume of new business 
in the coming year. 

It bases this belief on fore- 
casts that over the next 15 years, 
to the early 1990s, world air 
passenger traffic is likely to 
triple in volume, with a bigger 
share being taken by the coun- 
tries of the Third World. This 
in turn will generate a demand 
for about 4^350 short-to-medium 
range jet airliners, worth about 
£45bn. of which about 70 per 
cent will be needed to meet 
traffic growth, and the rest to 
replace ageing existing equip- 
ment 

Airbus Industrie further esti- 
mates that by the early I990s ; 
demand for aircraft of the A-300 
type could reach 1,200, with a 


similar number of 2U0-scaters 
also being needed. Of this 
demand, about half is likely to 
he generated outside North 
America. 

Airbus Industrie's own ambi- 
tion is to win' at least one-third 
of this market in competition 
with U.S. manufacturers, or 
between SOG and 1.000 aircraft. 
It believes this target to he 
realistic, because its existing 20 
customer-airlines alone will have 
a total requirement for 350 
A -300s by the early 1990s. and 
the organisation expects to he 
able substantially to broaden its 
customer base in the years 
immediately ahead. In addition, 
the five airlines which currently 
hold commitments on the * GO 
A-3!Qs are likely between them 
to need at least the same number 
again, so that on. the present 
customer hase alone. Airbus 
Industrie can foresee a demand 
for at least 450 A -300s and 
A-310s through the 19S0s. 

Expanding 

To meet rising demand. Air- 
bus Industrie is expanding its 
rate of production from two 
aircraft a month at present to 
three a month by the end of 
1979. and further to four a 
month by the end of 19S0. 
Beyond that, depending upon 
demand, it could raise produc- 
tion further to between eight 
and ten aircraft a month by 
1984. 

Airbus Industrie sets particu- 
lar emphasis on the decision by 
the UK Government to re-enter 
the consortium with a 20 per 
cent stake from last January 1. 
While Britain was originally a 
member of the group, formal 
UK Government participation 
was withdrawn in the late 1960s, 
in the belief at that time that 
the Airbus was not likely to 
be a commercial success. It was 
left to Hawker Siddeley 
Aviation (now part of British 
Aerospace) to stay in the A-300 
programme as an “associate” 
on a private-venture basis, 
building the wings for that air- 
craft But the growing success 
of the Airbus, coupled with the 
clear indications of an upsurge 
In world demand for new air- 
liners, could not be ignored. 
After much heart-searching 


throughout last year, on 
whether or not to join Boeing 
in developing that company's 
757 airliner, it was decided to 
seek readmission to Airbus 
Industrie, to help develop the 
new A-310 wings, while con- 
tinuing to work on the A-300 
wings. The division of participa- 
tion in the' consortium is now: 
Aerospatiale 37.9 per cent 
Deutsche Airbus 37.9 per cent, 
British Aerospace 20 per cent, 
and CASA of Spain 4-2 per cent 
with Fokker-VFW of Holland 
continuing as an associate. 

So far. Airbus Industrie has 
spent about £S00m on the deve- 
lopment, tooling and initial pro- 
duction of the A-300. It esti- 
mates that the Investment by 
the French and West German 
governments in that aircraft 
will have been reimbursed when 
360 aircraft have been sold. 
For the A-310. the estimated 
development cost is about 
£400uu and the consortium will 
need to sell at least 300 of this 
version to recoup those costs. 
On present sales performance, 
the group is confident it can 
reach these figures, particularly 
since It believes that the biggest 
surge in equipment buying by 
the world’s airlines has yet to 

be seen 

The basic Airbus Industrie 
product-line of “ new-genera- 
tion " airliners comprises five 
versions of the A-300 — the 
B2T00 which is the basic short- 
haul version now in service: the 
B2-200 special “ hot and high ” 
airfield version, also now in 
service; the B4-100 which is the 
basic medium-haul version, also 
now in sendee: the B4-200 
transcontinental model with a 
range of 3,100 nautical miles, 
which is due into service this 
spring; and the C4, a derivative 
of the B4 with an upper-deck 
cargo door, due into service in 
the spring of 1980. 

In addition, the new A-310 is 
being offered in two versions — 
the Series 100. which it is 
claimed will be the lowest-cost 
widc-bodled jet airliner for 
short-haul operations, and the 
Series 200, which is the 
medium-range version, both 
intended to enter service in the 
spring of 1983. 

Beyond these. Airbus Indus- 
trie has plans for other new 
types of aircraft, including the 



A-300 Airbuses in the final fitting o.ut area < called the Abreuvoir ,” or cattle trough ) at Airbus Industrie's Toulouse, France , factory, ichcrc 

Airbuses are assembled from parts shipped from all over Western Europe and the US. 


B-ll which would be a four- 
engined, long-range aircraft, 
and the .Joint European Trans- 
port (JET) programme for an 
airliner seating variously 
between 130 and 160 scats. So 
far, no decisions on either of 
these programmes have been 
taken. Airbus Industrie is still 
studying trends in the world 
market, and it not yet convinced 
that it is time to spend valuable 
resources on aircraft for which 
the potential is still unclear. 
But it believes that by the end 
of this year, the trends will have 
clarified, and only then will it 
take decisions to launch one or 
another of these programmes, 
or perhaps even both. 

This does not imply that 
Airbus Industrie is not continu- 
ing design work on either of 
these possible ventures. Indeed, ■ 
the JET programme is already 
one of the most extensively 
researched ventures in the 
world. But it is one thing to 
conduct studies and another to 


commit the several* hundred 
millions of pounds that would 
be needed to launch the JET 
venture into production. Many 
.people throughout the world's 
aerospace and airiire industries, 
including some m Airbus Indus- 
trie. are convinced that a 
market will emerge for new 
aircraft seating less than 160 
seats, perhaps split into two 
types of aircraft, one seating 
between 100 and 130 seats and 
the other between 130 and 160. 
Boeing, for example, is so con- 
vinced that, even while concen- 
trating on its new 757 and 767 
airliners, it has set up a study 
group to look at the possible 
future developments of its 
existing short-to-medium haul 
narrow-bodied best sellers, the 
737 and 727. so as not to miss 
the market tide when it begins 
to flow. Airbus Industrie, 
through its work on the JET 
to date, can argue that it is 
not ignoring the possibilities, 
even though it is not yet ready 


to commit funds to a specific 
design. 

But it is dear that, if any 
JET venture becomes desirable, 
it is within the scope of Airbus 
Industrie to do it. It now seems 
certain that this organisation 
will become increasingly the 
“chosen instrument ” of the 
British. French and West 
German Governments for tbe 
development of any major new 
civil airliners for the rest of 
this century, other than perhaps 
any second-generation super- 
sonic airliner and ventures in 
the smaller category, such as 
100-seaters and below. Airbus 
Industrie has now become one 
of the world's major manufac- 
turers in its own right and its 
stature is growing at such a 
pace that it must now be 
regarded as the focus of 
European “big airliner ” 
development. 

Fokker of HoUand, however, 
does not share Airbus Indus- 
trie’s current reluctance 1 to 
develop a new airliner in the 
smaller category, and it is now 
well advanced with its plans for 
what ft caUs its Super F-28. a 
115-130 setter which is destined 


to become the successor for the 
current successful F-2S Fellow- 
ship twin-jet airliner. It- is in- 
tended to be on the market by 
1985. The Super F-28 has 
reached the stage where Fokker. 
over the next few months, will 
be conducting market research, 
with visits to some 20 airlines, 
throughout the world, including 
a number of existing F-28 opera- 
tors,, while tt will also be seek- 
ing risk-sharing partners op the 
programme. Depending on the 
results of these activities. 
Fokker hopes to be able to reach 
final programme definition 
phase by the third quarter of 
this year, with a so-ahead before 
the end of the year. 

The Super F-28 is designed 
for high-frequency short-to- 
medium hauls, and for opera- 
tions from airports with strin- 
gent noise regulations, short or 
semi-prepared runways, and 
from airports with minimal 
ground facilities. The new air- 
liner will be powered by two 
“new generation" engines— 
with tile Rolls-Royce RB-4S2 
under consideration. 

It is clear that the Super F-28. 
with its ability to carry up to 


130 passengers over distances of 
up to 1.500 nautical miles, win 
provide severe competition' for 
any Joint European Transport 
(JET) programme : emerging » 
from Airbus Industrie In this 
category. The Super F-28 Is also 
likely to meet ctMnpetition from 
Boeing, with the improved 737 
short-huul twin- jet, foul also 
from the British Aerospace BAe < 
148 four-engined foMte*Uaer, . 
now under development. - . . I 

Fokker also Intends to con- . 
tlnue production into toe . 1980s : 
of Its existing smaller „4$66 pas* i 
senger twin-turbo-propeller air- 
liner, the F-87 Friendship, of 
which It baa now built more 
than 670 over the prig flfl years, 
making it one of thVunoit sac* . . 
restful -alrtiner$tf ftlHfese. Tbe. 
market for airliners of las than 
<100 seats in sUtt is a lfote one, 
www-vrwe, ffiact vt- recent 
months there have been signs of 
renewed Interest .In lhaw 
smaller types •- of .-; transport, 
especially for twin-taWprops • 
for regional sad “conutRrtor". 
type operations . Fokker la still • 
building tb* Friendship at a rate ' 
of two a month;- which could fa* 
increased. If demand justified. , 
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The lifeblood of international 
banking is not the development 
of exchange rates in Frankfurt, 
but fresh ideas. 

Ideas about business, 
energy, communications, raw 
materials, development. If you 
make it your business to have' 
good 'ideas remember that it's 
our business to listen. And then 
to act. . 

Ask anyone who knows the 
Bourse, the Royal Exchange or 
Wall Street, and he'll tell you that 
Dresdner Bank has an enviable 
reputation for gifted, imaginative 
banking. 

Which simply means spott- 


rs 


ing the good ideas and putting 
everything behind them. As we 
dicfforinstancewiththe European 
aircraft A 300. 

As we'll do foryou. And in our 
case, everything means all the 
services of one of the world's 10 
largest banks, the total assets of 
the Dresdner Bank group now 
approaching $ 60 billion. It 
means finance. Useful business 
contacts. Entrees to international 
markets. A private line to resident 
experts in more than 50 
countries. 

If you have the ideas, we 
have the action. And more than a 
few ideas of our own. Call us. 


Dresdner Bank 


Bank with imagination 


presdnerBanfc aG -Head Office' 7-8 Gallusartlage, 6 FrankfL-rffl/aHTel^SSSI, Telex: 41230, Federal BepubOc of Germany: 
London Branch- 8. Frederick's Place. London EG 2R QAI Telephone: 01-606-7030. Telex: 885540: 

Branches: Chicago * Los Angeles Mew York ■ Singapore * Tokyo - Panama (Deutsch-Sudamerikartsche Bank)'. 
Representative Gmces: Asuncion Bahrain ■ Beirut • Bogota • Buenos Aires - Cairo ■ Caracas - Guatemala ■ Hongkong 
Houson rte'-as ■ isianbu! Jakarta • johanne3bu'g • La Pac • Lima ■ Madrid ■ Mexico ■ Montevideo ■ Moscow - Pans ■ 

Quito Rio cte Janeiro • Santiago d? Chile.- Ssio Fauia Sydney • Tehran • Toronto. 


still a mystery 


THE SOVIET UNION has 
always been self-sufficient in 
civil airliner design, develop- 
ment and production. Since the 
end of the Second World War, 
while there have been various 
attempts to sell the Soviet Union 
Western -built airliners, these 
have not been successful The 
same applies to engines. While 
the Soviet Union itself not so 
long ago began to show con- 
siderable interest in the latest 
generation of “ big thrust ** jet 
engines, such as the Rolls-Royce 
RB-211 and US.-built power- 
plants, at about the time that 
Soviet interest in big, wide- 
bodied airliners also began to 
grow, no sales have been 
achieved, probably as much for . 
political as for technical 
reasons. 

But that the Soviet Union 
has a big civil -airliner manu- 
facturing' capability is self- 
evident, Aeroflot, the State- 
owned airline, last year is 
estimated to have carried well 
over 100m passengers through- 
out the Soviet Union and inter- 
nationally, and in the past 30 
years or so the big “ design 
bureaux ” with famous names 
such as Antonov, Ilyushin, 
Tupolev and Yakovlev have 
maintained a steady stream of 
transports, some of them dearly 
with military as well as civil 
tasks in mind, but some of them 
also dearly resulting in . long 
“production nixes,” such as the 
Tupolev TU-134 short to medium- 
range transport • the TU-154 
medlum-to-long range trijet, and 
the four-engined Ilyushin IL-62 
long-range jet 

The Soviet Union has also 
moved into supersonic civil 
aviation, with the four-engined 
TU-144 airliner, nicknamed 
“ Concordski ” by some for its. 
broad similarities with the 
Concorde design. . 

Precise statistics of Soviet 
civil airliner production are not 
published in the West. But on 
the basis of the sheer size of 
Aeroflot itself, it seems likely 
that total output over the past 
20 years or so of jet airliners 
alone tuns to many hundreds 
of aircraft, and that production 
plans for the 1980s must be 
geared to maintaining, and evtm . 
increasing,, this to meet the 
expanding requirements of 
Soviet internal for transport 

The TU-144 'supersonic air- 
liner appears to have suffered 
What appear to be considerable ' 
technical problems, although 
the crash ' o’f : one of the" 
prototype aircraft at toe Paris 
Air Show In 1973 was due. more 
to an attempt to make the 
aircraft do what it .was not 
designed to do than to any 
failure of basic engineering nr - 


design. But It is * fact that of thelfcDtranefi-Dtotiglas-DG^lO 
although regular scheduled and Lockheed TriStar. fotjKmgh. 
passenger services were begun it is larger. than the European 
in late 1977 between Moscow - A-300 Airbus, '• 
and Alma-Ata (earlier flights- The 1L-86 Iris been, under 
bad been with freight and development since the early 
mail), these were halted in 1670s. and reports from toe 
mid-1978, and do not appear to Soviet Union suggest that ft Is 
have been restarted. There intended to enter, service with 
have been almost no reliable Aeroflot some time later this 
reports in recent months as to year, and certainly in time to 
when the -airliner will come carry visitors to and from the 
back into regular passenger Soviet Union for tbe 198Q 
. service. The TU-144 is thus now Olympic Games -in Moscow; • 

W 5L S e i? Ml -*' tlie Conc ® rd 1 e » There are three prototype* 
rt® own regularly 0 f which the first, CCCP-86000, 
S« 1? 411 made its maiden flight in late 

1976 and which has ma i n ta in ed 197®. The aim since then has 
and expanded Its operations - been to complete at least 1,200 
steadily since then. hours of flight testing' before 

deliveries for airlines service 
OunliHr are begun. The first production 

y^wmiy IL-88. CCCP-86002, which is also 

reported to be the third proto- 
But 'although the TU-144 type, flew In October, 1977. The 
itself may. have run into. techni- prototype; aircraft -was first 
cal problems, there can now be shown to. the West at the Paris 
no doubt whatsoever about the Air Show of 1977, when it was 
overall high quality of Soviet seen .to be oE broadly con- 
aeroepace engineering. Any ventibnal design, with the four 
industry that can - produce -Kuznetsov NK-36 jet engines 
military aircraft such as the (each of about 28,660 lbs thrust) 
MiG-25 Foxbat orbit manned slung on pylons under the 
space-capsule around the' earth wings, like the'Bwing 707 and 
and Conduct successful un- 747. This represented a change 
manned long-distance inter- from toe original preliminary 
planetary' probes, as well as design of ■ the aircraft, which 
produce .airliners in quantity when shown in mode! form in 
such as Tu-l34s . and Tu-154s Moscow in T.B72 had its engines 
must.be of just as formidable' mounted at Iho rear of the 
capability as that of toe US. fuselage, like the earlier IL-62 
There is no doubt,' from a four -engined jet. ... 
close -study of civil aircraft sent Reports have suggested that 
to toe. Paris International Air one of toe new ideas, in toe 
Shows, at Le Bourget over the - ..IL-86 is that the ; passengers 
past 4eca<a or more (one of the should be able to 'carry at least 
major methods available to the light baggage aboard for 

West of assessing just what stowage far the lower fuselage 
progress is being made in the deck, before climbing up to the 
Soviet aerospace industry) that “ain passenger deck, 
engineering and design tech- No indications have been 

ntaues have unproved consider- given 0 f the total volume of 
«W. as weB as the quality of production of the IL-66. but it 

seems likely that not leas than 
5?? et JS£? i 8 afraid 100 will be required by an for- 

‘SSHtaSS 1 Une « large , s Aeroflot, and 
*?■ ^ some of its maybe eventually many more 

TTn The’lMfiSf clearly 

KJJJh, ^tended to become the work- 

Mo n *o fJS ■ 

aJ5°v !3niS? nt stant2al * art of Aeroflot's net- 

grint -12 transport helicopter, work nonstop. It has been sug- 

^ne most significant new gestod that the fL-86 may also 
transpcrt aircraft for the be used by the Soviet Air Forte 
1980s now under development as a troop transport. - _ • 

-MrfnMi 0, n«.55i 0n T?o? e f S!T' ' 550 far * 00 c^rt sales efforts 

If* 86 wW*- appear to 'have been made'onfr 
mum, • AflMMndlni range side the Soviet bloc for the - air* : 
!irte rt ente ** craft, but tit" -seems likely: that 

52" ta** year- is once the IL-88 has^ntered 
able service "With Aeroflot end ha* ' 

over met that airline's immediate 
needs, efforts will be. made to. 
bn >yifr s*U it to the airlines of. toe 
equivalent to toe basic versions Soviet satellite countries. So 

continued on next page : • 
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ALRLESEBSt-THE nek generation 


Ambitious U.S. 





THjEJ UNDOUBTED pacemaker 
in the development of, the new 
generation of jet airliners is 
Boeing of the U.S. Already the 
Taggest single , manufacturer .of 
. jets in the worid, Boeing dur- 
ing'1978 won firm orders for no 
less' than 479 aircraft malting 
that =iyear the -best . -yet for ■ the. 
company. ' AH. the' rigiis are 
Shat the eomjcog year ’Will he just 
.Is' good, with a con tinned heavy 
’-/jiflow of orders for its eadst- 

- ing range of .747 Jumbo jets, 727 
three-engined , medium-range 

• jets and 757 twin-engined 
short-haul airlin ers, and- hope- 
fully also a substantial build-up 
of customers for the two new 

' airliners on - offer, the 757 
narrow-body twin-engined air- 

- liner. Intended to carry .up to 
about 200 - ' passengers over dis- 
tances of. 2,300 miles, and the 
bigger “ semi-wide-body " twin- 
engined 767, also designed for 
payloads of between 200 and 

. pasengers over distances of 
2^00-3,000 miles. .. 

Although both these new air- 
’■ liners were announced only 

- last year, Boeing has won orders 
for 84 of the 767s (United 30, 

; American 30. Delta 20, and 

• Pacific Western 4) with options 
on another 81 aircraft from 
those four airlines and another 
customer. Interlease. Boeing 
haS also won orders for 40 
757s. including 19 from British 
■Airways and 21 from Eastern of 

. .-the UB. 

Customer 

Features of both the new 
: airliners are their international 
. contents. Boeing is offering the 

- - 767 with a choice of engines 
•*. from all three major engine- 
■. builders. Rolls-Royce, Pratt and 
: Whitney and General Electric. 

■ So far. both Pratt and Whitney 

■ ■ and GE have won orders from 
. - 767 customers, but Rolls-Royce 
; : is stm fighting hard. 

r. Among new ' customers 
l- '"thought likely to buy the 767 
f ' are Air Canada, KLM of 
ft Holland and Northwest Airlines 
f of the U.S. Air Canada, already 
fc'a major user of Rolls-Royce 
^,,'RB-211 engines in its fleet of 
& Lockheed TriSlars, can be con- 
ft-ii dered a likely .customer, for 
j* the same engine ip any 767s it ., 
may buy, - 

X For the 757, 'however, Bolls^ 
r Royce appears to be in a much 
’ stronger position, for another 
version of its RB-2U engine, the 
Dash 535, has been selected as 
the “ lead engine for the air- 
' craft for both British Airways 
and Eastern Air Lines. Further 
contracts for the 757 with the 
Dash 535 are in negotiation. 

Boeing has also signed agree- 
ments with two foreign com- 
. panics to help develop the 767 
—with the Civil Transport 
Development Corporation of 
Japan (a consortium of 
Japanese aircraft manufacturers 
and component suppliers ) an d 
Aeritalia of Italy. TbeCTDC 
will build, body panels and 
doors, wing-to-body fairing 
assemblies and main landing- 
sear doors for the 767. with 
Mitsubishi Heavy Industries, 
Kawasaki Heavy Industries and 
Fuji Heavy Industries all 
Involved under sub-contracts 
from the CTDC. These three 

• companies already produce 
parts for other Boeing airliners. 
Aeritalia will build portions of 



The shape of the future? Early design work for an airliner burning liquid 
hydrogen fuel instead of kerosene obtained from oil, is 'Being done by Lockheed 
of the US. The aircraft, of which an artist's impression is shown here , would be 
able to carry 200 passengers from London to New York in under two hours unth 
a cruising speed of 4,000 mph. Construction, however , is not yet proposed. 


the 767-wing and tail. Many U.S. 
companies will build other pans 
of the new airliner. 

Boeing's ambition is to win 
orders for more than LOGO air- 
craft of each type, securing 
production through into the 
early 1990s. First flight of the 
767 is planned for the summer 
of 19SL with deliveries in mid- 
1982. The 757 flies late in' 198L 
or early 1982, with deliveries in 
early 1983. Boeing’s investment 
on the 767 is estimated to 
amount to about £750m, and 
that on the 757 to about £5 00m 
largely because some parts of 
the 757. including parts of the 
fuselage, will be derived from 
the existing 727, while the 767 
will be all new. 

As with all Boeing aircraft, 
the eventual aim is to produce 
a “f amil y” of jets. Potential 
future models include a three- 
engined aircraft, called the 777, 
which would have both medium- 
range and eventually long-range, 
while another variant could be 
a smaller, twin-engined model 
for very short-ranges. In both 
instances, Boeing recognises 
that it could be straying into the 
existing Lockheed and Mc- 
Donnell Douglas trijct market* 
and perhaps also biting Into its 
own future markets far v 737 
^hoct-range jets. But Jhe-'i’act 
. that it is studying alltije avail- 
able options indicates that it 
does not intend, to ;al!ow itself 
to he caught napping by the 
opposition through the 1980s. 

Improvements 

This is also evidenced by the 
fact that, while it is concentrat- 
ing on its two new-generati on 
jets, Boeing is also pla nn ing 
improvements in its existing 
product range. With 445 Jumbo, 
jets already sold, of which 352' 
have been delivered, the com- 
pany, is actively seeking new 
orders, and is also planning new 
versions of the aircraft that 
through the 1980s could improve 
its range and payload perfor- 
mance, perhaps eventually tak- 
ing it up to 750 or even 1,000 
seats. Similarly, with 1,645 727s 
and 688 737s sold to date Boeing 
has set up what it calls a “pro- 
duct development group” to 
study potential major, improve- 
ments to both aircraft, as well 
as possible special versions of 
them. The aim is to ensure that- 
both the 727 and 737 remain 


fully competitive throughout 
the 1980s with whatever new air- 
craft emerge from cctopetitors 
— such as the projected 115/130- 
scater Fokker Super F-28. which 
would be competitive with the 
731, and any Joint European 
Transport (JET) programme for 
a 130/160-seater airliner which 
would be competitive with the 
727. Headed by Mark Gregoire, 
formerly head of 727 marketing 
management, the new group will 
concentrate on ensuring that the 
727 and 737 keep pace with 
developments elsewhere in the 
100/ 150-sea ter class of - aero- 
planes, and at the same time try 
to put the 727 and 737' ahead if 
possible. Mr. Gregoire says his 
group will look at possible 
engine changes, major ■ wing 
changes, body stretches and the 
advanced aerodynamics and 
structures going into the 757 
and 767 ventures “to see if their 
use on current products^ could 
be cost-effective." Boeing is 
also studying the possibility of 
re-engining the 707- (940 sold) 
with the Franco-American 
CFM-56. and will test-fly the 
engine this year. 

McDonnell Douglas, according 
to president and chief executive 
. officer Sanford N. McDonnell, is 
'..anticipating that over the next 
«■ \Qf years, between §Bbn and 
SlObn-wortb of airliner orders 
will be booked annually by the 
U.S. aerospace industry, a total 
of close to $100bn for the 
decade as a whole. 

The -company is basing its 
long-term plans on two major 
models — the . existing DC-10 
tri-jet medium-to-long-range 
aircraft, and the DC-9 twin- 
engined short-to-medium range 
airliner, with derivatives ■ of 
both to expand the family of 
jets on offer, while it is also 
still considering' the possibility 
of a new airliner, the Advanced 
Technology Medium -Range 
transport, the ATMR, to fill the 
gap in the broad 140-150 seat 
range. 

■ibe emphasis, however, ou 
the DC-9 and DC-10 families 
stems from the company’s 
already exceptional success with, 
these aircraft Throughout 
1978, the inflow of orders was 
such that production of bath 
DC-9s and DC-lOs is now sold 
out through to mid-1981. with 
orders still flowing in. Daring 
1978, the company received 


Soviet mystery 
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far as Western countries are 
concerned, the competition from 
the existing major manufac- 
turers. Airbus Industrie, 
Eoeing, Lockheed and 
McDonnell Douglas, must be 
regarded as such that the Soviet 
Union will have an almost 
impossible task in trying to win 
orders for the HrS6. 

The other new transport air- 
craft of which much more Is 
likely to be heard during the 
19S0s is the Yakovlev Yak-*2, a 
three-engined aircraft (Lotarev 
D-36s, each of 14,200 lbs. thrust) . 
mounted at the rear of the fuse- 
lage. The aircraft is intended 
to carry between 100 and 120 
passengers over distances of up 
to 1,000 nautical miles, which 
makes it essentially a short- 
range aircraft But a feature of 
the design, is its ability, with 
short take-off and landing, to 
use rugged and unprepared aix= 
fields and grass airstrips, serving 
remote communities throughout 
the Eastern and Northern 
areas of the Soviet Union, so 
that it is essentially a “feeder- 
liner ” as well as a local-service 
“c ommuni ty-linker” in its . own 
right. . . 

It is reported that at least 
three versions’ of the aircraft 
are planned •— a 100-seater 
with carry-on luggage facilities 
for local-service routes, a 120- 
seater with baggage holds for 
minor trunk lines, and a con- 
vertible' version that can be used 
as a freighter As well as pas- 
senger aircraft The in-service 
date is said to be 1979. 

The Yak-42 will probably 
become one of the most widely 


used airlines in. the Aeroflot 
fleet Up to 2.000 aircraft of this 
type are needed throughout the 
Soviet Union, to .replace ageing 
piston-engined and turbo-pro- 
peller equipment which has 
been the mainstay of the feeder- 
liner and local-service routes for 
many years. The basic design 
objectives of the Yak-42 have 
been simple construction, 
reliability and economy in 
operation, and ruggedness for 
operations in a wide variety of 
physical and climatic conditions. 

If offered for sale to the West 
at a reasonable price, and with 
an adequate guarantee of spare 
provisioning and long-term 
maintenance, it could become a 

competitor to . feeders-liners 
currently under development, 
such as the British Aerospace 
BAe 146 or the Fokker Super 
F-28. ' 


Efforts 


But the Soviet, efforts to sell 
airliners to the West in the past 
have never been very-successful 
despite the fact that the Soviet 
Union has taken a number of 
its latest dvil aircraft to every 
Paris Air Show, for years. The 
reason seems to be that the will 
for salesmanship is lacking. 
Aircraft on display at Show 
after Show have been firmly, 
fenced off and locked against 
prying Western eyes and there 
has been a marked lack o! 
willingness on. the part of Soviet 
aerospace officiate to give away 
information about their air- 
liners. This has resulted not 
only in Western observers being 
unable to get ail the details they 


need, but also a lack of interest 
on the part of airlines who can 
get more- than enough informa- 
tion on rival’ Western products 
with, no problems whatsoever. 

It remains to be seen what 
the Soviet Union will bring to 
this year's Paris Air Show at Ler 
Bourget in June. But- if there 
is any serious intention on the 
part of the Soviet Union to sell 
its new airliners to the West 
through the 1980s, it. will have 
to rrmfep major e ff orts soon, for 
the competition is formidable, 
and growing: 

Li the meantime, the Soviet 
Union's - long-distance airliner 
operations are being conducted 

by the Ilyushin . IL-62 four- 
engined. airliner, of • which 
various versions have been intro- 
duced since the’ aircraft first 
entered service witH Aeroflot In 
1967. Like Britain’s VC-10 air- 
liner, the IL-62 has its four 
engines mounted in pairs on 
either side of the rear fuselage. 
A developed version of the air- 
liner.. the Model M. with higher- 
thmist engines and a long-range 
fuel tank in the tail-fin, 
appeared at the Paris Air Show 
In 1971, and last year another 
variant was announced- the 
Model MK. This, although 
dimensionally unchanged, has a 
greater maximum weight, to en- 
able no to 195 passengers to be 
carried over long distances. Wen 
over 125 IL-62S of various ver- 
sions are reported to have been 
bnilL and the aircraft is in ser- 
vice not. only with. Aeroflot, but 
also the airlines of Czechoslo- 
vakia. Poland., East Germany. 
Communist China, Romania and 
Cuba- . 


orders for 43 wide-bodied 
DC-lOs, compared with 29 in 

1977, and at the end of the 
year, the company had firm 
orders for 318 DC-10s t and con- 
ditional orders and options for 
47 more, bringing the overall 
total to 365 aircraft, of which 
263 had been delivered. Firm 
orders for 66 D&9s were 
received last year, bringing 
total orders by end-1978 to 992, 
which 'with conditional urders 
and options for 33 others raised 
total orders to 1,025 aircraft of 
which 893 had been delivered. 

The current emphasis In the 
company is to extend the DC-10 
family of airliners, by “stretch- 
ing” the fuselage to enable more 
passengers to be carried. Two 
such stretches are envisaged, 
one- of 26.7 feet, which would 
raise the payload from the 
present 275 to 353 passengers, 
and the other of 40 feet, which 
would raise the payload to 393 
passengers. The company has 
been discussing these plans with 
airlines for some months, and 
responses have been good. But 
the company has been holding 
off. to make sure it has a 
sufficient number of airlines for 
a go-ahead. It hopes to make 
up its mind by the spring. 

The other major area of 
interest for McDonnell Douglas 
at this time is in the DC-9 twin 
engined airliner, where for some 
months it has been offering the 
stretched “Super 80," now under 
development By the end of 

1978, nine airline customers 
had placed orders for 50 Super 
60s. 

Competitive 

Beyond these two, aircraft 
families, there is the possibility 
of developing the ATMR 140-160 
seat aircraft, perhaps in col- 
laboration with the -European 
Airbus Industrie consortium, or 
with British Aerospace inde- 
pendently. 

The point here is that, having 
abandoned its DC-X-200 and 
dropped out Df the battle for 
the 200-seater market, which it 
believes to be too competitive 
with such aircraft as the Boeing 
767 and Airbus Industrie A-310 
already deeply committed, 
McDonnell Douglas sees a big 
market emerging in the 140-160 
seater area, for an airliner with 
unproved technology In both air- 
frames and power-plants. While 
little has been heard of the 
ATMR in recent months, it 
would be wrong to assume that 
it is dead, and much more may 
be heard of it during the re- 
mainder of 1979. 

What does seem clear at this 
stage is that, with heavy finan- 
cial commitments on the 
stretched DC-10 and on the 
Super 80 DC-9. McDonnell 

Douglas is not likely to commit 
itself to developing any ATJtR- 
type aircraft on its own. It 
would prefer to collaborate with 
a foreign manufacturer, and its 
preference is for Europe, 
although Japan is not ruled out. 

The third of the big UB. jet 
airliner builders. Lockheed, is 
concentrating on its TrlStar 
three-engined aircraft, using 
Rolls-Royce RB-211 engines, 
with total sales of 264 ( 196 firm 
orders and 71 options). Its 
philosophy is that instead of 
devising new and expensive 
models, a substantial market 
can be won by continually in- 
corporating improvements in 
technology.. The TriStar is 
available in a number of 
variants of which perhaps one 
of the most significant is the 
Dash 500 extended-range 
version, capable of carrying 
between 246 and 300 passengers 
over distances of more than 
6,000 miles non-stop, using the 
most powerful version of the 
RB-211 engine, the Dash 524. 
One of the “advanced tech- 
nology”. developments that is 
being incorporated on the Dash 
500- TriStar is the flight-manage- 
ment system that win so help 
to programme flights that the 
airlines using the Dash 500 
(including . British - Airways) 
will save a lot- of money. This 
system, which uses an on-board 
computer to control every detail 
of a flight from' take-off to 
touch-down, including perform- 
ing the navigational tasks, will 
save as much as 3 per cent on 
fuel on. a typical London- 
Eahrain flight, or some - 680 
gallons or over £200. Thus, 
over a year's flying, it could 
save an airline millions of 
pounds In a fleet of Dash 500s. 
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The perfect partnership 


Airlines told us “We need a fcOO 
seat airliner for our medium haul routes 
that matches the qualifies of the A300" 
So here's the A310. Extending 
these qualities into new markets. 
Marking the birth of a whole range of 
medium haul transport with the same, 
proven fuselage cross section. Offering 
the same wide body comfort and inter- 
line cargo capacity. 

These two, tpgether with their 
offspring give airlines a choice to match 
their market needs. Whether regional or 
transcontinental.it really does pay to 
keep it in the family. 


@ Airbus Industrie 
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UK faces a testing year 
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TfiE COMING year will be vital 
for the civil aircraft side of 
-British Aerospace (BAe), the 
nationalised UK aircraft manu- 
facturer. During it the corpora- 
tion will be getting under way 
on several new ventures, 
' designed to fill the gaps created 
-by the rundown and completion 
of earlier programmes (such as 
Tridents and Concordes), and 
'to ■ secure its future in the 
.expanding world markets of the 
>1980s. 

; Theae ventures cover a wide 
sector of the range-payload 
spectrum. They include not only 
-the wings for the wide-bodied 
•A-300 -Airbus and now also its 
: smaller 200-seat partner, the 
A-310, but also work on tile new 
?BAe 146 four-engined feeder- 
# liner; possibly a new version of 
the One-Eleven twin-engined 
•airliner, in a bid to keep this 
.aircraft in production through 
*the 1980s against intensifying 
Competition from other short- 
-haul twin-engined airliners; a 
.new version of the smaller twin- 
, turbo-prop Jetstream light 
transport; and continued evolu- 
tion of the T4S twin-turbo-prop 
-feeder-liner. 

: So far as the A-300 and A-310 
Jare concerned, UK participation 
on wing design, development 
'and production is expected to 
•involve at least £250m through 
'the 1980s, with an initial pay- 
.znent of £50m. The formal UK 
iGovemment re-entry from 
January 1 into the European 
Airbus Industrie consortium 
also opens the way for participa- 
tion in other new developments, 
such as the so-called Join t Euro- 
ipean Transport (JET) pro- 
gramme for airliners of below 
160 seats. So far. no precise 
ventures in this latter broad 
.area have been defined, but 
[studies have been and axe still 
.being undertaken. 

It is hoped that before tbc 
- end of 1979 market require- 
ments will have clarified, and a 
.European programme will begin 
to emerge. An integral part of 
these studies is into the avail- 
ability of engines. The possibi- 
litres include the proposed 
; Rolls-Royce RE-432 and the 
: Franco - U.S. Snecma - General 
■Electric CFM-56. 


Critical 


The coming months will he 
particularly critical for the 
BAe 146, a programme origin- 
ally 'begun in 1974 but halted 
because of deteriorating world 
■economic conditions, and only 
revived last year. While con- 
siderable interest has been 
shewn, British Aerospace will 
need firm evidence that it is 
likely to sell, so as to justify 
the long-term investment in the 
venture of as much as £250m. 
No ' orders have emerged so 
far. 

The aircraft is aimed, how- 
ever, at a market that BAe 
[believes will yield sales by 1990 
of- up to 250 aircraft, plus an- 


other 100 in a military version. 
The aircraft is being: built 
initially in two versions, the 
146-100 seating 70-90 passengers,, 
and the larger 146-200, seating 
83-109 passengers. First flight 
is planned for late 1980, with 
first deliveries in 1982. The 
jet engines will be supplied by 
Aveo group of the U.S., which 
is also building wings, while; 
Saab of Sweden,, is also involved 
building the rear fuselage. ■ 

The new Jetstream . 31' light 
transport was launched late .last 
year. . Already UB* operators 
are showing interest in this twin 
turbo-prop aircraft as a. poten- 
tial “ commuter-liner,” and it is , 
understood that several options 
have been taken out by three 
operators. The first prototype 
is due to fly late this year, with 
first deliveries in 1981. The 
aircraft is being launched at a. 
time when commuter airliner 
business in the U.S. is booming 
with scheduled traffic in ■ this 
field up 17.4 per cent last year.” 

The twin turbo-prop Type 
748 airliner is also benefiting 
from this reviving interest in 
smaller, quieter, fuel-efficient 
airliners. During 1978 British 
Aerospace won new* orders for 
16 of these aircraft, bringing 
total sales to 339 — of which 85 
per cent have been for export— 
and production is scheduled to 
continue at a steady--; rate into 
the I9S0s. It is possible that- 
the French Navy may buy up 
to 12 aircraft for navigation 
training, paratroop dropping 
and martini e reconnaissance 
tasks. 

Agreements 

One of* the biggest pro- 
grammes at British Aerospace 
has been the One-Eleven twin- 
engined jet airliner, of which 
to date 227 have been sold, 
worth about £390m. The 
corporation is now closely 
studying plans for continued 
development into the 1989s. 

British Aerospace teams have 
been in Romania recently to 
settle details of the licence 
manufacturing agreements 
signed in principle last summer. 
These envisage a phased pro- 
gramme of manufacture and 
assembly in Romania of com- 
plete One-Eleven aircraft (both 
in the Series 500 seating up to 
119, and the Series 475 seating 
up to 89). covering about 80 
aircraft. The first three air- 
craft will be assembled at the 
Hum. factor;.- uf BAe, and the 
UK will then supply to 
Romania kits of parts far the 
next 22 aircraft. Meanwhile, 
authorisation' has been given 
by BAe in the UK for the manu- 
facture of another eight air- 
craft, to bring total production 
to 235, with material being 
ordered for further aircraft 
beyond that. 

Sales efforts are continuing 
world-wide, and - *. further 
developments of the , aircraft 
may emerge in the near .future. 


This is essential if the One- 
Eleven is to continue to com- 
pete not only with existing twin- 
engined - types such as the 
Boeing 737, the McDonnell 
Douglas DC-9 and the Fokker 
F-28, but also derivatives -of 
those aircraft now either in 
development or production. • or 
envisaged for tbe future. 

Business and executive jet 
aircraft are outside the main 
scope of this survey, but British 
Aerospace is putting consider- 
able emphasis on continued suc- 
cess with its Type 125’executive 
aircraft, of which 425 bays, been 
sold- to. 29 countries, including 
244 in North America. A new 
' version, the Series 800, is being 
studied, perhaps with the new 
Rolls-Royce RB401 engine, de- 
signed specifically for a new 
generation of business jets. . 

Contribution 

The Series 800 would have a 
new “ advanced-technology ” 
wing, and probably also a re- 
designed fuselage, to seat up to 
10 passengers in an executive 
model and up to 19 in a high- 
density version. It would have 
a greater range, over 3,000 
nautical miles. 

•• Collectively, all these ven- 
tures represent British Aero- 
space's contribution to the 
world’s civil markets for the 
immediate future.' Other new 
ventures may emerge, such as 
the JET, but if all the activities 
currently envisaged prove suc- 
cessful, British Aerospace will 
have a substantial workload 
throughout the 1980s. It is 
already seeking more skilled 
labour to meet what it foresees 
as a major expansion in its civil 
production capacity. ‘ 

There remains the question of 
supersonic airliners. All 16 
production Concordes originally 
authorised will have been built 
by the end of this year, and the 
programme has been run down 
so far that it. is unlikely that 
there will be any more of this 
generation of aircraft, even if 
new orders were to emerge for 
Concordes beyond the five still 
awaiting sale. 

So far there has been no 
enthusiasm outside the aero- 
space industries of Britain. 

France and the U.S. for any 
seeond-generation supersonic 
airliner, and even inside those 
industries it is recognised that ' 
any such development, to have 
any chance of success, would 
have to be a tripartite venture. - 
with the full financial support 
of governments. It Is also 

recognised that any such 

development would be unlikely 

to enter service much before 
the mid to late 1990s, and even 
.that ‘ would require a start 
around the mid-1980s. 

Research studies . have , been 
under way on a- low-key basis 
•inside British . Aerospace' and 
McDonnell -Douglas of- the UB. 
for some time, with both Boeing 
and Lockheed also maintaining 
an interest, but no-ope believes 
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that any significant development 
is likely to emerge in the near 
future, if only because all the 
manufacturers will be too 
preoccupied financially and 
technically with meeting the 
requirements of the new sob- 
sonic era now beginning. 

One of the most promising of 
tbe new UK generation of air- 
liners is a small 30-seat u com- 


muter” aircraft, from State- 
owned Short Brothers and 
Harland of Belfast Officially 
designated the 330, this is a 
twid turbo-prop aircraft, with 
a wide-bodied fuselage, designed 
especially to link the large or 
medium-sized airports with the 
smaller, suburban regional air- 
ports. During 1978, 22 were sold 
to seven airlines, bringing total 


sales to 34, with two more air- 
craft on option. The 330 is 
already in service with airlines 
in the U.SL, Canada, Europe, tbe 
Caribbean and Hawaii 
This is a promising result 
from a small company with 
limited resources, and Shorts 
has high hopes of continuing 
production of the 330 through, 
the 19S0s and beyond. Exploit- 


ing the potential of the 330 is 
one of the major objectives of 
the company's five-year plan 
recently approved by the UK 
Government, resulting in a 
new State' Investment of £60m 
in the company up to 1982. 

Shorts will also have a 
significant role in the manufac- 
ture of new generation jets for 
other companies. It is already a 


major subcontractor, for 
example, to Lockheed on the 
TrlStar programme and to. 
Boeing on the 747. while it alsn 
“pods” the Rolls-Royce RB-311 
engines for both those aircraft, 
and has won the contract to pod 
the new RB-211. Dash 335 
engines for the Boeing 757s 
ordered hy British Airways and 
Eastern Air Lines. ' 







race against time 




IT IS estimated that of the 
total outlay of between £40bn 
and £60bn throughout the 
coming decade on new genera- 
tion airliners of all lands, about 
one-third, or between £15bn 
and £20bn, is likely to be spent 
directly on equipment, compo- 
nents and systems. These 
include such items as tyres, 
wheels, brakes, hydraulic and 
electrical systems, galleys, fur- 
nishings. and all the specialist 
.“avionics” — airborne elec- 
tronics ; — without which the 
modern airliner cannot fly. The 
latter category alone has 
assumed increasing Importance 
in recent years, as the constant 
search for greater flight 
efficiency as costs have risen, 
and for ever greater safety In 
ail weathers under all climatic 
conditions, has resulted in sub- 
stantially more complex navi- 
gation control systems and land- 
ing aids, frequently involving 
on-board computers. 

In addition to this direct 
share of the outlays taken by 
the equipment and component 
manufacturers, the shares of 
the airframe and engine manu- 
facturers (roughly about one- 
third each) of the total cost of 
any airliner is again sub-con- 
tracted out to specialist manu- 
facturers in other industries — 
such as metals, ceramics, glass, 
textiles, paints and so on — so 
that eventually, probably as 
much as three-quarters of the 
cash that an airline spends on 
a new fleet of airliners eventu- 
ally finds its way throughout 
a wide spectrum of modem 
. industry, often to companies 
far removed from aerospace 
manufacturing. 


successful airframe or engine 
are frequently longer than at 
any time in the past This 
means that while competition 
has become fiercer, the rewards 
for success have become 

significantly greater. 

But, at tbe same time, the 
specifications have become 

much more demanding, and the 
risk investment involved much 
greater. The result has been 
that equipment and component 
manufacturers have either had 
to become much more Inter- 
nationally minded to be able to 
bid for business several 

thousands of miles away, or 
prepared to spend substantial 
sums in developing products in 
advance of any guarantees of 
orders, or both. 


down as companies strive to 
win contracts for their equip- 
ment 

The size of some of these 
contracts can be seen by some 
of the basic systems that Boeing 
has been selecting for its new 
767 and 757 airliners. Most 
of these contracts have been 
awarded inside the U.S., but 
Boeing has made it clear that 
other, companies world-wide are 
free to bid, and many. UK com- 
panies are in the running. So 
far, among the major contracts 
awarded have been those to 
Cleveland Pneumatic- Company 
for the main 767 landing gear, 
to Menas co for the nose landing 


gear assemblies, to Honeywell’s 
Avionics Division for the 
inertial reference navigation 
system for both the 787 and 
757, and' to Sperry Flight 
Systems for flight management 
systems, and Parker Hannifin/ 
Bertea for flight control 
actuators! The engine-thrust 
management system for both 
the 767 and 757 is going to 
General Electric's Aircraft 
Equipment Division, . even 
though there will be different 
engines on the two aircraft - 
-Sundstrand " Aviation Electric 
Power will supply the electric 
power generation systems for 
both the 767. and 757. All these 


’ i ’ . . 


contracts cover up to 600 "ship- 
sets ** of the systems concerned* 
indicating that B oei n g Is itself, 
confident of winning substantial 
orders for its new airliners in 
the years ahead. 

But more significantly, these 
deals also indicate Just how- 
vitally important it is for any ’ 
equipment. component - ■ or 
systems manufacturer to break' 
into the field now, in 1979, while ' - 
the contracts are on offer. As • 
with the engine manufacturers.' 
time is not necessarily' on their 
side, and once the zna j or require? 
meats have been, filled, they are 
likely to remain closed for a- 
very long time to come. 


Cheaper 


Orders 


ft is impossible to assess the 
precise -extent to. which direct 
airliner orders thus contribute 
to' the overall levels of any 
country’s employment and 
economic activity, for' the 
number of companies involved 
eventually runs into 1 several 
thousands contributing to just 
one new type of airliner or 
engine alone. But this fact alone 
should be sufficient to convince 
the sceptics that money spent 
on aviation is not just confined 
to a narrow sector of the 
economy, but benefits virtually 
all of it, sooner or later, in one 
form or another. 

The business of supplying 
equipment and components to 
the ** principals ’’—the airframe 
and engine manufacturers — has 
undergone some substantial 
changes in recent years, and 
these continue. One change is 
that the business has become 
increasingly international. The 
number of new types of engine 
and airframe decreases with 
each new generation, as a result 
oF rising' costs and increasing 
size, but the potential produc- 
tion runs of any given type of 


Another significant trend is 
that the preliminary aircraft 
designer no longer settles his 
specification, chooses an engine 
and systems, and offers the lot 
to the airlines as a package on 
a fly-away take-it-or-leave it 
basis. That may still be the 
.case with some of the smaller 
and cheaper new ventures. But 
for the modern, wide-bodied jets, 
costing upwards of $30m apiece, 
the tendency is increasingly to 
allow the airline customer his 
own choice of what goes into tbe 
airframe* he is buying. Thus, 
while a new air frame may have 
some basic systems common to 
every model, such as nyiv; con- 
trols, undercarriages, hydraulics 
and so on, many of the specialist 
items, from the engines through 
to the navigational systems, are 
left to the esutomeris • choice, 
.especially if the airline con- 
cerned is making a. major pur- 
chase for many years to come. 
Tbe extent to which this is done 
depends to a large extent upon 
how much the customer-airline 
is prepared to pay for departing, 
from the basic design specifica- 
tion-— and it can prove expensive, 
indeed. But it is increasingly 
being done, which is why mast 
manufacturers nowadays, are 
offering the airlines a choice of 
up to three engines on the new 
witfcbodies, with virtual free- 
dom to choose any specialist 
systems they like. Thus, the 
making of a modem airliner is 
no longer a comparatively simple 
two-way exchange between the 
airframe and engine makers and 
the airline, but frequently 
involves as many as half a dozm 
major international companies, 
providing airframes, engines, 
electronics and other Items, 
with a host of other smaller 
companies also eventually 
involved. 

The inevitable corollary is that 
the whole business of airliner 
building and selling has become 
much more competitive, with 
some bitter struggles taking 
place not only at the peak of 
the pyramid to set the basic 
aircraft type selected by a 
specific airline, but all the way 
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Soaring fuel costs are spurring builders of big jet- 
liners to find new ways of reducing fuel consumption. 

One way is to have longer wings that reduce drag 
and thus cut fuel use. And all jetliners of the future 

wilt surely follow that approach. _ 

nn /svicfina iptlinp^s winss. however 


win juici/ rr - — . , 

Extending an existing jetliner swings, however 
would involve costly ana time-consuming structural 
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would involve costly and time-consuming structural 
redesign. Except in the case of the Lockheed 

L-10T1 TriStac ...... 

Coming versions of the L-1011 will have a wing- 
span stretched nine feet . 

The advanced technology of the L-1011 makes this 
possible. An exclusive system of Active Controls will 
reduce the structural loads on the extended L-1011 wings. 

This Active Control System will also help give the 
L-1011 an even smoother ride through gusts and 
turbulence. . 



The exclusive Flight Management System— Now in 

service, it can automatically control tnrottles for the 


Bach wing lengthened by 4V z fee t 

The longer wings and Active Control ailerons, due 
for delivery in 1980, will join a unique family of 
L-1011 advanced features. Among those features are: 
The exclusive Direct Lift Control System — it pro- 
vides a more precise and responsive controllability 
on the glide path during the approach to landing. 


best fuel efficiency: 

The Flying Tail— The L-1011 is the only wide-bodied 
jetliner with a Flying Tail that gives the pilot better 
control throughout flight. 

The exclusive Autoland — This system can take the 
L-1011 down through bad weathef automatically 
landing the plane more smoothly than a pilot could. 

For example, the L-1011 can land at major airports 
such as in London, Atlanta, Denver Washington, D.G, 
and San Francisco, when ail other wide-bodied jetliners 
are being turned away 

The L-1011 TriStac World's quietest; most com- 
fortable, most advanced wide-bodied jetliner. . .the 
one that can today incorporate the technology that 
others will have tomorrow. 


The Lockheed L-IOII TriStar. 
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Fierce battle for engine markets 
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THE WORLD aero -engines 
business is now one of the 
most fiercely competitive ele- 
ments of the overall aerospace 
scene. The business is vast. 
Of the total world market for 
new airliners of over £40bn 
through the 2980s, the engine 
share is likely to amount to at 
-least one-third, or around £15bn- 
The “trig three" manufacturers, 
General Electric and Pratt and 
Whitney, both of the U.S., and. 
Rolls-Royce, are all ready with 
new designs for the coming 
generation of airliners, and 
their combined actual and 
potential investments in those 
ventures will amount to well 
over £2bn* 

The feature of the engine 
business is its long-term nature. 
It can take anything up to ten 
years before an engine company 
sees any profitable returns on 
its investments, and as a result 
the business not only requires 
enormous commitments of 
human, physical and financial 
resources, but also the patience 
to endure the long time-scale 
between launching a product 
and securing any financial 
rewards. 

Technology 

Because of the heavy 
research and development costs 
involved — anything up to 
£500m for any single new type 
—the number of new engine 
types is severely limited, and 
where possible all the major 
manufacturers focus their 
efforts on the evolutionary 
improvement of existing propul- 
sion concepts, in terms of lower 
noise, fuel consumption and 
pollution, rather than seek 
dramatic bnt expensive new 
breakthroughs in technology. 

Another feature of the engine 
scene is that the major airframe 
builders now offer each type of 
aircraft with a choice of engines. 
Thus, airlines can choose any 
one of the products from the 
“big three” for the particular 
range and payload performance 
desired, and some significant 
differences in choice are 
emerging. For example, the 
new Boeing 767 is being bought 
by United with Pratt and Whit- 
ney JT9D-7R engines, but both 
American and Delta are busing 
it with General Electric CF6-80 
engines. Rolls-Royce may still 
win a contract however, with 
its KB-211 Dash 524. It Is talk- 
ing with several airlines who 
are interested in 767s with that 
power-pkmt 

Rolls-Royce Is planning ' to 
spend upwards of £500m on new 


civil aero-engine programmes 
through the 2980s to secure its 
place in the market through to 
the end oE the century and be- 
yond. While it does not pretend 
that it can win the lion’s share 
of the market it nonetheless 
aims to increase its share to 
about one-third of the total, or 
some £5bn throughout tile 
decade ahead. 

The emphasis at Rolls-Royce 
continues to be primarily on 
development of the RB-21I 
family in all variants. The BB- 
211 ranges from 30,000 lbs up 
to 55,000 lbs thrust, with capa- 
bility of going beyond that to 

60.000 lbs, if aircraft emerge 
requiring that kind of power. 
Basic members at the family in- 
clude the Dash 22B of about 

40.000 lbs thrust upwards, and 
the Dash 524 of about 50.000 lbs 
thrust and upwards, both used 
in versions of the Lockheed Tri- 
Star, while the Dash 524 is also 
used in the Boeing 747 Jumbo 
jet 

Another new variant is the 
Dash 535 of 36.720 lbs thrust 
which has been chosen by both 
British Airways and Eastern Air 
Lines of the U.S- for use in the 
new Boeing 757 twin-engined 
short- to-m edium range airliner 
This is the first time that a new 
Boeing jest airliner programme 
has been launched with a 
foreign engine. The initial flight 
is planned for 2982. with entry 
into service in 1983. Work on 
the RB-211-535 is well advanced 
at Rolls-Royce’s Aero Division at 
Derby, and engine testing begins 
this year. Both Boeing and Rolls- 
Royce are hopeful of an event- 
ual market for upwards of 1.000 
aircraft in this field, involving 
over 3,000 engines including 
spares. 

So far as the Dash 524 is con- 
cerned, the aim is now to push 
its power upwards beyond 

50.000 lb thrust, towards 55,000 
lb and possibly even beyond. 
This engine is aimed primarily 
at the Lockheed Dash 500 Tri- 
Star, and at the Boeing 747, 
with particular emphasis on 
later versions of that aircraft, 
with greater ranges and bigger 
payloads. Most airline execu- 
tives believe that the 747 win 
eventually become a 500-600 
seater. and perhaps eventually 
a 1.000 seater, with a double- 
deck fuselage. In that case, 
power-plants of 60,000 lb thrust 
or more will be needed. Rolls- 
Royce does not intend to be left 
out of that battle. 

Export deliveries of the 
RB-211 family to date total well 
over £550m, covering over 660 


engines, and the engine Is the 
biggest of all current UK aero- 
space export programmes. Rolls- 
Royce turnover on the RB-211 is 
now 'running at over £130m a 
year, and the programme pro- 
vides employment for over 

25.000 workers both at Rolls- 
Royce and in equipment and 
component suppliers throughout . 
the UK. 

Another major new engine 
trader development by Rolls- 
Royce is the RB-432, in the 
16,000-18.000 lb thrust class, 
aimed mainly at new types of 
short-haul twin-engined air- 
liners, such as the proposed 
Fokker Super F-28. Project 
definition has continued 
throughout the past year, and 
talks on collaboration with the 
Japanese are still under way. 
Joint UK-Japanese surveys have 
shown that a market for up to 
1,200 RB-432 powered aircraft 
could emerge by the end of the 
1980s, but full-scale develop- 
ment is not likely until orders 
have been won. 


Existing 


In the lower-thrust bracket is 
another new engine, the RB-401, 
of 5,500 lb, .designed for the 
new generation of business and 
executive jets, where low fuel 
consumption and less noise are 
as vital as in bigger airliners. 
Work continues. But, as with 
the. RB-432, full-scale develop- 
ment must await firm buyers. 

But these Rolls-Royce engine 
programmes leave a gap in the 
“ thrasr spectrum,” between the 

18.000 lbs of the new RB-432 
and the 30.000 lbs of the RB-211- 
535, which Rolls-Royce has as 
yet no plans to fill. This gap 
is currently occupied by a 
Fran co- American engine, the 
CFM-56, and Rolls-Royce is well 
aware that this could mean 
giving away a part of the boom- 
ing civil markets of the future. 
But it must accept this, because 
with all its existing pro- 
grammes. it will have its hands 
fill! financially and techno- 
logically through the 1980s. As 
it is, tite RB-211-535 alone is 
expected to cost about £2 50m, 
while the RB-432 and RB401 
together will probably cost 
about the same. If the continued 
development costs of the Dash 
524 and Dash 22 versions of 
the RB-211 are also included, 
the company’s civil engine 
development programmes could 
amount to well over £500 m. • 

General Electric, of the U.S., 
in 1978 had its best year for 



The 


the past decade, with firm 
orders for over 190 of its CF6 
series of engines for use in 
European A-S00/A-310 Airbuses, 
DC-10 tri-jets, and Boeing 747 
Jumbo jets. The total value of 
this business, was well over 
£500m- 

GE offers a family of engines, 
ranging from the CF-34 of about 

8.000 lbs thrust for feeder-liner 
aircraft, up to the big CF6 series 
with thrusts up to 54,000 lbs — 
the latter being competitive 
with the Rolls-Royce RB-211. 
Currently, 59 airlines have 
ordered or are operating the 
CF6 hi various versions, and as 
at January 1. 322 wide-bodied 
jet liners were flying with GE 
engines. .To date, including 
spares, over 1,300 CF6 series 
engines have been built Fur- 
ther development of the CF6 
Series is planned, probably up 
to 60,000 lbs thrust or more to 
meet likely “stretches??'! of the 


new Boeing 767 twinrengined “semi wide-bodied” jet airliner , in the colours 0/ Delta Air Lines, 
which has ordered 20 , with options on a further 22 aircraft 

through the 1980s, with the than the earlier JTSD, and has even further 

most powerful model, becoming . improved fuel consumption and consumption, 

available for service in 1986. less emission pollution. The 

A smaller version, the DR-18, JT3D-209 is being studied for 
of 18,000 lbs thrust, is planned, 
and Ibis will be competitive 
with the new Rolls-Royce 

RB 132. • 

Pr*?t and WMfrcy. a division engining of existing types in* to work with «wV : 


wide-bodied jets, and particu- 
larly of the Boeing 747. 

GE. is also associated with 
another major new engine, the 
CFM-56, in the 22,000-27,500 lb 
bracket, which is the product 
of a new consortium, CF5I- 
Intemational, jointly owned by 
GE and Snecma of France. The 
engine is aimed at a wide range 
of civil and military transports, 
including airliners in the 
115-160 seat category. Possible 
outlets for it include any Joint 
European Transport venture 
that Airbus Industries may 
develop, the planned Fokker 


possible application in other 
proposed new commercial air- 
craft while its performance, 
i-nifit ,-md price make the re- 


reduced fn* r 

, This engine. 

already' ordered by several a fr- 
illies in the 747, wIM'ir-nM.' r 
aircraft to Rv 

nautical utiles, with 442- 
passengen. 

Pratt md Whitney '.s. 


of United Technolories, is the 
third member of the “big t hree.” 
Its engines include the JT8D, 
the iuost widely used com- 
mercial engine in the world, in 
such aircraft as Boeing 727s and 
737s and McDonnell Douglas 
DC-9S. During 1978, over 570 


such as the DC-8, 707 and USAF 
KC-135 a practical alternative. 

Pratt and Whitney also makes 
the JT9D. now in service for 
more than 46 airlines world- 
wide on the Boeing 747 and lie 
McDonnell Douglas DC-10 Series 
40. The largest version of this 


Turbinen Union of West 
Germany, and Flat of Italy on.- 
the “new technology " JT-10U : 
engine, designed to span the ; 
thrust range fro* 26.000 lbs to 

35,000 lb« It Will thus be l* 
competitor not only for the: .= 
Franco-US. * CFM-56, but i!» 


Super F-28, and as a replace- JT8D engines were delivered, engine the 59A/70A in service for the Rolls-Ruyce RB-2U^K». 


meat for gristing engines in 
both the' Boeing 707 and 
McDonnell Douglas DC-S four- 
engined jets. The first engine, 
of 24JJ00 lbs, is due for certifi- 
cation this October, and it 
should be in service by 1981. 
Higher-powered versions, up to 
27,500 lbs. will be developed 


bringing to more than 9.000 the 
number of JT8D5 delivered to 
over 150 operators world-wide. 
P and W is now working on a 
derivative, the JT8D-209, of 
18.500 lbs thrust, which powers 
the new McDonnell Douglas 


gives over 53.000 lbs thrust. Development work has been 
In addition to the 747 and -under way for some time, add 


DC-10, the Airbus A-30Q is being 
offered with this engine to 
give operators improved fuel 
economy. . shorter Uke-off 
distances and other benefits. 


certification is set for .late ttffL 
to be compatible with tiwr bto- 
duction schedules of the new 
generation of aiferkft P ft V 
has 83.2 per cent of the: 


Soper 80 version of the JK>*, :■ Another version, the 7Q. offers gramme. MTU 12B per Wttt 555 
This is substantially quieter grovrtfj'to 55,600 -Ibs thrust with Flat 4 per cent . , " . . . ■ 
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It will be here in 1980. 


The, DC-9- Super SO wifl:cut the high noise area around 
airports to as little as one-fifth of what it is with ctirrenf 
jetliners of compatible size.The Super 80, infact wjUbe the 


other new medium-range twinjet. 

It's what you would, expect from the innovative 
engineers at McDonnell Douglas- where technical superi- 
ority in design ranges from, spacecraft and jetfighteis to 


advancedDC-10 Jtcmbo and the DC-9 series, most popular 
ofthetwinjets. 

The extraordinary quiet is the »esult of extensive 
sound-suppression engineering. Engine housings are 
designed, not just to contain sound, but to avoid aero- 
dynamic characteristics that create sound. The large fan in 
each of the new Pratt & Whitney Aircraft engines drives 
more coldair through ducts, to yield greater thrust The cold 


air also surrounds and hushes the hoisy hot Jet exhaust 
common to lesser engines.We'vealso added special sound 
absorption materials right inside the engine. . , j . ■ 
Quiet, and efficient, top. The Super 80 wOl offer air- 
lines the lowest opeiatingcos t per seat mile of any jetliner 
ill its dass. ' .• 

Watch for the new.DC-9 Super SO. You'll see itlong, 
long before you hear it ■" 


The DC-9 

SUPER 80. 


MCDONNELL. DOUGLAS 






Financial Time? Wednesday February 28 1870,. 
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iris' Op6ra 


Television 


by RONALD: CRICHTON.' 


Man’s inhumanity to man 


V'SV.Auf 


, V- r^f 
0 


£■=; • U 


jid o. after years, of fuss 
Jr stration, ruzuburs and 
. nterumours. of diplomacy 
de cate negotiation, Alban 
'■•\yg> econd- opera. LkIk, has 
.J-'-ji p formed in its entirety 
: v: the Version completed by 
Wria Ct-rba. Now we can 
. n frfa the., tortuous - back- 
* Jund V the work itself, for-- 
ting fc makeshift truncated 
-*sion ft which the third act 
giveifor so long. But first 
r® '? '^alute o Rolf Ljebermann. 
* *£*'■■ ad - of- he Paris Opera, to 
use d irmination the suc- 
- . aful t miere on ^Saturday 
v- . is in g at measure due. iii 
e face i the impression made 
the ct pleted .third act -arid 
-- . the w. n ! welcome given to 
‘ 1 tulez, C reair and the singers, 
seems >st unlikely- that the 
gal acti entertained by the 
»r*r Ft idation to prevent 
irther * eductions could go 
lead. 

The d fence made by the 
>rapleti| affects not only the 
. tird ac yt the whole work, 
id esi ially • the principal 
laractc When he died Berg 
ad - cot 'sed all the music 
. some a >r details of the last 
ct eice d) in short score but 



Ir^details T*— MW. • , 

a) in short score but • - • ; 

ished. the orchestra- form of a palindrome.' in the How many of the audience un- 


scale. That the episode with 
Lulu and the midget is touch- 
ingly carried off doesn't excuse 
it 

Anything less like the usual 
sex-pot than the Lulu of Teresa 
Stratas is hard to imagine— 
tiny, spare, a sparrow with large 
eyes and features that can 
harden when necessary, frowsty 
hair and; one dress excepted, 
Inconspicuous clothes.. Not a 
man-killer, as CWreau explains, 
but- a woman fated to attract 
self-destructive men. Bliss 
Stratas, who was said to have 
been unwell, at the first perform- 
ance. though she showed both 
energy and-. £rllf.. .sang many 
phrases in the lower and -middle 
registers with ' the charm 'and 
intelligence one would expect, 
but- like- other singers of the 
old. incomplete, version . was 
forced to deliver the highest 
parts' (the first scene of act 3 
contains some new and hair- 
raising examples! in what can 
only be described as a squeak. 
Though 'the lines hf spoken 
German gave' Miss Stratas no 
difficulty, her sung words were 
barely audible — a fault that 
must be put right 

Franz Mazura'P glacial .Tack 


CHRIS DUNKLEY 


lovements from -the cut and tightened the test. 


ibscurfthe symmetrical plan 
if the pie which Berg did not 
jq mJimpose on but drew 
iiit dlhe two consecutive 


ion. |c old way of doing middle of his second act, where familiar with Lulu immediately the Ripper is so striking that his 

ci 3, Ith the first scene the first Wedekind play ends identified the Acrobat I wonder? Dr - s <* to earlier in the even- 

mittedid the last one mimed and the second one begins He The overbearing sets dwarf in £ seems Jike a nreparatory 

y ..twofovements from -the cut and tightened the test, the characters - Never in my study— it would really be better 

m iu ae arranged by Berg devising a scheme whereby experience of this opera have the other way round. Yvonne 

limselJfor concert use, Lulus career, having taken: a ni\ SchBn and his son Aiwa. Mintons potentially excellent 
>bscur|the symmetrical plan downward turn, mirrors the the dubious old Schigolch or the <*eschwitt is not yet quite in 
.f the Pie which Berg did not upward curve by doubling -the acrobat seemed so individually focus ; Schwarz as be- 

n mif impose on but drew roles of the three husbands she insignificant - In two of the sotted Schoolboy ana com- 

mt qlke two consecutive' destroyed in the first part with sce nes designer and producer Page refuses tn be 

by Frank Wedeldnd three- clients she picks up- as- a create more problems than they squashed by her surroundings. 
Iroinfcb be took his libretto. Prostitute during her miserable so lve. The glass walls -of the As Banker. JuJes Bastin 
Of | three masters of the last hours in London. '. theatre dressing-room, which bestrides the money-ensembles 

Secoipieunese School Berg, Now the tables are turned oh allow an , enticing glimpse of in the Pans scene when snares 

is \wcb has long shown, is her with a vengeance. The what appears to be the Optra's to crash. Robert Tear 

be 1st accessible to the second client, a Negro, kills her Foyer de Danse, also compel m , ** his mark both as the 
ieiid public. But though fourth husband. Aiwa. The third - Lulu to make Dr. Sehfln write P*™®* 1 *? “l e nesro - 

ne less rigorously complex client none other than Jack the the Jetter breaking off ■ his Nienstedt s mmWeness as the 
Lbaifichoenberg and less Ripper, knifes her off-stage. On engagement in full vfew of the aCT °hat belies his tmatnlettc 
mirfJ’ concentrated than the way out he does the same theatre staff and some of - the appearance. As Aiwa. Kenneth 
ii.-ftK. hehinri Here's wealth for her devoted female.' admirer arirlienee Ricgel sings surely but dryly. 


toaipmoenberg and less Kipper, imires her off-stage, on 

miiiy concentrated than the way out he does the same 

We?, behind Berg's wealth for her devoted female admirer audience. ,, . 

Q { ,3yrical . feeling and the Countess Geschwitz. London The London attic where Lulu Likewise .ra three small roles, 

hy»ecsitive morbidity there is reached by way of Paris and a is murdered becomes an under- Pampuch. 

Impassion for intricate for- brilliantly written scene (staged 'ground lavatory, apparently un- “ the orchestra pit Boulez 
m structures, numerological for the first time on Saturday) -attended, with a long. flight of brought his remarkable power 
sefes, palindromes and so of ensembles and increasingly stairs leading down from the of c * ant y t0 the outlining of the 
oS his new book The Music tense duets while-Luln is black- street and a dark corner where structure and filled those out- 
0 pjffin Berg (Faber & Faber, mailed with threats of disclosure the clients can be taken. Hero lines with commitment and 
£? Douglas Jarman refers to to the police, still after her foT Chdreau goes against the 'book, colour. Only in the second act 
Ws “ apparently para- the shooting in Germany of her instead of being doubled by the did the expositor at times (not. 
Jpai fusion of technical th*rd husbiod. player of the Medical Professor however, in the central inter- 

jalatlon and emotional Patrice Chfireau has' admitted of the first seem* (Lulu’s first lude) threaten to take over from 
ftaneity." Dr. Jarman’s to finding in Berg’s score “ex- husband), her first client -off the interpreter. In the last 
pie, not a biography but a treme violence." He and his the streets is played by a raided scene of "the third act the 
tiled analytical study of the collaborators Richard Peduzri already briefly glimpsed in the passion and force of both music 
iic. contains much of (sets) and Jacques Schmidt prologue. The only reason for and performance were deeply 
treat, especially tn those (costumes), the team for the upsetting Berg's plan seems to moving. Faults and all, it was 
fly to see the complete Lulu, centenary Rina at Bayreuth, have - been to leave Ton! a heroic evening— -rarely since 
it charts setting out Berg's have abandoned the usual 1900 Blankenheim, who plays the the days of Meyerbeer or the 
,pf closed forms (on a larger setting for L«iu. In its 'place,- Medical" Professor; free to sing Paris version of Don Carlos can 
C more complicated scale Nari-style late 1930s architect ’^the paft of ScMgolch as- weU -this’ ancient institution have 


tinctures, numerological for the first time on Saturday) 


fis . “apparently para- 
.Jpl fusion of technical 
Station and emotional 
.Staneity." Dr. Jarman's 
pie, not a biography but a 
(died analytical study of the 
sic. contains much of 
treat, especially to those 
fly to see the complete Lulu, 


Fhis use of reprise in cold, menacing and mohu- 
teructing his symmetrical mental, like a bank, designed by 
bn a Prussian Gordon Craig. Cos- 

[Birg placed his climax, the tumes are mainly black and 
iidt of no return for Lulu, in grey as well. Some of the men 
i orchestral Interlude in the are almost indistinguishable. 


iBrns placed his climax, the 


V than In Wossecfe) and ture in black and grey marble, —a bit of cheese-paring mexplic- been so signally the centre of 
Fhis use of reprise in cold, menacing and moiiu- able in an enterprise on this the operatic world. - 
teructing his symmetrical mental, like a bank designed by 

bn a Prussian Gordon Craig. Cos- c*,. j- 

[Bin? placed his climax, the tumes are mainly black and Kiversiiie animus 
iint of no return for Lulu, in grey as well. Some of the men 
orchestral Interlude in the are almost indistinguishable. 

tasgow Citizens’ J 

TV/T U 4-U = by NICHOLAS KENYON 

-LVJLdv/L-r w LXX Revolution is at the heart of by Richard Benias' enterprising 

Richard Orton’s Brass Phase, group Music Projects /London | 
Die most distinctive temple braces, normally used to prop which was given its_ London contained pieces by Elliott Car- . 

theatre in the land has «P ter and Rolf Gehlhaar, plus 

nporarily discarded its house “ ^IL JS2 SSS5 ^ Robert Saxton’s 1975 Reflections I 


tasgow Citizens’ 


Macbeth 


theatre in the land has 
nporarily discarded its house 


accusation levelled 


the Marxist tract, however, but a 


/le in favour of a casually citizens that they do not know nostalgic phantasy for 12 brass o/ Names and Goldmund, heard 

issed production by Giles h aw - to speak verse. Well, players on revolving chairs, 

:vcrgal of Shakespeare's Albert Finney and co. at the each surrounded by four music 

iitest tragedy. Performed National, not to mention the stands, filling a roughly circular , , ctlve1 ^- 


tergal of Shakespeare s 
iitest tragedy. Performed 

der H'orkSg lights, with class- current Young. Vic mob are ^ace. The playere rotate on S^VriOTte aSsteH 

im furniture and well worn thoroughly put in the sht-de by them chairs, sometimes freely, naiSSst? reflation 

'nches, the overall effect is as this piece of work. There is sometimes unanimously, while b5FiM?wm mSw 

vrsiaiine as any of the the odd weak link in the acting the conductor directs from four 

iatre's more baroque concoc- streneth— Malcolm and Macduff separate positions around the 

■ns. Comp arisons^ have been do little to relieve the tedimn mrde. timing two sections by $S*SStSZ 

»de in -bort sighted corners of of the notorious England scene the periods taken to walk and “ “JT 1 
” Srotilsh ' with Trevor —but the rest of the cast is run round the players. Perhaps 1 

mrt admirable audible, bright and we might have heard more had 

o=ch But toe real model- intelligent . we too ^n allowed to wandw J 

indeed it is a model-is Wfl- The full 1623 text is giveu aieun&ltet rn^Ieas it was he ™ revSled SSteteg ' 

m Gaskill's . spine-tingling minus only the uni am rated except all the dich&s of brass i 

66 Royal Court producton, Hecate scenes, and actors not pojw rtatic chorw- eM ^^ ble The room was 

™ tn ■ full glare of white on stage lounge at the side m Sctitsdf wi f frSan^ «^ty; perhaps^that was the 

ht with minimal properties. full. undisconcerting view, music itself was a tree-ranging __j n t 

Ti L. _ , readme. smokinH or just phantasy on the associations of po _ nt - 


( rhapsodic oboe solo over glassy 


inn's simple chamber ap- 
occh. But the real model — 
indeed it is a model — is Wil- 
m Gaskiirs . spine-tingling 
66 Royal Court producton, 
ren tn a full glare of white 
i>t with minimal properties. 


undisconcertin g 


Like Gaskill, Mr. Havergal 


^.i*c uasRiu, air. navergai •” - The cast is all male, brass band music, a fragmented In the absence of programme 
ows the imagery of the play I ™ 81 ™' x ™ 0 ia.-i n ° Lady circus fanfare, a half-heard notes, Orton, Saxton and Gehl- 

SDeafc fnr itenW Thfiro ic tuc aciuio J , . , k... Mm^iunvlre 


speak for itself. There is 


ins. The ctatter ofU^hip ^cbeth l^***^^ 
■oves as illusory to Gerard J^V?r, nT inter . 

urphy’s vocally athletic young “-niSSSIuf taut 

ro as does the tantalising pret “ u ,°^^- 
igger. Anne Righter has muscuianty with Mendous 

riften of Macbeth as an actor ® f d 52i+,1!Ic a 

essed in borrowed robes, and the 

is view of the play is start- disffaught hostess when the 

agly corroborated as Mr. pa £^ f,,n of 

urphy comes down stage. . _ p 1 ° ^ , ir U Af ter 

ilnying his arms as if to inviting phy£d ?“, 

JClare himself “a poor player 

ii'. 5 ^. l! i^_t rets .. b i 5 . h .SI SSSrt the the 


WASHINGTON, D.C. 

A Renaissance of 
Qraciousness 

A luxury firtcl m the grmt 
iuropean tradition. Elef^tU. quiet, 
unruffled— never a convention. 



dress, is a brilliant inter- SW1 

p re tali on, combining taut ***© wwllie/ 

muscularity with tremendous « 

S s w3 2 : Mama Chicago 

party goes awry. . .. 

by KEVIN HENRIQUES 

Duncan's murder, Malcolm and 

... Donalbain fly - burum scarum Mj ke Westbrook -has been per- oty." Butthere is no linking 

poo the stage." And what through the stalls. the fopjuiug ^Xama. Chicago, his ex- thread. The piece sprawls 

eapons do he and Macduff murderous couple ckng temfied ten(ied conu^tion cum jazz markedly, both texturally and 

ike up at the end? Stage to the theao-e s whitewashed ^gg Ju} y last year musically. To satisfactorily con- 

- — ^ back wall during- the rapid when it at Open vey its meaning and intent the 

stichoinythia of “I have done g.^ - m j^ndon before going sound needs to be better 
the deed etc: the murdered . on t(J ^ Edinburgh Festival, balanced and projected than it 
Banqno lies downstage wane , Qn p^day it returned to London was on Friday when too often 
the feast he fails swings into fQr wiat j s . ia ^j y t0 be' its last the so-important words were un- 
upstage view; the entire j preseotation in capital intelligible or drowned by the 

banquet sepne, in fart, has (Weslbrook a prolific com- band. Certainly the wir and 
great jhndiW. ^utainanng jn • ^ MVer content t0 wallow irony were lost and the audience 
Macbe»hs shout, of It will f n ^st glories, always working was never committed or in- 

have Wood. ■ on adventurous new ideas). volved enough to be gripped. 

This- is a production of which 00 adventurous new iueas/ Havin g sis-piece band 

Peter Brook in his - cuirent Like many of his- pieces, this filuck rigidly on stage behind an 1 

mood would be proud. Mr. incorporates many facets of ■ aTrav of microphones and far 

Hav«re?l has provided both a music, hot solelj- jazz. The removed from the audience at 

perfect introduction to the play promise was that Friday's per- tables certainly did not lead 
for. vnung audiences and. in formance would showcase the ^ filing & relaxed in- 
^orard Murphy, the best young w ork in the most suitable tirnaev essential to any cabaret, 
Macbeth I seen. ambience, namely a cabaret set- .vy, or otherwise 

MICHAEL; CO YQ4EY ting. /Alas The Venue (formerly During this disappointing 


Macbeth I hw seen. 

MICHAEL COYENEY 


THE MADISON 

Cnrtd JdJrm 

ttil a M Streets, D.C.2000J 

Telex 64245 
or see your travel agent 
^ StanfcaU fi. Coyne. Proprietor 


During. 


disappointing 


Carlisle Theatre Club 
public appeal 


The Green Room Theatre Club, atrf ^ . _• — •— — 

Carlisle, has been lorce d to . Westbrook both as musician 

launch a public appeal to com- Mama Chicaoo is a words and (tenor-horn and harmonica) and 
plete work on a new- 150-seat music commentary ’on big city as. feme fatale chaniense. Mike 
theatre because £12.000 Worth life, the words capturing the Westbrook gave only a few 
of labour promised by the Man- hard, urban atmosphere -ex- brief glimpses of his moody 


the vast Hetropole evening there was, however, 

minus the stalls and with tables rauch mu ^ c t0 relish— most of 
placpd on the .now- unrnked a jj tlie fi ei y playing of saxisfs , 
floor) could hardly be described Hunter .and Pete Hurt, as 

as intimate, even far a football ^ versatility of Kate 


Westbrook both as musician 
(tenor-horn and harmonica) and 



power Services Comission was 
not forthcoming. ' 


hard, urban atmosphere -ex- brief glimpses of his moody 
erupt ifi Pd when Phil Minton piano .playing, which was a 
sings of " this' graveyard of a shame. 


Current affairs programmes, 
it was suggested in this column 
1 last -week, may well be greeted 
1 by many viewers with indif- 
j ference and. dislike not only 
when they are badly made but 
! even more when they are well 
j made. " Ineffectual super- 
ficial programmes may cause 
passing annoyance, but power- 
fully effective analytical pro- 
grammes . showing the serious- 
ness of society's ills and demon- 
strating that there are no easy 
I answers, no blacks and whites, 
1 few real. heroes and villains, but 
increasingly difficult choices be- 
I tween various evils, may well 
1 Induce much deeper despon- 
dency in the viewer. 

I To go ‘from the writing of 
that column straight to a week 
at the 19th Monte Carlo Inter- 
national Television Festival was 
to have the theory powerfully 
reinforced and “ internation- 
alised.” 

Not that the festival was 
wholly demoralising. Admittedly 
the British drama entries (BBC's 
Lost Bops, mistakenly listed as 
a version of “ Peter Pan." and 
Granada's Wings of Sonp) got 
nowhere, while EMI somehow 
brought the AMADE-UNESCO 
prize back to Britain using an 
American production called .4 
Special Sort Of Lore. 

However, the week ended with 
British broadcasters winning the 
Golden Nymphs for both the 
top “actuality" awards: lTPTs 
JVeirs At 10 for the best news 
report, and BBCI's Panorama 
for the best current affairs pro- 
gramme. For 1TN this made 
the fourth year in a row that 
they had carried off top honours. 
In 1976 they won with a report 
from Vietiiam, in 1977 with a 
report on .the cod war. last year 
they were commended (no 
Nymph was awarded) for cover- 
age of the National Front riots 
in Lewisham, and now they 
have won- again with a report 
on an Ethiopian air attack on 
Eritrean guerrillas. 

The film, showing the bomb- 
ing from dose quarters and the 
desperate conditions in Eritrean 
hospitals,' was made by reporter 
Jon Snow, cameraman Alan 
Dowries, and sound man Don 
Warren. 

Panorama won its award with 
a programme made by producer 
Christopher Olgiati and reporter 
Philip Tibenham called “The 
Friends who put Fire in the 
Heavens.”' Transmitted in 
Britain last October, It told the 


extraordinary story of the West 
German rocket company OTRAG 
which has sot up business on a 
40.000 square mile site in Zaire 
and with the help of former Y2 
specialists has developed a spy 
satellite system for sale to all 
comers. 

It is. of course, cheering to 
see British broadcasters achiev- 
ing -such international success. 
Yet the main effects of watch- 
ing day after day of news and 
current affairs programmes 
from countries all over the 
globe was one of growing sad- 
ness. mainly on account of the 
content, although technique too 
did frequently leave a lot ti> be 
desired. 

Tho repetitive nature of prob- 
lems and pains, misery and 
murder, famine, war and all 
forms oF inhumanity illustrated 
by these programmes is on its 
own enough to cause deep 
dejection. It is not particularly 
enrapturing to sit at home and 
watch even the highly selective 
collection of real-life horrors so 
often offered by domestic tele-- 
vision. 

It is much worse to sit and 
watch a French news report on 
Christians being shelled in 
Beirut, followed by a British 
report on the training of 
Nkomo’s guerrillas, followed by 
ITN’s film of bombing in 
Eritrea, followed by Spanish 
footage of carnage in Nicaragua, 
followed by an American report 
on Palestinian suicide terrorists, 
followed by a Hungarian pro- 
gramme about war in the 
Sahara, followed by a dozen 
other depressing!)' similar re- 
ports. The image of mankind 
produced by such an accumula- 
tion is dark and sinister. 

Almost as bad is the result 
of the occasional fortuitous 
juxtaposition. For instance, on 
Thursday morning a Belgian 
programme used the town of 
Charleroi to illustrate the crisis 
in the Walloon economy and 
explain the growth of unemploy- 
ment. In the afternoon, an 
American entry' illustrated the 
activities of the Greenpeace con- 
servationist organisation, show- 
ing volunteers in rubber ding- 
hies on the high seas placing 
themselves as human barriers 
between Russian harpoon guns 
and whales. The Greenpeace 
people put across a powerful 
argument for the ending of all 
whaling before the animals are 
wiped cut At no stage did they 
mention the loss of jobs this 


would cause among Russian and 
Japanese whaling fishermen and 
workers in associated industries. 

Each programme elicited nre.it 
sympathy and each appeared to 
have right on its side, the firsi 
bemoaning unemployment and 
the second in effect calling for 
more of it: enough to make any 
viewer despair. 

As the days passed and the 
screens continued to show the 
armies and the police forces, the 
-guerrillas" ami the " ter- 
rorists.” the “ freedom fighters " 
and the "gunman" killing one 
another, there were three 
phases of reaction. 

At first one was sickened by 
the evidence of such widespread 
superstition, hate and blood- 
shed. and unhappy that tele- 
vision in all countries should 
seem so keen in seek it out. 
Then came the thought tfjat to 
sit through days of news and 
current affairs programmes 
literally from morning till 
nieht was to contrive at an 
artificial intensification which 
could in no wav reflect reality. 
Finally, however, came ihc 
thought that it was not tele- 
vision which, created all these 
wars and other outrages, and 
that although the festival con- 
centrated them in one place, 
many of them actually do con- 
tinue simultaneously tn 
different parts of the world nut 
for days but for years. 

In other words, since no 
national television service 
would ever dare in give ns 
audience what would he needed 
to show the unhappy aspects of 
the world as it is — an undiluted 
diet of such material without 
any quiz shows, soap opera, 
sport or whatnot — a television 
festival such as Monte Carlo's 
is probably the first place in 
the world where one can go and 
find described in vivid pictures 
and sound the sort of horrors 
which are. indeed, occurring in 
various parts of the world all 
the time. Such an experience 
makes what Jonathan Swift 
must have intended as satirical 
exaggeration look instead like 
ludicrous understatement. 

There were moments or 
relief. The Russians showed 
some fascinating footage of 
cosmonauts working in weight- 
less conditions. ITN entered 
in the long news report section 
its 29-minute "reconstruction" 
of the Hungarian Circle bank 
swindles. Japan showed a pro- 
gramme about the *' new " 
China which was certainly quite 


different from tho?e familiar 
propaganda films about co- 
operative farms and the glorious 
militia, and is only, f suspect, 
•i trailer for what television will 
soon he showing u> of China's 
new image. A five-yvar-uld 
Chinese gii'l whn burst spon- 
taneously into fonz and dance 
fur the camera would, by now. 
1 h- under a watertight coni rue! 
if the Jived in the West — ivlmvi 
is noi to deny her charm. Bu. 
such moments were rare. 

More common pi icc were 
examples of techniques which 
we should be grateful are not 
(yeti used (much l in Britain. 
It now seem* a(mu-t standard 
practice in many countries, if 
you feel that the viewer-' 
heartstrings arc not being 
tugged hard enough by. >a>. 
slaughter in Ntcarjgiia. to stick' 
a bit n{ Tchaikovsky .11 his 
most sentimental un the 
soundtrack 

Fit rihermnre. cum men t ar ics 
ofirn make claims which the 
Pictures not oulv fail in support 
but sometimes tlJllj cutti radio!. 
This reached ll> absurd climax 
in a Yugoslav film about Cam- 
bodia in which merry singing 
on the soundtrack and remark:, 
of the " Herr i- a happ> 12-yenr- 
nlrl " variety cunt rasp Aj starkly 
with the pictures of sexually 

segregated la I muring by dour 
anil fearful looking black 
uniformed nia«.-es. In the entire 
film only top dog Pul put 
laughed: and lie laughed alt the 
time. 

Since thffrrml cjtcxnriiv of 
programme are screened sinml- 
t-’neously in separate viewing 
rooms »| this festival il is im- 
possible for one viewer %t> see 
all that is on offer. Having 
decided to concentrate on news 
and current affairs land been 
convinced Hint our best is. as 
iho awards suggest, as good as 
and better than anyone's) I saw 
little of the drama, and cannot 
judge how our domestic stan- 
dards compare with the inter- 
national offering at Monte 
Carlo. 

Luckily I did. however, sec 
the two Gold Nymph drama 
winners: Hoir Tn Get Daddy lv 
A Fir from Czechoslovakia, and 
B lack and White Like Day Amt 
.Vbffcr from West Germany. 

Tho current affairs they ca*» 
keep — at least until BBC! 
scraps its own in favour of non- 
stop chat shows. Then a few 
imports might come in handy. 
Saddening though such pro- 
grammes may be. to know is 
better than not to know. 





*•* 



TSB Trust Company Limited: 0-45,290 sq.ft in 48 weeks. 



Commodore Hotel: 0-29,850 sq.ft in 26 weeks. 






Bass Worthington Limited: 0-21*200 sq.ft in 32 weeks. 


Normalh^ifyou want a new bunding quickly you have to 
compromise on quality. If you want quality you have to pay the 
price in both time and money. 

This need not be the case.By the use of Kingswordxy, total 
project times can be dramatically reduced - often by half- when, 
compared with traditional bnD ding. Furthermore, King swo rth v 
is virtually maintenance-free and every bit as good as traditional . 
building in appearance and finis h. 

More than 700 projects have been builtin the UK and 
we invite yon and your architect to visit any one of these. 

But firstly; send for our new brochure ‘‘Buildings for our tune 9 
which explains this unique concept in building and illustrates 
its many advantages. 


Contact T.KLHoIder at the address below or the 
M a n agin g Director of your local Conder Company. 



Conder International Limited, 

Winch estegH ampsh ire. 

Telephone: ( 0962 ) 88222Z Telex: 47465. 
Companies also at B urto n-a n-Tre nt, 
Darlington, Bridgend -(Pyle), 
Cumbernauld and London. 


World leaders in sted-framed buildings. 


a-a^j a r 3n .-, H ,o- Ma .« « * *-* a* a- ■* o n stta u t-tm 
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Financial 


euthanasia 


AS THE extraordinary boom in 
the gilts market continues, 
market explanations are to be 
treated with caution. It is dear 
that the main cause of the up- 
heaval is g. self-feeding change 
of mood among domestic inves- 
tors, and reports of heavy bay- 
ing by men with thick foreign 
accents or snow on their boots 
are no doubt exaggerated. All 
the same, these reports are not 
pure invention. There has been 
investment frqm overseas, and 
there has equally been some 
modest Bank of England inter- 
vention in the exchange markets 
to finance this demand. These 
are the symbols, at least, of 
self-defeating policies. 


Absurdity 


The simplest way to demon- 
strate the absurdity of existing 
policies is to assume, for the 
sake of argument, that all the 
current rumours are exactly 
true — or, more plausibly, that 
the more modest inflows actu- 
ally experienced In recent days 
are sustained long enough to 
reach an Important total. The 
results of such a flow would be 
unequivocally to damage the 
invisible account of the balance 
of payments, and either to 
undermine monetary control, or 
to damage the growth of manu- 
factured exports, or both, 
according to the intervention 
policy followed. In short the 
authorities have managed to. 
devise a system of controls 
which is so preoccupied with the 
problems of weakness that an 
access of financial strength 
actually damages the real 
economy. This is an absurdity 
which must be tackled. 

There are two fundamental 
problems here: exchange con- 
trols, and excessive reliance on 
long-term funding. Each is 
harmful in itself, and they form 
a poisonous combination. We 
argued the case for an urgent 
relaxation of exchange controls 
very recently, and the argu- 
ments can be restated briefly. 
They arise simply from the fact 
that if rising North Sea oil 
production is to he used partly 
to secure an improvement in the 
current account — or in other 
words, if a corresponding de- 
terioration in the non-oil 
account is to be avoided — then 
that improvement must be 
financed 


through central bank interven- 
tion or foreign aid This is 
well understood 'in countries 
which have a tradition of export: 
led growth. The Germans and 
■the Japanese, for example, are 
ready to provide concessionary 
export credit, to intervene in the 
exchange markets, and actively 
to encourage the outflow of pri- 
vate capital — indeed some of 
the funds seen in London this 
week are reported to be flowing 
from Japanese pension institu- 
tions under official guidance. 

In this country the rules are 
very different The outflow of 
capital owned by domestic resi- 
dents is forbidden; intervention 
in the exchange market is 
reluctant, for fear of under- 
mining monetary control, while 
as a final absurdity Finance for 
Industry, a group part owned by 
the Bank of England, is taking 
the opportunity of improved 
conditions to encourage capital 
inflows by launching an inter- 
national loan. Meanwhile non- 
resident capital is being 
attracted inwards by the level 
of yields on Government stock. 
On' present trends, the capital 
account will be in substantial 
surplus, and the current account 
in deficit in spite of North Sea 
oil. 

The foreign demand for gilts 
brings funding policy into the 
balance of payments picture, but 
the effect of capital flaws across 
the exchanges is only part of 
the story. The payment of high 
coupon yields across the 
exchanges is a burden on the 
invisible account for as long as 
the stocks are held; and the 
regime cf high interest rates 
hampers British industry. 


Hedonism 


Guidance 


Finance for an improved 
balance of payments can be pro- 
vided in one of three ways, very 
broadly. It can be provided by 
an outflow of private capital of 
domestic residents, an outflow of 
non-resident capital, or an out- 
flow across the exchanges 


The fact which seems to have 
escaped the attention of Minis- 
ters is that a strong underlying 
improvement cm oil account is 
hound to make sterling uncom- 
fortably strong in real terms, 
unless it is offiset on the capital 
account 

Even wage moderation would 
amply secure the same result 
at a higher exchange rate and 
with lower inflation. 

If no allowance is made for , 
this access of strength in official 
exchange and monetary policies, 
the results are as predictable as 
the laws of physics: a deters 
iorating non-oil balance, pro- 
bably as a result of rising con- 
sumption coupled with falling 
manufacturing output, as 
experience is already showing. 
If the North Sea were 
inexhaustible, this might be a 
policy of rational hedonism. 
With oil production due to peak 
within the next decade, such an 
approach is more like 
euthanasia. 


The new war 


in Vietnam 


TEN DAYS after the start of 
the Chinese invasion of northern 
Vietnam, it has become clear 
that the operation is on a con- 
siderably larger scale than at 
first appeared likely. The 
Chinese Government continues 
to stress that it is engaged on 
an essentially short-term puni- 
tive enterprise, but from the 
comments of a number of 
Chinese leaders it is now 
apparent that they do not expect 
it to be over in a matter of a 
few days. On the contrary, one 
such comment implies that it 
might last several weeks longer. 


Expansionist 


The factors which provoked 
China into carrying out the 
invasion are not seriously in 
doubt First and fa re most was 
Vietnam’s invasion last month 
of Cambodia; quite apart from 
the fact That it represented a 
blow against one of China’s 
allies, and thus constituted a 
serious loss of face for Peking, 
it was bound to be interpreted 
as an expan i on ist move by Viet- 
nam in a region in which the 
Chinese must consider they 
have special interests, more 
especially since Peking has been 
giving new emphasis to its role 
on the world stage. In addition 
there has been the expulsion 
from Vietnam of people of 
Chinese origins, which can only 
have provoked a regime which 
has been strengthening its links 
with tiie overseas Chinese. 


Less experienced 


Just what the Chinese expect 
to achieve by their invasion re- 
mains obscure, however. Vice 
Premier Deng Xiaoping has 
admitted that there may be a 
link between the Chinese mili- 
tary operation in Vietnam and 
the Vietnamese military opera- 
tion in Cambodia, but he has not 
offered a withdrawal from Viet- 
nam If the Vietnamese will with- 
draw from Cambodia, nor, con- 
versely. that China will continue 
fivhtiner until Vietnam does with- 
draw from Cambodia. On the 
other hand, there has been a call 
from Peking for negotiations to 
end the fighting, which implies 
that the Chinese do- have some 
sort of explicit bargain in mind. 
■ . It seems doubtful whether the 
Chinese can very rapidly compel 
the Vietnamese to accept any 


such bargain by force of arms. 
Vietnam has one of the toughest 
and best equipped armies in the 
world, aijjl while there is little 
reliable information about the, 
details of the campaign now 
under way, it appears that Hanoi 
has not yet felt compelled to 
throw Its best units Into ■ the' 
fighting. China’s population 
dwarfs that of Vietnam, but Its 
troops are less well equipped 
and much less experienced. By 
sheer weight of numbers, the 
Chinese army can no doubt in 
time inflict substantial losses- on 
the Vietnamese forces, but even 
then it is not obvious that China 
can succeed where the United 
States failed after many years of 
fighting. 

That kind of time-scale is 
evidently not what the Chinese 
have in mind, however. Given 
their extraordinarily ambitious 
plans for economic development, 
with massive imports of capital 
equipment from the outside 
world, the last thing they need 
is a long-drawn-out conflict with 
Vietnam. Moreover, the one 
thine they must avoid is provok- 
ing the Soviet Union Into getting 
involved on a significant military 
scale. Moscow has publicly con- 
demned Peking's invasion, bat 
in practical terms it has so far- 
shown commendable restraint, 
despite its recently-concluded 
alliance with Vietnam. But 
China cannot count on unlimited 
Soviet restraint: the longer the 
war in Vietnam goes on the 
greater the danger that the 
Soviet Union will intervene, 
either by stepping up supplies 
to _ Vietnam or by military j 
activity on China's northern 
border. 


The faint signs of a thaw 


in Korea 


BY CHARLES SMITH, FAR EAST EDITOR 


W ITH CHINA and 
Vietnam fighting it out 
along >their mutual fron- 
tier and the U.S. apparently on 
the way to becoming an ally of 
China, traditional cold war (or 
even slightly less traditional 
detente) between Communist 
and non-Communist countries 
has begun to seem out of fashion 
in Asia. . 

The only exception is the 
Korean peninsula, where a 
classic post-World War H-style 
confrontation ' persists between 
the hard-line Communist regime 
of Chairman Kim H-snng in the 
North and the rigidly anti- 
communist government of 
President Park in the South. 

North Korea. commonly 
believed to be the world's most 
heavily aimed nation in relation 
to both population and land area, 
has shown signs of wanting to 
talk to its southern rival only 
twice during the 26 years since 
the end of the Korean war. The 
first time was in 1972 when a 
series of secret contacts between 
the two Governments led to the 
'establishment of a semi-official 
" North-South Co-ordinating 
Committee ” whose meetings 
were boycotted by the northern 
side after the first few sessions. 
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The second time was in Janu- 
ary of this year when Pyongyang 
radio responded to an offer from 
President Park to begin Govern- 
ment-to-Governmeut talks at 
“ any time, any level and any 
place” by proposing a detailed 
timetable for the “ de-escala- 
tion " of North-South confronta- 
tion, starting with the suspension 
of propaganda attacks (on Feb- 
ruary 1) and culminating with 
the convening of a “ Pan-Korean 
congress ” in October. 

Last week. North Korea 
actually sent four delegates 
down to the military demarca- 
tion line between the two halves 
of the country and was able to 
induce a reluctant South Korea 
to field an equivalent team. The 
two rides spent 90 minutes dis- 
cussing such tilings as the re- 
opening of the hot telephone 
line between Seoul and Pyon- 
gyang and the date of their next 
meeting. 

South Korea claims that the 
programme is essentially a 
“ fake ” designed to score 
propaganda points and perhaps 
to make Pyongyang look good 
in the Third World 
The reasons why the South 
declines to take the Northern 
overtures at their face value 
are that the North is suggest- 
ing people -to -people contacts 
not Govermnent-to-Goveroment 
negotiations, and appears to 
intend issuing its own in vita- - 
tiohs to South Koreans’ to par- 
ticipate in' the congress in 
October. 

This means, says the South, 
that Pyongyang is merely try- 
ing to make use of President 
Park’s opponents, some of 
whom would welcome an oppor- 
tunity to air their criticisms of 
the President’s authoritarian 
style of government Another 
reason why the northern de- 
escalation programme might 
peem designed to score tactical 
points is that it calls for sus- 
pension of “hostile military 
activities" in March — a month 
in which the U.S. and South 
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Korea had planned to stage a 
major military exercise in their 
half of -the peninsula. 

UJ5. officials in Washington 
and Seoul clearly believe that 
the northern proposals are 
worth exploring and that the 
only way to do so properly may 
be 'to sit down at & table with 
Pyongyang’s representatives and 
find out wbat they are after. 
They also believe that South 
Korea could appear to the un- 
committed (and uninitiated) to 
be patting itself in the wrong 
if it fails to go along with the 
Pyongyang Congress offer or to 
come up with some acceptable 
alternative. 

No one really knows why 
North Korea should want to 
start talking to the South. The 
assumption is that nhairynan 
Kim is looking over Iris shoulder 
at events outside Korea. The 
U.S.-China diplomatic nor- 
malisation means'- that the 
Americans can nofr ask the 
Chinese to use their influence 
on Pyongyang to procure a' 
peaceful settlement of the 
Korean question. 

The North Koreans may wish 
to forestall Chinese pressures 
by appearing to be spon- 
taneously interested in getting 
talks started. They are • also, 
almost certainly, concerned 
about >the situation in the U.S., 
where opinion seems to be shift- 
ing decisively in favour of the 
postponement, if not outright 
cancellation, of President 
Carter’s plan for withdrawing 
troops from South Korea. 

North Korea’s armed forces 
are substantially stronger than 
those of the South both in num- 
bers and equipment. The gap 
could be even bigger than is 
suggested by the figures in the 
table, judging by the pre- 


liminaiy results of an 
American intelligence survey 
which suggests that North 
Korean strength may have been 
underestimated by 25 to SO 
.per cent. If the North Koreans 
are as strong as the U-S. now 
seems to believe the chances are 
that they might be able to seize 
Seoul (the South Korean 
capital which lies only 25 miles 
from the demilitarised rone 
dividing the two parts of the 
country) in a surprise attack. 

The drawbacks, from the 
North's point of view, of 
launching such an attack would 
he that the Hessians and the 
Chinese would disapprove, and 
that the U.S. might throw addi- 
tional forces into Korea in an 
attempt to TecaptoTe Seoul. The 
chances of that happening, how- 
ever, would be dimdirisbed if the 
North delayed its attack until 
after the completion of Presi- 
dent Carter’s withdrawal pro- 
gramme (assuming the pro- 
gramme goes aheaa as planned). 

If stalemate continued South’ 
Korea would almost certainly 
benefit Southern GNP has 


been growing by between 10 
and 15 per cent per year .since 
the 1973 oil crisis and is now 
probably about five times as 
large as North Korean GNP 
(around $45bn in 1978 against 
the North's estimated $8bn- 
$10bn). The North spends a far 
higher percentage of Its GNP on 
defence than the South. (Esti- 
mates range from 14 to 25 per 
cent, hut a good guess is 20 per 
cent, compared with the 
Southern figure of around 6 per 
cent). 

However the discrepancy 
between the overall size of the 
northern and southern GNP is 
now so great that net defence 
expenditures by the South as 
opposed to the percentage of 
GNP spent on defence, is now 
probably beginning to excede 
that of the North. It will take 
a long time before this results 
in the South being better armed 
than the North, and the time 
may never come when the South 
has a larger number of enlisted 
soldiers. The probability i% 
however, that the defence gap 
may start .to dose fairly 


rapidly from the mid-1980s on- 
wards. 

The current real Northern 
growth rate Is believed to bo 
around 6 per cent per year, but 
the economy suffers from bottle- 
necks in the shape of raw 
materials shortages and a 
seriously under-developed land 
'and maritime transport system. 
It is not deficient in industrial 
capacity which accounts for an 
estimated 65 per cent of GNP, 
Snainly in the heavy sectors. In 
order .to eliminate the bottle- 
necks North Korea needs foreign 
exchange, which happens to be 
in very short supply. 

Sooth Korean research organ- 
isations specialising in North 
Korean affairs claim that the 
North has had a trade deficit 

- during six of the past, seven 
years. Exports in 1978 were 
worth approximately 36S0m 
against imports of 57550m. They 
also estimate that North Korea 
owes western countries (Includ- 
ing Japan) $l-24bn and the 

■ Soviet Union about 8902m. 
These figures date from ' 1976, 
but the overall debt picture is 
thought to have remained virtu- 

- ally unchanged since that time. 
It would aupear. therefore, that 
what North Korea needs most 
badly is a massive dose of ecpxu* 
mic assistance from advanced 
industrial countries. 

As far as is known the North 
Koreans- are not in fact asking 
for help though it is supposed 
that economic matters must 
have been discussed last yerr 
when two top Chinese leaders, 
Chairman Hua Guoteng (Hua 
Kuo-feng) and 'Vice-Premier 
Deng Xiaoping (Teng Hsiao- 
ping), visited Pyongyang within 
months of each other. The 
North Koreans have confined 
their contacts with western 
industrial countries to negotia- 
tions on the rescheduling of 
existing foreign debt. They have 
shown no signs of taking a leaf 
out of the Chinese book and 
going all out for western econo- 
mic assistance at the price of 
modifying domestic policies. " 

There are slight signs .that 
the-UJS. might be interested in 
' lifting its embargo on trade 
with North Korea if it thought 
that political benefits were to 
be gained fay doing this (for 
example If the lifting of the 
embargo were preceded by the 
start of ** substantive " peace 
talks between North and South 
Korea). So far however the 
Americans appear to have been 
jgfvtgt no Indication that Pyong- 
. y^ng is ready to ask for the’ 

' embargo to be lifted. To do so 
would probably be difficult for 
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President Kim 


persona) power rests fen fafc 
reputation as a former JjSerHfla 
fighter against the -Itatee 
dedicated to sottng&brea’s 
problems by force- g£‘ : - - 
' In theory the Ch*M«rftq&. 
-dans coaid be of 
a peaceful solution % 
problem, but in-PW% they 
probably cannot, 

750 mOe <1,100 
North Korea and 
the capacity to stiff* op MJSO 
divisions of traofr on Oat 
frontier. That wnd te aonr 
than the entire Noth Korean 
armed forces. The JtiKriana 
have a 6 mfle (lfrfe) shared 
.frontier, but are the jgn source 
of North Korea's figwr aircraft 
arid- of more than fait V HroO. 
Most of the rest ow ftom 
China. - ■ : tv 

The trouble with fcb» erffa 
Soviet Union toying MB* there 
or other forms of lmflPige.be jwt 
pressure on Pyang?3& b that 
pressure from eittt- omrotiy 
would automatical' 5 increase 
the influence of oth*p— 
something neither .(M.. is 'pre- 
pared to contemplate./ t - 

China is pressed to >be 
especially anxious to *dntafo'ftx 
c u rrent relatively ftrgfty Ra- 
tions with -Pyohgyartof^r Jos-, 
mg to the Sotfarihrata-etiM* 
regional power stntlfe (snob . 
as those . in Indvfaa end 
Afghanistan). The Bata*, :0a 
the other hand, can iwford to 
give up the chance t recur teg 
naval repair fadUtlea ^North 
Korean warm water 

So one is left withdrSlMS*. 
hood of a very riowffj.. 

The odds would sel tto be 
that proper peace tatbegwsen 
North and South wHaqc get 
under way this year. tfcat if 
they do they will mi? with 
extreme slowness. On • father 
hand some other devetbuenv 
on the diplomatic trompaaig 
possible, including a fay 
Japan to establish a fabtlv 
closer relationship wittfajfrtH \ 
Korea. At present Tokytto*- 
nht+K the South Korean wt - 
meat only, but does aRjr 
cherish the ambition of rift, 
log the U.S. into a . 
relationship with FyonmC-;*--- 
as it dfd seven years ago ft* . 
case of relations with 

H the thaw -is ’as jp&i&k. 
seems Hltely, the U& .fi- 
drawal programme may Jaft 
be rephased over a muck lut =r 
period than at preaent "• 

Xn Ihe end, however, iwptar ■ 
U.S. military presence jro4*flv 
continuing odd war inNaf ' 
.peninsula nMOF^nmU tw Nil' ' 
os an untenable anachronwa,. ; 
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HOW THE FORCES ON THE TWO SIDES COMPARE 


NORTH KOREA 


GROUND FORCES 

430,000 troops ill 25 divisions 

1,950 tanks 

2J500 artillery pieces 

2Jm men in para-military reserve 


NAVAL 

390 ships totalling 44,000 tons 
Including: 12 submarines 
4-7 frigates 

17-19 missile attack vessels 


AIR FORCE 


430 aircraft; indwfiqf - 
TOO supersonic MKS 21« 


. *»f 
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SOUTH KOR^A 


54OJ00Q troops' in 20 divisions 
850 tanks 

2,000 artfilcry pieces 
2ra reservists 


120 ships total ling 78,000 tons 
Including: 18 destroyers 
No submarines 


340 aircraft, Indndinf 
four squadrons of FIs 
13 squadrons of F5s 


UJS» IN KOREA 


32JI00 troops in one division 


Support units odjr (but 7th Fleet 
writs based-in japan) 


<0 Hi in 
four squadrons 
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MEN AND MATTERS 


Gambling £3.75m 
on Scottish pride 


Negotiations 


The danger that the situation 
could get out of hand should 
not he underestimated. The 
Chinese may Intend only to give 
Hanoi a shock, as a warning 
that it must act more cautiously 
in future and with more regard 
for Chinese interests, and then 
in a few weeks withdraw. • But 
if the United States and the 
Soviet Union attach any " real 
meaning to detente, they should 
use their best efforts to launch 
serious negotiations, either in ; 
the Security Council or through ! 
some third party, like Japan, i 


The Government had had to find 
a use for an empty Scottish 
parliament building once 
befbre; but the Edinburgh 
property market was different 
in 1707, and the lawyers 
snapped it up to house the High 
Court and the Faculty of 
Advocates, Scottish equivalent 
of the Inns of Court 

If the country rejects devolu- 
tion In the referendum to- 
morrow, finding a new use for 
the old Royal High School — 
being renovated at a cost of 
£3. 75m as a home for the Scot- 
tish Assembly — might not be so 
easy. 

Indeed the Scottish Office 
refuses even to contemplate 
such a possibility. On its 
instructions, the Property Ser- 
vices Agency has been pushing 
ahead and hopes to finish con- 
version work by the end of 
April. AH the seating is in- 
stalled In the elegant oval 
debating chamber, microphones 
are wired op, and 158 television 
screens, part of the internal in- 
formation system, being put in 
position. 

The builders have gone to a 
lot of trouble to ensure that 
the Georgian grandeur of the 
building remains: ceiling mould- 
ings and pine panelling on the 
I walls have been replaced to the 
original specification, and an 
extra gallery built for spectators 
is supported by cast iron 
columns moulded to match the 
existing ones. 

The overall effect is 
luxurious, and a little cramped. 
It is hard to imagine what else 
It could be used for if the vote 
goes the wrong way. ‘With only 
150 seats in the main hall, it Is 
too small for a conference 
centre, and the local councils 
already have lavish accommoda- 
tion of their own. 

A Quango might find a use 
for it Or perhaps a job creation 
scheme could move it stone by 
stone, to London to house the 
all-party talks which Mrs. 
Thatcher threatens to set up to 
go through the whole devolu- 
tion business again. I doubt If 



on the pbone for a long time 
with Mr. Smith about what he 
would like to say. 

As former Devolution 
Minister, Smith seemed more 
relevant “Admittedly his mes- 
sage was not very different from 
Mr. Foot’s.'” So assistant editor 
Wish art put the Leader of the 
House's words on the spike. 

But Foot can take comfort 
that the Morning Star printed 
him perfectly down to the last 
fall Stop. With presumably 
unconscious irony,- he Informed 
the comrades that devolution 
should be “ welcomed with open 
arms by everyone who calls 
himself a democrat " 


while afterwards a gun-toting 
squad confronted the servants, 
to demand: a Have you buried It 
yet?” 

This use of the tapping facili- 
ties has led to the coining of an 
ironic new acronym : SAVAKH. 
In Farsi, it stands for “ Service 
for Information and the Security . 
of Khomeini ”-H>omtedIy close 
to Ihe full meaning of SAVAK. ; 
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Silent types 


Adrift 


more than 150 MPs would ever 
feel irresistibly drawn to such 
discussions. 


long queues in some London 
branches of NatWest at the be- 
ginning of the week reflected the 
dependence on computers which 
the clearing banks share with 
hte Civil Service. A computer 
fault deprived a number of 
the branches of access to the 
records. 


Our embassy- in Saudi Arabia 
was painfully starved of news 
yesterday about the mounting 
war in- neighbouring North . 
Yemen. This was not through 
any lapse on the part of British 
diplomats in Sanaa, capital of. 
North Yemen — they were send- 
ing out all the latest battle 
reports. 

But the only secure way to* 
send a message from Sanaa to 
Jeddah (about 400 miles as the 
desert crow flies) is through 
London. 


a great deal in 
new factories.. 


Clash of Yesmen 


In the last few days, Leader 
of the House Michael Foot has 
been supplying his well-tried, 
rhetoric to any newspaper that 
asks for it, in the form of 
personalised messages to Scot- 
tish and Welsh readers. He is 
urging them, of course, to vote 
for devolution. Even the Com- 
munist Morning Star was 
favoured with several rousing 
paragraphs. 

Not all has gone well. I have 
to report. One of his staff told 
me with some heat yesterday 
that a Foot message for the 
Sunday Mail in Glasgow had 
been inserted in garbled form — 
and published under the name of 
John Smith, the Trade Secretary. 
“We are trying to -sort it out 
now," she fumed. . 

Intrigued with this seemingly 
mischievous Glaswegian 

behaviour, I contacted the 
paper’s brisk assistant editor, 
Ms (she insisted) Ruth Wish art. 
“ No mistake,*’ said Wishart 
“We had more messages than 
we had space to print .1 was 


u A few months ago somebody 
pat an axe through Post Office 
cable— that did the trick nicely 
as well," the branch in Cannon 
Street told me. What does the 
bank do without information? 
“ If somebody wants to draw a 
sizeable sum, we have to ask, 
as discreetly as possible, one or 
two polite questions. ... We 
have to fall back on straightfor- 
ward common seme.” 


The Foreign and Common- 
wealth office admits that this 
kind of difficulty Is pretty 
general: “ Only some priority 
traffic is getting through." in 
some parts of Whitehall, 1 
gather, the lack of messages ly= 
causing acute withdrawal 
symptom, . 




Stony road 


Ayatollah’s ears 


The Iranian community in semi- 
mile in London keeps In touch 
with home through long tele- 
phone calls to family and friends 
out in Tehran. The gossip has 
been relaxed, in ihe blithe 
assumption that the once ever- 
listening SAVAK, the Shah’s 
secret police, no longer taps the 
lines. 


.So one affluent Iranian here 
ordered his servants to bury the 
family jewellery in the garden 
in Tehran until more settled 
times should arrive. A short 


litters from the platform 
yesterday when a shareholder 
at the annual meeting of First 
National Finance Corporation, 
one of the heaviest fringe banks 
in the Bank of England life- 
boat, moved that the increase 
in the auditors’ fees be limited 
to 5 per cent as ‘ a sign of 
support for the government’s 
pay pouicy. Despite pleading, 
apparently quite sincerely, the 
shareholder — described by my 
informant as 50-lsh and' “ not 
a City man ” — failed even to 
find a seconder. It Is, after all, ; 
'only public money that is at 
stake. 
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runs into trouble in Newcastle 


23 


By HAZEL DUFFY, Industrial Correspondent 


'AKE THE ingredients of Tyne- 
ide, heavy engineering and re- 
und ancles and one has a recipe 
jr one of the most motive 
■' »_ Ituation in British industry. 

When Vickers announced on 
'; *■ Snuary 5 that it . intended to 
. lose down its Scotswood heavy 
. ogineering plant in Newcastle. 
4th the loss of 750 -jobs, the 

- Vfitial reaction from the 

- sexnbled workforce was a 
tunned silence. Instead of the 

■ jurage of questions and con- 
. . kmnation which had been 
. /••♦pected by Mr. Noel Davies, 
i managing director of 

’• .*ckers Engineering, only two 
. :;,^estions were asked. One was: 

. '* . the decision irreversible?" to 
. r - *iich Mr. Davies replied “Yes.” 
-.'lSince then; however, the worfc- 
'.arce has been far from silent, 
to. Save Scotswood Campaign 
- ?\lcuaittee was quickly formed, 
r >.'ulch is supported by workers 
''.^Vickers’ other Tyneside fac- 
'aries. It- has been voted 
' ’e0,eoo by the Tyne and Wear 
nniy Council and Newcastle 
-■-.‘ ly Council. At the same time, 
" -.^trd Rubens, chairman of 
*• . _ '«*ers, has fbund himself hav- 
' to justify Vickers’ action in 
. . : 'xerviews on ■ both radio and 
-rjevision. 

jjThe company’s reasons for 
rioting to dose down Scots- 
'ijod, as communicated to the 
. ' ‘yployees, are that the plant 
. lost money in 21 out of 
-;g last 25 years, and that its 
‘ /S5er book, has been declining 
“V^the point where there will 
-\-T only enough work for less 
: an half the workforce by the 
-•-.'5 of March. - Furthermore, 

' - Ejections for the plant show 
would continue to lose 
- • .. Biey. Since losing its profit- 
aerospace interests through 
... TOmdisation, Vickers can no 
•_' ^ger continue to support such 
. Wakers. 

ijhe workforce retaliates by 
■ -.sing that Vickers has 
. drived Scotswood of invest- 
. ' jsi over the years, and that 
. '' t'has- actually turned away 
. e^?rs in recent months because 
. ” &-wr>s intending to dose the 


plant.-' On a more emotional 
note,' -the- committee maintains 
that Vickers- has a moral and 
social obligation to keep Scots- 
wood going, “because it was 
Tyneside that was the mainstay 
of its profits in the past. . ' 

In between the current 
polarisation of management and 
workforce is the Department of 
Industry, which is analysing the 
claims and counter-claims to see 
if there is any possibility of 
saving the. plant. Government 
interest is a closure of this 'size 
on Tyneside was pretty wen 
' assured. . But the campaign com- 
mittee made sure of its claim 
on government time by involv- 
ing the Northern Group of 
Labour KPS at an' early stage, 
and J by s ecuring a meeting with 
the Prime Minister when he was 
in Newcastle in January for a 
conference. 

Tangled webb 

Mr. Leslie Httckfleld, the 
junior industry ' minister, is now 
working- towards tripartite talks 
being held when, officials have 
been able to draw up an 
analysis of the situation _ at 
Scotswood, although the delicate 
question of who Should repre- 
sent the workforce — the trade 
unions, the committee,: or 
Vickers* shop stewards combine 
committee — has yet to be 
decided. 

The fact that the way for such 
talks is only now being prepared 
is indicative of the whole 
tangled web that the Scots- 
wood case has become. The 
Department of Industry was 
first informed of the Scotswood 
problem in May, 1977, is a letter 
from Vickers to Sir Peter Carey, 
permanent secretary at the 
department 

The possibility of a further 
contraction of heavy engineer- 
ing in the Newcastle area 
obviously aroused concern 
among its officials, and Vickers 
Engineering came up with a 
major scheme for reburbishing 


and re-equipping Scotswood. 

Scotswood was founded at 
the end of the last century by 
William Armstrong, the arma- 
ments manufacturer. During 
the two world warn, it 
flourished in this role, hut at 
the end of the last one, Vickers 
had to set about finding a pro- 
duct for the plant It enjoyed a 
brief resurgence of activity 
during the Korean- war, but 
after that, if was assigned to 
making tractors. Problems with 
the product; and competition 
from the established tractor pro- 
ducers, tamed .the programme 
into a failure. In the 1960s, 
Scotswood switched to. making 
presses for the motor industry, 
but this again proved a failure. 
The decision was taken to be- 
come a jobbing heavy engineer- 
ing firm doing work mostly for 
outside customers. 

£o . this. It has had some 
success, only moving into losses, 
amounting to around £1.25m in 
the past couple of years, when 
there has been a severe reces- 
sion in the industry. Industrial 
relations with the workforce — 
some 50 per cent of which is 
skilled, and most of the re- 
mainder semi-skilled — have 
been good. A variety of pro- 
ducts have been made at Scots- 
wood, some under licence like 
the Paceco container crane and 
the Logeman baler. Customers 
include the British Steel 
Corporation, Davy-Loewy, Stan- 
dard Telephones and Cables, 
and work is currently being 
completed on a huge dynamo- 
meter (for the testing of tyres) 
for China — only the third such 
project to be undertaken any- 
where in the world. The order 
was secured by Vickers* Design 
and Projects Division, and the 
value of the work placed with 
Scotswood was £600,000. 

The actual buildings at Scots- 
wood, alongside the Tyne, are 
bady in need of repair. Vickers' 
management readily admits this, 
but they reject the workforce’s 
allegation that the machines are 
.any older than in the rest of 
British heavy engineering. 





Tetr, Kirk 

LORD ROBENS, the chairman of Vickers. Be has said of Vickers Engineering: “It will in 

due course — virtually disappear." 


There is a clear need for re- 
furbishment however, and this 
scheme drawn up in 1977-78 
was designed to meet it 
The scheme was costed at 
£14xn, of which probably about 
a third would have been met 
by the Government under 
regional development grants 
and selective assistance. It was 
suggested that the National 
Enterprise Board should also 
be brought into the discussions 
with a view to a joint venture. 
Before Vickers ever got to the 
stage of asking for Government 
assistance, however, the scheme 
had been rejected by the com- 
pany as being over-ambitious in 
the light of the continuing 
recession. The NEB's northern 
office is understood also to have 
decided that the ertum from the 
investment would not have met 
the NEB’s requirements as laid 


down by Parliament, and the 
issue never went to the main 
Board. 

By this stage, Mr. Davies, who 
had joined Vickers Engineering 
from Barrow "to escape nationa- 
lisation,” he says, had asumed 
responsibility for Scotswood 
following the transfer of Mr. 
Alan Taylor, previously joint 
managing director of Scotswood, 
to look after energy conserva- 
tion — a head office job at 
Vickers. Two other alternative 
plans for Scotswood had been 
drawn up— one. a scaled -down 
version -of the original scheme, 
costing around £8m, and the 
other, the transfer of Scotswood 
production to adjacent Elswick, 
which makes mostly military 
equipment, at a cost of £5m. 

Neither plan was ever dis- 
cussed with the Department of 
Industry, and both have since 


been rejected by the company. 
The transfer to Elswick had 
been put to a vote at Scotswood 
and turned down by the 
workers. But they are now 
angry that the transfer was 
not presented to them as an 
alternative to closure. Mr. Peter 
Tolchard, Scotswood convenor 
and leader of the campaign com- 
mittee, says: ** I think if it had 
been presented in that way, it 
would have been considered.” 

The committee members 
maintain that management has 
refused to consult them over 
the future of Scotswood (since 
the closure announcement, Mr. 
Jim Hendin, chairman of 
Vickers Engineering, and Mr. 
Noel Davies, have met them). 
They further allege that Vickers 
is determined to get out of 
heavy engineering — most of 


which is concentrated at Scots- 
wood— and that it wants the 16- 
acres site for warehousing, 
similar to a scheme carried out 
when Michell Bearings, another 
Vickers plant on the Tyne, was 
refurbished last year, leaving 
some excess space. 

Mr. Davies denies the second 
charge, but both he and Lord 
Robe ns would seem to confirm 
the first in statements that they 
have made concerning the poor 
future for heavy engineering in 
Britain. Lord Roberts said 
in a Granada TV interview Uii.w 
week. “It will in due course, 
like many of the older indus- 
tries. virtually disappear." 
Although there is serious over- 
capacity in the industry world- 
wide. this does seem to many 
observers a rather sweeping 
analysis, and one which is cer- 
tainly not shared by those com- 
panies taking part in the Govern- 
ment’s industrial strategy. 

More scope 

Vickers has been moving away 
from its traditional activities 
during the past decade, and this 
was made all the more urgent 
when the election of the present 
Labour Government heralded 
nationalisation of its shipbuild- 
ing and aerospace companies. 
In engineering, it bas gone into 
higher technology products 
where the returns, and the 
future, offer more scope than 
the types of products made ai 
Scotswood. although not always, 
as the losses suffered in the off- 
shore engineering venture have 
demonstrated. 

Vickers has clearly decided 
that it cannot afford 10 hang on 
at Scotswood to see if the 
market for heavy engineering 
products picks up. Apart from 
the days when it was making 
armaments, the works has made 
little contribution to the croup's 
profits, and certainly not the 
15 to 20 per cent return on 
capital which Lord Robens now 
holds out as a target for the 


group. At ffu* same time, it 
must have money spent on it in ; 
order to keep going. In spite 
of this. Mr. Davies say* that 
closure is "a disaster in coni, 
mcrcial terms. If there had 
been any possible way of saving 
it as a business we would have 
done it.’’ 

The group has not released its 
estimates of ihe cosr of redun- 
dancy. But a report by 

Newcastle City Council, commis- 
sioned by tlu* esmpaijn 

committee, puts tlu* social eitet 
to the taxpayer ai between ■ 
Il.Sm anil £2 4m in Hie first year 
following closure. The SCAm 1 
figure assumes tout no Vickers 
employees find ulicrnaiivr jobs. 
Although this is unlikely. * 
prospects in the Newcastle area. . 
which has an unemployment 
rate of nearly S per cent, are 
clearly not good even for skilled 
workers. 

During all these events. 
Vickers says that it has been 
searching tor new heavy , 
engineering products to he iur.de 
at ScfltsuoniJ. The company ‘ 
denies that it has turned aw re. 
orders, although it agrees that 
it was slow io prepare a tender 
Tor mining rnof supports for the 
Dowty group, in the l*ehct‘ that • 
it was very unhkcij to get the 
contract. Only £5m worth of 
orders out ot I5flir. tendered for 
in the past year ha\e been 
secured. For the plant to work 
efficiently, the management says 
it should he taking at least 
double this amount. 

Although the company has 
agreed, at the request of the 
Government, to hold di-’cusstons 
during the tiff-days consultation 
period 1 which s-tarted on 
January' n». the chances that it 
will have a change of heart are 
slim. Informal snundings by 
Vickers with possible buyers 
have produced no interest. The j 
only alternative to closure at 
this point would seem to lie m • 
the hands oF the Department of 
Industry, which could probably 
sweeren any potential purchaser ' 
with the prospect of government 
grants. 


Letters to the Editor 


^floating 

Iharges 

JSai Mr. M. Allen 

* Sir,- — May a simple bank clerk 
■'ia few simple points on Mr. 
'ja-tJey’s letter (February 23) 
■■ * which he deplores the 

• -fcgedly favoured position in a 

• piidation of a bank, holding a 

• -Eating charge as -against im- 
. -'faired tradir creditors? There 
■ ~ i x of course, the well known 

. --Tints that a business with trade 
(editors will also itself • be 

Jipporting trade debtors, and 

Kten these two items will 
taproximately match; that a 
’ Jank is dealing with its 
V depositors’ money and owes 
*■ ' 1 pern a duty to exercise 
. . f -&udence; and that frequently 
• - bed charges over specific assets 
tajoy priority over a floating 
Earge, and in the event of a 

- — Tquidatipn leave precious little 

'-lor anyone. 

-t More fundamentally, however, 
.. .■•■H must consider the question 
if who finances whom and with 

_ . — ''Vhat. Of course, a business may 

jtepexid partly on its trade 
. jreditors. but who do these 
trade creditors in their turn, 
to for finance ? Partly, of 
~-~'cP rfie t0 ^ banks, who look 
Ji/ their own creditors (their 
r .- g^S ^Tepositors). and so the 
— p'guioent begins to move in a 
gtcle — quite possibly an ever- 
Jhninishing one with, the in- 
M Suitable and unpleasant final 

■ „ 31 Consequence ! Mr. Hartley ean- 

■ Sot claim, in his third paragraph 
pat, vis a vis banks and trade 

^fibvditors one is not more valu- 
.. /Atervupbte than the other (possibly 
*£ ^^iriie) yet conclude his thesis 
yMih a final paragraph referring 
, [B brade creditors as a part 
> the commercial, world upon 

' 'Jfchlch, after all, they depend to 
* - , 1-imuch greater extent than upon 

t ^in ’ iitenks." Even a chartered 
jjccountant caqnot have it both 

J*gLagt- and of most practical 
"* . # jw’ffilie, every banker knows who, 

, - v Wa liquidation, or simply when 
Jmsihess is -sticky, is the last, 
very last, person to be 
if hfr .doesn't ■' have any 
JPBp&cOrtty^-aud for readers who 
guess, : the: clue is ‘ that it 
jGSfgwiit- .3lso the person, who was the 

- ■ Vtost to be approached for 

- /• initially; probably before 

’. jap iffifc busm ess was even off the 
\ jP, /jffejttga'bt.-a time when it had 
* at-all. much less any 

^ 4 ^5i^fe'creaitors; 

f Elni bridge, 

*-•,$ jfpto Harlem, Essex • • 

Foreelosine on 
U debenture 

L_ 

From Mr. J. Taylor 
■ Sir, — I was very interested to 
? read Mr. Hartley's letter (Feb- 

ruary 23). I am, however, sur- 
prised that, as a self-confessed 
chartered accountant, he should 
have got the matter of a deben- 
Jnre to a bank on its usual form 
60 wrong. 

On a point of detail, the banks’ 
normal debenture consists of a 
fired and floating charge, but I 
accept that the part in which 
Mr. Hartley is interested: par- 
ticularly in view of a recent 
T decision in respect of “Romalpa" 
& the floating charge and this 
Is the reason for Us concern. 
- T With the greatest respect to 
ibis professional status, I beg to 
submit th3t his argument falls, 
down on at least two points. He 
fans into the common error of 
lumping the 'outside trade credi- 
tors ' together and forgetting. 


ttiantf 


that the bank is a creditor also 
and invariably the greatest 
single creditor. Z would submit 
that this entitles a hank to some 
priority, particularly as the 
money it puts out is the main 
.supporter of the stock and deb- 
tors coming within its floating 
charge. 

I am sure, he wi 12 agree that 
generally speaking, debentures 
to the banks are given by small 
to medium sized companies. 
- Bearing this In mind, .1. -think 
Mr. Hartley wiH find' thatv-in 
many, many cases the bank is 
Ihe largest stakeholder in the 
business. This too, I suggest, 
entitles it to some special treat- 
ment 
J. Taylor, 
plonks mu, 

Shamley Green. 

Nr. Guildford, Surrey. 


Working 

capital 

From Mr. J. Kirkham 

Sir,— Mr. Hartley’s letter 
(February 23) on * the 
“ Romalpa ” issue skates over a 
number of points which are im- 
portant if the floating charge is 
to be assessed fairly. For the 
sake of brevity I shall dwell 
here on just one aspect of bis 
letter; the sources of working 
capital of a business. 

I would agree that for a good 
many companies . the. amount 
outstanding to trade, suppliers 
at any one time is likely to be 
of a magnitude at least as great 
as short-term bank finance. But 
what Mr. Hartley fails to point 
out. and what he will be equally 
aware of, is that credit from 
trade suppliers will be obtained 
from many sources, which in 
aggregate might represent a 
substantial figure but indivi- 
dually do not Indeed, if su?h 
were not the case aDd reliance 
were put on trade credit in 
large amounts from one or just 
a few suppliers, then I doubt 
that bank finance would be 
forthcoming for such an in- 
herently unstable company. 

A straight comparison there- 
fore of amounts owed under 
different headings in company 
balance sheets is misleading, 
identical : amounts of trade 
credit and bank finance dis- 
guising the fact that the bank 
will be far and away the largest 
creditor. And the creditor, 
furthermore, whose money will 
be in . the company the longest, 
irrespective of "repayable on 
demand ” clauses' in bank 
facility letters, compared to 
trade creditors who will expect 
to see their numey. in four 
weeks or so.. 

As the most substantial short- 
term creditor' why should the 
bank not 'seek to secure the 
money it lends? Or,: with his 
talk of natural rights and 
natural justice, does ' Mr. 
Hartley feel that banks have a 
“natural light” to lose more 
than others when a company 
falls? 

J. W. Kirkham. 

14, Pemble Close, 

Five Oak Green, 

Tonbridge, Kent 


be purchased by women over 60, 
whether working or not, but not 
by men below 65, even if they 
are retired. 

-Many men retire early- these 
days, either voluntarily or as a 
: result of the numerous redund- 
ancy situations that arise, and 
this is added to by the Govern- 
meat's heavily advertised “job 
release ” scheme. One can accept 
that the country cannot yet 
afford to lower the male retire- 
"■ merit . ai^e to 00, - but- it. surely 
: would- not be' impossibly expen- 
sive to give men equality with 
women In being able to purchase 
these certificates at 60. The 
maximum limit per person is, 
after all, a fairly parsimonious 
£700. 

The situation is highlighted 
for me by the position .of two 
neighbours. In one house both 
husband and wife are working. 
The wife, aged 62 and earning 
£4,000 per annum, bas her 
maximum entitlement of retire- 
ment certificates. Next door the 
husband, who was made redun- 
dant six months ago at age 61, 
supports himself and his wife on 
unemployment . pay. But be is 
not allowed to buy any. 

In the name of all that is 
sweet and reasonable in this 
country, why not? 

J. L. Hardiman, 

SandizDCh, Kent 

L I 

Happenings in 
Newham 

From Mr. J. O' Sullivan. 

Sir,— With reference to yonr 
“Whitehall docklands policy 
attacked” report. February 22. 
I suppose it is inevitable that 
the monolithic Government 
agencies will wear several hats 
on such a contentious matter. 

These “hats” will ensure that 
most political influences will be 
satisfied — but few good com- 
mercial decisions will be made. 


While the debate goes on at high 
level, private enterprise will be 
getting on with the job on the 
ground. There is currently a 
massive investment in Nigel 
Spearing’s constituency of New- 
ham South where companies are 
already moving in on the 
London industrial park and 
where new jobs are being 
created with working conditions 
which are setting high standards 
in the East End, . . 

Government agencies . are 
being allowed too much “voice” 
in (to quote Nigel Spearing) 
“under-estimating and under- 
rating" the area. To correct 
Mr. Edwards and Mr. Alex 
Halfin there is land available 
for sale, and units available for 
letting. There is real evidence 
of actual investment with new 
industrial units being taken uo 
— this is not surprising when 
it is realised that the London 
industrial park, and the East 
Had in general, offer one of the 
few remaining opportunities for 
large scale industrial expansion 
close to the centre of London 
and where main traffic routes 
(including the river) converge. 

It is time Government 
agencies realised that it is all 
happening in Newham — and 
while they debate docklands 
they should be supporting and 
ensuring the growth taking 
place .In adjoining areas. 

J. O’Sullivan, 

9 Connaught Rood, Barpenden, 
Hertfordshire. ' 

Achievements 
of Clydebank 

From Miss 1. Cassidy 

Sir,— I was interested to read 
(February 21) that Clydebank 
is mounting an exhibition in 
London, and which I look for- 
ward to seeing, as that is an 
area which was well known and 


Running the buses 


Equality of 
the sexes 


From the Pensions Manager ; 
Pfizer 

Sir,— The news that the 
Government’s early retirement 
“ job release ” scheme is to run 
for another year points to the 
inexcusable inequity that exists 
in the availability of retirement 
savings, certificates — the so- 
called Granny Bonds. They can 


From Mr- P. White 

Sir, — Mr. J. A. Redwood's 
reply (February 15) to my 
letter of February 13 continues 
to reflect several misunder- 
standings. 

I did not say that your figures 
regarding different types of 
passengers (in Ian Hargreaves's 
article on February 1) were 

wrong, but that Mr. Redwood 
had interpreted them incor- 
rectly, by assuming that the 
pensioners, young, and wives of 
manual workers together came 
to no more than 20 per cent, 
whereas pensioners alone often 
account for this proportion. As 
an example, one may consider 
figures from the market analysis 
project (MAP) surveys of the 
National Bus Company (which 
were, I suspect also the basis 
of those quoted by Ian Har- 
greaves). & the Hereford area, 
some IS per cent of passengers 
were found to be over 00, 43 
per cent from the age group 
5-24, and 33 per cent women 
between the ages of 25 and 59. 
Only 6 per cent of passengers 
.were men aged between 25 and 
59. Broadly similar figures may 
be found in other areas subject 
to MAP surveys, such as Oxford- 
shire. 1 did not myself advocate 
open-ended subsidies, but stated 
that if one gave concessionary 
fares to these groups (as Mr. 
Bed wood suggested' in. his 
original letter), then the great 
majority of passengers would be 
receiving concessionary fares, 
in which case one might as well 
give general support to keep 
fares down. 

We agree' that peaks in 
demand cause many of the 
problems. It is often, however. 


school (not work) trips which 
cause the sharpest peaks out- 
side large urban areas, and thus 
the issue of school transport 
policy (role of contract buses 
giving “free" services, conces- 
sionary fares structure, etc.) 
remains critical. A sharp 
increase in peak fares on stage 
services for school-children 
would cause considerable hard- 
ship, could lead to demand for 
more “free" contract services 
(at high pnbiic cost), and 
greater use of cars by parents 
to take their children to school 
(adding to peak congestion, phis 
dangerous turning and revers- 
ing movements at school 
entrances). Regarding the 
work trips, most passengers 
shottid be able to pay a realistic 
fare, but some bias now existing 
in favour of car use needs to be 
removed (losses on publicly- 
operated parking facilities; the 
inability for an employer to 
offer easily a tax-free public 
transport allowance to compare 
with non-wage benefits such as 
free parking at the workplace, 
and provision of company cars, 
etc.). . 

Ur. Redwood talks about pre- 
serving routes “ even when the 
people who once used them may 
now own cars" (my emphasis). 
There Is certainly no question of 
preserving routes unchanged for 
the sake of so doing, but a seed 
to -preserve access to facilities 
(shops, chemists, etc.)— it is 
only some, not all, passengers 
who have obtained use of cars. 
As 1 . pointed out, support to 
conventional bus services (oper- 
ated in an efficient manner)- Is 
often tbe most cost effective 
means of providing such 


liked by me in its industrial ; 
heyday. 

Allowing for the many 
changes which time has effected 
in the prosperity of the region, 
however, I am saddened and : 
disturbed by your correspon- 
dent's depressing report of the 
seeming deterioration in tbe 
morale and production records 
of • the workforce. In one 
particular case he mentions 
that “productivity is only 47 
per. cent-jof - the most efficient 
•West German tyre factory, and 
the amount of scrap produced 
is signi fi can t ly higher." This 
somewhat sweeping assertion 
prompts me to enquire if we 
are really comparing like with 
like? When measuring pro- 
ductivity of workers so . many 
factors are involved (&g. are 
plant and tools equally up to. 
date in the respective factories, 
quality of raw materials being 
utilised, conditions of work- 
place, accessibility of factory, 
etc?) that I feel very careful 
investigation should be made 
before airing disparaging 
opinions. It can be extremely 
disheartening for a workforce 
which is engaged in fighting an 
industrial recession (which is 
undoubtedly the case in Gyde- 
bank) to be involved in com- 
parisons with certain areas or 
countries where current capital 
investment and other factors 
may be more favourable to 
higher production. 

Therefore I trust the exhibi- 
tion will show many of the 
-wonderful Industrial achieve- 
ments — past and present— of 
Clydebank and its workpeople, 
and hope It will prove to be a 
real encouragement to the 
district council in its valiant 
efforts to revive the prosperity 
of the region. 

Miss Isobel Cassidy. 

30, Chadston House, 

Holton Rood, NL 


mobility. The alternative is to 
severely reduce the mobility of 
many people at a time when 
many facilities such as shops 
are becoming more centralised 
In larger towns. 

Z did not suggest that central 
government should simply 
“make up for the Jack of 
revenue received from county 
councils " which could involve 
an open-ended operating sub- 
sidy, unrelated to local needs or 
operational efficiency, but that 
the Government could lift what 
is in any case an unreasonable 
burden of about £12m per 
annum. In so doing it could 
meet its own objectives in a far 
simpler way than by prolonging 
disputes with counties such as 
Oxfordshire. Mr. Redwood sug- 
gests that bos companies 
operate commercially, but wbat . 
commercial business would run 
with ail its capital treated as a 
repayable fixed-interest debt 
added to which are capitalised 
operating losses imposed as a 
result of previous central 
government policies? Transport 
policy of counties also Involves 
more than the role of bus com- 
panies in isolation (although 
their own “ commercial " 
approach, as reflected in MAP, 
certainly makes a good base for 
county/operator relationships), 
given the statutory responsibili- 
ties for school transport, health 
• facilities, etc. It is vital to plan 
for these as a whole if value for 
money from public expenditure 
on transport is to be obtained. 
Peter R. White. 

(Senior Lecturer in Public 
Transport Systems), 

Polytechnic of Central London, 
35, Marylebone Road, NWl. 


GENERAL 

UK: Trades Union Congress 
general council meets. Congress 
House, London. 

Meeting of Labour Party 
national executive committee. 
Transport House, London. 

Civil servants’ strike action 
starts at Stock Exchange. 

Speakers at Labour Party 
referendum meetings — Mr. 
Michael Foot, Tredegar, and Lord 
Elwyn-Jones and Mr. Barry 
Jones, Rhyl. 

Confederation of British 
Industry .conference on OPEC 
after the Boom — Where are toe 
Markets Now?, 21 TotfaiU Street, 
SVV1. 


Today’s Events 

Dr. A. w. Pearce, chairman, 
Esso Petroleum, addresses con- 
ference on World Energy 
Economics, Inn on tbe Park. Wl. 

Mr. Nigel Foulkes, chairman. 
Civil Aviation Authority, is chief 
guest and speaker at Aerodrome 
Owners Association annual 
dinner. Royal Lancaster Hotel, 
W2. 

Overseas: President Glscartl 
d’Estaing of France arrives in 
Mexico on official four-day visit. 

Second day of talks between 
Dr. David. Owen, UK Foreign 
Secretary, and Herr Hans- 


Dietrich Genscher, hi« West 
German counterpart. Bonn. 

Hons Kong Budget. | 

Indian Budget. 

COMPANY RESULTS 
Final dividends: Barnasjore : 
Jute Factory. Interim dividends: 
Australian and International ! 
Trust. Challenge Corporation. 
George Ewer. Raine Engineering. 
COMPANY MEETINGS 
Associated Sprayers, Plume 
Street, Birmim’ham. 12. M and G 
Group. Three Quays, Tower Hill. 
EC, •J.30. ,T. F. Nash, Chamber 
uf Commerce. Harborne Road. 
Birmingham, 12. Reliant Motor. : 
Chamber of Commerce, 
Birmingham, 11. 
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WHERE IN THE WORLD 
WILL YOU FIND 
STANDARD CHARTERED? 


This picture helps to prove that if you have business in the Philippines 
it will payyou to deal with a British bank like Standard Chartered, for at least 
two reasons. 

First, we will handle your business directly berween one of ourU.K. 
branches and one of our branches in the Republic. Straight away this will save 
you time. 

Secondly, by using a British bank that is really established in the 
Philippines we shall understand your business at both ends, and give you the 
benefit of our experience all along the line. Ask Keith Skinner about your 
Philippines business today on 01-623 7500. 

Standard Chartered A 

Bank Limited w 

helpsyouthrcughoutthewoi^ 

Had Office 10 dements I. jne, London EC4N 7AB - Assets exord ££.400 million 
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Companies and Markets 


OK COMPANY NEWS 


IM1 sales pass £500m 
jbut profit slips to £32m 


CU tops £142m. after 
underwriting recovery 


DIVIDENDS ANNOUNCED 


T. F. A- J, H. Bndtoe 2,72 


Date Cairo Ttfal 
Current of s ponding tpr 
payment payment dlv. year 


ENCOURAGING progress in 
many parts of IMI was offset by 
poor results from zip fasteners 
and to a lesser extent from Eley 
ammunition and taxable profit 
slipped from £3-L2m to £32,0 lm in 
the year ended December 31. 
1978. 

At midway, profits had- fallen 
from £18m to £15.?m. 

Sales of the' Birmingham-based 
group exceeded £500m for the 
first time, rising by 12 per cent 
froth £467.025 m to £524.01 ra. 

As usual, the group is reserv- 
ing its comments on the outlook 
for the current year, but Mr. Eric 
Swainson, managing director, said 
tHe-year had started badly be- 
cause of the impact in January 
of the industrial disputes and the 
bad weather. 

The 1978 profit includes a loss 
of £0.7 m (£0.3m) from the change 
in value of the net current assets 
of. overseas subsidiaries due to 
changes in exchange rates. Also 
included is the share of major 
associates profits of £1.9m 
(£3rlm). 

Earnings per 25p share before 
extraordinary items are shown at 
l&ftp against 9i2p and 11. Sp 
(B.lp) after, surii items. The 
final dividend -is 2.00355p making 
a maximum permitted total of 
3.67855p against 3.32141 p. 

Year 


HIGHLIGHTS 


A RECOVERY from losses of In ' Australia intense com pen 
£20 9m to a £2.9m profit in the lion and difficult trading 
underwriting result was the conditions caused the under 


Commercial Union ... 5.67 
First Scottish- Am. ... 3.15 

, Grind! ays 3.07 

In ' Australia intense eompeti- Investment Trust and the rights un S 

in and difficult trading issue in 1977. the underlying international 1 st - 1.63 

ndiiions caused the under- increase was 10 per cent. " : investing In Success --- 2.44 

rit ; ng result m deteriorate. In ^ spokesman for the group Jos Holdings lot ftSB 

2JSJ55? ^. aw iVJ? a “ yesterday that CU* had Metalrax — J-® 


major factor in Commercial writing resuit lo deteriorate. In 
Union .Assurance Company lift* Canada there was again a small 


Dramatic price increases were seen in the grit edged market 
yesterday and Lex considers the Government's dilemma in 
responding to a ran -a way market. Elsewhere three big and 
varied companies have reported their results. National "West- 
minster Bank enjoyed a bumper second half as interest rates 
shot up and there is a further release of bad debt provisions. 
Commercial Union's profits are up and a modest nse is on me 
cards for next year. Meanwhile, on the industrial scene DU 
reports generally good business but margins have been under 
pressure and a sharp -setback in the zip market leaves full year 
profits lower. Grindlays disappointed the market yesterday, 
profits were below expectations and the dividend is just 10 per 
cent higher. Meanwhile Lasmo continues to make losses hut 
light is appearing at the end of the tunnel. 


April IS 2.33 
May 17 5.15 

- — - - 1,85 

April IQ 1.75. 
“April 20 1.8 
April 4 U7. 

April 25 2-U 
. April 4 - 0.B 


ing pre-tax profits from £99Bm to underwriting profit and directors ^ gre £ ler than experience MU Charlotte 


£ 142.2 m in 1978. 


2**SS ‘“2J5S* J U -!!L£® suffered substantial .loses so Nat. Westminster .... 


At the halfway stage, the croup material^ amount of •* weess far lWs year u a ' reSuU ^ Western Min- Cp. tint 2 


July 2 
April- 3 
April 28 


Trial Trial 
Ipr i**- 
yriur -year . 
3.7t , 353 - 
8.54 , 7.72 . • 

sis i -2.» 

307. 2.7*7- 

3M 3jts- 
W 

335 - K* ;- 

- 

155 ; 

M3 «b»-; 
2.83 lMtfV f 

252 2.sr;\;l 


was ahead from £385m lo £64 2m revenue " io be refunded f® bad weather in the UK. They Wdbonse & Rteoh ... MB' April 30 1 U8 
mwiS w£|i5S "i?h Srd could, he .greater than 0*. . DMdCTte^own ^ Am 


experienced in the early months 


. ... The underwriting loss in the cf 1978. increased b 

J* - u „5,S!2S S *v,}«f C 'lni Netherlands was appreciably He' added that the group had throughout 

followed a profitable third and lower than in 1977 with, the made a small profit on its UK • - 

!n!S i nwtor account, in particular motor account last year. Further ' 

* 1 ™f,h£ “Sfcfi? 11 Ihe bencfitin S from premium rate rate increases were inevitable. . vv 7 ' 

“S ! a ™"» the effect of lower ilihwgh the CU was trying to WI r 


.' • Equivalent after allowing for scrip issue. — ton eapUil 
Increased by rights and/or ^acquisition iaww. t Australian dedyh 


extreme weather provision. increase: 

World wide premium income inflation 
in sterling terms showed an The n 


stick to a 12-monih gap between 


ExWrnal sslas . 

1978 *1977 

raw £ooo 

. . 524.006 487.018 

Depreciation 

.. .10.025 

9.491 

PrrJK belorn tax .. . 

. 32.010 

34,201 

Tax 

4.245 

13.808 

Met profit 

27.765 

20.392 

Minorities 

960 

661 

Me tel stocks profit 

201 

1618 

RarlonBlis. costs 

... 6.500 


OH>er credits 

2.258 

1138 

Apolicnblo IMI 

... 24.684 

18.976 

Dividends 

7.722 

6.91 B 

Recained 

... 16.961 

12.060 

"Restated following 
tLon. 

♦Debit. 

SSAPIS. 


Extraordinary items in the 
year include £6.5m for rationai- 


reatjon of production facilities to 
effect structural changes in diffi- 
cult trading areas. Of this, 
£700.000 had been spent by the 
end of the year. 

The directors estimate that 
inflation adjustments on a CCA 
basis would reduce pre-tax profits 
to some £20m. 

Sir Michael Clapham. chair- 
man. says the group was unable 
to maintain margins, particularly 
in export markets. . Strong 
demand had continued for cop- 
per tube throughout the year 
largely as a result of the surge 
in the borne improvement 
market. 

The sporting ammunition had a 
poor year . with demand lower 
than expected and increased and 
intense coni petition largely from 
France and Germany’. 

Sir Michael says that in the 
zip fastener operation prices 
were inadequate as markets were 
reduced by further import pene- 
tration of finished clothing. 

Numbers employed .in Europe 
were cut by about 1.200 at con- 
siderable 1 cost. “ Nevertheless 


further retrenchment and 
rationaLisation will be necessary 
to restore acceptable performance 
in the permanently contracted 
market open to us.” 

IMI spent about £19m on fixed 
assets lari year. an. increase of 
£4rn. Of this £16Am was in the 
UK compared with £12. 5m in the 
previous year, • Current year 
capital spending is’ expected to 
be a little more than £20m. 

Cash generated amounted to 
£40m, but. there was a shortfall 
in requirements of £10m which 
was covered by short-term 
borrowings. 

The group also announces the 
formation of a new company; IMI 
Drinks Dispense, to co-ordinate 
and expand tbe company's 
interests and involvement in the 
manufacture of the equipment 
required for dispensing drinks. 

Chairman of the new company 
is Mr. R. Amos, an- executive 
director of IML Mr. R. S. 
Spencer has been appointed 
deputy chairman. 

See Lex 


ncrease OM Srciwt tn 5nhn 1116 marked improvement w rises rather than taking two 

£ lhe result for a* rest of the bites at the cherry. 

But allovving for the effect of world arose from better experi- w __ 

changes in rates of exchange. cnce m a nnmber of territories J 0 " g p0U fL 


. Siwu- 1 


the growth in premium income and an erecUent raw'ne - and its DA underwriting results 
wa S 5.5 per cent. Etatfi. tor 1976 «■» deteriorate in 1979, 


rises to £459,000 


Earnings per 25p share are SSmn^^vdowl V the a,th0URh ir was reasonable to _ 

shown at 2l57p against I9.4p. Sa Swra* ' cW#ea - « “* hope that the decline would not- WITH- SECOND, half profits 
The final dividend is 5.673p 197g 1977 be too steep. Motor rate higher .at' £139.000 • against 


making a total of 
compared with 7.723p. 


rate increases, were more 
difficult to achieve due to 



1978 

1977 


Cm 

Cm 

Premium income 

1. 100.7 

1.072.5 

fr Treatment income 

143.3 

127.7 

Lie profits 

15.0 

14 2 

Underwriting 

2.9 

•203 

Loan interest 

IS 0 

21.2 

P»flt before tax 

142.2 

- 99.8 

Tex. m-nor.t-e* 

- 54.4 

- 32 2 

Attribute bte 

87J 

67.6 

Underwriting! resort — 
UK profit 

3J8 

•1.7 

U.S. profit 

7 7 

3 3 

Australia loss 

1.7 

«.4 

Canada profit 

0.1 

0.1 

Netherlands loss 

11.4 

15 6 

Remainder profit 

4.4 

•7.4 

“ Lass, f Profit. 



nupc hum. me ueciuic wuuiu hih unn- osnJimM, _ • _ — , „ . nfflAr 

be - too steep. Motor rate higher .at' £139.900 -against BOARD mbEI iNGSr 
increases were very difficult to £46,000, Woodhotcfe and Bdxsou Mm* ^ 


.dniManrfa. Official indications ■<« Hoi 
tviiUbtn as to whoAOr dMOantio-m 


percent comoared w\th £^2.13m. ' ^ « 

However the workers compen- : After * tax charge of £9t,000 2nw!ri!^o?V^ia. a^^« avti-duitMui 
sation business was still recover- {£16,000 credit) and a BLS7.000 shown Mow booed mw«y » h« 
ing, he said. The operating ratio extraordinary . credit' compared yWo timawMt- 
had Imnrnved from 109.7 tft lfWR -with a £»18_000 debit last time. * b — Him 


_ « InterhMi— Au#traliai» jnd IWm 1 . 

ere was a turn round from a Trim. Bntun Ama trust CtwudKa » 
[ficit of £706.000 .to a net Corowiiion. Uteioa Eww, 

£555,000. - . ■ BWialoe. Ch*a*« 

The . dividend, total is - main- wtni, Dn y ton C am mrc ■ si trtvasi mam. 


o' i Commercial Union was still on deficit of £706.000 .to 

is s a recovery tack in -Holland, the sumlus of £555,000. 

" 7 - 4 spokesman continued. Taking in The . dividend total i 


Investment income showed an 


profits and investment tained at 2Jl806p net per I2Jp Garrard Accrdant Fuc - anti 4d* Aaufr- 


growing competition. The increase of 12 per cent After incorne ' profits in this territory share, with a final payment of 
statutory operating ratio for 1978 allowing for the effect of changes h * d i 111 but doubled to £16^m in 1.JR9030 (same). ■ . ' m* 

was 98^ per cent compared with in rates of exchange, the thc latB8t Penod. The directors say that xn view Jmvm 

98^ per cent in 1977. acquisition of Estates House See' Lex nf the 


fVTUWE OATES 


acquisition of Estates House 


Grindlays improves to f 37m 
after lower debt provision 


The directors say that in view J*rvi# jj.j 

nf the considerable ■ dteruothm j:- 

to normal activity caused by the Tr “* .- 

road . . hauls CP Strike it is Blapdto and Roolc«« , 


.... Mar. 2\ 
uu, a ; 

■i MMr.1 . 


extremeli' difficult to forecast Ha rrtii a nd 

trends in the demand f"*- invwWT-otVrustri-4u.rn.ev 


id No*tff« 
Shariwt-.. 


I. .V.' M«fV.i?5 > 


engineering nrodnets in 1979- qmbotoi Moii j Hcnmoi ..... 

and. thus, the group's likely Onion Corpoiatian ....; 

profits. ■ohImmmmom 

However, they are rfwfidenl 
That the grwro enters the year /.hnnood nttnUsMativ 


Empire Plantations net loss 


AN INCREASE from £30.44m to (less recoveries) charged to profit advances totalled 


in a strengthened previous yean when* produ» i>;p 

derive mavnotim . nenefit from barely equal to •.•■as 


TObalantiaUy from tU' l 


£37J23m in profit, before tax, is and loss based on “ the actual (£1.69bn). 


reported by tbe GraidJays Hold, experience of tbe year In 1978 
ings group for the year 1978, was £5.Sm (£lLSm). Mr. Rohson 


comment 


THE DELAY in publishing the 
1977/78 results has been caused 
by the process of Indianisation, 
ray tire directors of Empire 
Plantations and Investments 
announcing an attributable loss 
bf-\ £28,000 compared with 
a ~£214,000 profit 
' The final dividend of 1.32p 
per share in respect of' 1976/7? 
id to be paid on April 2, 1979. 
-17. months after payment of the 
interim for the same year. Divi- 
dends of l-98p (1.98p) have been 
declared for 1977/78 though no 
date for payment has been set 
r JUr. Michael Slocock, a direc- 
tor of Empire, said yesterday 
that the payment date of the 
final for' 1976/77 “reflected the 
date on which the remittance for 


the reevant year was received in 
London.” Most ether tea com- 
panies operating in India had not 
yet received remittances in res- 
pect of that period at all, he 
added. 

Turnover for . the March* 31, 
1978 year rose to £3.0 3m. (£2.71m ) 
and pre-tax profits were slightly . 
improved from £1.02m to £l.0Sm. 
Stated earnings per lOp share, 
however, fell from 3J9Sp to 2.0Sp. 

The directors consider the pre- 
tax result to be most satisfactory 
in view of trading conditions in 
the tea industry in the latter 
part of the year. Trading profits 
from the group's Indian tea 
estates rose 19 ' per cent to 
£867,612. * 

Trading in the current year 


has been satisfactory although 
the level of profitability con- 
tinues to suffer from low tea 
prices. The outcome for the year 
will depend on trends in auction 
prices in the coming months. 


following a first half rise from explains that this reduced charge 

£1 5.62m to £18.98 m. The result includes some recoveries mainly The Grindlays Holdings* 


£1.65bn whatever (umortunities **£wr. >c hfcved during ' the thre.' *3 V - 
A revaluation of ptwerties at Tha only hr. lit 

4 : TO tiw re«u«* w!M ihat.tfi 1 

f7it,non surplus which has ^ Jondxixa^dide. the -mjjn i»;u2 

• share ?ddetf v tft r'^rvrs. The Wus d«* it *l«»‘» 

Share nmtMtc rmtnntlmi .1 .l. j.. . 1 .. 


was struck after a debt provision frqm property loans made same price shot up from 117p to 133p f D 7078 of £t<Xi.flQ0 h 


on . The . bettor ’ than the •ndir^i - 


halved to £5Rm. 


years ago, bnt to a considerable in the two trading days prior to be**n Juried from reserves. 


Profits of the 51 per cent extent reflects improved lending the preliminary results on tbe - Goodwill nrirititr 


Elsewhere, thc •'* 
strike hit demand for s»r *u% 


2* "while the irouWev in' itan took 



1977-78 

1976-77 


£000 

£000 

T umovar ; 

3.028 

2,707 

Trading profit 

857 

729 

Exchange loss 

48 

•18 

Share or assocs. profit 

265 

267 

Profit before tax 

1W 

1,015 

Overseas tax 

SOB 

679 

UK tax 

82 

. S3 

Extranrd. debits 

1159 

29 

Minority interests 

65 


Attributable loss 

28 

•214" 

Brought forward 

315 

225 

Preference dividends... 

8 

8 

Ordinary dividends ... 

• 117 

117 


man, explains tnat currenev annoutaoie to linnoiara hojo- jacsea up oy a large amount, in The uroun produces steel fbr»- T* j 

fluctuations have again affected ines comes out a t £71 com- the event profits' growth is dls- in S. rolSd s toM rineS ' J5L2!£ U «? SSSS^i fifi 

the results and there has been a pared with £&S4m and earning appointing, with a £6.6m increase lrws - ro,,efl 3rW ‘ r,n * 8 ' 

net disadvantage of around £l.Rm per 25p share are stated to be at the pre-tax level for Grindlays m comment ’* • jvT . 

mainly incurred during the up from 24.5p to 31.7p. Bank being largely accounted J .ra roa ° ha ulKj ^ strike Will nave 


mainly incurred during the 
second half (fil.fim). Th» profit k 


sermra nan iti-urrij. pmm is . The dividend is increased from for by a £6m reduction io the . . - . a:-,,, _. .1 ~~ . - -^— -7^ -, - \cz~ 

subiect to tax of £15.4m which 2.75n, to 3.07n with a final of charge for had debts, and the 

again almost entirelyrrelates to 2.07n. Grindlays Bank has d'vidend is only increased by 10 to ttake much headwag in jhe 

tav in countries overseas. dividends for the year uer cent Conaequently, the h?. n MnA* 

Rc'erring to changes4n account- cF ^.Im. • shares fell hack to 126p yester- J®*? ; >^ r * 


• comment 

Adjusting., ior 


Belgian 


road haulage strike will hive 
e-ranging cenacooenere so it 


tav in countries overseas. declared 

Referring to changesjn account- cF *2.101 
ing nnlieies recently announced The 


per cent rise at the tra 
level. Business has been ti 


current year. At Z9ip the shatM 
yield 112 . per cent-fnaarly 


Tte ptnfli attributable to day whira a yield “of W W «« ^ divisions and has not twice the Sector average. 


* Profit. t Primarily 
loss as a result * of 
Schama. 


comprises the 
(ndianisaiion 


hv the clearing banks.' ‘the chair-. Grind la vs Bank holders amoants is covered over ten times. The 

man points onf' that ^wnetbffhcfr Vo £22.07 m compared - with fierce. . .competition in IntPr- 

nropnsaTs were imntem'®hted hv £l6.2tim and earning oer share national banking is biting Into 

th“ gronn severaKvears ago.- are "dated at l34p f!03p). margins and Grin dl ay's- total 


th“ gronn severaKvears ago.- are -dated at l34p fl03p). 

Tbe dlreetors'^have decided to After adding profit retained of 
continue this year with the exist- £20m f£t4.4m) to reserves, which 
accounting "Wiry «Hth regard increased from £4 8.3m to £68 3m, 


Mt. Charlotte 


After adding profit retained of advances rose by only 3 ner cent. 
£20m f£t4.4m) to reserves, which Thc Far East seems to be doing 




National 

*2A Westminster 
k^rBank 


to record £ 855,000 


\smrt 

PNH.SM 


fng acemmf ing nipifry »dth regard increased from £48^m to £ffil 3m, well, the Middle East is fiat and -1*” ^ WV/1. It 

to nrnvisfnns for doubtful debu? group capital resources amounted Grindlays* top priority seems to p^cOftD profits, as expected, of ring allowance on such improve- 

tn continue to study possible to £l»2qi (fitORJmL Gnrao he to build up shareholders £855,000^, are reportedbj the nwnfs. The group js currently 

aireroatfees. depmuts Tmids whichnow s^nd^t ..round directors^ of Mount Charlotte committed to upgrade 120 bed- 

The amount of debt provision stood at £2B3bn (£2.6abn) while £S5m via heavy retentions.* Investments for 1978 against a rooms in this way and ihere 


ISSUE NEWS 


Investments tor 1978 against a rooms in this way and there 
previous £582.000 at pre-tax level, should be scope for improve- 


467,01 

34.20’ 


Turnover advanced from £S.lm nwots in a further 200 rooms in 


to £9.41m. 


a programme which is expected 


Lee Valley pref. ofFer at £97 


The year’^ profits were struck run until 1984. Given that 
after interest of £252,000 . Jhe addition of a bathroom in a 


(£234,000) tet were before a tax locality such as Glasgow can 
credit of £4^00 (£30XXW charge)- }± no *} aoublethe going tariff. 


Earnings are Shown as ' 2.62p Mount Charlotte is confident of 
(L5p). pet’yiOp share and the ,ts medium term profits nro rf - 

— . . _ _ - "/*' 1 . rn m ■ m TIA/ifC nSiefkfl Wm i w i munVi n > 


Lee Valley Water Company is able to take advantage of .(£500,000). Metropolitan Borough pects. Furthermore, much of 

offering for sale by tender £2Jm franked income^ the effective of Rotherham _ («0O.W0 - oSJJJ?. upturn should he refiecl4. 

of 8 per rent Redeemable Vre- more^tiiw 17. per cent Cheshire Counly Goung net, ,the |? ing lB ^ f tlw avni! . , 


1S,97( 

6.91 « 

»- , til 


ference Stock, 19S6 at a minimum looks very attractive. For ordi- l£1.5mt, Castle Morpeth District m ^ m fS r ^F n,1 t ce<I ; able tax Inc«»Titirps and 

ton Hot nrii-o nf CQ7 n«r rent nary taxpayers, it does not look Council (£5QQ,000),.Ettrick and The tos^gure. for the year has /VITfefen^iwre CORA AAA n f 


GROUP RESULTS FOR 1978 


tender price of £97 per cent nary 
The price is one point lower so e 
than the three previous water yield 
company issues from Mid per 


taEK uETmuiS edw slightly better then the^turn Ojj*. Distt.it CejmeU -the. «tiMwMing_4ebreeUUon hotel.^n^ctim, .rte me^in 


Pre-tax Profits £297 million 


and Coyne Valley £3fim’l. 


on seven year gilts. As usuaL (£500,000), London Borough of and by stock Appreciation relief. fot improving Mount Ch»rin»»y- 


Lee "Valley’s "stock will be much will depend bn what Lambeth fHml.Stirliug District Theattrfbu^b^ balfMi^wns Average 80 per cent /iceizn->r’>- 

redeemed at par on March 31, government stocks do over the Council (£560.000), ArUu District . stepped- up", t o £lm (£481.000) ral g tfcl , M c)tT .- p!lt a g,^. 

1986. It is payable as to £10 per next week, hut based, ou yester- Council .(£2MJOOO>, Chester-Le- faces inherent i n chaste hi- V’ 

cent on appliratiou by 11 am on day's pnees prospective buyers Street District Council 2*. pen <^$ tariffs .it would he s V irnrl«m»- ».r 
March 6 with the balance due will probably have to pitch their (£250.000), Lanark District with a idaMtaf £5.900 last fame, thf , 8etback develoncd into a 


March 6 with the balance due 


Total assets 
at end of year 

exceed £22,000 million 


before March 30 Tenders must tenders up to two points above Council (£500.000), Test Valley- and minorities^ 

be for a minimum of £100 stock the minimum price of £97 per Borough Council (£250.000), - m 'comm&k' 

and above that in multiples of cent. Cleveland County Council * TT?“ v 


be for a of £100 stock the minimum 

and above that in multiples of 060 1- 
£100. 

The first dividend, amounting. V_„ j: 

to £4.0745, will be payable on X CRrlJ 

October 1, 1979. Thereafter pay- . lt , 

ments will be made half yearly f<|l||f|0 , 
on April 1 and October 1. uuuug 

Brokers - to the issue are Interest 
Seymour Pierce and Co. authority loan 


thi* setback developed into a 
rout. 1 


Cleveland County 
(£500,000), City o 
(£250,000), Mansfiel 
Council (£300,000), 
District Council 


.ouncir (wau.uwi, a rommpnt 

County Council * . .. . • , . 

City of Durham A fully * taxed histone p/e of 
Mansfield Distiict 20.8 and. a yield of 3.2 per cent 
300.000), Lichfield In Mount Chai-lotte'is an indica- 
nwnrji (£250JX)0). tionof the .speculative, froth that 


v T m m a •H uuuwuqiu wiaau-t ; __ i « ,s‘ r . J, 

V pari I Tiffs still - Council (£300.000), Lichfield in Moug OtaWotte .w an indica- 

1 caiUilgS aim IXsts^et Counotl (£25QJ)0Q). tion- of the .speculative, froth that 

fd Til TICT Macclesfield. Borough Council J“5 0? v *“‘255 

iauing c £400,000). North Wiltshire constitueats of the hotelJksectOT. 

Interest ' rates on local District Council (£250.000), and S ’ T Ve r rthe l!! S v: 

East Hampshire District Council still has- a good deal of growth 


Bad weather 
hits Not tingham 
Brick 


At the annual meeting' of 


authority loans (amtinned to fall f^oS? psllire D,stric - CouDCl1 potential simse the arithmScof ■ Bricfc ' Jfr - David 


comment 


from the peakof 131 per Sot that (£500^000) 
existed just a fortnight ago. This The Me 




i“vv kuc auuiiuquy Ul jre. _ _ . . I - 

many of Its 1,600 hotel _ an ^, ehajraum, satd the 
cr particularly attrac- ■PPa«™B weather had resulted. in 


After paying: 

— Salaries and other staff costs - including a 
share of the profits 

— interest on funds lodged with us 

— Other running costs of the business 

THE PROFIT WE EARNED WAS £297 million 


The volatile conditions in the week's issues carry a rate of 12 Solihull is raising £250.000 by Looa}_-tourfst boards offer ^ oss production and deliveries 

gilt edged market makes it per cent and are issued at par. way of a variable rate bond p£ up . to 30 per cent of for the company, and that had 

almost impossible to' judge tbe The issues, which mature on maturing on February 22, 1984. construct! costs tor the addi- affected current profitability. ' 


almost impossible to lodge tbe The issues, which mature on 
merits ot the latest water issue March - 5, 1980. are: London 


Vale Royal District Council has tion of a bathroom while the las! However. 


from Lee Valley. In addition. Borough of Enfield. (£Lm), Tun- raised £im by the issue of 13J Budget introduced, a 24 per cent remained satisfactory and " the 

-» JlflBM.lt 40 T nA hriflOO ' WoDc RAmilOh HtinTlMl AM .|| Lra.J. . - re.-nfa.) AnmMnn _L 


comparisons are difficult as Lee bridge Wells Borough Council -p er . cent bonds dated February initial ' capital . allowance, company was in a strong position 


Valley has pitched its terms over (£250,000), London Borough of 22, 1984, at par. 

seven years, compared with five- Hillingdon (£Lm), London - — — — _ — 

year periods by other water Borough, of Hounslow (£500.000), 1 ■ L 
companies recently. For those London Borough of Wandsworth | | } 


foUowed by -a 4 per cent recur- financially,; -he said. 


Hirst & Mallinson rights 


This announcement appears as a matter of record only 


Out of this we provide: 

TAXATION £112 million 

DIVIDENDS TO OVER 

108,000 SHAREHOLDERS £29 million 

and after minor adjustments of £3 million 

WE KEEP IN OUR BUSINESS £153 million 

- to improve our service to ail our Group 
customers 


Hirst and MaUlnson is raising. 
£393,000 by way of rights jo. 
finance further growth both at 
home and abroad. 

In particular the proceeds will 
be used to buy a freehold pro- 
perty to Bradford, leasehold pro-, 
perries in Blackpool and Kendal, 
and related plant; equipment and 
stocks to augment filur existing 
cate ring equipment distribution 
business to the UK. 

The' purchase, for a total price 
Of £340,000 (excluding VAT), has 
already been completed. 

The rights issue is on the basis 
of three-for-10 at 33p per share,. 

involving the allotment- of Ll9m 
.new ordinary shares. 

The directors propose to pay 
dividends totalling 2.6p net on 
the increased capital tor the year 
ending November. 3. 1979, com- 
pared with 2p last time. 


The 'rights issue has been 
underwritten by' Charterhouse , 
Japhet and "brokers are Fielding, - 
Newsan-Stolth. 

. Apart from 'catering equipment, 
<ttie company’s ‘business includes 
pharmaceuticals, ■ -textiles and 
silverware. 

For the year ended October 28, 
1978. -Hirst., ffnd Maffinaou 
increased -Its pre-tax profits by 
35 per-cent -to £445,100. 



FABRIC A-OE MfOTOCtCLETAS 
DE VENEZUELA S. A. \ 


ModiumTermloan 


MONTFORT RESULT 


■Only half of Momfort 
(Knitting Mills) rights issue, 
raising £400,000. has been taken 
np by shareholders. The 50.1 
per cent of the-offer not accepted 
Was sold in the market at a net 
price of 5Sp per share— equal to 
the rights price. . 


- -Guaranteed .biy.' 

CorporacipnVenezblana de Fomento 


- • - ■ . Maneged by • 

Samuel Montagu & Co. Limited 


- to help finance the growth of our wprld-wide 
business 

- to help keep pur capital resources abreast of 
inflation 


ALAIIU BANK OF KUWAIT (K.S.C.)' 
CS$ 25,000,000 Floating- Rate Notes due 1983 


The rate of .interest, of the . Notes has been fixed at lll«& 
per annum' for the interest period running from February 23, 
1979, to August 22, 1979. (each day inclusive). 

The amount of interest per -bond of U 5 .$1,000. denomination Is 
U.ST-S56.56. payable on- August ' 23, '1979. 


- . . '.^PV^^‘ ,b V r 

European Banking Company Limited Italian international Bank Urnitad 
Mercantile Trust Company INLA:.; - . ■ Sem^l Montagu* po, Limited” 

‘ ‘ - ■AgeniBank • . . . •. 

Samuel Montagu Gt Co Limited 


February 19?3 
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BIDS and DEALS 


20 



1 50p offer from Comet 


'Use 



BY-' ARNOLD. KRANSOOfifF 

After slowly building up its 
take to nearly 25 per cent, Comet 
iadiovision Services has finally 

ut in a recommended takeover 
id for Caledonian.- Holdings 
TOrth 150p a share. 

This compares with a previous 

id from London and 'Midland 
n dus trials. worth -around. 132p a 
bare. 

-Last night Caledonian’s share 
rice dosed lOp higher at J41p, 
Vbich values the company at 
14-lm- The Comet bid, which 
a £1 5m price tag on" Cale- 
ft»jan. is £S.5m higher than 
.jledoxdan's flotation value of . 
trtSro just a month ago. 

Two weeks ago Comet said it 
rould seek Caledonian’s recom- 
fShdatinn to an offer worth 
JJ&E a share hut that -was' before 


UO, which holds nearly 30 per 
cent of Caledopian, -put 'in .an 
increased bid- ■ " - " 1 
. Yesterday’s offer- Is ' for, the 
7.45m ordinary shares .’ of 
Caledonian not already- owned 
by Comet .on. the basis of -one 
Comet share' phis £&50 for. every 
three .Caledonian shares. *. 

The .highest price paid by 
Comet in the market waff I30p 
and the company - says- that an 
aD-cash alternative in -excess of 
this figure will be provided. 

Comet says that it intends to 
expand and develop Caledonian’s 
home Improvement division 
which,' in- 1977-78, ’contributed 
jnst over' a. quarter of the group's 
profits. The company envisages 
no change in the existing opera- 
tion or management style a£ the 


jewellery division hut says that 
it would not be the intention' to 
retain ‘ the . engineering and 
hosiery divisions as long-term 
investments. 

A disposal of these divisions 
would, however, only he made on 
the basis that the purchaser was 
“a more logical partner and 
appropriate assurances regarding 
future employment and well- 
being of staff were received.” 

The directors of Caledonian 
have obtained assurances from 
Comet that the employees will he 
retained on terms no less favour- 
able than those ‘ presently 
enjoyed. 

_ Upon the offer becoming un- 
conditional, Mr. W. R. Burns and 
Mr. B. A- Neiman will join the 
board of Comet. 




Prust revises Guthrie net assets 


-isurencz Prust; the leading 
location sector stockbroking 
rm; has radically revised its 
aluatlon of Guthrie Corporation 
,’hich it made only 5 weeks 
go. The net assets of Guthrie 
re 515p per share, says Prust 
jot 430p per share which it was 
aying in January. _ 

Guthrie -Corporation is 
njrently the subject of a 425p 
££,;,share cash bid from Sime 
Jarby Holdings. 

The revision h as been made 
a. the light of Guthrie’s defence 
gainst the bid. Guthrie valued 
hree of its plantation estates on 
he basis of their property deve- 
5pm ent potential instead of just 
heir agricultural use. Prust 
ays the valuation, although high 
of. agricultural purposes 
appears to us to be entirely 
easonable.” 

Ernst does not value tbe rest 
f the estates as highly as C. H. 
Kill jams, Guthrie's valuer does, 
bust’s estimate of Guthrie's 
ntal net assets is still well below 
if* 62Sp . per - share, which 
kuhrie claims. But Prust says' 
hat its own valuation of the rest 
f the estates might be con- 
fflered “conservative.** 
j.ff.Our rule of thumb values are 


based on prices at which ■ land 
last changed hands in reasonable 
parcels. 'Prices of- palm oil and 
rubber have risen in the mean- 
time.’’ ' ■ • 

Prust’s revised valuation was 
issued on Monday, the day that 
Guthrie's shares rose. 30 p to 473p. 
They climbed another I2p to 
485 p yesterday. . ■ • " • 

Mr. James Scott, the 'chief 
executive of Sime Darby 
returned to London last Friday. 

BOC DEAL - 
IN JAPAN . • _ 

An agreement has recently 
been concluded between 
Ishikawajinm-Hartma ' Heavy In- 
dustries Company and BOC, that 
1H1 should sell oxygen . plants 
employing Pressure - Swing 
Adsorption technology, manu- 
factured by BOC. 

BOC is. the leader in develop- 
ment of PSA technology, with 
•experience of building plants for 
production of oxygen, nitrogen, 
argon, carbon monoxide, hydro- 
gen, nitrous oxide,' etc.. . using 
th is te chnology. . - 

IH1 will be the exclusive dis- 
tributor for BOC oxygen PSA_ 
plants to be used . for waste- 

water . treatment applications j 0 



1978 Results 
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Year ended 
31 st December 
1978 

earn 


467,016 Group sales to external customers 
Group profit before taxation _ 
Taxation 

1 8,976 Earnings after tax applicable to IMI 
6,916 Dividends 
f J 228, 700 Net tangible assets f 


i 34,201 
^ i 3,808 


524.006 

32,010 

4.245 

24,684 

7,723 

237,502 


S 


Notes 

1. Tbe Group’s policy Tn respect of deferred tax has been changed to comply with 
SSAP 1 5 and the comparative figures for 1 977 have been altered accordingly. 

2. No provision is now considered necessary for deferred tax on capital allowances 
and the existing provision has been transferred to reserves. Since stock values can 
be affected by factors outside our control, particularly commodity prices, full 
provision continues to be made for deferred tax on stock relief apart from that 
component in respect of which the Government has given assurance that refief 
will not be withdrawn. As a result the tax charge for 1 978 is after crediting £3.1 
million movement in the deferred tax provision'forsfock appreciation relief. 

3. Group profit before taxation includes a loss of £0.7 iruflioi)-(1977 : £0.3 million) 

’ in respect of the change in value of the net current assets of overseas subsidiaries 

due to changes in exchange rates. ” 

4. Provision has been made, for the payment of a bonus of £2.0 million (1977: 

£2.1 million) to employees participating In the IMI profit sharing schema. 

5. The Group's share of the profits, less losses, of major associated companies 
amounting to £1.9 million (197T: £3.1 million) has been included in the. Group 
profit before taxation. 

8. Earnings after tax applicable to (Ml is after charging extraordinary items of £4.2 , ■ 
million (1977: £0.1 million ). These include £6.6 million for rationalisation of 
production facilities in order to effect structural changes in difficult trading areas. 

Of this amount £0.7 million Had been spentby the year end. 

7. It is estimated that inflation adjustments on a CCA baas wrou Id reduce profit before 

taxation to approximately £20 millfon'(1 977 : £20 million). 

Dividends ' • 

The Directors recommend a final dividend of 2.00355p per ordinary share, 
oavable on 20 Aoril 1 979 to shareholders on the Register at the close of business 
on23 March 1979, which will absorb £4,175,000 (1977: £3,739,00 0). 
Toaether with the interim dividend of 1 .675p per share paid on 27 October 1 978 
3 SfflBMp per share (1977 s 3.321 41 p per share). This is the 
maximum permitted under current counter-inflation legislation. 

Brief Review of Activities 

Sales for the first time exceeded £500 ipillion and cxgj* 
rose to iust under £100 million. Turnover was 12% higher than in 1977. After 
eliminating the effects of general inflation and metal prices volume is estimated 
to have increased by about 5%. 

Encouraging progress made in many parts of the Company was offset by poor 
results from our zip fastener companies, which experienced difficult trading 
conditions leading to losses in some countries and reduced profits in others. 

Increased profits were derived from building products. due primarily to our 
ability to respond to a strong demand from the home improvement market for 
tube, fittings; cylinders and water heaters. Our fluid power, heat exchange and 
special valve activities also did well, at home and overseas. 

There was an encouraging growth in demand for titanium in aerospace, which 
promises well for the future. Better productivity enabled higher sales and profits 
to be made from copper refining despite depressed scrap margins Copper semis 
activities had a static year overall in which it was not possible fully to recover 

increases in employment costs. 


Building Products 
Fluid Power 
Zip Fasteners 


Heat Exchange- 
General Engineering 
Refined and Wrought Metals 


I MI Limited, Kynoch Works, Witton, Birmingham B6 7BA 


Ferguson raises stake 
in Breedon to 8.7% 


Japan, anti will import plants 
from UK through M chi men Com- 
pany. A demonstration plant Trill 
be imported by IHI in the near 
future and sales will commence 
immediately. 

PETER PAN SHARES 
SUSPENDED 
' shares of Peter Pan Bakeries 
were suspended yesterday at 40p, 
which valued the group at about 
£219.000. The suspension was 
made at the company’s request 
pending clarification of its finan- 
cial position. 

In the group's last report and 
accounts, for the financial year 
ending March 31, 1978, the group 
showed losses of £13,422, com- 
pared with £12,683. Net assets 
were about 4Sp a share. 

J. E. ENGLAND 

The directors of J. E. England 
and- Sons (Wellington)' state 
that the holding of 256250 
ordinary shares (5.125 per cent! 
foroiorlv held by Mere«tock was 
perotired by Brownstyle on 
Au**us* 23 last year and that 
Brownctyle have since sold 
118.250 ordinary shares. 


Feigoson Industrial Holdings 
Is ' building up Its stake in 
Breedon and Goad Hill Une 
Works. Last week H purchased 
120JX0 shares and now holds 
35^300 shares, 8.7 per cent of the 
group’s equity. 

The company secretary of 
Ferguson confirmed yesterday 
that tbe group had been buying 
shares for some time in Breedon. 
He would not comment on 
whether the group might 
eventually emerge as a bidder 
for Breedon. 

On the Stock Exchange yester- 
day Breedon’s shares rose 4p to 
134p which values the group at 
£5.4m. In Breedon’s last 
balance sheet for the year end- 
ing January 3L 1978 there were 
net assets of 46.9p a share. 

FITZROY TO 
REORGANISE 

Fitzroy investment, tbe invest- 
bu tiding and engineering group, 
yesterday asked for its shares to 
be suspended pending tbe 
announcement of -a major re- 
organisation within the group. 

Fitzroy’6 shares were sus- 
pended at 20p which values the 
group at £832,000. 

The anouncement came just 
shortly after Fitzroy revealed 
that it had sold Graysim Hold- 
ings with all Its open air markets 
and certain market halls in a 
deal worth £220,000 in cash. 

There is an earnings related 
payment maximum of £26.000 
and a minimum of £13,000 per 
annum for five years. 

The book value of the proper- 
ties at September 30, 1978 was 
£195.000 and profit for a fifteen 
month period was about £20,000. 

On the new reorganisation 


plan Fitzroy intends to send a 
circular to shareholders giving 
full details, and shareholders* 
approval will be sought at an 
extraordinary meeting which is 
scheduled In the third week of 
March. 

ARMITAGE SHANKS 
DATE EXTENDED 

The proposed merger of B. and 
R. Johnson-Richards Tiles and 
Armltage Shanks has been 
accepted so far by holders of 16 
per cent of Johnson-Richards’ 
ordinary shares and 35 per-cent 
of the Preference. Holders of 
39 per cent of Armltage Shanks 
have also accepted the offer 
which is now to be extended to 
March 12. 

The rival offer by Norcros for 
Johns on- Richards . Is currently 
doe to close on the same date. 

The extension of acceptance 
period has been made “ to allow 
the Johnson-Richards share- 
holders to evaluate tbe Norcros 
offer in the light of Johnson- 
Richards’ response, which will be 
posted to Johnson-Richards’ 
shareholders shortly.'’ 

CATTLE’S LOOKS TO 
. LONGER TERM 

Prospects for the rest of the 
year are bound to be depressed 
because of the rapid increase in 
interest rates writes Mr. R. 
Wauby, chairman of Cattle’s 
(Holdings) In a circular to 
shareholders about the proposed 
£l-3m acquisition of Premier 
no thing and Supply. 

But Mr. Wauby says that the 
long term prospects of the com- 
pany would be improved by the 
acquisition. Premier provides a 
unique opportunity to expand 


into Wales and tbe South West 
of England, he says. 

The directors are seeking 
shareholders approval for the 
acquisition “because of the 
qualification which our report- 
ing accountants have made in 
their report (on Premier)." The 
meeting will be held In Hull on 
March 15. 

AMALGAMATED 

ESTATES 

Mr. L. Phillips has sold a fur- 
ther 225,000 ordinary shares in 
Amalgamated Estates through 
Dawhurst properties, a company 
owned and controlled by Mr. 
Phillips. He now holds 7.24 per 
cent of tbe ordinary capital. Mr. 
F. Phillips has sold a further 

23.000 ordinary shares in Amal- 
gamated through Suburban and 
City Investments, a company era- 
trolled by Mr. Phillips who now 
holds 26.8 per cent of the capital. 

REX STEWART 

Ownership and control of Bex 
Stewart and Associates, the £20m 
turnover UK advertising group, 
has been passed to a trust. Mr. 
George Stewart chairman, says 
tbe move is necessary to secure 
the company's fatnre. 

As majority shareholders. Mr. 
and Mrs. Stewart have trans- 
ferred by gift their total holding 
in the private company of Rex 
Stewart and Associates to a 
directors’ and employees’ trust. 

INTERETJROPEAN 

Associated Communications 
Corporation has purchased 

100.000 shares at S6p inlnter- 
enropean Property, bringing its 
holding up to 57.3 per cent of the 
capital. 


B’ham Mint explains sale 


Coin and medallion minting 
group Birmingham Mint is 
receiving a total of about 
£850,000.from the sale Of its Mint 
Security company to Security 
Services, the quoted subsidiary of 
Securicor Group.. 

Mint Security was formed in 
March 1972 as a wholly-owned 
subsidiary of the Birmingham 
Mint to supply security guard 
services. . 

In his letter to shareholders 
explaining the sale, Dr. B. J. A. 
Bard, chairman of Birmingham 
Mint, says that the rapid growth 
and success of Mint Security in 
the market was accompanied by 
an unprecedented escalation in 
criminal violence against security 
transport operators during 1978. 

“A smaller company such as 
Mint Security, which could not 
achieve the same spread of risk 
as the larger operators, was 
likely to -find .-It. increasingly 
difficult ' to ' obtain adequate 
insurance cover at an economic 
cost In order to obtain such 
cover, it was also evident that 
further considerable investment 
in protective equipment was 
necessary for the same level of 
turnover." 

. With an increased financial 
commitment, looming for tbe 
further development of Mint 
Security, the Board took the 
decision to sell. 

In addition to the sale 
proceeds. Birmingham Mint will « 
receive any ultimate benefit of 
an insurance claim amounting to 
£88,371 which is subject to 
litigation and for which full 
provision was made in the 
accounts for the year end»nq 
April I, 1978. 

The cash con , « 5 d<*-^ s ''o n" 
riWO.noo exceeds s,v ' T - 
of the a««ei- - 

vril 1 q i v'* r; s® n n — 

Tirofi* *n ‘hrf* **-nir*t ? * - 

the year to March 3 1 in 7". 

WERELDHAVEfEPC 

BqgUfih Property Corpora- 
tion's shares rose to 62p yester 
day before settling back to 61*p, 
still lip above the highest and 
latest offer from Olympia and 
York, the private Canadian 
company. 

The key question now is 
whether Wereldhave, the Dutch 
suitor, will come back with 
another bid supported by the 
cash it is due to receive from 
tbe Bronfman brothers in its 
deal over Trizec. 

Tbe Bronfmans have agreed to 
pay Wereldhave a substantial 
premium over market price for 
the 10 per cent of Trizec which 
Wereldhave is promising to 
relinquish if it gets control of 
EPC. The figure is thought to 
be between CS$35m (£15m) and 
C$40m (£17m). . 

Pull details of the agreement 
have not been released, but 


Wereldhave has promised to con- 
solidate EPC’s independent 20 
per cent holding in Trizec, 
Canada’s second largest quoted 
property comoany, into Carena 
Properties. Carena is 51 per 
rent owned b\» the Bronfmans 
and Imlrts 60 ner cent nf Trizec. 
EPC has 49 per cent of Carena 

The Wereldhave / Bronfman 
deal, . therefore, effectively re- 
duces EPC'g present 50 per cent 
holding in Trizec to 40 per cent. 
However, under the present state 
of affairs, EPCs half share does 
.not give it voting control of 
Trixac. Tbe proposed deal be- 
tween the Bronfmans and 
Wereldhave includes a pact to 
share the management control. 

This, claims Morgan Grenfell, 
Wereldhave 's advisers, “unlocks 
control of Trizec " and makes it 
much more valuable to tbe 
owner of EPC. 

share" STAKES 

Broadstone Investment Trust 
— London and Manchester 
Assurance has increased its 
holding from 1,193,166 shares to 
L339.332 (10 per cent). 

Gronp Investors — Sun Life 
Assurance Society has increased 
- its bolding to 600,000 shares (9.03 
per cent). 

Haslemere Estates— Phoenix 
Assurance sold its entire holding 
of ordinary shares and 


convertible loan stock os 
February 23. 

NSS Newsagents— P. H. Byam- 
Cook, director, has sold 2,346 
preference and 28,463 ordinary 
shares. . . 

Croshv House Group — Jazerite 
Ho'dHes has become interested 
: n £W33ft ip oer cpii* convertible 
unsecured loan stock and 2.750 
ordinary shares making total 
holdings £64.338 loan stock and 
5,750 ordinary shares. 

Sedgwick Forbes Bland Payne 
Group — Midland Bank now has 
an interest in 88m shares (4L84 
per cent!. 

Magnolia Group (Mouldings) — 
Royal Exchange Trustee 
Nominees has acquired 104,000 
shares. 

Assam Frontier Tea Holdings 
— Scottish Northern Investment 
Trust now holds 75.000 ordinary 
(7.97 per qpnt). 

Falxdale Textiles — Henteitb 
Investment Trust and subsidiary 
have acquired 430.000 shares 
(10.85 per cent).' 

Whl Mowat and Sons — Follow- 
ing sales of shares in which B. 
Linden was beneficially 
interested are notified: 10.000 on 
February 6. 10.000 on February 
14 and 10.000 on February 20. 
Shares were registered partly in 
name of N. C. Head Office 
Nominees and partly in name of 
Strand Nominees. 


Summary of rerutts (£000) 
’•r c -ici 3D 


. o; i . 

'rading 


?.-ofits ware , cwt than anticipated nrim?t il- :o f ! vw* 
trading within one subsidiary and losses incurred on foreign 
exchange contracts. Positive action has been taken in che 
areas defined. 

Prospects 

Despite severe pressure on margins, our traditional area of 
activity remains one of the few profitable o-ieraT ! ei" c »•-» 
nickel alloy field. We look for an increase in profitability 
in this direction in the coming year, and our order 30 'i*;c- 
has improved in the last quarter. 

It is Inevitable with rationalisation that the benrf- ” 
take time to materialise. I am, however, confi-teir - 
measures we have nkro wi'l form rh? ha- : - ■*' ! r> 

in future profitabilitv . 

Copies of the reno * n.-H accounts m/ l ’ *’**!- 
The Secretary. Th? Cr-'-iite Gro->p It' 9 - •* - * 
Crewkerne, Somersc; T.V3 7HE. 


specialists in nickel alloys 


Bullongh Limited 


Profit before tax • Earnings per share 

£4*95m 42*4p 

■ ■ inSSBSnEBBSSBBnBa 

[£3*05m 


1977 


23*8p 


1976 I £2*101 


1976 


• Dividend increase of 37% covered 5-2 times. 

• Profit before tax increased 62% to £4-95m . 

• Assets increased to £16m. 

• "The outlook is for father profit growth." 


Bidfough Limited is the holding company for Project Office Furniture, Beanstalk 
Shelving, B&B Trailers and other light and electrical engineering companies. 
Copies. of the Report and Accounts are avafobfe from The Secrefary, 

85 East Street Epsom, Surrey KT171ED. • • 


Commercial 

Union 

Assurance Company limited 


The Board announces unaudited profits 
of £87.8m (1977 £67.6m) after providing for 


1978 

Unaudited 

£m 


for 1978 

taxation. 

1977 •; 
Published 

£m 


Premium Income ... 

Investment Income 

Life profits 

Underwriting result (table below) 
Loan interest 

Profit Before Tax 

Taxation and minorities 

Profit Attributable to Shareholders 


1.100.7 

1,072.5- • 

143.3 

127.7 

15.0 

14.2 

2.9 

(209) 

(19.0) 

(21.3). 

142.2 

99.S • 

(54.4) 

(32.2) 

87.8 

67.6 "■ 


Earnings per Share 

2L37p 

19 40p~ 

Shareholders’ Funds 


£5S3m- 

Underwriting Result 

£m 

£m 

Untied Kinsdom 


0 7) 


United States 
Australia ... 

Canada 

Netherlands 

Remainder 


1 1.7) 
.1 

<11.4) 

4.4 

2.H 


33 

.j 

.1 - 

(13 

(74) 

(20.9) 


The results of the Company’s overmens open (ions have, ns- 
usual, been converted at rates of exchange prevailing at the close 
of the years reported above which were: — 


United States 

2.04 

1.92 

Australia 

1.77 

1.67 

Canada 

2.42 

2.10 

Netherlands 

4.03 

4.35 


Underwriting was restored to profitability in I97S folto-.uff 
a profitable third and fourth quarter. This result was rr^rhud 
after a release of £2.4m from the extreme weather provision 
arising from an unusually had year for weather losses particularly 
in the United Kingdom and the United States. 

World-wide premium income in sterling terms > hewed an 
increase of 5^. After allowing for the effect of citamto -:a 
rates of exchange the growth in premium income wa«, 5.5*V 

In the United Kingdom the improvement in miderwrihnv! 
continued partly due to the effect of the lower rate of inflation 
on claims costs. 

The underwriting profit in the United Slates Increased with 
improved claims experienced in most classes <>f business. How- 
ever. except for workers’ compensation business, premium rote 
increases were more difficult to achieve dne to growing competi- 
tion. The statutory operating ratio for 1978 was 9S.55j compared 
with 98.2% in 1977. 

In Australia intense competition and difficult trading condi- 
tions caused our underwriting result to deteriorate. In Canada 
we again made a small underwriting profit and we estimate that 
there will be no material amount of so-called ’excess revenue-' 
to be refunded to policyholders under the Anti-Inflation Board 
regulations. 

The underwriting loss in the Netherlands was appreciably 
lower than in 1977 with the motor account, in particular, benefit- 
ing from premium increases and the effect of lower inflation.' 

->l*v 

The marked improvement in the result for Remainder arose 
from better experience In a number of territories and an 
excellent marine and aviation profit for the 1976 underwriting 
year closed at the end of 1978. 

Investment income showed an increase of 12%. After allow- 
ing for the effect of changes In rales of exchange, the acquisition 
of Estates House Investment Trust Limited and the rights issue 
in 1977, the underlying increase was 10%. 

P 

Dividend \ 

The directors recommend for payment on 17th May 1979 ;a 
final dividend on tfie ordinary shares of the Company of 5.673p 
(1977 5.158p). ; This, together with the interim dividend of 2S6$a 
(1977 2.564p) per share paid in November last, gives a total 
dividend for the year of 8.536p (1977 7.722p) per share. UK 
resident and certain foreign, shareholders wiH be entitled to an 
imputation tax credit of 4J204p (1977 3.861 p) per share, at current 
rates of tax, making a gross dividend for the year J97S of 12.704? 
(1977 11.583p), an increase of 10%. The comparative figures f6r 
1977 include the additional interim dividend which was paid In 
November 1978 because of the retroactive reduction in the rate pf 
advance corporation tax. 

Including preference dividends for 1978, these dividends 
r-qniv £3“ tin (1977 £30.2nil including the additional dividend 
rt erred to above). The balance of profit for 1978 amounting jo 
£32.7 li bas been added to reserves. 

The Report and Accounts for 197S will be posled to shaiy- 
holders on 22nd March 1979 and the Annual General Meeting wrl! 
be held on 17th April 1979. • 


Insure with 
Commercial Union 
A <ecriff»rice 



GKN has called it “the answer to many of our prayers? » 
IQ said it is “of considerable use to our PR department?! 
The Head of Economics and Public Relations at The ; 
Stock Exchange said i t is “an extremely uscfijl work of I 
reference for anyone working with the financial media? ; 

Who's Who in Financial journalism is the only i 

directory of financial journalists in the UK. j 

At agiance you can tell who is who, and who does * 

what in one of the most important sectors of ! 

communications. ; 

So if your company ever deals with the finan cial press l 
and you 'd like to know whom to* 
talktoorwho’stalkingto : 
\^you, order your copy ; 
w toda\ r . ' 


P 

I Pl« 



lb Dewe Rogersoo Limited. 4 Broad Street Place, London EC2M 7HHl| 
Please send me copies of“\XTio's \rho in Financial 

Journalism’ at£10.45 for onecopy and £9each tor two copies or 

I more (incp&p). I encloses cheque for f 

1 made payable to Dewe Rogerson Limited. 

| Name 


Position. 


^ Firm,., 

| Address. 




i 

=dl 





* sro *r-« ra cs. “> cn o ' ua 



SOPENG CONSOLIDATED LIMITED 

. i Ezf,Tac *fJrom the Statement of the chairmen, 2Ir. J. D. 
Hellmgs, O.B.E., F.IMM„ circulated with, the Report and 
Accounts for the year ended 30th September. 137 s. 

_ 'The Consolidated Accounts for the Group’s financial year 
ended 30th September, 1978, show a gross mining profit before 
depreciation of $2,856,355 compared with £2^42,391 in the 
prevails - year. 

Mine production was marginally lower due to a reduction 
m the amount of ground treated. This was caused by an 
unusually long period of drought, which adversely affected 
pressure water supplies, both at the mining areas and at the 
power generating stations. Nevertheless, with the average 
tin price received improving from 3756 per picul to §919 per 
picul, a similar grade of ground treated, and costs well con* 
trolled, a satisfactory increase in the operating profit was 
obtained. ' 

After taking into account investment and sundry income, 
the overall profit, from the mines and estates amounts to 
£2,733,291. The ultimate balance available for the year was 
£1,044,540 from which dividends of IS pence per share have 
been declared (compared with 15 pence in 1976/1977). 

During the year 28.343 piculs (1.714 metric tons) of tin-ore 
were produced from 9,S25,SOO cubic yards of ground mined, 
with an average recovery grade Of 0.29 kali 25.) per cubic 

yard. 

In the first four months of the current financial year 
10,769 piculs (651 metric tons) of tin ore have been produced 
compared with 9.1S4 piculs (555.3 metric tons) during the 
corresponding period last year, and the General Managers' 
conclusion is that overall production is likely to be similar, to 
that of the previous year. 

The joint development of Mambang Di-Awan Sendirian 
Be r had with the Syarikat Penraodalan dan Perusahaan Perak 
Berhad is proceeding satisfactorily. An agreement has been 
entered into with a well known firm of dredge designers to 
equip the Kampar leases with a new dredge suitable for the 
prevailing conditions in the area. The present programme 
anticipates that productive operations will be commenced in 
the latter pan of 19S0. 

Since my last statement, the situation in regard to tin 
has not changed' significantly, except that there is now some 
indication of increased production resulting from the higher 
metal price, the peak of the latter having been reached in 
November. 

In the short term the influence of continuing discussions 
about proposals to release a significant tonnage from the U.S. 
strategic stockpile have had an unsettling effect and appear 
to have been responsible for the erratic movements on the 
metal market. If it is decided to release a substantial quantity 
of tin it is to be hoped that it will be done in such a maimer 
as will have a stabilising, rather than disrupting, effect on 
the price of the metal. This will always be the governing 
factor in the development of new sources of supply. 

In the longer term, the much greater capital required to 
equip and operate the lower grade reserves now principally 
in prospect will mean that future investors will require 
greater protection for their investment. The much longer 
period required to recoup this latter will have to be taken 
into account when assessing the stability of mining propositions, 
and in this, security of tenure over the leases to be worked 
and the right of selection for the successful prospector are 
essential. 

Turning once more to our mining operations, you may be 
interested to know of the successful Introduction of a dry 
mining process by the General Managers. This process, which 
■involves the use of mechanical loaders, dump trucks, and 
automatic monitors, provides a more flexible- and suitable 
method for the shallower reserves now being treated and is 
a considerable improvement on the older method for this 
type of deposit. 

The prospect for the current year, subject to the usual 
hazards of rainfall and the metal price can therefore be looked 
upon with confidence. 


Common Market 
Ci C Trust 
< > Limited 


Interim Report to 28th December, 1978 

The Directors report an 11.6% increase in the value of 
Participating Shares in Common Market Trust Limited 
during the last six months in whit* most continental 
European stock markets moved ahead and the strength of 
the major European countries contributed to the attractions 
of the markets where the Company is invested. 

The issue price per share on 28th December 1978 was 
£14.62 compared with £11.84 at the same time in the 
previous year and £13.10 at 30th June 1978. These figures 
show a rise of 23.5% during 1978 and 11.6% in the period 
under review. Over the same period the Eurosyndicaf Index 
rose by 1-1.8% and 5.1% respectively. 

The Directors remain confident of the general outlook for 
equity investment in the major European stock markets in 
1979. 


For copies of the Intenm Report and Accounts and Prospectus 
write to: 

Warburg Investment Management Jersey Ltd. 

7 Library Place, SL Helier, Jersey, Channel Islands. 
Please send me a copy of the 

Interim Report of Common Market Trust Limited (~1 
Prospectus of Common Market Trust Limited Cl 


| Address 


LEGAL NOTICES 


IN THE MATTER OF 
THE COMPANIES ACT, 1948 
AND IN THE MATTER OF 
T ALAMO PROPERTIES LIMITED 
NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which is beinq voluntarily wound up. 
are required on or before tho 16th March 
1979. being tho day lor that purpose 
fixed by the undersigned. 

AM HOMAN. 

of PRICE WATERHOUSE & CO- 
32 London Bridge Street. 

London SE1 9SY. 

the Liquidator of the said Company, 
to send their names and addresses and 
particulars of their debts or claims 
and if any security held by them, and 
tho namc3 and addresses ol their 
Solicitors (if any), to the undersiqned. 
and if bo required by notice in writing 
from ms. tho said Liquidator, are by 
their Solicitors or personally, to coma 
in and prove their sBid debts or claims. 
and m establish any title they may 
have fo priority, at such time and plan 
as shall be specified in such notice, or. 
in default thereof they will be excluded 
from the benefit ol any distribution 
mode before such debts era proved, nr 
such priority IS established, or, as the 
case may be. from obiecting to such 
distribution. 

Oared Om 22nd dey of February 1979. 

AM HOMAN, Liquidator. 


tanpanns 
and Markets 


UK COMPANY NEWS 


Metalrax profits expand 
44%— pays 30% more 


LASMO 
loss up to 
£12.43m 


THE directors of Metalrax Also announced is a oni 
(Holdings), engineering group, scrip issue, 
report a 44 per cent rise In tax- Tax for the year took £ 
able profits from £1.47m to a compared with a pi 
record £2.11m for 1973 Turn- f60 3,ooo and after adjusl 
over was weU ahead from avai i a bl e profit emergi 
£ lLp4nJ to a7.04m. . . fU9m against £552,000 las 

There was a 56 per cent nse in T he amount retained 
profits to £922£86 at the interim ro-jc goo (£716 000) 
stage, and the directors said they “ ' 

were confident the second half A 
would show a further improve- * comment 
ment Metalrax's result is imp 

Earnings per 5p share are and comes as the latest 


Also announced is a one-for-10 to the I97T figure and the rest AX INCREASED loss for I97S of 


£7.S6m is 
and Scottish 


rip issue. from Joseph Fray). But the E 12.43 m against £7.S6m is 

Tax for the year took £906.000- remaining organic growth is reported by London and Scottish 
mpared with a previous wsed on improved performances Marine oil Company. 
vim .ud after adjuStajenB. » > * » This Un. is struck after 


compared with a previous , ,, ^ T -3^- inanne uii company. 

™ "/ST?; This figure is struct after 

ness come? from etecmcS con- interest payable of £ 12.52m 
The 9 amount retained' U ££ tractiag and, while this side did (£10.41m> and interest receivable 


Financial Times Wednesday February 2S 

— $ 

|18 Startling I 
I predictions I 

I for Investors I 


• comment 


Metalrax's result is impressive ficaat advance, 
and comes as the latest in a has been able \ 


tractmg and, whiie this side did (£10.41m) and intern 
not benefit to the same extent of £91,000 (£2.55m). 
as the rest of the activities from ntu_ »- e _ 

higher throughputs and better ™ ‘ directors say the loss 

margins, it did record a signi- f" 5 * 5 aJraost c . ntirel >' from 


ficant advance. The company interest charges in respect of 
has been able to take advantage unsecured loan stock and bank 
of its strong result to increase finance raised for the develop- 



shown as 7Ji2p (5.8p) and the series of profit increases stretch- of its strong result to increase finance raised for the develop- 

dividend is effectively increased in? back over 10 years. However, its dividend beyond 10 per cent, n, en t 0 f the company's share of 

from 1.0292P to 1.353p net— a the rate of growth has slowed even so, the dividend is covered tH _ wi n i an 

nn . !.i_ _ .j focnnnn _r r e , c- -m... UHi neio. 


□ear 30 per cent rise — with 


around £250,000 


the 5.6 times. The shares rose 3p 


and subject to its consent 


from Bacol which added £63,692 3.7 per cent 


finai of Q.903p. The dividend £642,000' increase in pre-tax pro- to 56n on the news giving an At there was a loss of 

rise is made possible by current fits can be attributed to recent undemanding p/e of 7.3 but a £5-39 m against £3.4nt 
rulings on cover by the Treasury, acquisitions (almost £130,000 rather unattractive yield of only Earlier this month the 
and subject to its consent from Bacol which added £63.692 3.7 per cent directors said current cash flow 

projections show that cash 

- "| | "If* _ _ 9 generated from sale of oil will 

Second half upsurge gives 

^ ° quarter of this year. It will also 

j a • ff ~m ~m • fb A be possible to repay bank 

UlOTiroflAfl B-lAlHlVinrr i/lm borrowings ahead Of schedule. 


special*’ 


is ‘Ov^ oK 

|v AMO 


V 




Second half upsurge gives 
Plantation Holdings £4m 

AS EXPECTED, there was a Instead, a special interim divi- owns 64.44 per cent of Plantation 
marked improvement in second- dend should be declared and paid Holdings* capital 
half taxable profits at Plantation by the two new companies shortly 
Holdings — up from £1.6m to after the scheme of re construe- — . 


The total gross cost of these 


against £4. 13m. Interest increased dividends, say the directors, will 


“ • comment 

AS EXPECTED, there was a Instead, a special interim divi- owns 64.44 per cent of Plantation heavy burden of financing 
marked improvement in second- dend should be declared and paid Holdings* capitaL its share of the Ninian oil field 

half taxable profits at Plantation by the two new companies shortly is the only reason, why London 

Holdings — up from £1.6m to after the scheme of re construe- ___ . and Scottish Marine Oil's pre-tax 

£2.74m — leaving 1978 profits only tion is implemented. ff'ncr/icH losses have jumped from £7.9in 

marginally lower at £4.02m The total gross cost of these to £12.4m. There is now a 

against £4. 13m. Interest increased dividends, say the directors, will A ccApioHnn deficiency on shareholders* funds 

from £164,000 to £368,000. be equal to the maximum final /iSM/vImLIUII of around £6m which will 

In December, the directors said dividend which could have been J • j probably increase during the 

that the group had experienced a paVdund^rpreSnt && UOWI1 mid WHY «™« year. Hwever, Lasmo is 

difficult first half— pre-tax profit^ i, v Plantation Holdinx^-so far a foadtag Its first cargo of oil 

down from £2 .52m to £12Sm — as uk resident sharehdders are fiisw ^ at Sullom Voe and assuming an 

but indications were that the J toal ofLSBn SStS 59£L t? S* sSS 3verage fle,d output of 150 '°° 0 

second six months would show a 04330 * P 8 barrels a day in 1979 Lasmo’s 

marked improvement They then . . mm* if«« eP «r e a tofal share should be around 4m 

expected full-year taxable profits Assuming that the division lion of American Bond and barrels which at the current price 
to he £SJIm. proceeds according to plan, it is Share Holders. .of just under S16 per barrel 

Turnover increased from oxptfcted, that the payment by The directors say the forecast should result in a net revenue of 


+ Cold will trade at over C$5300 per oa. 

# Commodity priers will explode f 

# The US will move into a 
- recession — taking the rest 

of the world witii it. 

0 Property market to fall 
Tlwse are just four of t IS 
anuziar profit making predict ions, 
prepared by the World Money 
Analyst teim. Full dclmU and 
subsum tin tine evidence is 
contained in their 'Outlook far 
1079* which was prepared on 18 
December 1976. Many of their 
predictions are already coming true. 

The World Money Analyst 1? a 16 

pa gp monthly digest for proicj^ionai 

advisers and investors, with many . 

thousands of subscribers in over 50 countne-. U covets ail major 
markets, contains hard informutian and cl^rhirs- M-ii signals, 

' with q 7 year track record of acciirrito fnreciKtinv. 

By subscribing now you will ttccivi-TAVO SPECI AL 
REPORTS FREE. "The Outlook for IS79‘ and ’How tn Mako 
Profitable Gold Investments'. , . 

0 Annual subscription £48 airnuul 

worldwide 

# Three month trial subscription 
only £5 

0 Full refund of subscription if not 
completely satisfied 

Cut and post 





from £164,000 to £368,000. 


£2.74m — leaving 1978 profits only tion is implemented. FnWi^h 

marginally lower at £4.02m The total gross cost of these 

again^fiiam.Tnterest increased dividends, say the directors, will A ccftpiofinn 
from £164,000 to £368,000. be equal to the maximum final 

*». I ?2 ecember i. t, !f dJre ^ ors f^ s<i dividend which could have been J ntim wiMtoow 

“Perionced a pa id under present legislation GOWH nXlGWaV 

da^ frS? SS?** by T ^ antat i? n Holdups— SO far A fall in taxable profits from 

£3% as _ uic _ re , side ° t shareholders w aiSJSST to £1730 for the 


be equal to the maximum final 


In December, the directors said dividend which could have been 


that the group had experienced a 
difficult first half— pre-tax profit^ 


paid under present legislation 
by Plantation Holdings — so far 


marked improvement They then ' . **' . „ .... 

expected full-year taxable profits ® °- n 

to he £8Sm proceeds according to plan, it is 

Turnover" increased from th3t rhe W*”®”* £ 

£34. 54m to £40.7m. After tsx of the two new compMues will be 


. - “ - , „ , , — ■ - uuieu a uaj ill ui« uuiuud 

is reported by English Assoda- tofa j s hare should be around 4m 
**° n American Bond and barrels which at the current price 


Turnover" increased from th3t rhe by The directors say the forecast 

c*»4 to pdOTm a Ftpr of the two new companies will be increase In the rate of 
£L5m lll.SSm), Stated earnings made during this July. If for commission deducted from 
ner inn share a-P ffiini any reason the scheme is not dividends came mio effect 
P The directors state that as implemented, add the directors, towards the end of the half year 
foreseen, the division oF Planla- then Payment will be made- by and will make a substantial 
tion Holding into a Malaysian Plantation Holdings. St 

company and a UK companv is After extraordinary items— 

proceeding as rapidly as possihie. goodwill written off of £l.S7m ^-narrmpnt^ are 

Since dividends paid by the (nil. and other debits totalling 
Malnvsian company will not he £719.000 (£117.000)— there is an 2S5 S-h 5L Snls? ° 
subject to UK advance corpora- attributable deficit for 1S78 of conmoutioris to P recentlv 
tion tax. It is at nrerent intended £73.nno compared with a £2 33m Ss ? nld 0 ffice and ta 

that no final dividend for the surplus. Serefore reUeved o'%e doubS 

year under review should be paid. Multi-Purpose Holdings Bhd H!®. ^ 


per 10p share are 6J!p (6.1pl. 

The directors state that as 
foreseen, the division of Planla. 
tion Holdings into a Malaysian 
company and a UK companv is 
proceeding as rapidly as possible. 

Since dividends paid by the 
Malaysian company will not he 
subject to UK advance cornora- 
| tion tax. it is at nrerent intended 
th3t no finai dividend for the 
year under rerjew should be paid. 


of just under 316 per barrel 
should result in a net revenue of 
£25m. Holders of the oil produc- 
tion stock, which rose 5p to 455p 
yesterday may well receive their 
first payment in October. For 
ordinary shareholders, however, 
there is not likely to be any 




Xew activities manth- under.. reward untiI 19S1 at the carii0s \ 
ken, and in particular the un j esf! a takeover bidder appears. 


PENGKALEN LIMITED 

Extracts from the Statement of the Chairman. 

Mr. J. T. Clioppel, C.B.E.. circulated with tbs 

Report and Accounts for the 1 tear ended September 30, IP7S. 

The pre-tax arofit for the year, after taking credit for 
profits arising from the sale of investments. £24.342 and 
of leases being worked on tribute. *24.4*>o. araannis lo 
£153.329 compared with £372.081 in 1P7«/T7. As forecast, 
production was considerably loner at 104.73 metric tons 
(20S.57 metric tons in 1976/77) and while the average price 
reepi'-ed fur our tin concentrates was higher m £3.419 oer m. 
ton f £3.027 per m. ton in 19767771. the lower production has 
meant that tho dredge operated at marginal profitability 
during the -year, the majority of profits arising from other 
sources. 

After taxation of £32.705 the r.et profit for the year 
amounts to £75,324 from which £72.000 has been distributed 
to shareholders by way of dividends totalling 4.5p i»er share. 
The balance carried forward at the end of the current year 
is increased slightly by £3.324 toJ257.770. 

The low output was due to the dredge operating through- 
out the year in previously dredged ground, including a period 
of six weelis when it was digging at flotation, depth only in 
order to pass quickly through a very low grade area. 

Agreement was reached, after protracted negotiations, 
with the Perak State Government for the construction of a 
road deviation and new bridge over the Kinta river. The 
work is proceeding satisfactorily on schedule. The dredge 
was shut down during January for repairs and the rehabilita- 
tion work necessary to enable it to operate for at least a 
further two years. It is now expected to enter tho ground 
to be released by the road deviation towards the end of 
March. 

Much improved outputs should be obtained during the 
second half of the Company’s current financial year and, 
provided satisfactory tin prices are maintained, the results 
for the year should show a substantial improvement over 
those of the year under review. 

It appeal's that the world supply demand position for 
the metal is now more or less in equilibrium and the fluctua- 
tions in the tin price during the past year have reflected the 
prospect of tin being released from the American Stockpile. 
Much, therefore, depends in the short term on the policy 
adopted this year by the American Government. It is 
reasonable to expect that any- proposed releases will only 
be carried out in full consultation with the International 
Tin Council, of which the United States is a member, with 
due regard to the effect on current tin prices and bearing 
in mind the need to stimulate new investment In the industry 
in order to meet the world's requirements in the longer term. 


taken, and in particular the 
: investment department. are , 
’ starting to make satisfactory 1 
contributions to profits, , 

The company has recently 
sub-let its old office and is 
> therefore relieved of the double 
' rent, add the directors. 

After tax of £35.765 (£45.532), 
earnings per £1 share are shown 

■ lower at 9.Sp (16^p>. As known, 
the net interim dividend is the 

I same at 4.S75p— last year's total 
1 payment was 18.S75p on pre-tax 
profits- of £113,000. 

Vanbrugh Life 
charges raised 

Vanbrugh Life Assurance, the 
linked life subsidiary of the 
Prudential Corporation, is put- 
- ting up its charges as from 
I March 1 on certain of its con- 
! tracts. As from that date, the 1 
: annual fee on new contracts is ; 
] beinq lifted from j per cent to 1 
| i per cent and win apply to its 
1 Capital Investment Portfolio, the 
; Vanbrugh Investment Portfolio 
and Ihe Maximum Investment 
1 Plans. Existing contracts are 
1 ! unaffected. 

< The company points out that 
1 ! in spite of rising costs over the 
! j past four years, it has main- 
I tained its annual fund roanage- 
• ment charge at * per cent since 
I its launch in September, 1974. 

1 This change brings the company 
I in line with the normal market 
rate. 

Vanbrugh also points out that 
there is widespread concern 
within the life assurance in- 
dustry over the effects on 
expenses of a sustained period of 
hyper-inflation. The linked life 
comoanies have no protection 
unlike a traditional life company 
with a large block of with-profit 

■ business, except through the 
I annual management charge. 

I Therefore it considers It 

prudent to cover this contin- 
gency by amending its new 
policies to include a provision 
enabling the company to vary 
the annual management charge. 
It does not foresee having to use 
this provision in the near future, 
but it does give the company 
protection against a substantial 
increase in expenses. 


Hi 


Advice 

Sent to you every Wednesday, the IC News Letter gives you 
expert share recommendations on the right day for you to act, 
for the greatest benefit. Take a subscription to this unique 
investment service, and see the advantages foryoureelf. 


I | |_ I 1 j 1 t 1 


I Please enter my name as a subscriber. Mr Mn mj*s — - ■ • : ■ — • 

f enclose; /BLOCK LETTERS PIE*S£- 

I 1 ~ C35.00 for one year fE40 00 airmail AddraM : 

outside UK) (includes W*ng binder) 

I Q Please invoice for £35D0 

I' (delete as appropriate) - ' 

I tCNLFT To: MARKETING DEFT. INVESTORS OVWN^K^FT FT^^)^U>OON K24B «3J 

qecfrisw Brack** House. 10 Croon SBwt London B3«P 4BY. Rag.No. BQ569& 


Ret Address BracKsn House. lOCamw Sfrost .London B34P4BY.Rtg.No.BQ569& 


lectures 


GRESHAM LECTURES IN 
ASTRONOMY 

COMETS AND 
GATASTROPHIES 

Dr D W Dewhurst 

% ONE-HOUR LECTURES AT 
‘ -Tha City Uniwaraitv. 
Northampton Squarm. Ect 
at 5-45 p.m. March . 1. 8. 15 
Admission Fre* 


EDUCATIONAL 


GUIDANCE FOR 
ALL AGES! 

J5-24 yrt Cooties Caress 
25-34 yrs: bnprDwntant Changes 
35-54 yri: 2nd Careen. Review 
Gouadt the leading Guidance 
ngsuaiep. Fro tradmrej 

mmm career analysts 

'ZZ.2. 30 Boost* PL Wl 
••• 01-935 S!S2 124 brsl 

• •O 


ARABIC. Mew phonetic methods allow- 
ing van to speak, read and write 
Arabic after IDO hours' private tuition. 
ALPHA. 01-609 3604. 


ART GALLERIES 


BROWSE A DARBY. 19 Cork St,. W.l. 
Philip Sutton— -Recent Paintings. Last 
Week. 

HILO BORNE GALLERIES, 63. Queens 
□rove. N.W.8. Sab 3600. EDWARD 
WOLFE. R.A. — SIXTY YEARS OF 
PAINTING. Mon.-Frl. 1Q-6. Sat. 12.30 
to 3. • 

FINE AST SOCIETY. 148. New Bond 
St.. W.l. 01-729 5116. BRITISH ARTS 
IBUi-ZOih Century. 

FISCHER FINE ART. 30. KliKI St.. St. 
James's, S.W.1. oi-Bs9 3942. Recent 
work by two Canadian Realists: O. P. 
BROWN and. JEREMY SMITH. Until 
9 March. Mon.-Frl. 10-5.30. Sats. 
10-12.30- 

MALL GALLERIES, Tlw Mall. S.W.1, 
Greek Women Artrtts Exhibition. Mon.- 
Fri. 10-5. Sats. 10-1. Until March 10. 
Adm- Free. 


TRAVEL 


MAR8RXA-. MAJORCA. ALGARVE- Tod 
BO lf holidays from U9 - Inti. flkUrts. 
hotels or a Pots. Self-drive car. Edwardr 
TOMolt. 01-900 4711 C24 hours). 
Brochures. ABTA. 1ATA. ATOL 8760. 


NOTICE OF ISSUE ABRIDGED PARTICULARS 

Application has been made to the Council of The Stock Exchange tor the undermentioned 
Stock to be admitted to the Official List. 

Lee Valley 
Water Company 

(Incorporated in England on the 29th July, 1959, by the Lea Valley Water. Act, 7959.) 

OFFER FOR SALE BY TENDER OF 

£2,500,000 

8 per cent. Redeemable Preference Stock, 1986 

(which will mature for redemption at par on 3lst March, 1986) 

Minimum Price of Issue £97 per £100 Stock 

yielding at that (Mice, together with the associated tax credit at the current rate, £12.31 percent. 

This Stock is an Investment authorised by Section 1 of the Trustee Investments Act, 1981 
and by paragraph 10 of Part II of the First Schedule thereto. Under that paragraph, the required 
rate of dividend on the Ordinary Capital of the Company was 4 per cent but, by tha Trustee 
investments (Water Companies) Order 1973, such rate was reduced to ZS percent in relation 
td dividends paid during any year after 1972. 

The preferential dividend on this Stock win be at the rate of 8 per cent per annum and no 
tax will be deducted therefrom. Under the Imputation tax system, the associated tax credit at 
the present rate of Advance Corporation Tax <33/67ths of the distribution) is equal to a rate of 
3 63/671 hs percent, per annum. 

Tenders for the Stock must be made on the Form of Tender supplied with the Prospectus 
and must be accompanied by a deposit of £10 per £100 nomine! amount of Stock applied for 
and sent in a sealed envelope to Barclays Bank (London and international) Limited, New Issues 
Department, P.O. Box 123, 2, London Wail Buildings, London Wail, London, EC2P 2BU marked 
“Tender lor Lee Valley Water Company Stock”, so as to be received not later than 11 a.m. on 
Tuesday, 8th March, 1979. The balance of the purchase money is to be paid on or before Friday, 
30th March, 1979. 

Copies of the Prospectus, on the terms of which alone Tenders will be considered, and 
Forms of Tender may be obtained f rom:— 

Seymour, Pierce & Co., 

10, Old Jewry, London, EC2R 8EA. 

Barclays Bank (London and International) Limited, 

New Issues Department, 

P.O. Box 123, 2, London Wall Buildings, London Wall, London, EC2P 2BU. 

Barclays Bank Limited, 

86, Town Centre, Hatfield, Herts, ALIO OJP. 

or from the Offices of the Company at Bishops Rise, Hatfield, Herts, AL109HL 
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Call Odex Airicetn SOS and be back in business in a dew- 

Smoke bouses damage, infiltrating property, fittings ■ M H mm m ® 

and goods, ifs damage that can add uptaa ■■ Hi WM K 

substantial cast in unsalvaged merchandise and 1 SSSSiSlrSS?' 

^is^gs f andcouldputyououtofbusinfissfor ■ 

days. Odex AIrkem run Britain's only national H England. T»l: 05 1 - 355 1336 

emergency smoke odour removal service. Only m t *“ x « 757 s 
O dexAirkem have the specialised technology fa m PiNu« S ondnicdutaii-,oradtf« vL«msos 

removealllraces of the smoke smells a tire leaves B B 

behind. NAMF ■ 

The service "rs called S.O.S.^moke Odour fl company * * ■ 

Service-and it's as fast as it sounds. Jn Iftfl© more “ APlftE ™ A 

than a day we can have carpets, curtains, the fl AL,DRtS5 ~ : m 

building TKxicand merchandise— even food areas ■ fl 

and out-of-the-way places like rafters and behind ■ - " " ‘ _ 

false ceilings— all fresh and dean. ; > fl FT 282 " fl 

Think what you'll save: business os usualrVio loss of ■ Jfm H m * 

customer loyahy, and merchandise often saleable * ■■ fli 

at full price, rather than salvage stock, W flfl . JflL 

The S.O-S. system has been proved faryears in the* AflEVr , t . 

U.S. A. and has the support of leading insurance wUCAmJI * Am-/ 

loss adjusters there. Send the Odex Aitkem S.O.S. AIRKEM^H 

coupon: you never know when you might aeed us. IMd^oadh^w^^™^ 


NAME 

COMPANY. 

ADDRESS— 


FT 282 
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Copper lifting 
Teck profits 


KENNETH MARSTON. MIMING EDITOR 




AUSTRALIA’S Western - USnxag 
;erporatlon„has enjoyed better' 
banlexpecte^ fortunesTn tiie first - 
Af ■ fftTw. iaif:_- of its current year to 
Y^fono 30. The net attributable- pro- 
Tit fcai - moved up to A$8.04iri 
[£4;-©m>, equal to £& £ept5 per 
Share; compared - with. AS5.33m 
jo thesame period of 1877*75.. ' in® 
interim ■ dividend is. raised to 2 . 

s">cyvJ ent6 1% Stents a year-ago 
v' '5 l, ;' M*Nr* ien the flaai was also Ji cents. 

Lojjkffing- at : prospects for ,tfee- 
sccrad ,3mf; ihe dfcreetors^cbm- 
-.. !«» ■ fibatf- atekef demand eon- - 

*.t ^.'laSuues v to .-be., strong. folk/wing 
’ • : ; ' -'^-«ow*ed .worid production' and 
bare wovgd up froin tiie 
very low levels. "They' arc 
iT tiSe npitHon that supply and 
lenfabd are Hfcefly- to come into 
teti££'~ balance during 1979. 

Western Mirangs nickel sales 
a the first half were 47 per cent 
.p on those of a year ago and 
osts - were lower. Revenue* from 
jckea and coproducts were 26 
,’A er gent up, reflecting the -higher 
> j^iJwand a larger proportion of 
“ }^,netSt in the sales mis, but the 
-*;>.^ahS were reduced' toy toe sub- 
^ v/<anTial}y lower nickel price and 
“* -afran unfavourable U ^.-Australian 
^ccchange rate/ - 

The group's- - gold mining 
ale rests did well in the past six 
non ths, notably the 50.5 per cent- 
. " wned Central Norseman which 
- ited earnings for the period to 
i$5^6m from. A$3.62tn. And 
i/estern Mining's siiare of -the 
livtaends declared by Alcoa of 
Australia in the period amounted 
a AS3.2m compared with Afil.Tm 
year ago. 

.^1 comment 

If Western Mining raises its 
pat dividend to, say. 3 cents the 
v" hares at their current 183p 
7" rs* pipftmW still yield less than a 


meagre 2 per cent Bat-Tins is 
unlikely' to deter: buyers.- who. 
seeing in- 

terests coming right in. a changed 
climate for. base metalv-vUJ 
focus more attention on ;■ the 
group’s : outstanding -longer; term ; 
growth potential. Of the-lhajor 
new projects there 'is -the Wilga 
(previously Benambra). copper- 
lead-riac-silver deposit in north- 
eastern Victoria which could be 
developed* in about two -years 
andr a virtual free carried interest 
of "75 per cent in the ASSKMta 
Yeelime . uranium 'venture-' in 
Western -Australia which, la. ex- 
pected to be in production by 
the' end of- 1984. Loomingr-over 
all, however, is the huge Olympic 
Dam copper-uranium prospect at 
Boxby Downs in South Australia. 
It could cost over A$lbn to. 
develop and major .worlds 
natural resource groups are al- 
ready seeking partnerships. But 
investors looking for a -good, 
return from this all-Australian 
company must take a very long- 
term view. 

EZ makes sharp 
recovery . 

EZ INDUSTRIES, the Australian 
producer of tine and other : base 
metals, yesterday signalled its 
return to relative prosperity with 
an announcement of net profits of 
AS6.94m (£3. 87m) for the 28 
weeks to January 10. 

In the same period of' its 1077-7 S 
financial year there was a loss of 
AS685.000 and the final outcome 
for the year of a AS531.000 net 
profit was only realised because 
of a tax credit. 

The 1978-79 interim dividend is 
5 cents (2.79p). There was no 
interim in the previous year and 


the -payment -to shareholders was 
confined to a final. -of 3 cents. 

EZ has been aide to respond to 
a recovery on the zinc market- by 
raising production to near- 
capacity. Output in the latest 
half year was 32 per cent above 

the comparable period. At the 
same prices were improved. 

• comment 

The group's -recovery should 
continue in the second half pro- 
. yided other international pro- 
ducers hold baek their, output to 
an extent EZ has failed to. do. 
Production cutbacks have led to 
a better international supply- 
demand balance and stocks have 
been run ' down. In - 1978 there 
was a rise in zinc consumption 
of about 4 per cent. This year 
the rise could be 2-3 per cent 

Zinc prices have been on a 
gentle upward trend since last 
Jnly and although general eco- 
nomic prospects are patchy the 
rise could continue for several 
months yet But London Metal 
Exchange prices — the settlement 
price was £395 a tonne yesterday 
— are still only fluctuating 
around the average level for the 
year to March, 1977 of £403.1,4 
a tonne. EZ shares in London 
yesterday were 290p. 

ROUND-UP 

North air Bines, the small gold- 
silver-lead-zinc producer working 
north of Vancouver!, had a net 
profit of C$862,000. (£357^001 or 
16 cents a share in the nine- 
m on ths to last November com- 
pared with a profit of C$95,000 or 
2 cents a share in the same 
period of 1977. The company 
became 'debt free in the middle 
of last month. 


AS - EAGER participant . in the 
metal price recovery is Canada’s 
Teck Corporation which now has 
a larger UK investment following 
as a result of its recent acquisi- 
tion on a one-far-toree share 
basis of Yukon Consolidated. In 
the same deal Teck ateo acquired 
Brameda Resources which held 
32. per cent -of Yukon and a 50 
per cent stake in the Bulimoose 
coking cool project In British 
Columbia. . 

As a result of its vigorous 
expansion policy an recent. years 
Teck's interests 'include copper, 
zinc; molybdenum, niobium, coal, 
gold, silver, geothermal power 
' and oil and gas. The 197S annual 
report shows that total assets 
have now grown to C$2S2m 
(£11 6m). 

Last year net earnings reached 
$4J>m. or 65 cents per share, 
before extraordinary items, com- 
pared with $4. (8m, or 39 cents, 
In 1977. As with other metal 
producers, Teck enjoyed a sharp 
recovery in second half 197S 
thanks to tap roved zinc and 
copper prices, the latter coming 
into the picture with the first five 
months' earnings — equal to 20 
cents per Teck share— of the new 
65 per cent-owned Af-ton copper- 
gold mine in British Columbia. 

Also in British Columbia is 
the big copper-molybdenum 
operation of Lornex Mining in 
which Teck now has a stake of 
31 per cent as a result of its 
acquisition of Yukon Consoli- 
dated. The major holder of 
Lornex is. of course. London's 
Rio Tluto-Zinc group. 

• comment 

Copper is going to play a major 
role in providing increased earn- 
ings for Teck this year via a full 
12 months' operations of Afton 
and. the recently acquired 
Interest in Lornex. 
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Net Income ($ in millions) 
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1974 


1975 


1976 


1977 


1978 


'■'I 
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3 montiis ended Dec. 31 

> I2 months ended Dec. 31 

~ 1 


1977 1978 Increase "1977 

1978 Increase 1 

? Net income . 

■526,161.000 534,883,000 33% 

' $100,638,000 

$132,907,000 

32% 

;; . Per sh^re^ 





. Necincome .= 

j.D2 1.35 32% 

/ , ' 3.93 

5.18 

32% 

■' Dividend paicl 

0.32 0.375** 17% 

- - 1:25 : V 

1.50** 

20% 

r.. - 

At Dec-31- . 7 _ 



; 

. . 1977 

1978 ~ - 

Increase 



Assets $18,717,000,000 

$21,633,000,000. ■ . 

16% 



Deposits $14,884,000,000 . 

$16,968,000,000 , : 

14% ' 


-* • 

Loans Si-i;8Z3,0OO,O0P 

$14,208*000,000 -S' ; 

20% 



■*Reflec» 20% wrick ditidend effective January 30, ] ?79. 



r. \ " •' ■ ■ ’ . . 

* 'Increased to S."45 pet quarter effective' January 30, 1979, equal to SI- 80 ananuallu. 



£ Security Pacific Corporation is die 


* e 






^National Bank, tenth largest in the U.S.We 
are headquartered in Los Angeles, tjie.inosi: 
dynamic 'market in the. United States and a 
principal Pacific Rim trading center. 

• ‘fjj, Our international banking group serves 

- «**r p| over 75 countries through 36 branches and 
v4 l if* offices in Europe, the Middle East, the Far 

£ ^ n East, Australia arid Latin America* 

We also operate separate subsidiaries . 

:A:$ that provide equipment leasing, mortgage 
. '<• banking, consumer and commercial finance, 

* ' *!*niwe capital, pension fund management 
I £* .-i and abroad range of financial services. . • 

- ' : 'i/r 


.Yfe invite you ro write for: 

• 1978 annual report and 1979 quarterly reports 

• .Current quarterly Economic Report 

• California International Trade Report 

• -• Information about Security Pacific commercial 

' banking services 

'TOite ‘to: General Manager, Security Pacific 
National Banlf, at any-of these addresses: 

2 Arundel Street, London WC2R 3DF 
2 Ulmenstrasse 30,6000 Frankfurt 17 

• Avenue tie Arts I9H, 1040 Brussels 
lO.Rue de la Paix, Paris 2 


Security Pacific Corporation common stock 
wiii be lisced.on the New York Stock Exchange, 
,begiimmg March 14,1979- 
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SECURITY PACIFIC CORPORATION 

«6ETIViaM^W^BV*dj^'f««c6>W»WW • 


Last year Afton received an 
average price of U.S. 65 cents per 

pound (or its copper, whereas 
the U.S. price is now around 
90 cents. And it has been 
estimated that ever}' Canadian 
5 cents rise in the price Increases 
Teck's earnings per share by 
some 21 cents. Similarly 2 cents 
per pound on zinc means almost 
4 cents in Teck eamtngs. ' 

Teck. . has other mineral 
interests availing development 
when product prices are ripe, 
these including the low grade 
Highmont copper-raoly property 
Which' adjoins that of Lornex. a 

24 per cent stake in the now 
closed Madeleine copper mine 
Quebec, and the Bullmoose coal 
project 

Earnings per share this year 
could well reach S2 which would 
give scope for a reasonable in- 
crease in the 21 cents dividend, 
hearing in mind the long term 
debt of S123m. However, these 
prospects are discounted <o a 
large degree by the current share 
price. of around 813 which gives 
an indicated yield of not much 
over 2 per cent. 

1NCO SETTLES 
IN MANITOBA 

The possible strike threat has 
been averted at Inco's Manitoba 
operations which provide some 

25 per cent of ihe big nickel 
producer's Canadian output. A 
new wage agreement reached 
with the Uniled Steel Workers 
or America has been approved 
by the union'd members un a 
two-to-one vote. 

The new contract will run fur 
30 months und rcpJacL-s ibr 
existing deal which was due to 
expire today. It is understood 
that the terms of the agreement 
are pretty much in line with 
those that were rejected by 
]nco‘s Sudbury. Ontario, 
employees where the strike 
which began id mid-September 
is still continuing. 



Ferranti Seaspray radar has been 
chosen by the Royal Danish Navy who join 
three other navies and the Royal Navy in 
fitting Seaspray in their Lynx helicopters — 
over fifty sets have now been sold overseas. 
Seaspray will again proveits effectiveness in 
search and rescue operations and general 
surveillance when sea and weather 
conditions are at their roughest. 

Ferranti defence technology is a 
se lling success world- wide. 

Confidence, commitment, steady 
growth.That's Ferranti today. 

FERRANTI 

Selling technology 


ferranti Limited, Holiiuwood, Lancashire OL9 7JS 
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AD these bonds hav-ng been sold, this announce- 
ment appears as a matter ol record only 


Minolta 

Minolta Camera Co., Ltd. 

Osaka 

DM 70,000,000 

4% Convertible Bonds due 1989 



WESTDEUTSCHE LANDESBANK 
Gl ROZENTRALE 


DAIWA EUROPE N.V. 


BERLINER HANDELS- 
UND FRANKFURTER BANK 

KLSNWORT. BENSON 
Limited 


THE TAIYO KOBE BANK (LUXEMBOURG) S.A. 
CREDIT LYONNAIS 


SMITH BARNEY, HARRIS UPHAM &CO. 
Incorporated 


dbs-dajWa securities 
I nternational Limited 


Alahfl Bank of Kuwait 0CS.C.J 
Afgamene Bank Nederland N.V. 

American Express Bank 
International Group 

AJE Ame® 4 Co. 

Limited 

Amstetd am-flot t erdam Bank N.V. 

Arab Financial Consultants 

Company &AJC 

Banca Commerdale ItaDana 

Banca del Gottardo 

Banca Nazhtnale dal Lavoro 

Banco di Roma 

Bank of America International 

Limited 

Bank Julius Baer International 
Limited 

Bank fur Gemetmnrirtschaft 
Aicliengesellschait 

The Bank of Tokyo (Holland) N.V. 

Banque BruxeDei Lambert SA. 

Banque Frnnpaisedu Commerce Ext£rleur 

Baoque Generate du Luxembourg 

Soci6t6 Anonyme 

Banque de I’lndochine et da Suez 

Banque Internationale A Luxembourg SA. 

Banque Natfonate de Paris 

Banque de Neuffize, ScWumberger, MaUet 

Banque de Paris et des Pays-Bas 

Banque de Paris et des Pays- Baa (Suisse) S.A. 

Banque Populalra Suisao SA Luxembourg 

Banque Rothschild 

Banque de I’Unton Europtenne 

Bayerische Hypothekon- und 

Wochset-Bank 

Bayerisehe Landssbank Glrozentrala 
Bayedsche Vaisktsbank 

Blyth Eastman Dillon A Co. 

International Limited 

B.S.L Underartteis Limited 
Cabssa das Depots et Conslg nation* 

James Capel i Co. 

Chase Manhattan 
Limited 

Chemical Bank International 
Group 

CHfeorp Intamatlonal Group 

Commerzbank . . 

AfctiengefieDschatt 

Copenhagen Handetebaak 
County Bank 
Limited. 

CradKanstalt-Bsnkverefn 
crMt Commerctai de Franca 
CrAdttlndiMtrlei «t Commerce 
CrmfitoRaflanq 

DaHstii Kaagyp Bank Nederiand N.Y. 


Daiwa Europe (DautschUmd) GmbH 

Oatwa Securities (HK) 

Limited 

Richard Daus 6 Co. 

Banlders 

Den Oonake Bank 
el 1671 Akfie5elskab 

Den norske CredJtbank 

Deutsche Bank 
Akliengeseilschoft 

Deutsche GtrMentrsta 

- Deutsche Kommunaibank - 

The Development Bank Of Singapore 
Limited 

DG Bank 

Dautache Genossenschaftsbank 
Dillon, Read Overseas Corporation 
Dresdrrer Bonk 
Aktiengeselischaft 

EuromobUlare S.p.A. 

Robert Fleming £ Co. Limited 
Fuji International Finance 
Limned 

GIrozenirafetmd Bank 

dcr dsterreichlschan Spartussen 

Aktiengeselischafi 

Goldman Sachs International Corp. 

Groupement des Banqulars 

Priwfcs Genevois 

Hamteos Bank 

Lunircd 

Hsssisehe Landesbank 

- Glrozantrale - 

Hill Samuel & Co. 

Limited 

E.F. Hutton International N.V. 

Industriebank von Japan (Deutschland] 
AktlsngcseUschatt 

Intematkmal Credit Alliance, Lirrttod 
Hong Kong 

Istltuto Beuicario San Patdo dl Torino 
Hidden Peabody Internationa) 

Limited 

Kredietbank N.V. 

Kredkrtbank SA. Luxetnbourgeoiae 
Kulw Leeb Lehman Brothers Asia 
Kuwait Fontfln Trading Contracting 
& Investment Co. (SJUL) 

Kuwait International Inv es t men t Co. a.a.k. 

Landesbank Rheintend-Pfalz 
-Girozantrale- 

Lazwrd Brother* & Co, 

Limited 

Lazard Frboa at do 

Lkryda Bank International 
Limited 

Manufacturer* Hanover 
Limited 

Marine Midland 

Umited 


CREDIT SUISSE FIRST BOSTON 
Umited 

UNION BANK OF SWITZERLAND 
(SECURITIES) Umited 

WESTLB ASIA 
Umited 

McLeod Young Web Intematlonal 

Limited 

Martin Lynch Intematlonal A Co. 

B- Metzler seel. Sohn £ Co. 

Mitsubishi Bank (Europe) SA. 

Mitsui Finance Europe 
Limited 

Morgan Grenfell & Co. 

Umilcd 

Morgan Stanley International 
Limited 

New Japan Securities Europe 
Limited 

Tha NBOco Securities Co, (Europe) Ltd. 
Nippon European Bank SJL 
Nippon Kangyo Kakumaru (Europe) 

Limited 

Nomura Europe N.V. 

Norddeutactie Landeabanic 

Girozentrale 

SaL Oppanhalm Jc & Oa. 

Orion Bank 
Limited 

Osakaya Securities Co., Ltd. 

Pierson. HeWring A Pierson N.Y. 

PKbankan 

PrWatbankan Aktlaaelakab 
Rothschild Bank AG 

N.M. RothachBd & Son* 

Umited 

Saitama International (Hong Kong) 

Umited 

Salomon Brothers International 

Sanwa Bank (Underwriters) 

Limited 

J. Henry Schroder Wags A Co. 

Limited 

Skandiniivteka Enakllda Banken 
Soctete Generate 
Soetete Generate da Banque SJL 
Strauss, Turnbull A Co. 

Sumitomo Finance Intamatlonal 
Svenaka Mandetebanhw 
Swbs Bank Corporation (Oversea*) 

Limited 

TUyo Kobe Finance Hong Kong 
Limited 

Trinkaus A Burichardt 

Varalns- und Waatbank 
Ak1ieneese(l&chaK 
J. Vontobel A Co. 

Wako Securities Company 
Limited 

M.M. Warburg-BrinckmajOT, Wlrtz A Cd. 

S.G. Warburg A Co. Ltd. 

Wood Gundy Limited 
Yamaichi International (Europe) 

Umited 
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AU of these securities having bren sold, this announcement 
appears solely for purposes oj information. 


"SEW ISSUES 


February 15, 1919 


$250,000,000 

European Investment Bank 


$150,000,000 

9H% Xotes Due February 15, 1986 


$100,000,000 

9 7 /i% Bonds Due February 15, 1999 


The first Boston Corporation 


Merrill Lynch White Weld Capital Markets Group 

.Hrrrill Lynch. Pierce, Tenner 4 - Smith Incorporated 

Lehman Brothers Kuhn Loeb 

Incorpotulcd 

Lazard Freres & Co. 


Morgan Stanley & Co. 

1 iKH»rjK>r»t«l 

Atlantic Capital 

fnrpnrafion 

Dillon. Read & Co. Inc. 


Goldman, Sachs & Co. 


Salomon Brothers 


£. F. Hutton & Company Inc. 


Paine, Webber, Jackson & Curtis 

Incorpornlrd 

Warburg Paribas Becker 

Incorporated 

Bear. Stearns & Co. 


Bache Halsey Stuart Shields 

Incorporated 

Donaldson, Lufkin & Jenrette 

■ Securities Corporation. 

Kidder. Peabody & Co. 

Incorporated 

Smith Barney, Harris Upham & Co 

Incorporated 

Wertheira & Co., Inc. 


Biyth Eastman Dillon & Co. 

Incorporated 

Drexel Burnham Lambert 

Incorporated 

Loeb Rhoades, Hornblower & Co. 


ABD Securities Corporation 


IBS Securities, Inc. 
Dean Witter Reynolds Inc. 
L. F. Rothschild. Unterberg, Towbiri Shearson Hayden Stone Inc. 

Basle Securities Corporation ’ EuroPartners Securities Corporation 
So Gen -Swiss International Corporation Banca Commerciale Italiana Banque Frangaise du Commerce Exterieur 
Banque G^nerale du Luxembourg S.A. Banque Internationale a Luxembourg S.A. Banque Nationale de Paris 
Caisse des Depots et Consignations Credit Commercial de France Creditaiistalt-Bankverem 

Dahva Securities America Inc. 

Hudson Securities, Inc. 


Robert Fleming Girozentrale und Bank der Osterreichischen Sparkassen 

incorporated* AktlcnseseUschalt 

Klein wort, Benson Kredietbank S.A. Luxembonrgeoise Morgan Grenfell & Co. 

Incorporated l.iniitril 

Hew Court Securities Corporation The Nikko Securities Co. Nomura Securities International. Inc. 

InlprniitionHl. Inc. 

Orion Bank Scandinavian Securities Corporation Yereins- und Westbank 

T.lmifed Aht iengo^lkdEiR 

Westdeutsche Landesbank Girozentrale Yamaichi International (America). Inc. The Bank of Bermuda 

Limited - 

County Bank New Japan Securities International Inc. Suez American Corporation 

Limited. 


CoapaHfes 
anti Markets 
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NatWest jumps 
to £297m 


O'- I 


I r 


Grindlays Holdings Limited 


The Board of Grindlays- Holdings Limited have recommended a final dividend for the year ended 
31st December, 1978 of 8.284 per cent net ( 1977 7 per cent!. 


Together with the interim dividend of 4 per cent net declared on 25th July, 1 978 14 percent J the total 
distribution for 1978 will be 12.284 per cent net, the maximum permissible under present dividend 
limitations, equivalent to 3.07 lp per share 
(11 percentor2.75p per share). 

5? per cent of the shares of Grindlays 8ank Limited are held by Grindlays Holdings which is quoted on The 
Stock Exchange, London. 49 per cent of the shares are owned by Citibank N.A., New York. 


Grindlays Bank Limited 

1978 Group Results 


J 



1977 

1978 

per r.enr 


£'000 

frooo 

change 

Profit before tax 

30,644 

** 

37,194 

21.4 

Tax 

(14,241) 

(15,446) 


Profit after tax 

16,403 

21,748 

32.6 

Minority shareholders' interest 

(154) 

(624) 


Profit after tax and before 
extraordinary items 

16,249 

21,124 

30.0 

Extraordinary items 

— 

947 


Profit attributable to Grindlays 
Bank Limited Shareholders 

16,249 

22.071 

35.8- 


Profit retained for the year 1978 was £20.0 million (£14.4 million] increasing group capitaf resources to 

£128.2 million at 31st December 1978. 


Group Deposits 
Group Advances 


1977 1978 

£2647 million £2831 million 

£1599 million £1950 million 


The Chairman Mr. N. J. Robson, in his Statement to the shareholders, to be posted in March, states. 


'Cunency fluctuations have again affected these results and there has been a net disadvantage to the 
order of £1 .9 million mainly incurred during the second haff of the year (1977 £1.6 million I 

the tax charge of £15.4 million again almost entirely relates to tax in countries overseas.*' 

< 




Grindlays 
Bank 
Limited 

Head Office: 23 Fenchurch Street, London EC3P 3ED 

A name you can bank on around the world. 




SECOND HALF profits of the 
National ‘ Westminster Bank 
increased From £127.73m to 
£lS3£3m taking the total for 
1978 up xo a record £297.4m— 
an increase of S per cent on 
the previous y ear- 

11 r. Robin Leigh-Petcbe^on. 
chairman, says that while the 
level of interest rates rose 
steadily during 1978 the average 
base rate for the year at 9.11 
per cent was only marginally 
higher than in 1977. 

There was. however, a 
significant increase in the level 
cd the group's business including 
health?- growth in current 
account balances and recover?' 
df some ground lost in 1977 m 
7-da?- deposit account balances: 
in addition there was a further 
improvement in the bad debt 
experience. 

Toe chairman reports that all 
divisions increased their contri- 
butions to group profits, particu- 
larly on the domestic front. A 
domestic banking contribution to 
profits to 62 per cent represented 
an increase of 35 per cent in 
money terms on the previous 
year: 

Referring to the current year 
the chairman slates that if 
interest rates continue for any 
length of time at present levels, 
the group's domestic banking 
earnings will benefit, though the 
instalment credit business will 
not. 

After all charges the profit 
attributable to ordinary holders 
came through at £lS2.-?m com- 
pared with £16fL3m. Earnings 
per £1 share are stated to be 
up from 75. Ip to 80.9a basic or 
to 7fi8p fully diluted. 

T he di vidend is increased from 
11. 4S779a to 12.83237 net, with a 
final of 7.15037p. 

The chairman prints cut that 
several accounting changes have 
been introduced this year, the 


most noteworthy of which is the 
changed treatment of deferred 
tax. As a result of adopting 
SSAP 15 the current year’s tax 
charge has been reduced by £5 Lin 
and £140in has been released to 
reserves as a prior year’s adjust- 
ment of wfcieii £86m relates to 
1976 and earlier years. -Provision 
has been retained for £l25m 
(£5 lml in respect, of potential 
liabilities for deferred tax of 
£316m (£19lm). 

Toe group's results also reflect 
new accounting policies in 
respect of provision for bad and 
doubtful debts and gaios/losses 
on disposal of investments. Com- 
parisons have been re-staled. 

For bad and doubtful dcitts the 
averaging procedure followed 
since the i960 accounts have 
been discontinued and under the 
new policy the aggregate pro- 
visions made during the year 
(less amounts released) are 
charged against profits. This 
change has no material effect on 
the total charge against profits. 

Movements of the group pro- 
vision during 1978 were: provi- 
sion at January 1, 1978, £236.5m, 
charge against profits £32.1m 
making £258, 6m; amounts written 
off, less recoveries, £l9-5m, 
leaving the provision of £239- lm 
at December 31. 1978. 

The chairman explains that it 
Is group practice to consider both 
specific and general factors in 
assessing the overall level of pro- 
visions required against 
advances. 

The specific element arises as a 
result of the year-end appraisal 
of identified rislr advances and 
the. group's tax charge reflects 
the tax relief which arises when 
such provisions are made. 

The general element arises in 
relation to latent risks which are 
present in any portfolio or bank 
advances but which have not 



P/Cdd'im MAntt/rdf- 
Mr. Robin Lelgh-Pemberton chairman of National ll’Mh' 
minster Bank, pictured in the bank’s World Mosey Centra ' 
the Foreign Exchange and Euro Currency Dcaiing Room* 
in London. 


been specifically identified. This 
part of the provision, does not 
attract tax relief but, in coib 
ridering its adequacy, the direc- 
tors recognise that in the event 
of its use against specific bad 
debts, lax relief would then arise. 

Bad debts are written down to 
estimated realisable value when 
-the- normal- banking relationship 
” ceases. Interest on advances up 
. to that time is credited to profits 
and provisions made us 
appropriate. 

The chairman said yesterday 
that the specific dement of the 
provision last year had been 
“significantly down" while the 
general element bail shown an 
increase. He said lhat the bank’s 
"bad debt experience runtinued 
to be “ very saus factory." 

In previous years gain* or 
losses on disposal of dated 
slocks were taken to an invest- 
ment suspense avcimni and 
transferred to profits by five 
annual instalments. Under the 


new policy such .realised gains 
or losses are taken to - profits 1 in 
the year of. disposal. ' • •+ 

Frunked investment Intfothe 
was previously grossed-up < fnr 
UK corporation, tax at- the 
current rate; under, the new 
policy it is grossed-up only for 
the imputed rax credit . 

The effect of these changes 
is that the ' restated group 
trading surplus for 1977 is 
£X0ra higher than previously 
published. 
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AU of these Securities hare been sold. This mnoauccmcut appears as a matter of rt 06 rd onto. 
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10% Debentures Due 1994 


MORGAN STANL EYJN TERNATIONAL 

DOMINION SECURITIES LIMITED RICHARDSON SECURITIES OF CANADACUX.) Ltd . 

IBJ INTERNATIONAL LIMITED KLEINWORT. BENSON LIMITED 

SOCIETE GENE RALE DE BANQUE SA. SWISS BANK CORPORATION (OVERSEAS) 


UNION BANK OF SWITZERLAND (SECURITIES) 

■ UmUtd 


ABU DHABI INVESTMENT COMPANY 


ALAHLI BANK OF KUWAIT KS.C. ALGEMBNE BANK NEDERLAND NX . 
AMSTERDA M-ROTTERDA M RANK NX ANDRESENS BANK AJS 
ARNHOLD AND S. 8LE1CBR0EDER, INC. B£J. UNDERWRITERS • BANCA COMMERCIALE ITALIANA 

f fluff erf * ’ 

BANCA DEL GOTTARDO BANCA N.4ZIONALE DEL LA VORO BANCO DI ROMA 


AMERICAN EXPRESS BANK 

lilmdauf Cr h? 


A.B.AMES&CO. 

Limited 


BANK OF AMERICA INTERNATIONAL ’ 

UMW 

THE BANK OF BERMUDA • B/INK GCTZWILLER. KURZ. BUNGENER (OVERSEAS) BANK OF HELSINKI 

Limited - United - Um!U+ 

BANK JULIUS BAER INTERNATIONAL BANK AIRES <fc HOPE AT RANKERS TRUST INTERNATIONAL 

’ Uwld ' IJnUIrd , 

BANQUE ARABS ET INTERNA T ION ALE DTNVESTISSEMENT (BjiJJ.) BANQUE BRUXELLES LAMBERT S* 1. 


BANQUE FRANC. AISE DU COMMERCE EXT ERIEUR 
BANQUE DE L’lNDOCHlXE BT DE SUEZ 
BANQUE NATION ALB DE PARIS 
B.iNQUE DE PARIS ET DES PATS-BA S ■ 

BANQUE ROTHSCHILD BANQUE WORMS 
BA YERISCHE LANDESBANK GIROZENTRALE 
BERLINER HANDELS- UND FRANKFURTER BANK 
CAZENOVE&CO. 


BANQUE GENERALS DU LUXEMBOURG SJt. 

- BANQUE INTERNATIONALE ,1 LUXEMBOURG 8^4. 

BANQUE.DE NECFL1ZE, schlumberger, mallet 
BANQUE POPULAIRE SUISSE SA. LUXEMBOURG 4 


B.4 RCLA TS BA NK INTERNA TIONA L 

Limited 

BAYERISCBE VERB INS BANK 


BARING BROTHERS & CO* 7 

r.lmtUd 


BURNS FRY 

. . itofW 

CHASE MANHATTAN 

Limited 

f II HIST I A SI A B. L\7T OG KRED1TKA SSE CIBC LIMITED 


BERGEN BANK 
CAISSE DES DEPOTS BT CONSIGN A T/ONS 
CHEMICAL BANK INTERNATIONAL GROUP 
CITICORP INTERXiTIONsiL GROUP 


; COMPAGNIE DONE CASQUE DE BANQUE 


COMMERZBANK 

lUnwMafl 

COPENHAGEN HASHELSBANK. T’ 


CONTINENT A L ILLINOIS 

UmBtd - 

COUNTY BetNK CREDIT COM MERCIA L DE FRANCE CREDIT 7NDUSTRIEL ITALSeXCE ET DE LQRRAINE 3 

CREDIT INDUSTRIELBT COMMERCIAL CREDIT LYONS MS .. CREDIT SUISSE FIRST BOSTON- 

CREDITANSTALT -BANKVERETN D AIWA EUROPE NX DELBRUCK&CO. - DEN DANSKE BANK 

. . . ■ mtnrt ititemhM . 

DEN NORSKE CREDITBANK DEUTSCHE BANK DEWAAT AND ASSOCIES INTERN ATIONALSJA. * 

DRESDNER DANE EUROMOBILIARE SjkA. EUROPEAN BANKING COMPANY 

Akltentnrnmhmt: Limited 

FIRST CHICAGO ROBERT FLEMING & CO. FUJI iNTERNeiTlONAL FINANCE ' 

Limited hlmtttd Lbtittd ’ 

GOLDMAN SACHS INTERNATIONAL CORP. GREEN SHIELDS GROUP EMENT DES B,iNQUIERS PR1VES GENEYOIS 

funrpMfrf ... 

HAMBROS BANK HILL SAMUEL & CO. JARDINE FLEMING & COMPANY KANSALUS-OSA KE-PANKKI .: 
KIDDER, PEABODY INTERNATIONAL KREDIETBANK NX . KREDIETBANK S-\. LUXEMBOURGEOISe ” 

KUHN LOEB LEHMAN BROTHERS 

helmet tend! 

KUWAIT INTERNATIONAL INVESTMENT CO.&JLK. 


|^T 


1 . 

iiau-i 

-i - • 




■ 4 


LAZARD BROTHERS A CO * 

UmIUi 

MANUFACTURERS HANOVER . McLEOD. YOUNG . WEIR INTERNATIONAL 

Umlttd United 

MITSUBISHI DANK (EUROPE) SA. SAMUEL MONTAGI’ A CO. 

fiAwffrrf 

THE NATIONAL BANK OF KUWAIT SJ\K. 


KUWAIT FOREIGN TRADING. CONTRACTING ^INVESTMENT CO. ' 

KUWAIT INVESTMENT COMPANY (SJIJC.) 

LEVESQUE, BEAUBIEN INC. 


LLOYDS BANK INTERNATIONAL 

Jjmiled 

MERRILL LYNCH INTERNATIONAL &- CO. 


MORGAN GRENFELL A CO. - 

(.■nerd 


XESMTT.TXQHSQN' 

l.ctrtrd 

.S’. iL. OPPENHEIM JR. d- cm. • 


PKBANKEN 


THE NATIONAL COMMERCIAL BANK (SAUDI ARABIA}, f 
nederlandschemiddenstaxdsbankna: - ■ 

THE NIKKO SECURITIES CO~ (EUROPE) LTD. NOMURA EUROPE NX 

PETERBROECK. VAN CelM PENH OUT. KEMP BN &A. . PIERSON, HKLDRING & PIERSON NX. ‘ 

POSTIPANKK1 PRIVATBANKEN ROTHSCHILD /M.VA* 
SALOMONBROTHE^INTBRNATIONAL .\;S.IRASIXKTCIE* 

SCHRODERS AND CHARTERED ; 
SOCIETE BANCAIRE BARCLAYS (SUISSE) S.A. SOCIETE GENERALS ] 
SOCIETE GENERALS ALSACIENNE DE BANQUE . SPARBANKERXAS BANK STRAUSS. TURNBULL & (Nk 

SUMITOMO FINANCE INTERNATIONAL STBSfSEA 8ANDELSBANKEX TRADITION INTERNATIONAL^ 

VERBAND SCHWEIZERISCHER KeiNTONA LBANKEN 

J. VONTOBEL &CO. • S. G. WARBURG & CO. LTD. 

WILLIAMS, GLYN & CO. 

February P*7U 


ORION BANK 

limited 

PITFIELD, MACKA Y.ROSS 

Limited 

N. 31. ROTHSCHILD & SONS 

Limited 

J. HENRY SCHRODER 1 VAGG & CO. 

Limited 

SKANDINAVISKA ENSKILDA BANKEN 


WOOD GUNDY 

■-LimUrd 


VERKINS- UNO WESTBANK : 

Ubins'ir.'fifiiitf! - 

« estdeutsche l-wdesbank “t 
GIROZENTRALE ■ 

1.1.v.4/f7f / INTERNATIONAL (EUROPE} * 

Itm.i.J -- -• • • ■■■& 
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JOHNWYU3 IN NEW YORK 1 . ! V ' ‘ v- 

— ..MOTORS . Corpora- lory sales 38- per cent to fiSUJOO. 
-yesterday, annernneed V Both- ,u& .companies'. siHufi- 
. . -^Pansiiw.. cantly' ..outpaced the. market 

in :Mefico, weeding wine* grew. by 25 per-cent in 
p^i .^,™ans for a .new passenger car -.197? ^ • ' 

^Sj assembly ptairt- a hew engine . <wai 

f?*3 mnnnfarnrrinv „jaT.f «m.s' agnottneerafent name 

v iSS£*X 

kfT « determination to .ixuxeas, the 

?in VM«i W Wrf )f e !i- v *** and profitability of it&jover- 

rjj.” 3 but U seas operations. Its ’nlaiHr call 

tfgiQDmSf^S '!;i° r ^ l . g0 ^ * new .assembly planit jiear 

. , v - ::/jJahy t since Ford Motor CoS- ^ more thSTlflOOOO 

^nria^Mln - 1 em Pl<*Tneiit of about - 2,500. 

w«n pain. Completion is due in late sum- 

Tne Mexican car and truck mer or early autumn of 1980 
market has been one of the and GM’s existing plant will 
fastest growing in the world in switch to the exclusive produc* 
' he last few years. OTs retail tion of trucks. 

tales leaped - 50 per cent to In addition, work on -a L new 
'. |0,000 last year and Ford’s fac- engine plant will be completed 


by mid-1982 and this is planned 
to produce 1.000 V8 engines a 
day on ‘ three shift- working, 
employing about 2200. The 
company’s existing engine plant 
at Toluca and its foundry -will 
not be affected .: 

Lastly, GM says it will budd 
new facilities near . Juarez to 
produce engine idle speed con- 
trols and. automotive trim and 
the company’s automotives wir- 
ing operation also at Juaraz, 
win be expanded. 

All of tiie expanded -vehicle 
output is intended for the 
Mexican market, but It is pos- 
sible that some engine and 
idling equipment win be ex- 
ported. This would be neces- 
sary to comply with Mexican 
requirements for exports to 
compens a te for imported com- 
ponents usedin domestic vehicle 
manufacturing- 
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Asbestos 
Corporation 
hits at valuation 

By Rob ert GTbberis In Montreal 
i STUDY commissioned by the 
Quebec government which 

^lued Asbestos Corporation 
hares at C$40 each is “ totally 
nong." according to Mr. 

iauricc Taschereau. the 
Isbestos Corporation president, 

• Mr. Taschereau said parts of 
he study, done by New York 
a vest meat bankers Kidder 
teabody, are inconsistent and 
[ “ deviates from accepted 
naJytical techniques.” He said 
_ v he study disregards potential 
^j^re price increases when 
nalysing future revenues, and 
pplied a “ patently inappro-. 
iriate” discount rate. 

I Quebec is negotiating for 
itrol of the group with its 
~ — shareholder General 
laniics of the U.S. and has 
luced legislation to expro- 
ite the company as proof of 
seriousness. General Dyna- 
|cs Is represented by Lazard 
»res and Co., New York, 
ich has valued the Asbestos 
jration at almost C$100 a 

Asbestos Corporation yester- 
reported 1973 earnings of 
5.7 m, or CS5.51 a share. 
C$2 1 m, or C$7.40. 


AMC to double Jeep 
manufacturing capacity 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
AMERICAN MOTORS (AMC) 
will spend - nearly $l00m to 
double its manufacturing capa- 
city for Jeep utility vehicles 
and to provide extra marketing 
and distribution back-up in the 
three years to 1981. 

By that year, output of Jeeps 
will rise from 170,000 a year 
to 350,000 a year, said Mr. W. 

Paul Tippett Jr., president of 
AMC, at the International Motor 
Show in Geneva yesterday. 

This shoold enable, the 
number of vehicles for export 
also to be doubled to around 
40,00(1 a year. 


14% gain 
in profits 
at ABC 

By Stewart Fleming in New York 
AMERICAN BROADCAST- 
ING, the- third largest oF the 
ILS. television broadcasting 
networks, bat the one which 
has been leading die. field in 
terms of-ihe popularity of its 
programmes, yesterday . re- 
ported a 14. per cent gain in 
fourth quarter earnings. 

- Net income from continuing 
operations rose from $34.7m 
to S40m. and earnings from 
$L27 a share to $1.45 a share. 

For the . full year, net In- 
come Increased from $106.9m, 
or $3.92 a share to S127.5nx 
or $4.60 a share, with 
revenues rising from $L5bn 
to $L£bn. 

The company said that the 
ABC . Television - network 
posted record revenues and 
profits, and so too did its pub- 
lishing operations: The record 
division, which has been a 
drai " on earnings,- again 
suffered substantial losses, bat 
the company has already dis- 
closed that it Is selling this 
operation to MCA. 


Agreed bid 
for Ticor 


But the increase in capacity 
has enabled AMC . and Renault 
to push ahead with plans, 
revealed for the first time 
yesterday, to market Jeeps in 
French-speaking West Africa^ 
countries such as Zaire, Gabon 
and the Cameroons. 

AMC estimates that it will sell 
7,000 Jeeps, mainly in very basic 
form, in these territories- in the 
initial stages when marketing 
begins next year. 

In Western Europe, Jeep sales 
in 1978 jumped 150 per cent, 
but they were still at a nominal 
3.500 vehicles. 


Gimbels president resigns 


NEW YORK —Mr. James A. 
Connolly has resigned as presi- 
dent and chief operating officer 
of Gimbels New York, effective 
immediately, to pursue unspeci- 
fied other business interests. 

Gimbels New York is a sub- 
sidiary of Brown and Williams 
Industries, ' which in turn is a 
subsidiary of British American 
Tobacco. Gimbels is part of the 
Brown and Williamson retail 


group, formed earlier this 
month. 

Mr. Connolly’s 'resignation 
comes In the wake, of a radical 
shake-up at Gimbel Brothers 
and at the SAKS store chain, 
with both being brought into 
a new Brown and Williamson 
retail group. The president Of 
-SAKS -was chosen to head the 
' new B and W retail set-uo. 
Reuter 


FT INTERNATIONAL BOND SERVICE 

► The list shows the 200 latest international bond issues Bu^iJfilch Ah^de^iikte secondary marked 
ists. For Further details of these or other bonds see the complete list -of Eurobond prices published 
the second Monday of each month- Closing prices on February 27 


DOUAR 
fRAIGHTS 


ISBliod 


Akt. 9>« 88 25 

:a S»« B7 50 

av 84X9 50 

9 93 75 

sd* 9 S3 «0O 

itada SV 98 350 

adair 8> 2 83 70 

ninion Bride* 9 86... 25 

9H 98 725 

art Dy. Cpn. 9.85 84 ISO 

aportfinano 9 88 50 

Hand 8% 83 . 100 

(aland 9 88 100 

and 9», 86 100 

BE Fin. 9*- 84 ... 50 

wuld Ini. Fin. 9*« 85... 50 

osp'tal 0. 3 9 83 25 

irdson Bay Co. 10 W 50 

*1 Finance 9* $0 30 

.C. Penney 3^ 83 100 

leniioba ?>, 89 75 

Z Dev. Fui. 84 83 ... 20 

2 Oev. Fin. &4 85 ... 20 

i*T. West. 9 86 75 

law Brunswick 94 34... 7S 
awfoundland 94 90 ... 50 

0 >d. Inv. Bk. 84 88 ... 25 

onsk Hydro 94 94 50 

Orway 74 63 250 

d»way 64 83 150 

erway 84 84 150 

nl Hydro 84 85 125 

■rebec Hydro 94 93 ... 60 

Bdland XW 94 91 25 

aara Roebuck 9 82 ... 150 

Woden 94 38 125 

5 84 85 200 

K 8*. 93 wo 


Change on 
Bid Offer day week. Yield 

94 944 0 -0410.22 
1934 934 -04 -04 9-32 

954 964 0 -04 9-84 
844 344 0 0 9.74 

974 9S4 +04 +04 S.77 
354 964 +04 -04 934 
944 944 0 -0410.15 
934 944 -04 -0** 10.19 
934 334 0 -1410.12 

99-, 1004 -04 -04 10.05 

95 954 -04 -04 »-» 

954 »64 -04 -04 10.19 
944 354 0 -0410.10 
964 974 0 -0410.08 
974 974 -04 -04 10.16 
934 994 +14 +14 938 
964 964 -04 -04 8-96 
994 994 -04 -04 10.05 
S3 1 ) 94 +04 +0410-70 
954 954 +04 -04 9-81 
964 964 -04 -04 10.09 
934 »34 +04 -04 10.05 
924 934 +04 -04 9 88 
964 964 +04 -04 9.67 
97 374 +04 +0410.11 * 

.954 96 +04-04 9-88 
944 944 -04 -04 9.67 
944 954 0 . -04 9-92 
924 934 0 -0410.03 

96 964 0 -04 10-07 

994 1004 0 —04 9.98 

934 934 +04 -04 9.96 
964 964 0 —04 9.97 
•934 M 0 0 10.43 

974 974 . 0 4 10.01 

944 944 -04 -04 10.12. 
85 954 +04 -04 9.76 

934 644 +04 -04 SXI 


YEN STRAIGHTS 
Asian Dav. Bk. 54 88 16 

Australia 5 6 83 30 

Australia 64 88 20 

BFCE 6 4 90 30 

EuroBma -6.3 90 10 

Finland 5.6 83 :. 10 

Finland 6.8 88 10 


fiinrSCHE MARK 
TBAIGHTS 
BjBrtcan Em. Int. 54 87 

igemina 64 86 

us trail a 6 88 ...: 

i stria 5* 90 .. 

inkamanu 54 90 ... 
1- Ext Algeria 74 85 

?ril 7»« 87 

:CA 6 88 

I. Manhttn. O/S 6 93 
immertbonk WW 34 
Jm mer? bank XW 34 
iocnhagan City 6 80 
guncil of Europe 64... 

inmerk 54 3S 

in mark 64 89 

B 6 00 

8 64 91 

■trobraa-Braril 7 87 .. 

iron me 64 89 . — 

bland 6 83 

tachl Ship. 54 83 ... 

Idonesla 7 84 

jhe. City of 54 86 . . 
|uubishi Petra. 54 85 
l«v Zeeland 64 87 ... 
■DDon Steel 54 85 ... 
ineon Tel. & T. 54 87 
srdic lew. Bk. 84 88. .. 

S mea Komm.,6 PO ... 
rau Komra. 64 89 ... 

cc I dental 64 SO 

KB S4 88 : 

KB 6 87 

5 no loo Brazil 7 88 ... 

cob 54 83 

mkoiI 6 88 

'eioil 8* 

DS Group 54 S3 .... 
hion Bant -Finn 6** 88 

onczuaia 64 90 

fprld Bank 64 88 


W1SS FRANC 

TRAIGHTS 

tesa 54 88 

mor. Exp. Int. 34 93 
rtbeig Tunnel 0 23 .. 
Itan. Dev. Bank 34 94 

usula 34 93 

-axil 44 

base Manhattan * SC 
ouncl] ol Europe 44 
finkemcrica 34 S3...., 

NDE 5 88 

6rtmaric 4** 90 

Bn mark -Mo rig ago Bk 

■B 44 S3 ..... 

uraiora 44 93 

L Smidib 44 89 

inland 44 93 

ZB 44 93 

aron 44 89 — 

:i Fin. NV 44 S3 

;r Fin. NV 34 84 

iolaysia 44 90 

e**fl 4 93 

ew Zealand 34 94 .. 
'ernes Komm. 44 90 . . 

KB 4. 93 

V Nokia 5 90 . 

endvik 4 90 

eas 44 88 

oest- Alpine 44 S3 . 
■onna 4 93 '.. . 

told Bank 44 93 .. . 


Issued Bid Offer 


964 974 

85 954 

894 994 
914 92 
98 984 

8S4 9S4 

1004 1004 
864 964 
984 994 
f101 102 
1914 814 
804 914 
964 97 
864 964 

86 964 
tS3 934 

864 964 
954 974 
+994100 
9941004 
994 994 
+» 984 

974 97*1 
+984 994 
994 994 
984 994 
1(W 354 964 

60 374 384 

100 964 «L 

1FO 974 974 

150 96 964 

100 1S94100 

40 974 994 

100 974 974 

30 +974 974 

150 354 954 

ISO +974 974 

65 954 964 

'60 ' +944 ' 95 
ISO 024 924 

400 874 874 


70 

160 

250 

ISO 

150 

100 

150 

160 

100 

100 

100 

75 

130 

100 

100 

300 

200 

100 

100 

150 

SO 

100 

100 

100 

200. 

100 


Change on 
dsy we e k Yield ' 

-04 -04 
-os -04 7.19 
-04 -04 6 06 
0 -04 6.73 
-04 0 6,98 

+04 +04 8-04 
-04 0 7 18 

0 0 6.47 

-04 0 6.11 
+04 +14 3X1 
— 04 0 6.16 

0 0 7.16 

-04 -04 6.71 
0 -04 6.58 
0 -04 7.04 
-04 -04 «X« 
0 -04 8X4 
+04 +04 7.49 
0 +04 6X3 

-04 -04 sm 
-04 -04 5X8. 

a +04 7X6 

+04 -Oi* 9.18 
-04 -04 5.33 
+04 -04 6.31 
+04 0 5.98 

-04 “04 6.15 

+04 O 6.64 
-04 -04 6.53 
0 0 , 6.60 
0 "+04 7-23 
-04 -04 6.53 . 
+04 +04 6X1 
-04 -04 7-36 
+04 +04 6X9 
0 +04 6 . S3 
0 0 6.85. 

+04 -04 6X3 
+04 —04 7.28 
. 0 -04 7X8 
+04 +04 6.62 


04 

14 

04 

04 

04 

04 

04 

04 

04 


Issued 
40 
40 ' 
40 
100 
103 
100 
70 
100. 
80 
76 
100 
80 
100 
80 
25 
80 
100 
35 
TOO 
230 
80 
70 
1» 
100 
80 
- 20 
85 
15 
100 
100 
ZED. 


Change on 

Bid Offer dey week Yield 
1034 104 +04 -14 4.76 
100 1004 +04 -14 3-» 
904 894+04 —24 
+914 92 T 04 -04 «-28 
+974 98 “04 -24 3.70 
094 884-04-04 4.34 
1044 1044 +04 -14 3.61 
102 1024-04-2- 4.« 
904 100 0 -24 3.76 

1014 1014 -04 -14 fX3 
10241034 0 -2 4.16 

10241024 - 04-2 <40 

1004 1014 +04 -2 4.15 

1004101 “04 -24 4.17 
1024 103 -0»« -1 4.17 

W1 1014 -04 -14 4^ 
10841034+04 -04 «.« 
•964 964 0 0 4.2 

104 1044 0 “04 3X7 

*994 99»» 0 0 3X3 

994 M4 +04 -04 4.82 
+014 1015 -04 -14. 3X6 
974 J6 0 -2 3.99 

1034 TO3 1 , -04 —2 3X7 

994 994 “04 —« 4.07 

1024103 0 -14 4^ 

10041004 -04 -34 3X6 
1024 +024 —04 — T4 4.18 
10«* W64 - 04 - -04- 4.10 
384 99 —04 -24 4.10 
TODS 1004 +04 -24 4.18 


OTHER STRAIGHTS . Issued 
Rank O/S Hold. 114 AS 12 
Auto Cote B. 7 93 EUA 16 
Komm. Inst. 74 93 EUA 15 
Pesoma 84 33 EUA ... 20 

SDR France 7 93 EUA 22 
Algemene Bh. 64 83 B 75 

Brasil 74 83 FI 75 

CFE Mexico 74 83 Fl ... 75 

BIB 74 85 FJ .75 

Neder. Midd. 64 83 FI 75 
Hew Zealand" 64 84 Fl 75 . 

Norway 64 83 Fl 100 

Elf Aquitaine 94 88 FFr. 150 

EIB 94 88. FFr 

Norway S4 BA FFr ... . 200 
PSA Peugeot 94 87 FFr 175 

Unilever 10.85 FFr 100 

BAT 8 88 LuxFr 250 

Bayer Lux. 8 86 LuxFr 250 

EIB 74 88 LuxFr 250 

Finland I. F. 8 88 lur.Fr 2S0 
Norway 74 S3 LuxFr ... 250 
Norge* Km. 8 86 LuxFr SCO 
Renault 74 88 LuxFr ... 500 
Solvfly Fin. B LincFr BOO 
Swedish Bk. 8 88 LuxFr 500 

FLOATING' RATE . 

NOTES Spraad 

Arab Inti. Bk. M6X 83 .04 
BFG Fin. Co. M5.5 89.„ 

Bco. El Salvador M8 83 
Bco. Nsc. Argnt. M8 83 
Bank of Tokyo M54 
Bsnque Worms M54 86 
Bo. S. d'AIp. MB.375 8i 
3q. E. d'Alg. M7.5 8S 
Bq. Indo ot Suez M54 
Bo. I. AI. Occ M6X 83 
rCCF M5 25 96 04 

Ch. Men O'S M54 93 04 
Credit NBtionaf M54 88 £4 

Gr**s w *nfcM MB 88 04 

Ind. Bk. Japan M5K8S 
Ljubliantka M7.TO 85... + 
l^rR Japan M 4 85.... 0^4 
Midland Inti. Jf&t? 3 — 

Nat. West. M64. 5?^— 

Nlpp. C*dl. Bk. hfi.5 85 04 

OKB M54 88 . 

OfTihorn Mlnlr»q-86.. 2" 

Petra Mexiceno 74 o’. 

privi^dnR QsiikB M*1 86 
Standard Chn. M5X gn 
SuncUvaflsbnfcn. Mo w 

CONVERTIBLE Cnv. Cnv. 

BONDS . 4«W prl« 

Aarcs 54 93 ... — - 9/78 828 

Baker Int. Fin. 54 93 .,. 1 /TO 3* 

Boots 64 93 2/» 2.18 

Coca-Cola Bottling 64... dfn 9 
S5fS.do 54 tS 6/78 1339 
Novo Industn 7 Sa^ : .. 4/TO 2SB 
Texes Int. Air. 74 S3- ■■4/79 1«X 
Thom Int. Fin. 7-83 .:.+1/78 3.CT 
-Tyco Int. Fin. 84 88 ... 9/78 21 

Tyco Int. F*n- 5 84- 5/78 BIX 

JWBhl Ootieel 34 DM ..12/7B 583 
Co. 34 ® OM...11/TO Ml 
Izutniv? 3 1 - 

JuSco 3»-86 DM --■■■■■ '1/79 1164 
kS Elec. A M DM... 4/TO 1MO 
Konlehiroku 3 1 * 86 DM 1/78 W2 
Maanf* 1 c oo«f 94 DM. . 2/79 
Mudn Mr 34 86 CM... 11 /TO K4 
' Niod Air. 3.5 88 DM... 12/78 SOB 
fth&n Shinpen 34 DM BPS 738 
Nrepor Ysn- 3 1 * 85 DM 1 /TO 251 
Nlssen P'Ml. 34 W PM 2/TO <77 
CWvrna. O^t. ?•> 85 DM_2/79 TB3 

Ricoh 3 s - 96 DM 10/78 617 

Sa“^' Pectric 34 DM...11/W 2® 
Shaw Co 34 M DM.. 2/TO 487 

Stanley Efec. 34 DM ..11/TO B22 
Tokyo Elec 34 97 DM « /TO 
Tofevu Ed. C". < 8« DM «/to aSS 

Trio-Kowd. 34 86 DM...11/7B 7TI 


■ Change on 

Issued Bid Offer day week Y*eld 
894 904 +04 -24 7.18 
934 1004 -04 -04 5.77 
954 96 -04 -1 7.26 

1914 924 -24 — Z4 7X9 
+934 934 -04 -04 7SB 
974 384 0 -04 6.14 

954 964 -04 -04 7X1 


Change on 

Bid Offer day week Yield 
1944 954 +04 0 13.03 

914 93 +04 +04 7*0 
.1974 99 +14 +«4 7.70. 
1«4 364 +04 +04 8.80 
924 3*4 +04 +L4 7X4 
94 944 +04 0 . 7,36 

944 954 +04 -04 8X9 
ff»4 984 0 “CP a 6LX 

944 95 +04' —04 8X3 
934 944 -04 0 8,14 

93*4 944 —04 -O’. 8.10 
334 *4 -04 -04 8X2 
994 994 0 -04 8X4 
994 394 0 —04 9.79 
994 1004 +04 +04 9X8 
894 394 -04 -04 9XT 
1014 1024 +04 0 9X9 

974 384 +04 +04 8.34 
974 984 +04 '0 8.38 
964 974 +D4 +04 8,17 
97 984 +04 +04 8X7 

97 984 +04 +04 8X9 

884 100 +04 + 04 8.»0 
964 974 +04. 0 8X1 
1004 1014 +04 0 7X4 

984 1004 +04 +04 8,07 


By Davtd txscelles in New York 
SOUTHERN PACIFIC, the 
railroad company, announced 
aer cement In principle to bn? 
Ticor. the Los Angeles-based 
Insurance company, for about 
8258m. The deal follows the 
tmsnccessfnl attempt earlier 
this month by American 
General Insurance of Houston 
to take over Ticor with an 
offer worth S3* a shara. Ticor 
re+eeted tin* bid claiming it 
was not In shareholders* 
interests "or! might pose anti- 
trust .problems. 

Southern Pacific’s offer, 
worth S40 a share. Includes 
the purchfiso from amorieen 
General of She 375.000 TVor 
shares it owns. The deal vrill 
be financed with a combina- 
tion of cash and debt 
securities, in pronortions yet 
to be worked out 

One condition of *be deal 
Ls that the takeover Ticor was 
planning of Pennsylvania Life 
should be halted. 

Dow Banking’s 
Iranian loan 

ZURICH — Dow Banking 
Corporation has folly recovered 
the priori pal interest and 
fc. overdne interest on a short- 
term interbank U-S- dollar* 
deocsit bv ji small commercial 
Iranian bank, and has stopped 
legal moves aimed at recover- 
ing the funds. 

About two weeks ago. the 
Swiss-based subsidiary of Dow 
Chemical moved to block the 
assets hi New York aiif 
London of The Iranians Bank 
because' it had allegedly de- 
faulted on the deposit. 

A senior official at Dow said 
the money was paid back In 
- the past few days and friendly 
relations bad been restored 
with The Iranians' Bank. 
AP-DJ 


AMERICAN 

QUARTERLIES 


04 

04 

04 


Bid 
. 96 
884 
974 
334 
974 
984 
964 
954 
984 
974 
974 
974 
984 
984 
-994 
96*. 
• 9*»4 
984 

9*4 

994 
W*4 
984 
•984 
964 
9»4 
, 974 


Offer C.dte 
9643T/7 
98412/7 

98 12/4. 
39421/7 
97418/4 
884 WB 

• 97 9/8 

364 2/5 
994 25/7 
384 12/7 
974 3/8 
984 27/7 
984 11/7 
984 15/5 
103 1/* 

97418/7 
994 9/5 
994 20/7 
994 21/8 

TO04 22/8 

ll»*4 1*/4 
904 19/7 

99 24/7 
9*4 22/6 

974 ion* 

974 */* 


C.cpn 

11.44 

12X 

11X1 

124 

104 

12 

114 

124 

12 

12.4 

114 

11.73 

12.31 

12.31 

12.35 

12.94 

12.08 

124 

124 

12*1 

10 56 
12 19 
12.06 
13*4 

11 56 
10.06 


C.jrid 

11X8 

12.59 
11X7 
12X3 
10.77 
12X0 
12X9 
13.35 
12.12 
12.67 
11.® 
11X8- 
12X2 
12.48 
12X8 
13.34 
12.12 
12.TO 
12.63 
12X0 

10.60 
12X0 
12.22 
Tl-OO 
.11X7 
10X3 


BANK OF NOVA SCOTIA 

First quarter 

1379 

1978 


CS 

CS 


... 718.3m 

47b. im 

Net profits 

... 43.32m 

34X6m 

Net par share 

1.06 

0.84 

FOSTER WHEELER 

Fourth quarter 

• 1918 

1977 

Revenue 

42i.1m 

329 Bm 

Net profit* 

.. 11.3<m 

7.2fm 

Net j«r share 

1.37 

0.89 

Year 




... 1.49bn 

1.19bn 

Net profits 

.. 41.12m 

27.06m 

Net per share 

5.01 



GENERAL CABLE CORPORATION 


Bid Offer 

984 394 
1044 1064 
934 844 
874 884 
M21 122 
M4 904 
1884 90 
*994 100 
984100 
+74 754 

t954 964 
94*2 954 
83 89 
894 904 
914 924 
SO 91 
884 894 
984 100 
86 87 

994 994 
934 944 
894 904 
974 987. 
32 S3 
18S4 894 
924 334 
+884 834 
904 314 
904 914 
854 884 


Cfej. 

day Pram 

-14 13.10 
-04 4.76 
+2 -S.78 
-14 23.79 
-1 -1X0. 

0 5.46 

-1 11X7 

+04 “4.14 
-04 23.47 
-14T72X4 
-1 -0.96 
-04 -4XB 
-04 0.87 
+04 17.60 
■0 9X9 

-0V 9.85 

-04 19.66 
-04 -4.49 
-04 2.12 
-04 —0.33 
-04 4.20 
-04 ri.tO 
+04 -0.50 
-04 12-18 
-04 -3X2 
+04 1X4 
-14 12- IS 
-04 -1.18 
-04 5.60 

+04 24.49 


• Fourth quarter 

1978 

7377 


S 

S 


245.6m 

155.5m 

Net profits 

1563.000 

2.77m 

Net per share 

tO-19 

0.16 

1 U»= 



Year 




848.0m 

620.5m 

Net profits ■' 

25.35m 

20.30m 

Net per share 

1.63 

1.37 

HARNISCHFEGEH CORPORATION 

First quarter 

1979 

1978 


+2.S9m 

4X4m 


K), 29 

oxs 

1 Loss 



HOME OIL 

Year 

1978 

1977 


S 

S 


204.7m 

— 

Net profit* 

38.5m 

38.3m 

Net per share 

d.aS 

4.B8 

KELLOGG 

Fourth quarter 

1378 

. 1977 


s 

S 


426 -2m 

37G.«Jfn 


25.1m 

22 5m 

Net per share • 

0.33 

0X9 


'l.fSbn 



145.1m 

139.2m 

Net per share 

1.90 

1.81 

PETRIE STORES 

- Fourth quarter 

1978 

1977 


S 

S 

Revenue :.... 

1*1 Xm 

130-1 1" 


WJlIm 

14.04m 

Net par share 

1.14 

1.00 

Year 



Resonup 

435.9m 

387.9m 

Net profits 

48.2im 

41.51m 

Net por share 

3.43 

2 95 

PETRGFfNA CANADA 


1978 

1477 


• e* 

CS 


594.0m 

531 Om 

Net profits — 

23 7m 

30.7m 

Net por share 

2.37 

3.07 


•' *~n 6 information available — prtnoua day's price, 
f Only, one market maker juopJiod o pnee. 
XtraioMBonffe: The yiald (sue yiofd to radamption 'of .the 
mid-price:-** amount issued ts in militona of ourrwey 
units- except- for Yen . bonds • where it is in mlliotis- 
Cb*Me on wsek- Change over price a week earlier. 
RoatifW Raw Notee:. Denominated in dOMen umesa 
wjae {ndlosted. M-» Minimum coupon. C.dte— Date 
nen coupon beoomes- effective.' Spread— Margin above 
aiv- month offered rate tor U:S. dollaw. C.epn^The 
currant coupon, r viild. 

Ca n intM* bonde: Denominated In dollara unless other- 
wise indleared. Chg. day -Change on day. Cnv. data- . 
■ FIret' date for eonvarBten into shore*. Cnv. price— 
Nominal amount of OPfKt per . ffhara . aeprassed in 
■currency of share at ' conversion rate fixed. Bt issue. 
Pron»— Percentaqe premium of the current effective arm 
of acquiring shares via the bond over the most recent 
' • price of the eharea. 

'C The FinandaT Times Ltd.. 1379. ' Reproduction in wtiole 
or in oan in any form not permitted without written 
consent.- Dam suopHed by irtsr-Bond Sorvicea (a sub- 
sidiary 0 ! datsSTREAM. inwraobonslj . 


BANGER OIL CANADA' 


Year 

Revenue 

Net profits 

Net per ehare 

1978 

-CS 

2J0m 

J977 

CS 

9.5m 

3.42ra 

0.40 

REXNORD INCORPORATED 

. • . 

First Quarter 

1979 

1478 


s 

-S 

Revenue 


189 4m 

Not profits 

11.77m 

9.72m 

Net par share .. — 

0.68 

096 

ZENITH RADIO 

Fourth quarter 

1073 

1477 


S 

s - 

Revenue 

2TB.6m 

7K> 4m 

Net praffts .: 

10.20 m 

3'T’r- 

Nei oar-share 

0X4 

o.ie 

Year 



Revenue - ■ 

W-Trim 

964-fin- 

Net Driifita - 

33.3m 

‘7.6m 

Nat par share .... 

1.24 

.0.40 


INTERNATIONAL CAPITAL MARKETS 

Record interest rate for 
Bell Telephone issue 


BY OUR NEW YORK CORRESPONDENT 


INTEREST RATES on top 
quality utility company new 
issues hit a new peak in the 
current interest cycle yesterday 
when South Central Bell Tele- 
phone’s 40-year bonds were 
offered to investors at a yield of 
9.663 per cent. 

South Central Bell is widely 
seen as one of the best quality 
issuers among American Tele- 
phone and Teleftraph sub- 
sidiaries. For this reason 
traders and investors were 
witching closely to see how the 
$250m of triple-A rated 
securities was priced and how 
qulckl’* the syndicate which 
won the competitive bidding to 


sell the bonds would be able to 
retail them. 

Dealers had been anticipating 
that the triple-A rated bonds 
would yield between 9.6 per 
cent and 9.65 per cent. The 
offering price of 9.663 per cent 
was thus seen to be quite 
generous. One analyst remarked 
that if the issue was not well 
received at this level then this 
could have a negative impact 
on the bond marker. 

The generous yield was seen 
in part to reflect the weakness 
in the bond markets which has 
developed in the past month in 
response to signs of accelerating 
inflation and the unsettled 


international situation. 

One measure of how the 
market has fallen is that on 
January 16 Bell Telephone of 
Pennsylvania, another A T and 
T subsidiary whose bonds are 
rated triple-A but are generally 
not so highly regarded by 
investors as the South Central 
Bell issues, sold SI 50m of 40- 
year debentures at a yield of 
9.37 per cent. 

Last week Tovars Electric 
Service Company sold 37 5m of 
3lVyear bonds, also triple-A 
rated, at a yield of 9.57 per cent, 
the highest yield on a triple-A 
rated electric power company 
bond since 1974. 


S24m Tanzanian loan completed 


BY FRANCIS GHIL6S 

THE FIRST syndicated loan for 
Tanzania has been completed. 
Air T&nzania Corporation is 
raising $23. 97m. half of which 
is funded .by the UE. Eurobank 
at a fixed rate of 8} per cent, 
the other half of which was 
syndicated among six banks led 
by BdnkAmerica International. 
On this tranche the borrower 
is paying a spread of 1J per 
cent for 10 years. 

The same bank is arranging 
a $23m 10 year credit on a split 
spread of U per cent for the 
first five years rising to U per 


cent for Conadi. an economic 
development ageency backed 
by the government of 
Honduras. This credit carries 
a three-year grace period and is 
being syndicated among a small 
group of banks. 

The Brazilian airline, Varig. 
is arranging a financial package 
amounting to at least $2 00m. of 
which S78m will be in the form 
Of commercial loans. The first 
part is split into two tranches. 
A 31-year tranche, amounts to 
$29-5m. carries a spread of i 
per cent, and a 12-year tranche. 


amount mg to S40m, carries a 
spread of !»• per cent. The 
second part of this loan amounts 
to 8.5 per cent and is related 
to ihc cost of Canadian- 
provided equipment. Terms in- 
clude a spread of IJ per cent 
and a maturin’ of 12 years. 

The Mexican oil company 
Pemux is arranging a 850m loan 
for five years through a group 
of seven banks Ipd by Midland 
Bank. The borrower is paying 
a spread of ; per cent through- 
out and there is no grace period. 


Fourth quarter setback 
for IU International 


BY OUR NEW YORK STAFF 
rU INTERNATIONAL’S attempt 
to reduce the exposure of its 
shipping subsidiary. Golaas Lar- 
sen. has resulted in a 841.76m 
fourth quarter loss. 

Anticipating a major increase 
in demand for liquefiedn&tural 
gas (LNG), Gotaas Larsen was 
responsible more than five years 
ago for one of the largest block 
orders ever placed for giant 
LNG tankers. Four of the six 
have so far been delivered, but 
a much slower than expectoa 
development of the LNG market 
has prompted IU to cancel one 
SSOOm tanker contract and to 
defer delivery of the remaining 
vessel from the Kawasaki ship- 
yard in Japan for four years. 
The 626.9m cancellation penalty 


Is part of a S55.6m special 
charge in the fourth quarter, 
which reflects an attempt to 
trim Gntaas Larsen’s future 
stantial loss and is likely to 
prime its fleet futrher. ' 

The fourth quarter loss com- 
pared with net income of 
$13.4m in 1977. and revenues 
during the period were 
3574,23m against $692.5 m. Full 
year income fell from SH8.8m 
on SI .74 per share to Sl2ra on 
30 cents per share. Revenues 
rose from S2.28bn to S2.56bn. 

Mr. John Seabrnok. chairman 
and chief executive, states that 
the extraordinary charges 
obscured the eood performance 
of most of the company’s sub- 
sidiaries. 


Resorts wins 
licence battle 

By' Our New York Staff 
RESORTS INTERNATIONAL 
has xvon its year-long battle for a 
permanent licence to run its new 
casino in Atlantic City, the first 
of its kind outside the State of 
Nevada. The victory appeared 
to clear the way for many of the 
other companies ' developing 
casinos in the New Jersey 
resort, and the shares of com- 
panies with gambling interests 
soared on the news. 

The ruling on resorts was 
made by the New Jersey Casino 
Control Commission which has 
been holding six weeks of hear- 
ings into the company’s applica- 
tion for a permanent licence 
Its application was strove ly 
opposed by the state's gaming 
enforcement authorities on the 
grounds of Resorts* alleged con- 
nections with organised crime 


Sterling 
Eurobond 
from FFI 

By John Evans 

WITH MOST sectors of the 
international bond markets 
under varying degrees of pres- 
sure, market attention swung 

yesterday tn the Eurosterling 

market where Finance for In- 
dustry is launching a flOnt 
issue. 

The 12-year offering, with a 
13 per epnt vnupun and priced 
at par, is clearly aimed at 
tapping tin 1 growing foreign 
demand for British fixed-interest 
securities which has resulted m 
dramatic gains m gilt-edged 
stocks in the pa^t weeks 

Sinking fund pnn i.-iuns pro- 
vide for an average life for the 
bunds nf nine years. 

The bonds will be fully placed 
with a management .'-Toup led 
by S. ti. Warbura. The Issue 
will then be offered io u selling 
group, iviih the managers able 
lo reduce commitments in 50 per 
cent of the total amount. Sell- 
ing group concessions amount 
to a standard 1\ per cent. 

The kucsi bond is thus 
pitched un terms which give 
a yield, depending on re- 
allowances available in exec sa 
of returns available on most 
outstanding Eurostorlin^ issues. 
At the Fame time, yields on 
comparable longer-tert» domestic 
rill -edeed are ^morally j round 
13 per cent. 

In other markets, the Korea 
Dcvelonmcnt Bank is rai-dnv a 
12m Kuwaiti dinar bond, due 
1PS9 ilirougli the National Bank 
of Kuwait and Merrill L> nch 
Ini'-ruationaf. 

The enupun is 7~. per re nr. 
with an indicated pricing of par 
or a small di- count. 

In a subdued lVulsehe-mark 
sector. Dresdner Ban!: said that 
♦he DM IhOni fivp.vour hnnd for 
Ninnon Kokan KK now carries 
a fil ppr eon' inriiratoci cminon 
instead of the expected fil p^ 
cent. Pricing is indicated at 
par. 

In Swii7erland. a SwFr 60m 
five-rear Private placement has 
been arranged for ihc Electri- 
r»tv Snnriy Commission of 
South Africa. The issue. 'with 
a coupon of Si per cent at par. 
has been managed by Credit 
Suls«e. 

Final terms fnr Sweden’s 
SwFr °00m private placement 
due 1986. comprises a 3 per 
rent coupon ad uricing at par. 
Swiss Rank Corporation was the 
lead manaser. 

The Eurodollar bond market 
was nuiet in featureless trading 
yesterday. 


This announcement appears as a matter of record only. 
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The Kingdom of Denmark 


US $ 250,000,000 
Medium Term Credit Facility 


Managed by 

Scandinavian. Bank Limited Nordic Bank Limited 

United International Bank Limited 

in co-operation with 

The Sumitomo Bank) Limited The Industrial Bank of Japan, Limited 


Privatbanken Aktieselskab 
Copenhagen Handelsbank 


Den Danske Bank af 1872 Aktieselskab 

R. Henricjuesjr. 


Co-managed by 

Bank Mees & Hope N V Banque Nordeurope S. A. 

Banque Scandinave en Suisse Copenhagen Handelsbank International S.A. 

The Dai-Ichi Kangyo Bank, Limited Den Danske Bank International S.A. 

Hypobank International S.A. Lloyds Bank International Limited 

The Long-Term Credit Bank of Japan, Limited . Midland Bank Limited 

The Mitsubishi Bank, Limited The Mitsui Bank, Limited ' 

Nordfinanz-Bank Zurich, Nassau Branch Privatbanken International ( Denmark) S.A. 
Societe Generale de Banque S.A. The Tokai Bank, Limited 


Provided bv 


Bank Mees & Hope N V 
Banque Nordeurope S.A., 

Copenhagen Handelsbank International S.A. 
Den Danske Bank International S.A. 
Hypobank International S.A. 

Lloyds Bank International Limited 
Midland Bank Limited ' 

The Mitsui Bank, Limited 
Nordfinanz-Bank Zurich, Nassau Branch 
Privatbanken International (Denmark) SA 
The Sanwa Bank. Limited 
Society G6n6rale de Banque S.A. 

The Tokai Bank, Limited 


Banque Frangaise du Commerce Exterieur 
Banque Scandinave en Suisse 
The. Dai-Ichi Kangyo Bank. Limited 
The Fuji Bank. Limited 
The Industrial Bank of Japan. Limited 
The Long-Term Credit Bank of Japan, Limited 
The Mitsubishi Bank. Limited 
Neue Bank 
Nordic Bank Limited 
Provinsbanken International (Luxembourg) S.A. 

Scandinavian Bank Limited 
The Sumitomo Bank. Limited 
United International Bank Limited 


Agent Bank 


Nordic Bank Limited 
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Bank Hapoalim B.M. 


Notice is hereby .gives that an extraordinary general 
meeting of the shareholders of the bank will be held at the 
head office of the bank, 50 Rothschild Boulevard. Tel Aviv. 
Israel at 12.30 p.m. on March 3L 1979 for the purpose of 
passing a special resolution as follows: 


To increase the authorised share capital of the bank by 
creation of 1,000.000,000. — (one thousand million) ordinary 
shares of IL. 1.00 (one Israeli pound) each. 


Holders of share warrants to bearer of the bank may 
attend the meeting and vote thereat on depositing the said 
warrants at the offices of the bank not later than 12.30 pun. 
March 19, 1979, and such warrants will be retained in custody 
until the termination of the meeting. 


Foreign residents may deposit share warrants to bearer, 
and owners of bearer shares in the U.K. may. arrange for 
authorised depositories holding share warrants to bearer on 
their behalf, to transfer the warrants on the same conditions 
as mentioned above to the Loudon and Manchester branches 
Of bank Hapoalim. 


If within half an hour from the time appointed for the 
meeting a quorum is not present the meeting shall stand 
adjourned to March 2S, 1979. 13.30 p.m. at the Head Office 
of the Bank, without and duty on behalf of the Board of 
Directors to give notice thereof to members. If at such 
adjourned meeting, within half an hour from the time 
appointed for the meeting, a quorum is not present, the 
members present shall form a quorum and may transact the 
business for which the meeting was called. 


By order of the Board of Directors, 
Gideon Eilat 

Secretary 


m 


Akzo climbs out 
of the red 



BY CHARLES BATCHELOR IN AMSTERDAM 

AKZO, the Dutch chemicals and loss the 
fibres group,* has achieved its ordinary lc 
goal of “a very modest profit” additional 
for 1978 but proposes not to pay property, i 
a dividend for the fourth year and provu 
in succession. t J? n * . a * ao 

Last year’s improvement— lov 

net profits of FI 24ra against ,n 
losses of FI 166m— came almost 
entirely from companies outside SJJJJS.* 
the Netherlands and the results 
of most of its domestic oper- ™ 

ations remain a matter of great P 
concern, it said in a provisional j^Vncies 
statement have jj een 

Akzo, which has undertaken q uar ter sal 
a severe cutback of. its loss- on the 
making fibres division in the 2.81 bn. 

past few years, reports the net per C ent -t 
profit after extraordinary items, product sal 
Sales were FI IQjtobn ( S5.33ba ) t0 Ff LOSE 
compared with FT 10.43bn. It the remai 
will ask shareholders to approve g V e per ce 
the passing of a dividend and j a the v 
the payment of the small profit an d chemfc 
into reserves. Akzo last paid marginally 
FI 4 per share in 1974. and FI 

Isolated gains, including a only pharn 
FI 11m reduction on the FI 35m and other 
exchange loss on outstanding by nine pe 
Swiss franc borrowings at the The cc 
end of the third quarter, had a declined b 
favourable effect on fourth year to 
quarter earnings. division, E: 

Net profit before extra- Newly con 
ordinary items in 1978 was added 80 
FI 47m compared with a FI 52m reductions 


Swiss Bank 
Corporation 
earnings 
decline 


Weak home pei 
hampers Saint- 


performance P r ° 


BY TERRY DODSWORTH IN PARIS 


loss the year before. Extra- 
ordinary losses, primarily from 
additional write-offs on 
property, plant and equipment 
and provisions for rationalisa- 
tion. amounted to FI 23m, 
sharply lower than the FI 114m 
in 1977. 

Net profit per share after 
extraordinary items was FI 0.SI 
compared with a loss of FI 5.63. 

Sales increased by only two 
per cent in 1978. Excluding 
losses on the translation of 
currencies the increase would 
have been six per cent. Fourth 
quarter sales rose four per cent 
on the same 1977 quarter to 
FI. 2.8lbn. Fibre sales rose six 
per cent -to FI 951m chemical 
product sales rose one per cent 
to FI l.OSbn while turnorcr of 
the remaining divisions rose 
five per cent to FI 827m. 

In the year as a whole fibre 
and chemical product sales were 
marginally lower at FI 3.57bn 
and FI 3.S9bn respectively. 
Only pharmaceuticals, consumer 
and other products sales rove, 
by nine per cent to FI 3.2bn. 

The company's workforce 
declined by 1.200 during the 
year to 83.200. The fibre 
division, Enka. sbed 1,200 jobs. 
Newly consolidated companies 
added 800 jobs, matching 
reductions in other companies. 


w 


The Republic of Panama 
U.S. $70,000,000 

Floating Rate Serial Notes due 1990 


For the six months 

28th February, 1979 to 31st August, 1979 


hi accordance with the provisions of the Notes, 
notice is hereby given that die rate of interest 
lias been fixed at 12>fir per cent per aimum, and that the interest 
payable on die relevant interest payment date, 31st 
August, 1979 against Coupon No. 2 will be TLS. £642.08 


The Industrial Bank of Japan, Limited 
Agent Bank 


Shell Nederland ahead 
on refining in Holland 


BY OUR AMSTERDAM CORRESPONDENT 


INVEST IN 50,000 BETTER TOMORROWS! 


50,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS— the cause and cure of 
which are still unknown — HELP US BRING THEM RELIEF 
AND HOPE. 


We need your donation to enable us to continue onr work 
for the CARE and WELFARE OF MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to Snd the cause 
and cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 


Please help— Send a donation today to: 

Room F.l, 

The Multiple Sclerosis Society of GJB. and N.L, 
4 Tachbrook Street, 

London 5 H"1 1SJ. 


SHELL Nederland made an 
unexpected profit on its refinery 
activities in Holland in 1978 but 
the chemicals division chalked 
up a large loss. 

The company had earlier 
reported an upturn in r efinin g 
operations but said it expected 
this would only be temporary. 
These results follow a loss of 
FI 300m ($150m) — spread about 
equally over the two divisions 
— the year before. 

An improvement in market 
prices in the final quarter of 
the year, itself due to a number 
of causes, contributed to the 
refining divisions profitability, 
senior managers told a meeting 
of the works council. However, 
the problem remains that the 
relatively small volumes of oil 
traded on the Rotterdam free 
market and elsewhere form a 
disturbing influence which can 
determine the financial result 
of Shell’s Dutch refining 
activities. 

The interruption to oil 
deliveries from Iran and the 
severe winter in Western 
Europe created favourable con- 


ditions for the oil industry to 
increase its earnings. But if 
Shell Nederland requires more 
oil than it has bought under 
long term contracts with Shed 
International Trading Company 
it will have to pay considerably 
higher prices. 

Theoretically the amounts 
contracted could be reduced 
but Iran has a vested interest in 
restarting deliveries. Shell said. 
Up to now the company has 
been able to maintain through- 
put at 70 per cent of capacity. 

Financial prospects for the 
chemicals division are not parti- 
cularly favourable following the 
large loss made in 1973, the 
company said. Raw material 
prices have risen rapidly and it 
is questionable whether the 
chemical price increases of 
around 20 per cent which have 
been announced by the industry 
can be carried through on a 
market where supply exceeds 
demand. 

High start-op ' casks- of new 
plants at Shell's Moerdijk site 
will also have an adverse 
impact on the 1979 result 


Hoechst buys Balenciaga 


BY COUJEEN TOOMEY 


HOECHST, the major West 
German chemical company, with 
sales of DM23.3bn, yesterday 
gained a stronger foothold in 
the hlghly-competitive French 
perfume market with the 
acquisition of Balenciaga BA. 

Baleuviaga SA„ which sells 
haute couture and ready-to-wear 
clothes in boutiques in France, 
makes perfumes, sunglasses and 
fashion accessories, for export, 
yesterday agreed to sell a 


majority interest in its .capital 
to Marbert S-A-, a wholly owned 
subsidiary of Marbert GmbH of 
West Germany. 

Marbert GmbH, which is con- 
trolled by the Hoechst AG 
chemical group, is one of the 
leading German perfume and 
cosmetic companies with turn- 
over in excess of DM 50m. 

Balenciaga refused to disclose 
financial details of the trans- 
action. 


By John Wicks in Zurich 
NET PROFIT of Swiss Bank 
Corporation, one of the Swiss 
"big three,'* fell by 6 per 
cent last year to SwFr 223m. 
leaving cash-flow lower by 
4 per cent at SwFr 369m. 

Despite tbs dedne in earn- 
ings, which managing director 
Dr. Franz Schmitz said in 
Basle yesterday was “ not 
wholly unexpected.” be board 
1$ to recommend an 
unchanged dvldend of 19 per 
cent on increased capital. 

The decline in profits was 
attributed by Dr. Schmitt to 
the economic situation 2nd 
nterest rate development in 
Switzerland, restrictions 
imposed by the Swiss author- 
lies during 1973 on bank 
operations and conditions on 
International finance and cur- 
rency markets. 

There was a marked fall In 
income of SwFr 48 -24m to 
SwFr 124-94m, in securities 
earnings. In contrast, profits 
on foreign - currency and 
precious metals trading 
jumped by SwFr 65Jjn to 
SwFr 239j6m. The bank points 
to the high t ur nov er volumes 
in both foreign exchange and 
precious metals. 

With regard to Interest 
income, the net figure — the 
difference between interest 
received and Interest paid — 
showed a slight decrease from 
SwFr 347.4m to SwFr 338.5m, 
while net earnings from com- 
missions remained almost un- 
changed at SwFr 374L5m. 
Elsewhere!, Income from bills 
and money-market paper was 
up slightly at SwFr 11 8.8m 
against SwFr 1163m and in- 
come from participations rose 
from SwFr 32.5 m to 
SwFr 3996m- 

Balance sheet total went up 
by SwFr 793bn in 1978 to 
SwFr 63.24bn, a rise of 13 per 
cent. The due-to-banks sum 
rose within the liabilities 
figure by SwFr 293bn to 
SwFr 2294bn and that of 
clients’ funds by SwFr 3J21Ira 
to SwFr 33J58bn. 

Despite heavy competition 
and the negative effects of the 
currency situation on Swiss 
business, outstanding domes- 
tic loans rose by what Dr. 
Schmitz called a remarkable 
149 per cent within this 
figure. A simultaneous 12.4 
per cent increase in loans to 
foreign clients concerned 
primarily the activities of . 
branches abroad. 

In the past year. SBC has 
experienced substantial 

growth in the sector of bank- 
ing subsidiaries said Dr. 
Schmitz. The company 
acquired a stake in the Geneva 
private bank Ferrier Lnllin 
+ Cle SA and took overthe 
personal-loan specialist bank 
Procredit SA, 

Apart from the integration 
during 1978 of the small 
Banqne Commerdalc de Sion, 
SBC last Friday effected the 
absorption— subject to final 
approval — of the regional 
bank Handwerkerbank Basle, 
which it had already under- 
. taken to support when finan- 
cial difficulties became known 
last year. 

The bank also announced 
the issne of a SwFr 200m 
bond. The loan win carry a 
coupon of 3 per cent and' be 
priced at par. 



CREDIT COMMERCIAL DE FRANCE 

Paris 


Extract from Audited Accounts 31st December, 1978. 


Share Capital and Reserves 
Subordinated Loans 
Deposits 
Total Assets 


1978 

£,000 

19,707 

11,918 

435,051 

505,743 


1977 

£,000 

17,347 

12,536 

423,822 

487,681 


Consolidated pre-tax profit 
Dividend paid (10%) 


6,737 

700 


6,067 

700 


As part of its expansion programme abroad. Credit 
Commercial de France has opened a Representative Office 
in Frankf urt, West Germany, which is being managed by 
Mr. Erich STROMEYER- 

The inauguration of this office on the 21st February was 
the occasion for a reception In Frankfurt, which was attended 
by Mr. Jean-Maxime LEVEQUE, Chairman of Credit 
Commercial de France. 

credit Commercial de France has always main t ained a 
close relationship with the German banking community as a 
whole. This relationship has Improved especially rapidly in 
the field of International Bond Issues, due to the important 
role Credit Commercial de France plays in this sector of. 
activity. 

Credit Commercial de France is a member of the Inter- 
Alpha group of banks, whose partner in West Germany is the 
Berliner-HandeJs und Frankfurter Bank. 

The opening of a Representative Office in West Germany 
emphasises the wish of Credit Commercial de France to 
broaden its knowledge of the industrial and commercial, 
environment of West Germany with a view to. facilitating its 
customers' activities on the German market. 


BUILDING SOCIETY INTEREST RATES 


GREENWICH 

(01-858 8212) 


LONDON G0LDHAWK 

(01-995 8321) 

15/17 Chiswick High Road, 
London W4 2NG 


281 Greenwich High Road, 
Greenwich SE108NL 


Sub’pn. Shares 97S%+. Deposit 
Rate 7.75%. 


Deposit Rate 6.45%. Share 
Accounts 8.10%, 5ub*pn. Shares 
9.25%. Interest paid quarterly 
on shxres/term shares. Monthly 
Income Shares 8.10%. 


Share Accounts 3.50%*. 3-mnths. 
notice 9.00%*. 


Term Shares 9_50%*. 3 yrs.; 
9JS%*, 2 yrsj 9.00% , 1 yr. 

* Includes 025% Centenary 
Bonus throughout 1 979. 


A British bank which specialises in medium term lending la all currencies 
Shareholders 

The Hoo^tong and Shari^raiBaiddng Corporation 
G u n nu e raba nkA-G. Irving Trust Company 

Tte First National Bank of Chicago Credit Lyonnais 

Banco dt RomahiteDationalHdffing&A. 


CLIVE INVESTMENTS LIMITED 
2 Royal Exchange Ave H London EC3V 3LU. TeU 01-283 1101 
Index Guide as at February 20, 1979 (Base 100 on 14X77) 

Give Fixed Interest Capital .... 131.30 

Give Fixed Interest Income 110.47xd 


International Commercial Bank Limited 


9-10 Angel Court, Throgmorton Street* Loudon EC2R 7HP 
Telephone 01-606 7222 Telex 88 73 29 Cables Incombank London HC2 


ALLEN HARVEY & ROSS INVESTMENT MANAGEMENT LTD. 
45 Corn bill, London, ECSV 3PB. Tel.: 01-623 6314. 

Index Guide as at February 22, 1979 

Capital Fixed Interest Portfolio 101.94 

Income Fixed Interest Portfolio 100.56 


THE RE-ORGANISATION set 
:n train last year at France's 
; largest quoted company, Salnt- 
I Gobain-Pont-a-Mdusson, failed 
> to pull the group out of its 
| deteriorating financial perform- 
j ance on its home market. 

! In total, French operations 
: lost money, dragging down the 
overall performance of the 
! glassmaking - to - engineering 
[ group to a net profit of FFr 
. 450m (8104.7m), compared with 
j FFr 642m in 1377. 

H. Roger Martin, the group 
1 chairman, put the main blame 
! for this lack-lustre performance 
; last year on Government price- 
i controls. He welcomed the fact 
| that these restrictions were now 
being dismantled, but empha- 
: s ised that it would require some 
time for the beneficial results 
of the new regime to work 
through. 

In his annual message to the 
work force, accompanying the 
provisional figures, M. Martin 
indicated that Saint-Gobain was 
looking for new areas of 
business. Meanwhile, however, 
it was concerned with two 
principal problems, the scope 
for growth for its large-scale 
activities and the low level of 
profitability. 

The problems encountered in 
France -are illustrated by the 


fact that the. cash-flow fell te- 
ll per cent, compared with 1977. 


11 per cent, compared with 1977. 
to a total of FFr 2.1bn, of which 
only FFr 2SQm was realised In 
(he home market Itself. This 
was half the total of the- 
prevtous year, and for the first 
time cash-tow in France (U per 
cent) fell below the . level of 
that generated in West Germany 
(20 per cent) and the U.S. (14 
per cent). 

Consolidated group sales was 
up by 8 per cent to FFr 3&3fciw- 


• ‘-V -YtlT 
• '£• te*- 

packaging (ten p«;. c*irt& 
asbestos cement ami wood-Mft 
per cent): piping* (nine 
cent): -paper (seven per hattfe.: 
engineering (five par -amus- 
insolation material* (ttuta ' pur 


cent); general testae*. (& pee: 
cent); and trading: (ir'-*er 


1978 1977 

FFrm FFr» 

Net sale* 3140Q 31,829 

Grass profit ... 4,090 4,119 

Net profit 4 SB - 642 

Cash-flow 2.1W. 2.382 

Arrestments ... 2,800 2,495 


divided equally between France 
and external markets, with 
exports moving up by 12 per 
cent to FFr 3.4m. Gross profits 
amounted to FFr 4-Oim, against 
FFr 4.1bn. 

Following the re-organisation 
move last year, Saint-Gobain 
has split down its. divisional 
structure into ten units rather 
than six each responsible for 
a main manufacturing area. In 
order of importance, these now 
comprise flat glass (16 per 
cent); fibres (14 .per cent): 


tout); and . trading, (XL -*er 
cwt). : - 

JT. Martin contain fed tiro: 
the basic finances of the ops*- 
.pany remained, sound taw- 
meat last yew, stretching -dfer 
a total of ten countries, ...wtof 
np to FFr 3.8bn. compared wtfh 
FFr 3.5bn in 1977. This w* 
covered either by- cash fiBW 
(FFr 2-ibn) or by money rateed* 
disinvestments (FFr iIQbD^l 
- In the investment programme? 
the French interests benefited 
from a policy of - dispropor- 
tionate support, Btirafifig 
FFr 780m last year, some three 
times the rate of the cash qqw 
generated . by • the coaRwc _ 

operations, : 

But at the same rime: f»e. 


*,h;inc« 


jVt'Ol 


French companies have been 
afFerted more te the pkmKc- 


Austrian group to .acquire 
Zanussi shareholding 


affected more by the proWtc- 
tivity drive going on in vrife 
group, losing 1.330 wosfc&e* 
through redundancy pro? 
grammes during the yeafr to. 
reach their present total ol 
7.770 employees. . The total 
group work-force now amoanfcr 
to 157,900. • : *fi l 

— -- ■ - iu»wi 

«, irH 


BY RUPERT CORNWELL IN ROME 
VOEST ALPINE, the Lina-based LSObn (S96ra). partly by the 


VKJCASi. .fvurirsc,. uic wiuruoK'* ‘ “ ' „ , 

group controlled bv the distribution oF free shares and 
Austrian State, b to take a 10 partly by a paid issue. 


Daimler- • 
Benz lifts 
production; 

Bjr Roger Bayes fa Bonn ' 


per cent shareholding in Indus- The Austrian 


per ceui mimcuuiuiub w -7- , — _ ■ p.uni»«a 

trie Zanussi Spa, Italy’s largest sohdated sales of Schimngs 
electrical and domestic appli- 4Sbn^ ($3.7bnl, and _^ i * h 


eiectncar auu uuuicauw „ 

ance manufacturer. P«>Pe °<j J?L, I W 0 iL5 

, country's largest industrial con- 
The deal win go through as engaged in the metals and 

part of a Zanussi capital in- engineering sectors, 

crease later this year. It comes j^ndvai -writes from 

only a few months after the Vienna: Voest-Alpine has world 


w A- Vieiuuu voesi-ftipiuc uma wuute 

Italian group bought back a 20 wWe interests. It has invested 
per cent stake in its own capital in CTal nines, in iron ore 
which AEG Telefunken of West • - — -* *- 


which AEG Telefunken of West in the phillipines and in 

Germany was forced to give up engineering concerns in Wtot 
as a result of its own persisting Germany. The shareholding in 
difficulties. - — —T*- -* 1- 


Zanussi is part of the dlwsifl- 


Details of the operations have cation of Voest. Zanussi is said 
not yet been finalised. However, to possess valuable know-how 


a Zanussi spokesman last night in the industrial construction 
indicated that the plan broadly sector, particularly with regard 


called for a capital Increase to. the building of complete 
from the present L37.5bn to plants (or household appliances. 


Nordic Bank increases: 
operating profit by 51% 


BY JOHN EVANS 

NORDIC BANK the London- 
based multinational bank, re- 
ports that operating profits rose 
by 51 per cent in 1978 to £4-7m 
against the 1977 level of £S.lm. 

Nordic increased its share- 
holding in Nordfinanz-Bank 
Zurich to 60 per cent from 6.15 
per cent at end-1978. However, 
the bank's 1978 profits do not 
reflect any earnings from the 
related increase in share . 
capital 


Total capital funds advanced 
to £9&6m from £S1.8m and total 


assets to £1.07bn from £458m, 
reflecting the consolidation with 
Nordfinaiaz. 

Nordic ' Said its international 
business, based , on London, 
Singapore t «kd Hang Kong, ex- 
panded last yfcar* The ; loan 
portfolio/ earaudliSrNoniflnaOz^ 
operations, grew to £358m from 
£298m and total deposits, on the 
same hasty to £557m from 
£415m. 


DAIMLER-BENZ, the Wtot 
German motor mantrtarturer. 
plans to step up Its car paratlto- 
tlon in 1979 to the' record HMri 
of 420,009 units. The tyQNW*. 
announced by Henrw gtoii 
Schmidt, a member -$&&&& 
group’k board, ihtmld ga tojite 
w«r towards mMoc the 
tiar delays os deli*etiis: r 'Wr 
Mercedes cars. • ' 

The anftmmciSMnt tiKMaWk 
that the group's ear proOUMh 
plana are bdek to eottise. 
DahnltoBeu tnteriA to bfeMk 
motor car pMductkm.^pfW* 
480.000 units a year by the ww 
of 1982 but last year. I ftftM tf e 
of the long strike in tht-lMmjfr 
Wuerttemberg eagtaeerirtgVBj- 
dustry, unit prod u cti fl tf tofHM 
only 393.200. This ntofwreS 
to 40IJ255 unite in 1977.^ " ^ 
Herr Schmidt, in a st te<H S B |t 
l colncidbur with the opening ff 
the Geneva u»tor show, per 
dieted tiuit thteyetr would,™** 
good one for the motor 
An example of this, be safid. 
was the market for four wheel 
drive cross-country vehicles. 
This appeared 4o be expanding 
at an annual rate of between! 5 
per cent and 10 per cent. . 

The group's cooperation wjkh 
SteyrvI^iplIeysPacfi of Austfia 
In producing the Puch u G ” 
Cross-CoUntry carwas beglnnJig 
to pay off and the Graz factor? 
would produce 11,000 of tftjse 
vehicles to help meet the fix* 
panding demand. . f 
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SWISS CAPITAL MARKET 


m 


BY FRANCIS GHUiS 


RECEDING FEARS of further 
appreciation of the Swiss franc 
and the low interest rates avail- 
able for good quality borrowers 
have resulted in a resurgence of 
foreign .demand on the Swiss 
capital markets. 

Canada is currently arranging 
a financial package. amounting 
to SwFr l.Sbn, one of the 
largest ever for a foreign 
Government u this market 
while Australia is ’raising 
SwFr750m. 

Meanwhile the Japanese 
; Ministry of Finance has allowed 
52 Japanese corporations to. 
float external bonds worth, 
.about Sl.Sbn in the second 
quarter of the current year. The 
lion's share is expected to be in 
the form of Swiss Franc denom- 
inated private placements, 35 of 
which will be convertible, the 
balance straight bonds. Swiss 
Franc denominated issues will 
account for an equivalent, of 
§1.12bn of the total. . 

The finanrial package being 
arranged for Canada is split in 
three equal tranches, all 
managed by Union Bank of 
Switzerland. The private place- 
ment carries a coupon of 3 per 
cent for six years while terms 
for the bonds which will be 
offered early next month and 
the credit are not yet Toiown. 

Australia’s package is also 
split in three equal tranches: 
a private placement with a 
coupon of 3i per cent for seven 


years through Credit Suisse and 
a six-year loan with a fixed 
interest rate of 3} per cent fo» 
five years through Union Bank 
of Switzerland. The public 
bond offering being arranged 
by SBC will be open for sub- 
scriptions early next month. 

Of the 52 external bond issues 
the Japanese plan in the next' 
quarter, .40 are expected to be 
denominated in Swiss Franc and 
to be in the form of private 
placements. They include such 
well known names as Nissan 
Motor and Mitsubishi Electrie. 

The deterioration of the West 
German capital market in recent 
weeks has already led to the 
canceUation of issues for Honda 
Motor and Sankyo Electric. Both 
firms are now discussing arrang- 
ing bonds on the Swiss Franc 
market and Honda Motor ' for 
SwFr 100m through UBS. Mean- 
while Rhythm Watch has 
decided to cancel its planned 
Deutsche-Mark issue while Aoki 
Construction is understood to 
be thinking along the same 
lines. - 

Japanese corporate borrowers 
can raise Swiss franc denomin- 
ated bonds with coupons two 
basis points below what they 
have to pay on equivalent 
Deutsche Mark ■ denominated 
ones at present.. The latest 
Japanese convertible on the DM 
market is for Chujrtsuya Com- 
pany; and carries a coupon of 
4J per - cent The expected 
coupon, on the Honda Motor 
Swiss franc bond Is 2J per cent 



ffi John Wicks adds 
Zurich: as. yet it is not yet 
on what conditions the J 
nese notes will be offi 
Most observers anticipate a 
in Swiss coupons in the 
seeahle future. ' It seems 
likely that the ” Trudeau 
interest rate of 3} per cent 
the private placement tin 
of that issue will set the 
for the next quarter’s Jap 
placements. The same pro 
goes for the 3} per cent a 
on a new Mitsubishi notes 
which according to ba 
circles appears to be on the 
side for current demand. 

There is also some dou 
to whether the National 
wDl- approve the 
Japanese issues now ann 
Earlier. this week a N, 

Bank spokesman said it was 
early to comment 

Dr. Franz Schmitz, man 
director of the Swiss Bank 
poration, said in Basle 
ter day that last year Japanese 
notes had been snapped upjby 
investors in view of the short 
of paper on the Swiss marl 
Japanese borrowers had in 1 
been the biggest single g 
on the; country’s private-p 
meht market He exp 
doubts, however, whether 
large volume " of new J&v- 
Swiss franc notes would 
placed within, the time 
seen. The reception of thr 
would depend on the 
condition of the market 





SWISS FRANC BONDS TO BE ISSUED BY JAPANESE COMPANIES IN 2ND QUARTER 1979 
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BY HUGH PEYMANINHONG KONG 


HE HONGKONG and Shang- 
ai Banldng - Corporation sur- 
-rised even the most optimistic 
k&X forecasters yesterdays— one 
ay. ahead of: today's Hong Kang: 
lidget, which many fear will 
^deflationary— tiy announcing 
^‘.unaudited 1978 net group 

.gtfit increase of 39 per ...cent 
ei approximately ■■ HKS727ra 

, 3$$151_45m) . ifrom HK$522nr 
1 1977. The profit of the bank, 
glu ding .dividends- -from sub- 
: paries, rose -38 per cent to 
„ gg592.4m from. HK5428,4 hl. 

Colony's leading/ bank r 
widely . regarded as the ’ un- 
Ecial .central bank; also pro- 
. jsed .a crae-for-two bonus issue 
Kfca 13 cent final, dividend rise' 

■ giSQ cents, making an annual 
. ftal: ■ of 80 ‘cents, against 65 
arts, in 1977, on capital raised 
■ ■ : — 


by a ons-for-10 bonus issue! 

The bank will recommend at 
an April 20 extraordinary meet- 
ing that authorised capital be- 
in creased • to HK$Zbn : from 
HK$ 1 . 25 bn. This capital ihthior- 
isation .increase is presumably- 
associated with the merger 
with Marine Midland Banks -of. 
Buffalo,. New York,' which. bas 
already- received .shareholder 
approval. -. .. ' 

Most anajysts expected; profits 
of. between HKS 660m /and 
HKS 870m at the best, aiud a 
one-for-foqr bonus issue 1 . These 
much better. .than looked ; for 

results may arise p artly from 
the- need' for -fuller disclosure 
required by BrS. banking regula- 
tions with' which the bank will 
have to comply. 

The bank proposes to add 


HK$ 100m to its published 
reserves of HKS i.43bn,..which 
after dividends. will leave 
HKS 122.8m -to be -added to -un- 
distributed profit • ■ 

Monetary growth fe described 

by tihe bank as- " excessive T . 
during 1978 in major trading 
countries, and there was a-trend- 
t awards higher- interest rates in 
the U-S^ UK and: Hong Kong 
in the latter part. of the year. 
No immediate reduction is fore- 
seen by the bank in- the gener- 
ally; high Inflation rates and hi 
view- of this and an expected 
slow down in gro w th of major 
economies, the bank does not 
think' 3 $79 profits will, rise as 
much as in 4S78; However the 
total distribution is likely at 
least to match the 1978 level, of 
54 cents per share on the pro- 


Japanese 

forecast j chemical 

1 companies 
to merge 


posed increased capital. 

These results round nff a very 
successful set of- figures for the 
Hong Kong banking sector; 

. ■ * * - * 

THE HONG KONG and Yaumati 
Perry Co. raised its consolidated 
net profit 46 per cent to 
HKS 16.1m in 197S from 
HK$llJ32m in the previous year. 
Final dividend was raised ID 
cents to 8Q cents for an annual 
total of HK$1.20 t a’ 10 cent gain 
oyer 1977. 

The ferry company started a 
hover-ferry service last Novem- 
ber to the- Chinese port of 
Canton. . It plans to. expand the 
service later this year with the 
introduction of night services in 
addition to the three daily runs 
on the 65-mile Hong Kong-to- 
Camon route. 


■floward Smith 
advances 
to record 

-Qf- James Forth in Sydney 
tJWARD SMITH, the shipping, 
'jgtneering, coal and sugar 
Tjnp, lifted its- profit almost 
per cent, from A$11.53m to 
record AS14.05m <U.S.S16rxti 
■j : 1978. The result would have 
Bn higher but for- industrial 
ooble in mid-year which 
suited in substantial-lost pro- 
ction for the engineering 
bsidiary, A. Goninan. 

Group turnover rose 6.7 per 
from A$S7m to A393m 
JSS106m). The drtvkksnd is 
'fid at 20 cents a share, with 
it Y final payment of 15 cents. It 
U[pLbe paid on capital increased 
r m : ■ one-for-three scrip - issue, 
‘■■ie. result equals earnings of 
- l 7 cents a share, compared 
. jffr 34.7 cents in 1977-78. 

. + * * 

. jfe DIVERSIFIED scrap metal 
, .pfchant. Sims Consolidated. 

a strong recovery in. the 
_ member half-year, converting 
' ; $S1.53m-loss in the same pre- 
ps - period to a profit of 
‘Rj5m (US$2.4m)-. A recovery 
t-.been forecast because of 
atial increases in the price 
ap metal over recent 

fo-Wallsend. the mining 
industrial group, recently 
iced a A$62m .takeover 
>r Sims, which has the 
ig of the Sims Board, 
^-directors have declared an 
dividend of 2.5 cents, 
can be retained by share 
accepting the Peko offer. 


Earnings growth at Bank Leumi 


BY L. DANIEL IN TEL AYfV 

BANK "LEUMI Israel's 
oldest and biggest hank anirf one 
of the world's- top ± 00 — raised 
its- net profit by 33 per cent to 
I£719m ($4 Ira) in 1978. Operat- 
ing income increased 54 per cent 
to l£2.2bn, and extraordinary 
income 43 per cent, to I£653m. 

The cash -dividend ' is' 4iri- 
[ changed, at 16 per cent, but the 
'bonus share distribution "is 
increased to 38 per cenL from 
33} per' cent in 1977: 

Consolidated group assets 
expanded 63 per cent . to 
Z£247.9bn (S2Sbn> at end-I97& 
The growth Includes Increments 
i resulting, from changes in the 
| exchange rate of Israeli pounds 
— in -particular a decline of 
23.6 per cent against the U.S. 
dollar- and of 43 per cent, against 
the German Mark— and from 
the 48.1 per cent rise in- the 
consumer price index. Thus; the 


bank’s rate, of growth was well 
ahead both of the devaluation 
and the- local rate of inflation. 

The growth in profits at a 
rate lower than the expansion 
of activity resuited from a num- 
ber of factors;— . 

• The company’s policy of con- 
tinuing .to extend loans to 
customers, despite the prevail- 
ing - credit -squeeze, which 
deficits and thereby an increase 
in the payment of liquidity 
fines; which range upward of 60 
per cent and cost- the bank 
I£350m: 

' • The policy of -keeping interest 
and commission rates below the 
rate of inflation: . 

• Investment of I £5 00m new 
installation and - services and 
the expansion of its inter- 
national operations. : 

The broadening of the bank’s 
international base is currently 
one of the main concerns of 


the group. Its four overseas 
subsidiaries with a total of 20 
branches, and its securities 
investment and trading corpora- 
tion account for 15 per cent of 
tbe consolidated balance sheet 
This expansion will continue 
this year, with the fourth 
branch to be opened in London 
and the tenth and eleventh 
branches in the U.S. and a hank- 
ing subsidiary in Uruguay. 

' Overseas activity has been 
facilitated by the Israeli Govern- 
ment’s liberalisation of foreign 
currency regulations towards 
the end Df 1977. Tbe liberalisa- 
tion enabled Israeli residents to 
obtain loans in foreign currency 
and to diversify, their savings 
portfolios with foreign currency 
investments. As a result, two- 
thirds of rhe entire balance 
sheet represent operations in 
foreign currency — in Israel and 
by the overseas subsidiaries. 


SAAN ahead in difficult year 


BY-JIM JONES IN JOHANNESBURG 


DURING 1978. the firstyear. of 
commerciaL television in South 
Africa, South African ' Asso- 
ciated Newspapers (SAAN) 
reported a marginal operating 
profit increase to R3.33m 
($3-92m). This was achieved in 
a year when most of the in- 
dependent English language 
newspapers suffered circulation 
downturns. 


* Less advertising space was 
sold than in 1977. though 
revenue which might otherwise 
have been lost was partly offset 
by higher-rated tariffs and the 
revenue decline was more than 
compensated for by higher cover 
prices and a gain in circulation 
revenue. 

At present South African 
newspapers are plagued by fast 


; \ r -# 





Extract from Audited Accounts 
31st December, 1978 


Balance Sheet 


Share Capital 

"Reserves ' . ’ 

Balance carried forward 
Total Capital Funds 

Current Deposit and other Accounts : 
Total liabilities and Shareholders* Funds 

Cash at .Banks, 

Money at Call and Short Nottae 
‘ Deposits with Banks 
Bills of Exchange 
Listed Securities 
Loans and Advances ■ 

OtherAssets 

Total Assets 

Profit and Loss Account 


Operating Profit 
' Profit before Taxation 
; Taxation - ' ■ ■ 

Profit after Taxation 


-1978 

.,-1977. 

•i SFR. . 

: SFR. 

million 

million 

. ’ 65.0 

65.0 

79.3 ' 

; 74.1 

. 1.0 

.. L0 

L453 

140-1 

: 1,356.1- .- 

1,251.0 

1,501.4 

U9U 

58.6 

57.3 

.297.9 

212.9 

- 130.3 ■. 

120.6 

■ 40.5 

- 20.3 

910.9' 

914.6 

63,2... 

65.4 

1^01.4 r 

139L1 

SFR. 

SFR. 

million - 

million 

-- J9.8 

19.4 

: 35.6 . 

15.5 

3.9.. 

4.0 

. 11 . 7 ; 

UJ5 


NORDFINANZ-BANK ZURICH 


NerdfiSBnz-Bsnk Zands. 
.Btthnhofrtrasse l 
CH-SOZZ Zaneft . 
Telephone: 01 I2i 1 .48.00 
Telex: 54147 
Cables :-hordfinanz 


Shareholding Bants - - . - - " 

Nordic Baofr-Lmiied'Loqdofi 
■' Copenhagen Handdsboak Copenhagen 5% 

Den nonkc Credhbank Oah> 5 * a 

KapsalBs-Osabe-Pankld Helsinki 5‘, 

. ' Svonska Handebtemkea Stockhohrt* 5% 


Copies of i he Annual Report may be obtained at the above address 


increasing newsprint prices 
with, this year, the full effects 
of the latest 12 per cent rise to 
be felt. However SAAN avoided 
the full rigours last year. With 
lower advertising volumes and 
lower circulations, newsprint 
savings were substantial. 

Management is talcing a 
cautious approach to prospects 
for 1979 with trading conditions 
expected to become increasingly 
difficult. Labour and fuel cost 
increases will raise distribution 
costs while, unless circulations 
fall further.- which would eat 
into advertising revenue, the 
possibility of making further 
savings in newsprint costs is 
remote. 

On this, basis, management 
has been conservative in its 
dividend dikrihution poliev, 
with earnings per share of 125 
cents (1977; 142 cents) un- 
changed total dividends ,nf S3 
cents have been . paid. Ahead 
of the results the shares . rose 
10 cents to. 410 cents. 

• Pre-tax profits of RTm com- 
pared with Rl2in for s ! x months 
ended December 31 were 
recorded bv thp shipping con- 
cern South African Marine. 
Earninss per share were 17.5 
cents, whereas taxed profit stood 
at R6m (R8m). 


UOB final 
improves 
by 25.7% 


By H. F. Lee in Singapore - 
THE United Overseas Bank 
(UOB) group has chalked up 
an impressive 25.7 per cent 
improvement in post-tax profit 
for the year ended December. 
1978. .After providing for 
diminution in value of assets 
and allocation to contingency 
reserve the rise was from 
S$2S.5m in 2977 to S$S5JS3m 
(US? 16.51m). In 1977 the in- 
crease was 15 per cent 

At the bank itself, post-tax 
profit went up by 22.6 per cent 
— against 20 per cent previously 
— to SS26.15m (US?12.06m). 

Tbe higher growth at group 
level reflects increased contribu- 
tion from the group's sub- 
sidiaries. particularly Chung 
Khiaw Bank and Lee Wah 
Bank. 

The proposed final gross divi- 
dend is 71 per cent on the 
enlarged capital of SS175.69m. 
The capital was increased as 
a result of a one-for-ten bonus 
issue last May. and the recent 
issue of 4.475m new shares to 
acceptors of the recent offer to 
Singapore- Finance share- 
holders. 


Setback for Prima * 

PRIMA. the major Singapore 
flour miller, suffered a setback 
in 1978 with post-tax’ profit 
declining sharply, by 3S- per 
flour miller, suffered a. setback 
cent to S$4.Blm (U.S.S2.1m). 
The operating profit, however, 
declined less sharply, by la per, 
cent to S$ 10.6m. writes H. F. 
Lee from Singapore. 

Prima gave no reason for the 
setback, but it is. apparent that 
the reversal was suffered in the 
second-half of the year. Group 
operating profit during the first- 
half rose -by 14 per cent -to. 
SS7.Sm, which means that the 
group -achieved an operating 
profit' of. only' SS2.8m in Tfte 
second half of tbe year. More- 
over. group taxation was 8 per 
cent' higher, at S$5.95m in 1978. 
-while-provisions- for -dcprecia- . 
tion -and -amortisation remained 
practically unchanged ‘*i 
S$4.8m. 


Br Yoko Shibata in Tokyo 
SHOW A DENKO. a ' leading 
Japanese chemical company 
and Shows Yoka, Its diversi- 
fied petrochemical company 
subsidiary, have agreed to 
merge on an equal basis on 
July 1. Showa Denko owns 
81.7 per cent of Showa Tuka, 
and about DO per cent of 
Sliowa Yuba's \T00hn annual 
.sales is distributed through 
Showa Denbo’s sales channels. 

As a result, the annual turn- 
over ' of Showa Denko will 
Increase only * by YSobn. 
Showa .Denko, however, will 
benefit from the rationalisa- 
tion and consolidation of its 
business. 

Showa Denko was a maior 
aluminium and ferroalloy 
producer— fields which re- 
quire large amounts of energy’ 
consumption— ami was hit 
hard bv the oil crisis. It 
suffered deficits from 1975 to 
1977. The company poUcv has 
been its production lo petro- 
chemicals. from electrode 
chemicals. In line with this, 
company has begun to 
strengthen and exnand Showa 
Yuka's petrochemical produc- 
tion lines. In 1977 Showa 
Benko pushed completion of a 
etbvlene plant for Showa 
Yuka (with annual production 
n Da city of 300.000 tons) In 
Oita prefecture. despite 
opposition from the industry 
as a whole. 

Showa Denko separated off 
Its loss-making alnrainlom 
refinery division and shifted 
it to Its snbsldiarv Sliowa 
T-ight Mrial Comuanv in 
March last vear. and ulnns to 
hive off its rerrochmmittm 
plant in Tovama short lv. As 
a result, petrochemical pro- 
ducts will acronnt for more 
than half of Showa Danko’s 
annual .'sales. Showa Denko 
will loin the ranks of inte- 
grated chemical companies 
vith etbvlene plants, snch as 
Mitsubishi Chemical - Indus- 
tries and Snmitomo Chemical 
Industries. 

. Showa Denko yesterday 
announced Its results For 1976. 
Because of the separation 
of its aluminium refinery 
division, its sales declined to 
YSMJbn ($139m) from 
Y372.7bn in fiseal 1977. or by 
25 per cent. However, its 
profit performance improved 
as a result of its ratlonalisa- 
tion measures to cut down 
loss-making lines such as the 
aluminium division. Its 
operating deficit was reduced 
to Y0.48bn from the previous 
year’s Y4.fibn. and net profits 
of YS.Tbn. were made, 
whereas to-IOTT- there was a 
net deficit* "sf Y1.9bn 


Nordic Bank 



Summary of Audited Accounts 
for tbe year ended 31st December, 1978 


Consolidated Balance Sheet 

1978 

1977 

(see note below) 

rooo 

£'000 

Share Capital 

30.000 

9.333 

Reserves 

13.709 

4.343 


43.709 

13.676 

Subordinated and Capital Loans 

29.675 

1 S. 1 63 

Minority Interest 

23.186 

— 

Total Capital Funds 

96,570 

3L839 

Current Deposit and other Accounts 

972.484 

426.024 

Total Liabilities and Shareholders' Funds 

1.069,054 

457.863 

Cash at Banks. 



Morey at Call and Short Notice 

133,559 

63.945 

Certificates of Deposit and Bills of Exchange 

60.379 

21.082 

Deposits with Banks 

165,416 

55.839 

Listed Securities 

21.005 

6,701 

Loans and Advances, repayable w ithin 1 year 

262.227 

129.09! 

Loans and Advances, repayable after 1 year 

385,652 

164,334 

Other Assets 

40.816 

16.871 

Total Assets 

1.069,054 

457.863 

Consolidated Profit and Loss Account 

£'000 

±•'000 

( see note below) 



Operating Profit 

4,729 

3,132 

Profit before Taxation 

3.263 

2.212 

Taxation 

1.363 

1.190 

Profit after Taxation 

1,900 

l“022 


Note 

The consolidated balance sheet incorporates the accounts ci 
'Sordtinanz-Bonk Zurich, in uhich Nordic Bank increased it\ 
shareholding from b l5 p „ to 60", on 31st December I97S. The n?K 
consolklaied profit and loss account does not reflect any earning s from 
the relaxed increase in share capital. 


Nordic Bank Limited 


Nordic Bank limited 
Nordic Bank House 
41-43 Mincing Lane 
London EC3R. 7SP 
Telephone: 01-626 9661 
Telex: 887654-5 


Shareholding Banks 

Copenhagen Handelsbank Copenhagen 
Den Diirske Credit bank Oslo 
XaonlUs-Oxifce-Paiikki Helsinki 
Sveuska Handebbanken Stockholm 


Copies of the Annual Report may be obtained from the Secretary's ojgtiC 


This announcement appears as a matter of record only. 


ERT1SA S.A. 

Spain 


US $20,000,000 
10-year term loan 

guaranteed by 

UNION EXPLOSIVOS RIO TINTO S.A. 

and 

IMPERIAL CHEMICAL INDUSTRIES LIMITED 

provided by 


Bank of London & 
South America Limited 


Citibank, N.A. 


agent 


Deutsche Bank A.G. 

London Branch 


Lloyds Bank International Limited 



A member of fits Lloyds Bank Group 


February 1979 
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New emphasis on innovation 
in defence research 

BY DAVID FISHLOCK, Science Editor 


SOME OF the hcst scientific 
brains in Britain have recently 
begun to meet in smallish 
groups to discuss topics of con- 
suming interest to the Ministry 
of Defence in which there may 
be an opportunity of striking 
out in a novel direction. This 
is one sign of a new trend in 
defence thinking in Britain : to 
put more basic resea rch. more 
freedom for innovation, back 
into the defence effort. 

This ''trawl" of British 
brains for fresh thinking on 
defence problems is the idea of 
Professor Ronald Mason. 4S. who 
a year ago became the new 
Chief Scientific Adriser to the 
Ministry of Defence. Professor 
Mason, who carries equivalent 
permanent secretary rank, is a 
member of the Defence Coun- 
cil and chairman of the 
Defence Research and Intra- 
mural Resources Committee. He 
is also an authority on chemical 
physics — the physics of 
crystals — with a chair at the 
University of Sussex. 

Defence procurement policy 
was the prototype for the new 
“ hard line ** in research man- 
agement introduced by Lord 
Rothschild, held of Mr. Ileoth** 
“ think trnk " in the early I97fls. 
This is the customer /con tractor 
relationship: “ The customer 
say? what he wants: the contrac- 
tor does it f if he can): and the 
customer navs." Tt has worked 
well for defence with its close 
relatjonshio with Britain's hiih- 
technnlogy industry. With the 
possible exception of medical 
science, it now aonears to bp 
working well in civil sector? of 
science. But Professor Mason has 
ninooirteri a weaki^s he be- 
lieves is beginninc to threaten 
defppce. 

This is the way the custom er- 
cor tractor relationship works in 
defence. The ministry's research 
laboratories have been re- 
grouped into a dnren big 
R and D establishments, some 
spread over spve r »l sites. Alto- 
gether thm* cmnlnv a staff of 

about tR.non and «nend uowrrts 

of fWirn « vp-ir in-house. Thev 
report to >Tr. John niarniev. as 
controller of p'^e’srrh a n d deve- 
lopment at the minisfrr in 
London. Most of bis staff are in- 
volved in nroiect mnoaeement — 
“ real coalface stuff.” as he puts 
iL 

Prefects arc usually proposed 
by one arm of the services, say 
for a new aircraft or tank. First, 
the proposal Is analysed by the 


Operational Requirements Com- 
mittee. which includes scientists 
from Professor Mason's staff. 
This committee questions ihe 
logic of the requirement and ihe 
feasibility of the project pro- 
posed to meet it 

ff passed, the proposal comes 
before the Defence Equipment 
Policy Committee, the chairman 
of which is Professor Mason him- 
self. If this committee accepts 
the case made for the project, it 
hegins to crank in such factors 
as the economics, how develop- 
ment will he shared with 
industry, and — above all nowa- 
days — the prospects for an 
international collaboration to 
spread the development costs 
over a larger number of orders. 
Professor Mason then reports to 
the Secretary for Defence. 

Missing link 

Several major projects have 
negotiated this course in the 
last year, among them the high- 
speed tank to replace the Chief- 
tain in the late 1980s: new anti- 
tank weapons: the AST 403 pro- 
ject for a new aircraft to replace 
the Harrier and Jaguar; and a 
new “smart” torpedo, first of 
what should turn out to be a 
whole new family of precision- 
guided munitions. Projects of 
this magnitude — the torpedo, 
for example, could be a £S9Qm 
programme — normally require 
Cabinet approval. 

In the course of the major 
reorsamsafion of British 
defence R and D during the 
1970s. aims of which were both 
to save costs on running the 
defence laboratories and to get 
lighter control of the prodigious 
R and D costs of new ventures, 
something got lost, believes Pro- 
fessor Mason. This was the 
long-range end of research: the 
innovative role which spawns 
the completely novel solution. 
Where Lord Rothschild was 
recommending that some 10 per 
cent of an R and D budget 
might be devoted to activities 
not associated with specific 
projects, in defence the truly 
“ untargeted ” research may 
have slipped to as little as i 
per cent — about £5ra — of the 
R 4 and D budget. He reckons 
that out of a staff of 28.000 no 
more than 150 are engaged on 
research that can truly be 
called innovative. “ Just to 
double this could be very 
significant." 

Underlying the situation is 
the fact that Britain is spending 
a significantly smaller propor- 


tion nf its defence budget on 
R and D than some other coun- 
tries, The USSR is believed to 
be spending 22-23 per cent on 
R and D. the U.S. about 17 per 
cent, and France about 13 per 
cent. But Britain spends only 
about 13-14 per cent. 

Professor Mason's defence 
science seminars are just a start 
lo words restoring some priority 
to innovations. They arc croups 
of about 50. mostly academics 
but with same directors of 
industrial research, and .all very 
informal. The ministry provides 
them with a staie-of-th e-art 
paper to launch the discussion. 
The ministry Ls being “fairly 
light-handed '* about the Official 
Secrets Act. applying it strictly 
to the topic under discussion. 

Plans for further defence 
scicnco seminars are being laid 
for such topics as artificial 
intelligence, where such tech- 
nologies as the microprocessor 
are bringing close the prospect 
or war>-?ads smart enough to 
choose and find their own way 
to the target. Space science — 
one of the fastest-growing 
sectors of science — is another, 
with possibilities unfolding for 
dogfights between satellites and 
spacecraft, for example, and 
new kinds of weapons such as 
laser weapons which take 
advantage of the emptiness 
of space. A third is the 
relationship between man and 
machine. 

The whole area of “ electronic 
warfare." tied up closely with 
electronic counter - measures — 
such as jamming the enemy's 
radars — and counter-counter- 
measures. presents a major and 
constant challenge, commanding 
all the intellectual resources 
the Ministry can muster. The 
bio-sciences also present a new 
challenge. The science itself is 
developing rapidly. But there 
is public revulsion at the idea 
of spreading disease as a weapon 
of war. The Ministry of Defence 
recently closed its Micro- 
biol igical Research Establish- 
ment at Porton and. as MPs 
were told last month, is trans- 
ferring some of its " watchdog ” 
work to the Chemical Defence 
Establishment next door. Today 
Britain is mainly dependent on 
a pact with the U.S. for research 
in this area. 

Guests at the defence science 
seminars so far have been 
drawn only from Britain. But 
Professor Mason is already look- 
ing farther afield. With Sir Sam 
Edwards, of the University of 


Cambridge, chairman of the 
long-established Defence Scien- 
tific Advisory Council, he has 
been investigating the possi- 
bility of drawing upnn expertise- 
in Holland. They are excited 
by work on artificial intelligence 
arid human factors engineering 
at the Dutch Government's 
TNO laboratories. 

According to Dr. Charnlcy. 
the evidence frnm the rwn 
seminars staged -n far is that 
British defence research has not 
slipped hcfiind yet in its idea*. 
•• But the innovative function is 
in need nf some repair." Ho 
admits that there arc examples 
of weapons systems which have 
been committed to production 
before the research and develop- 
ment was fully worked out. 

Talent fears 

What worries both of these 
scientists, however, is that the 
high priority given during the 
1970s to project management 
may have discouraged many 
bright youngsters from enter- 
ing this arm of the scientific 
civil service. Both are con- 
vinced they are failing to attract 
their “fair share.’* 

The innovative end of 
research has therefore received 
a boost in the latest defence 
estimates. Most of the £I.15bn 
allocated for 1979-80 will still 
be spent on the development of 
specific weapons systems, with 
four-fifths of it spent in indus- 
try's research centres and one- 
fifth in the ministry's establish- 
ments. But about £150m will 
be committed to research un- 
confined to a specific project 
but concerned more broadly 
with the problems of. say. 
developing a new generation of 
smart torpedoes or guided 
bombs. 

Beyond this, they will be 
making every effort to steer 
more money into the univer- 
sities. As Professor Mason sees 
it. part of the weakness in ex- 
ploiting innovation in Britain — 
pointed up so vividiy by a 
recent paper from the Cabinet 
Office — lies in a poor interface 
between industry and the 
universities. He cites systems 
engineering, basic to much new 
product development nowadays, 
as one example of a discipline 
which universities .are neglect- 
ing. With increasing help from 
the defence R and D budget he 
will be trying to bridge that 
gap- 


There’s only one way to take Glenfiddichl 
Seriously. 

You can take it straight. 

Or with a little plain water. 

But do remember that you're tasting no ordinary Scotch. 

Glenfrddich is a pure, single malt. Distilled in the ancient 
way. in traditional handbeaten copper stills. The result is, 
perhaps the finest whisky the Highlands have to offer. 

Take it slowly. Take it seriously. 


'Glenfiddich' in Gaelic means 'Valley of the Deer.' 
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Rembrandt country is Rabobank country. 

other major European cooperative banks. This, together 
with the support of London and Continental Bankers Ltd,, 


R 


t embrandt found his inspiration in Holland, 
vet created art with a worldwide appeal. The Centralc 
"Rabobank also finds its inspiration in Holland... 
vet increasinglv provides services in the world at large. 

With a strong agricultural background, 
the Centrale Rabobank heads a cooperative 
banking organisation with over 3100 offices and a 
combined balance sheet total exceeding 61 billion 
Dutch guilders (in excess of US S 26 billion) in 1977. 

This makes the Rabobank not just one of 
the largest banks in Holland and one of the 35 largest 
banks in the world, but also a bank with deep roots 
in almost ail sectors of Dutch economic life. 

The Centrale Rabobank is now' expanding 
worldwide with a full range of banking services 
To accelerate this expansion, we rccentlv confounded 
the ’’Uni co Banking Group'’, linking us with five 


has strengthened our operations bv giving international 
clients unparalleled on-the-spot service. 


Growth of balance sheet ratal 
and imamalsonal actMtes 


Int erna tio na l, 



Orgarorawn. 


mm m* 


JLn addition, we are- active 
in the Euro-currencv and Euro- 
bond markets. Our international 
transactions in foreign currencies, 
Euro-credit loans and 
participation in new issues, are 
showing a remarkable growth. 


‘72 73 *74 *75 ~7B 77 

Centrale Rabobank . International PU tsion, • 
Cathariinesingcl 2ft P.Q- Box 80 98 . Utrecht. 

The Nethcriand-s Telephone 030-362O1L Tefev 40200, 




Rabobank S 

Dutch Masters in Banking. 
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107th Annual Report 


DEN DANSKE BANK 

^ AF 1871 AKTIESELSKAS COPENHAGEN 


Balance Sheet 
Two-Year Summary 
ASSETS 

Central Bank, domestic and 
foreign banks, cash in hand 
Advances 

Portfolio of securities 
Guarantees 
Other assets 
Assets, total 


LIABILITIES 

Central Bank, domestic and 

foreign banks 

Deposits 

Guarantees 

Other liabilities 

Subordinated loan capital 

Share capital 

Reserves 

Liabilities, total 


Ail amounts expressed in 


All amounts expressed in. 

millions of Danish kroner 


millions of Danish kroner 



Profit and Loss Account, 



1973 

1977 

Two-Year Summary 

1978 

1977 



Interest, etc. and other 



7.447 

5.731 

earnings from ordinary 



13.200 

11.579 

operations 

3.079 4 

2.825.2 

5,584 

6,035 

Interest paid 

1.847.5 

1.767.6 

5.502 

5.283 

Profit on ordinary operations 



2.706 

2.415 

beforo expenses, etc. 

1.231.9 

1.057 6 

34.459 

31,043 


(US$241.85 

(US$207.61 “ 

(US$6,761) 

(US $ 6.094) 

Wages, salaries and 





pension payments 

588.3 

535.7 



Other expenses 

301.3 

243 2 



Profit on ordinary operations 



7.483 

4,318 

before depreciations, etc. 

342.4 

278.7 

17.402 

5.502 

1.437 

17.582 

5.283 

1 417 

Depreciations and allocations 

lUS S 67.2) 

iUS$fj4.7) 

620 

ROQ 

to reserves 

145.6 

" 84 2 . 

751 

uuu 

751 

Extraordinary income and 



1 .244 

1 HR3 

expenses 

22 

29.9 - 

“1S035 - 

• .ULKJ 

31 043 

Profit before adjustments 


• 

{USS6.76U 

iUSS 6,094) 

for gains losses on securities, 
and taxes 

199.0 

234 4 


[US 5 39.01 (US S 44.1) 


This is only an extract from the balance sheet and the 
profit and Joss account. The complete annual report can 
be obtained from our main office. Den Danske Bank, 

12 : Hdmens Kanal. DK-1092 Copenhagen. 


Adjustments for gains losses 
on securities 
Profit before taxes 


Taxes 

Net profit for the year 


159.0 

358.0 
(US 5 70.3} 

105 .4 
252 6 
{USS40S; 


983 
322.7 
(US 5 63.31 

90 2 
232.5 
’.US S 45.6 j 


AW. Nielsen 

Cta'rrrsi 

Niels Th. Kjolbye 


Copenhagen. 15th February. 1979. 

GENERAL MANAGERS 

S.O.Sorsnsen TageAndersen H: Maegaard Nielsen . ErikBagger- 

BOARD OF DIRECTORS 

Dan Bjemer Flemming. Count of Rosenborg 


MogensPagh 

Deputy Cflaim^n 

Sally Haslund Korsgaard 
Kjeld Philip 


Henning Mikkelsen 
E.H.Teraling 


Chr. Mourier-Petarsen 
MogensWahl 


FrederikChr.Obel 


DEN DANSKE BANK 

^ AF ton AKT1ESELSKAB COPENHAGEN 

280 branches all over Denmark 


3UBSJDMRY 

Unmnbpurg: 

Den panskB Bank 
international S. A. 
is, Awwiae Mane-Th6nte«» 

•PO. &» 570 - Luxembourg ^ V6ie 

Luxembourg 

FOREIGN BRANCH 
Cayman Island*, 
c o Den Etensko Ban 5 * 
af 1871 Aktiuseiskab 
12 Holnrire K.’.nal 
DK-1092 Copenhagen K 


REPRESENTATIVE OFFICES 
New York: 

T^Rockr teller Plaza 
iam. floor 

New York, N.V. 10019 
Tokyo: 

Sia. Now YUraVucho Building 
i2-l Ylwjku-Ctto I Choma 
Ctiiywi^u 
7*70 100 


12. Hoimens Kanal 
DK-1092 Copenhagen 


AFFILIATED BANKS 
London: 

Scandinavian Bank Limited 
36. LeadenhaK Street 
London. EC 3A1BH 

Bahrein: 

Scandinavian Bank Limited 

Pojrt of BafiraiiT RuflcKng 

Government Read 

P.O.Ew5346 

Manama 

Bahrain 


. *• 


» 


Hong Kong: 

Scandinavian FarEffu Limited 
2006. Hutcniron House 
Harcourt Road 
Hong Kong 

New York 

Scandinavian Bank Limited 
RtfDfBoentabvc Orfica 
245 Port Avorujo 
Nov. York, NY. .1MJ 7 

Singapore: 

Scandtru- tan Bank Limited 
RcETOcniati-.icCMiiM 
3«:a'if.-.M(>i-ter 
R.-.riicf. pijco 

Sinrwpcti. 1 


Geneva: 

ELmqufl Bcandlnavo n.i 
‘ T Rond-Fomr do Rivo 
Cj'-.O POMJI 301 

CH-1211 Geneva 3 
Ztirich; 

SkWutiMfttra AQ 
Munslrrhof 13 
PsrSLxtiail - • 

CH-ftlH Surith 
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CURRENCIES. TV 



, S,ip.OTaoies 

'? .^^’3 JS Martels 

-mk 

" f&i 


[erling Teiuainri' firm owerall’ 
he foreign -exchange marker 
iertlay. bet- eased from die- 
lest levels touched, 'during' 
ImorninE.. ThfiTxnimi apeied 
10265-2. 0275, -arid touched, a 
point 1 laf $2.02?0-2.02SO ■ in 
'morning, where the Bank- of 
Sand max .havtf intervened 
vevent any further rise.. The 
e of sqpport for - the dollar 
not large, however, and ihe 
currency . soon ..began ■ to 
»ve against a background 
\Hore favourable news from 
Middle East: -. Despite 
fit's decision to increase, oil 
hopes of renewed. $ pjl 
from Iran and the hold- 

oil prices by Saudi Arabia 
t the dollar to gain grouDd 
[nst other. major' currencies, 
‘rllrg eased jo a low point 
10205-^.0215. and - closed at 
-2 023O;-a ri«e t»F 15 paints 
ie day. Jhe pound’s rrade- 
ii t+-,r ;Med index. -a* -calculated by 
"Bank of England, rose to 
from 64.2. the highest since 
■ March. 1378. 

ie dollar’s trade- weigh ted 
eciation. on . Morgan 
.;'\-;anty figures, narrowed to 
'■‘:- w yer cent from r 8.3 per cenL 
' dollar closed at DM 1.851 o 
‘ -rms of the D-rtwirk, compared 
DM 1.S460 previous, and 
improved against the Swiss 
U finishing at SwjFT 1.6660. 
>ared with SwFr 1.66171 on 

- <■ . lay. A slight- gain was also 

V rded against the Japanese 
- v l-' with the. U.S. currency 
' vi *0 Y2O1.S0 . from Y201.S5. 

• • . J JUS — The dollar recovered 
.'. ‘“ 'ist the French franc in thin 
ng r !□ the absence of any 
• •>:-.j 1 ng on the official market,- 

- • ^ise of a strike... -Speculation 

Iranian oil production could 
i 3m barrels a day within 
pth helped the dollar, which 
to FFr4.2600 at the close 
FFr4ji537t in early, 
ng. and FFr4.2625 Jate ■ 
. lay. Sterling continued "to 
S finishing at .FFr8.6330, 
jared with FFr 8.6160 on" 
lay, but the D-mark and 
; franc were slightly weaker. 
ANKFURT — Demand for 
jpg continued, reflecting the 
chve ness of London interest 
. to foreign investors, 
Stag the West Germans, 
.have- been buying British 


THE POUND- SPOT AND FORWARD 


, Feb. ZT 


Day’s 

spread 


Oas* 

2.0220-2^0* 


- One. nturrdi . 


2-477Q-&428S 2v»17S-2^W5 

5fl.05-SS.tfi | 


U.S. 

Caiuckt 

. Netbhid, a.CBJJXr 
. Belgium 59.0P6SLS 
;■ DftfiMarii>1D39-lQ.4A 
-> W. G*t 373-3 J5S 
«- PertUfttl 95.8&-96.G& ■ 

, j-:- : *P«f> 139.56-139:80 

^joverumenr stocks recently. The - JJ***' - 7 .®^i -702 
potmd was fixed, at DM 3.7410.. - »«««. 
against the D-mark, compared. -- Sweden 8 .tsvkq 8 , 01 - 6.82 - 
with DM3.72SO on Monday.- -mean 405-415 . eos-eio 

Trading was light howpvur. with; : 


OJKMMOa-pm 

0.60-0 SOc pm 


* V* Throe 

p.B. months pro. 
2.67 D. KJ-0,83 pm 1.74 
2.73 1.10-1.00 pm 1.74 
5,57 C-S pm M4 
5.08 75-65 pm 4.74 
1.15 tau-IVUs •'9.60 
921 S-7Spm 
-8.11 20-200 dis -4J» 
par 30pm-70db —0.57 


.. 20 ep® 

TO^nVT 0 ^ 2 U , 2 ara pm-par . 

3.74^.75 . .JVZHpTpm -1 
90.90-9640 30-lOOc 

mSS-T3SJ5 25c pm-2Sc die 

1.598*^1.8904 Pi-Ssfir^ pm 1.23 2 pm-par 
HE28VWJ0*: 1B.Z7-102B . *V2Spti pro 4. OS OVTVpm 

■SV^pw 6.60 11-10 pro 

TVlSore pm 3.40 9-7 pm 

3JS-a.2Sypm 998 9.104L80 pm 

ffi-Ugn pm 7.44 57-47 pm 

4-3s pm 12.48 10-V9 7 * pm 

Belgium rate is tor coiwembfe francs. Financial ’franc 59.90-00.00. 

SiK-momh forward dollar L51-1.4B&. pm: 12-moniit 3.25-3. ) 5c pm. 


THE DOLUVR SPOT AND FORWARD 


Fab- 27 


Day’s 

spread 


Close 


One month 


UK 

Ireland 

Canada! 

Nctbfnd. 

Belgium 


2.0205-2.0280 - 2-0220-2.0225 
24205-2.0280 29220-2.0225 
53-38-8395 8331 -83. B4 

1 9924-2. OOOS '1 .9995-2.0005 
29-15-29^2^ 28.20- 29.22 


’u 

p.e. 


(1 


□ennretb 5.7315-5.1550 6.1530-5.1505 
Vi. Gar. 18435-1^438 13488-1 3438 
47.45-4735 
S9.05-89.10 
838.70-840 -2D 
5.0800-5.0820 
4.27rtMJS72S 

4.2585-4^800 
20130-202.00 
13.55^-13 56*3 
1.6685-1.6575 


Italy. . 839.19340^0 

Norway.- 5.0760-5.0850 
Franca' 4.2S45-4.2723 
Sweden 43485-43605 
Japan 201.70-202-30 
Austria 13.S1-13:56»j 
SwiUT. 1 .6568-1. 6875 


0.50- 0.40c pm 

0- 60 -OAdc pm 
0304,10c pm 
0.67-0 ,52c pm 
8-7c pm ’ 

035-0. 75or« dis 
1.10-1 jOOpi pm 
28-38e dis 
B-15c dis 
0.6»-Q.95lire dis 
O.SO-Q.50on» pm 

1- 32-1-23c pro 
0.70-0 3Com pm 
1J3-1237 pm 
7.50-6 -75gre pm 
1.48-1 ,45c pm 


' \A 


1 U.S. cams per Canadian S. 


CURRENCY RATES ‘ CURRENCY MOVEMENTS 
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Frankfurt trading finishing early 
because various European areas- 
■were celebrating the last day of 
the Carnival Season before . the 
onset of Lent The dollar eased: 
to DM 1.S437 at the fixing^ front 
DM 1^465 -previously, and . the 
Bundesbank ' did not intervene. - 
News, that Kuwait ; ls.- raising oil 
prices by 9 per -cent Was Qte 
major factor behind the dollar's 
decline. 

MILAN— Sterling rose .-to '-'a 
record level .of LL700J55 .agaibst. 

Uie_ Italian lira at yesierday> 

fixing, an improvement, of sex “ 

points from, the previous day, 
and a gain of nearly 30 points 
from early this month. The 
D-mark and Swiss franc also 
strengthened against the hra'. 
but the dollar and Japanese s^ri 
■lost ground. The Bank of Italy 
was a net seller of dollars, when 
ihe U.S. currency was fixed at 
LS38JBQ. compared with LS40.30 
previously. This' Swiss' franc rose 
to L505.70 from L503.9L and the 
D-mark imnrored to L454.70 
/rom L454.30. 

ZURICH — Limited- interven- 
tion to support the dollar was 
detected at, the dollar came 
under some pressure following 
confirmation that Kuwait has in- 
creased oil prices by 9 per cent. 

The U.S. currency eased from an 
early rate of SwFr 1 .6385- in 
terms of. the Swiss franc, but 
recovered to SwFr 1.6625 hv 
early afternoon. Sterling 
remained firm, helped by the 
prospect of higher oil prices, 
rising, to SwFr 3.36T5 by early 
afternoon, from-SwFp 3-.3&S0 at 
the previous -close. 

TOKYO— The doUar ■ showed 

little change, closing at Y202.02J 

the yen, compared' with ' Argentina pa«o-.: i ' 2dx4^22S4 j 'ioos iio4 Austria ; 

Y202.0S on Mondav. Thfi Bank Of Australia Dollar... • 1.7890-1 .7840, tU8S60-0.B86B Belghun-, • 

Japan iTUGrv^nPf] in a email wav- BrsttH Cruzcira-.. J 44.35-43.33 \ 21.9E-22.42 .DimmQfk , 

lo P «Hr>nr.^ vil * SuTL 1 : nnland Markka... \ 3.8585-3.6 503 Franc*.— i 

to support the yen, selling an Greek Drachma- ’72.760.74334 f 35.67-36.85 Ocnnany. 

inviton 4n CTflrv, fPUo- o o ttr mfln d imm vuh. ' - 1 


0.24 

U1 

4.86 

36.3 

8. 75 
7.58 
1241 


Three 

monUis 


p.e. 


Bank- Special European 
February 28 rata , Drawing Unit ol 
• a Rights - Account 

Sterling.. . 12is 0.639311 0.678678 

U.6. 6 * - 9i? . 1.28866 : 1.35814 

Canadian * .. 11 U ■ 1.54291 1.68881 
Austria 8ch_ All : 17.4813 1 18.3824 

Belgian F. 6 ; 37.6450 .59.6356 

Danish K 8 6.61920 1 6.87387 

D mark— • . ! 3 . 2.38538 2.50844 

Guilder. ■ 6i* 2.57474 '2.71003 

French Fr_ 91? : 5.90000 5.78858 

Lira 101a- 1088.80 '1140.50 

Yon , 31; j 260.180 . 274.072 

Nrwgn.K ... 7 ' 6.55735 6.90545 

Spanish Pos.. 8 89.0667 .93.7657 

Swedish Kr ... 6i« i 5.61508 , 5.91468 
Swiss Fr. .- 1 i £.15077 2.26790 


Febnmrr 27 


. Sterling. - 64.26 

■ UJ5. dollar - 84^3 

i Canadian dollar..-’ 78.58 
; Austrian schilling..' 147.64 
f Balglgn franc-. . 114JM 

, Danish krone ; 118.66 

’ Deutsche Mark... . 150.70 

! Swiss frano, 

j Guilder 

• French franc- • — 

i Lira 

Yen— 


195.60 

125.16 

99.48 

54.12 

142.84 


; -40.1 
-8.3 
; —18.9 
. +19.7 
— 15.4 
I -7.3 
1 +42.1 
+ 82.8 
1 +21.0 
-6J 

[ -40.4 
+ 41.1 


, Based on trade weighted changes lrom 
■ .Washington agreement December. 1971 
i (Barit d England Index— TOO). 


OTHER MARKETS 
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estimated SlOtn to S30m. The- 
highest level touched was Y202.45 
in early trading, reflecting im- 
port settlements at the end of 
the month, but the dollar then 
eased, on light selling by foreign 
banks and export covering by 
Japanese Corporations, touching 
a low point of $201.80, 


Hong Kong Dollar 9.75-9.75 4.82004.8230 Italy 

Iran (NaL .. J47.64. 157.75 | , 75-78 Japan 

Kuwait Dinar (KD I 0.551-0.661 • 0.2724. 0.97 73 Nether1ands •. . 

-Luxembourg Frc. : 59.05-59.15 * 29.81-29.23 Norway. 

Malaysia Dollar- . 4.41641.455 ; 2. 1885-2. 18&6 Portugal 

Now Zealand Dir. 1.9011.1 JW17 ! 0.9440-0.9471 Spain - 

Saudi Arab. Myai • 6.754.85 :3JI374-5.3B5B Switzerland 

Singapore Dollar. . 4.374.59 8.1855-2.1870 limited States-- 2.0200-2.0300 

9th. African tend .1.7104-1.7235 0,8457-0^517 Yugoslavia. , 4145 

ttxu than kw Argentina is free rets. 


96.75.27.75 
Sg.5«QJi 
10.56-10.46 
8.56-8.66 
3.67-3.77 
1.670-1,799 
406416 
3.974.07 
10.23- 10.33 
90-97 

139-5-144.5 
3.30 3.40 


MANGE CROSS RATES 


heb. 27 

jPoundSterlingi 

U.S. Dollar 

I Deutschem'K Japan’eo Yen, FronohFranc ; Swigs Frano Duieh Gulld'n 

Italian Lira" Oaiiada Dollar] Belgian Frano 

1 Sterling 

Joflar 

1. 

0.49A 

2.023 

1. 

1 3.745 i 

l 1-868 ! 

409.0 

202.2 

8.63 S 
4JI69 • 

3.370 

1.666 

4.043 

1.999 

1699. 1 8.418 
840.0 1.196 

1 59.19 

1 29.82 

SSWK - 


-0.840 
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Ma-ierei 1 E ura[la?l J r^eposfta years ICFrIO? per cent; ibree years 1D*+-10 J s per cent; lour yeeii 10*u, -TOh. per cent; five years lO’u-ID’u per cent nominal 
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{Siapore. 

irERNATIONAL money market 

Paris call money cut 


GOLD 


lerest rates were generally 
sr yesterday in Paris, and 
monej* fell From fil per cent 
londay to 6i per cent. This 
» same level at which the 
: of France buys paper when 
vening in the market, and 
te of 62 per cent for -call 
jy was seen inevitahl& in 
• quarters. Longer term 
a (so declined with one- 
h money at fii-fij per cent 
iared with tii-6; per cent 
three-month money at 
per cent against 7-1 \ per 
The six-month rate was 
id at 7 ft, -7 id per cent from 
per cent whie the 12 -month : 
remained at 7J-7i per cent. 
I’SSELS — Following Mon- 
reduction of rates on short 
Treasury Certificates. .the 
in four-month Belgian bond 
papers fell at yesterday's 
an to S.J per cent from. 8.3 


per cent. The general easing in 
rates was seen by 1 some as a 
genera] move towards promoting 
industrial investment, although 
market sources were, unwilling 
to suggest what -move, if -any, 
the authorities may make today 
with regard to the Lombard and 
discount rates. Deposit rates for 
the Belgian franc (commercial) 
were onefianeed however., apart 
from one-month deposits' which 
were quoted at 7J-S per cent, 
dmvn from 7J-81 per cent 
previously. 

MILAN — One and two-month 
money rales were increased 
yesterday by 4 per cent to 11J 
per cent and II i per cent respec- 
tjvelly. The rise was described 
as being due tp mainly techncal 
factors arising at the end of the 
month. 

FRANKFURT — Interbank 
money rales showed a rather 


mixed tendency yesterday, with 
call money slightly firmer at 4.0- 
4.1 per cent compared with" 3.95- 
4.05 per cent previously, and 
one-month money up at 3.SR-4.05 
per cent from 3.90-4.00 per cent 
NEW FORK — 33-week Treasury 
bills were, quoted at 9.49 per cenp 
and 26-week bills at 9.53 per 
cent Federal funds traded at 
10-204 per cent in generally 
steady market conditions. 

AMSTERDAM— Call money 

rose to 7i-7j per cent, from 7j-7l 
per cent aad one-month money 
was also firmer at 7L7j| per. cent 
compared with 73-7* per cent. 
The three-month rate was un- 
changed at 7f-7“ per cent while 
six-month money rose to 7J-71 
per cent from 71-7J per cenL 
HONG KONG— Conditions in 
yesterday’s money market were 
steady, with call money at l&f 
per cent 


Further 

fall 


Gold fell SJ to close at 8247*- 
8248. It opened 'at 82485-8249 i. 
slightly 'firmer 'than the Monday 
dose, but eased to $347.80 at the 
morning fixing, and 8247-90 at the 
afternoon fixing. The lowest 
level touched was 834&J-2465 in 
the afternoon.- shortly after New 
York began trading. 

In Paris the 121 kito gold bar 
was fixed at FFr 34.245 ,j)er kilo 
($250.54 per ounce) in the morn- 
ing. compared with FFr 34,100 
(S24S-50) Monday afternoon. 

In Frankfurt the 12>. kilo bar 
was fixed at DM14,740 per kilo 
(8247J80 per ounce), compared 
with DM 14.875 ($250.30) previ : 
oiisly. ’ ' ’ 


APPOINTMENTS 


2.67 0.93-0.83 pm 1.74 
2.07 0.93-0.83 pro 1.74 
0.20 0.2dl»-Q.1pm— 0.07 

3.47 134-1.88 pm 3.96 
3.13 23V22 pm 3.10 

-1.10 Z-Z*i <K* —1.72 

6.41 3 30030 pm 6.96 
-BJ4 70-135 dre -8.63 
—1.63 25-35 dip —1.70 
-127 2.60U3.1Odis -1.40 
139 2.26-1 3S pm 135 

3.48 330-335 pm 334 
131 230430 pm 2.20 

6.68 3,80-330 pm 6.M 
5.93 21.19 pm 5.79 

10.19 433-4.49 pm 10.70 


Bank of Morgan 
England Guaranty 
Index change* o 




THE 

BRITISH COUN'Cll. 

Appointment of 

Director- 

General 


The Board of fhe Britrsh Council invites 
application* for the post of Direcior-Cicncral. 
which falls meant on I May I OKI). The 
Director-General is the chief executive of the 
Council. The post it open to serving suit and 
outside applicants, men or women. 

The Council’s objects, as defined m il, Royal 
Chancr. arc to promote abroad a wider 
knowledge of Britain and of the English lan- 
guage and to Jcielop closer cultuni) relations 
between Bntain and other countries In 
dcsti oping countries most of iIk work i+ in the 
form of educational aid. Thu Council u 
represented in S3 countries o\ erscas and has a 
staff of 4^01). The annual budget, including 
educational aid programmes administered on 
behalf of the Ministry of Overseas Develop- 
ment and others, exceeds £100 million. 

Applicants should have substantial ad- 
ministrative experience, the ability to extabii'h 
relations of mutual confidence .with the 
Government departments, organisations and 
individuals with whom the Council works, both 
ui home and overseas, and a u idc knowledge of 
British culture. The post involves extensive 
travel. 

The appointment wifi be for an initial period 
‘or 5 years. The normal retirement age for 
senior Council Staff is 60. The salary of the post 
will be £23,500 a year. The uppoiinmcni i> 
pensionable. 

The dosing dpte for applications is ?0 Apnl 
1979. For further details and’ an application 
form, please write lo the Secretary'. The British. 
Council. 16 Spring. Gardens. London SNV1A 
2BN, marking the envelope 1 DG ’ . 


COMPANY NOTICES 


THE COMMERCIAL BANK OF 
_ : AUSTRALIA * 

HALF-YEAR RESULTS 
. TH> Director: announced jh at 
ueturiViM erouA operating net prait 
tar the h«H-.ear M December 31st. 
1978. was Ajm. Dtrs. 18.405.DO0, 
an Ingres** ,d Abk. Din. 5.181.095 
{38.9 per cent) compared with the 
cor/r.pond)<w Period ol last roar. 

Alter a Ho-ring for extraordinary 
Kenu. group not profit was AusL Dim. 
5.6/6,000 (42.4 Mir Cent) blgbnr at 
■Aiut. Oira. 19.0451.000. 

The r«uHs ol the bankiew coro- 
panlea. Including oCAo partitive Hanrec, 
reflect the revired basis ot report- 
Ibb pflooancea b> “ We -FCderaT 
Trcatarer m Imi.wW- . . 

. In reteasirffl these, fiourc*. Mr. 
S, M. Klmpean. CMlrman or DirecroT,. 
uid shat the ronilts. U»r the Half, 
year had been favourably Influenced 
by Several factore: 

—improved Merest spread in Austra- 
lian _ Rariklns, reflecting the 
rtdoplbvinent at funds prevMKlv 
held In Sfamtory Reserve Droocia 
frilp hldloe ylahtln? advances: 

— Hreher litserest recoveries of AusL 
Oln. 2.084.000 In rcsjwc of prior 
BjrltKK (IB77 — Aust. Olns. 
§68.000 1: 

—Continued streamlining of systems 
anq observance of tight cost 
control*-. 

— Improved returns rroro Mew 
Zealand Banning: 

— Steadv progrere In result* ol the 
Non-Banking subsidiaries; 

Mr. Kimpton warned, however, 
that the full-rev result to June 1879 
could not be expected to match the 
narcentage growth achieved in me 
December 19,8 period. He pointed 
out that this figure had been Inflated 

by. file comparatively low level of 

earnings of the Decamber 1977 half* 
yetr. when dl4cult trading conditions 
were experienced in Afastraria and 
New Zealand. 

Compared with the June 197* naif- 
T'if'.. 14 * J flCrl:>s * (h^operating profit 
fOfT the December 1978 period vn 
14.g per cent f9^ per cent after 
Indudlno extraordinary Items). 

, Interim dividends Tisve *wn 
declared In rwd of thji year ending 
June 30th. 1979. as follows:— 

—40 cents pv preference stock unit 
Hast. year 40 cents otr unit) 

— fi-5 cents Mr ordinary stock unit 
(Last year R cents per onit). 

_ Ofvldettds will be payable on 
FrUJry. March 23rd. To determine 
mem bore - entfUemcnB the transfer 
books will -close at 5.00. n.m. on Wed- 
nesdev. Mareh 7th and will rc-ouerv 
on F.rtdar, March 9th. 

. There, may .be a few days delay 
In despatch of dhrldend warrants to 
stockholders ol the London reamer 
Hue to the (act (hat English eflufya- 
lent cannoi be determined qrall rate 
of exchange current, on date of pay. 
ment Is knowp. 

DAVID D08BIE. 
Managing Director 


AMERICAN EXPRESS COMPANY 
ICDRi) 

The uqdcrsIgBgd announces that as* 
from M»reh. 14. 1979, fit Kai- 

A*sociate N.V- SpuLtraai i?2. 
Amsiereara. dividend coupon No. 3 or 
the CDR'S American Express Com- 
pany. each representing S shares, will 
be payable with Dfls.3.40 net falv. 
per record-date 1.5.70: gross MMO 
per shafe) after deduction of 15"+ 
usa (fix =■ to.30 w aris.o.bO with 
D hr .cot. oeionfling to non-residents ol 
the mtliviands will be said after 
deduction Ot an additional 15°. USA 
Dw f •» SO. 30 n DFIS3.50) With 
DFb.2.80 net 

AMSTERDAM DEPOSITARY 
. COMPANY N.V. 

Arasterdaro. ■ ■ “ - 

2 Jpd February. 1979- 


MURATA MAnurat-iUKIMG 
COMPANY LTD. 

;cdr»> 

The L-nderelgned announces that 'l>e 
Seml-auaual Report ended ScPtemBer 
20. 1978. of Murata Manufacturing 
Company ltd- will be available in 
Luxembourg at: 


Luxem mu rgcoiic. 


Krcu.ctbaak 
Luxembourg 
and luithc.- ifl Amstfirdsm at: 
Algemeue Bank Nederland N v. 

A roster bam. Ratter dim Bank N.V . 
Sank Mere a Hope NY. 

Pierson. Heidi Ing A Plerlon . N V.. 
Kas- assoc latlc N.V. . 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam. 

February 23rd. "1979 


MONEY MARKET 

nterest rates decline 


ink of England Btinimuin 
■evicting Rate 14 per ce'tif' 
hince February’ 8. 1979) 
eresi rates continued to 
ac in London yesteEday 
continued buying interest, 
a-month sterling Certificates 
eposit fell to per 

from L 2 J -121 per cent on 
fay. while discount houses' 
ie rates - - ftwthTWtnoirtlis 
jury bills eased to 11 a P er 
from 12iV per cent, prevl- 
With MLR at a penal rale 
per cent and market rates 
unting an MLR of 12-J per 
on the old formula, market 
Ses were rather divided as 10 

*iDON MONEY RATES 


whether the authorities would 
reduce the rate -this Thursday, 
with some pointing out the rela- 
tively short period since', the 
introduction of the present rate 
and others projecting a full 1 
per cent drop* However, the past 
perforihance of MLR has tended 
to shovj sharp -upward increases; 
with corresponding falls being 

of -a' gentler "nature. 

Day to day funds in the. money 
market were again : in short 
supply, although not on such -an 
acuie scale as the previous few 
days. Nevertheless the authori- 
ties lent a' moderate amount to 
two or three discount houses at 


MLR for repayment today. They 
also bought a small amount oF- 
Treasury bills, leaving the total 
assistance . still termed as 
moderate. 

The market was helped by 
banks bringing forward balances 
a- very large way over target 

In' the interbank market, over- 
night loans opened at 133-14 per- 
cent and cawd to 34-141 per cenL 
Rates tended to decline further 
after the authorities' belfr in lhe 
afternoon, hut closing balances 
were dearer at 17-18 per cent 

Rates in tbe table -below are 
nominal in some cases. 
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; February AT, February 86 

Geld Bullion ifine ounce! 

Close., ■ 994714-848 - 32511 -, - 838 ■+ 

Opening sa48S* M0«- 9252^.835 (4 

Morning SB47.B0 ,8868.10 

fixing 7£ 128.376] k£18a.42Si 

Afternoon ISZ47.0O saai .00 

fixing {£ 122.60 It ,fd 24 .876 1 

Gold Coina, domestieajly 
Krugerrand. 8870.874 $8&3ig-885ia 

(C13Sp-135«) K£1«H14S| 

New 570 ) 4 -78 S 4 IS70i+-721| 

Sovoraigru f£35 -36, ^£58461 

Old S74.7B (874.76 

- Boverelgnglfi36iy-37iai. ^6V37*,i 

Gold Coins, Inter nation oily 
Krugerrand. 6254-256 ’$860-261 

. (£128M8S4 

New S65-67 1865^7 

Sovereigns '£ 3214 -33 >* 1 ji£32u - 33*41 
Otd . ,074-76 rS74.76 

Sovereigns i£36i+-37is 1 i£ 3 fil 4 - 3734 > 
S 20 Eagles.. 3817-328 [fra 18-523 
810 Eagles.. 6174-179 19176-180 

55 Eaales...>180 125 ! >120-l£B 


MONEY RATES 

NEW YORK 

. Prime Rote ... 

Fgd funds 

Treasury Bills (13-week) •. 

Treasury Silts (Sfrweok) .. 9J3 


'NOTICE OF R/RCHASE 
SHELL INTERN ATfON A L FIN A NCI N.V. 
GUARANTEfO- NOTES DUE I960 

NOTICE . IS HEREBY GIVEN to NMr- 
haidrei ttj- UJ.RO. 000.000 nomiiul 
amoont ol me above. n»oo war panhafU 
frit murker during me twelve month 
Dcrod vnocri 31 1- Janafirv 1979 

UNION BANK OF SWITZERLAND 
iSECURITIESl LIMITED . 
PurcfihMi Alien: 1 


London. 


DIAMOND CAPITAL LTD. 

Registered ofnee: 80. Broad Street. 

Monrovia (Liberia;. . 

The annual meeting of ifiarehewen o* . 
Diamond Capital ■ Ltd. win no field at , 
the RegNtered alike on Thursday. 5ta 
April. 1979. at 11 a.m.. wire the following ; 
agenda: i 

— anpreval ot tire aaiance uieet and • 

- the rreulu or operation*: j 

— - election of Director*. 1 

Immediately after the annual meeting of [ 
rhere holders will be field a ureem moot- , 
lug. with lire following agenda: 

— amendment to th« ant paragraph of 

Ankiq 01 . ot the "Arocire of 

. ineorporaUoo*’ to double the autrio- 1 
rhrt capital. Tnit paragraph will • 
be modified a* follows- , 

••0.1. The- aggregate number of , 
aharat -ot JUKI that tnc Cor- j 
poration Is aottaortscg to issue 
ft Forty Thousand (40.000; ■ 
bearer shares ol Class a won - 
a oar value of One Thousand 
Dollars Ut.OOOl Per share . 
With Eighty Thousano (80 0001 
registered chares of Class 8 
without par value." 

— Insertion of a new paragraph between : 

the second and uiird paragraph 01 
Article 0.1. ol the ' "Articles ol • 

Incorporation" wfi*ji will read aS • 
fellows: 

•'Authority Is evpresslv whttd in , 
the' Board of directors to issue ihare* . 
o* Class A and Class 8 IK one or • 
more tranche*. *i conditions that the 1 
Board will fix." 1 

A shareholder entitled to attend and vote 
1 at. the meeting* mav appoln: a otovy re 
attend and vote instead of him. 


’Nnsscms bicewimV limiteo 


NOTICE. 1 * HEREBY -GIVEN dial pay- 1 
maul nl thd fninrrel rewmc: Of ihe ' 
6 '.'»»■ Unsecured Lru . Star* 20 DOtsaUi j 

due, on let April 1 079 will- be marie lo 
tnose Loan SreekhaMers on t« Registers 
*1 close el business ■ oh the tflai March 
1979 . • 

'By •Order 01 the -Board. 

. N. E.- THOMAS. -Secretary. 

127 Dale Street. J ' 

Liverpool. L2 ZJJ * 

M-Ji Feoruirv. 1979 • 


■ Holders of "A" mare* to oa»rer who I 
j. desire to ittand gr vote at the meetings j 
sfian deposit tnelr certificates for shares ! 
! with appropriate instnictkina. not later \ 
j than 20th March. 1979. with 
1 Sangue BrexeNet Lambert. I 

] Brussels 

Banquc InleroatlOMle I 

] 1 Luxembourg. Luxembourg, 


THE COLNE VALLEY WATER COMPANY 


THE -TDB INVESTMENT TRUST LIMITED 

NdtICE' IS HEREBY GIVEN that ih« 
RegWars of the Prefer eat* Shares ana 
lflCBBfe .Slu.-rt WHI be ■ dosed from I0;n 
March. 10 ^srd March V973 fecfuMke. 

By Order ol :be board 
J TOPD. Sgcpstary 


GERMANY 

Discount Rato 
Ovornnjhl Data 
One monUi 
Tlirge months 
5<x months. .... 


“ FRANCE 


Jtfil authority and Unanco houses atwgn days' nouco, otjitri Win fined. 

dQfl ratSfi nomlnnlfy three years 12V12* per »ni; lour y*««, ^4*12^ p)r .CiflU five ^^y«wr« t2V13 par 

in labia ar a buying rflts's for prima paper. Buy me rows for lour-nuMHh bank bill* ll*#*!!"!* per cent; 


Iocs) authori?y 
cgnt. ofiank bill 

labia Vre buying raids lor prime paper- Buying raws for four-month bank bill* H®**!!®)* per cent; lour-ropnih irade 

pproxintfite soilin'! rates lor one-month Treasury bills 11"> Pbf- cent; two- month 11 T s par cent, three months 
Nil- CBM, . - ABO roil unaie-- sell too- rata lot onB-monih- bank billg per- coni: two-roontb 12»i»-l2reMr cent; 

hreo-momh UV1V. o«r Uni; one-month trado bills ,13®* per «n«: two-month 12 F a oar cent; end .threo-montli 12** 

-c ii. . 

nance Houses Base Rales (published by i»ie Finance Houses Association) )7i per cent fmm February 1. 1979 
ng Bank Deposit Rates lor «miilt eumc at seven davs' notice 11 per cem Clearing Bank Rates lor landing 
■er sem. Treasury Bills' Average landflr roles of -discount 12.2281 por cant 


Discount Rata 

Overnight Rete 

One month 

Throo months 

Six monthi . 

JAPAN 

Discount Rato .. 

Cell (Unconditional) 

Bills Discount Rate 


.3 

4.05 

•4.0 

4.13 

4.30 


9.5 

6.375 

6.8979 

8,9375 

7.25 


3.5 

4.5 

<1-5825 


N.V. INGfELSONHOLLANDfCHE 
- BELCGOIKGS TRUST 
CEnpUsh and Dutch Investment Tran) 
EtraMOTuxl in Amsterdam • 
PARTICIPATION CERTIFICATE* 
fluufid by Bavat Eschaagg Assurance) 
NOTICE IS HEREBY -GIVEN that -lhe 
Board. of Directors of the Trust win 
recommend eft shjnilibUfere u Die forth- 
u»mlng : Annual- ■ Meeting tha payuten; of 
a dividend ot DU ja.000.Dtr net QiVlinry • 
share payable A or H ZM,*- 1979. for. the 


NOTICE IS HEREBY GIVEN pin the - 
Oie Hundred and Ftm-tourth Ordinary : 
i General MeetrnB ol the stock holaers cl tne : 
, Cmimh wi|) be bold at tbe - Brlncipjl 1 
OfHtr ol Hie Company. Blackwell Hcjsc. ' 
j Aldenuam -Roao. Wiibro, aa Thursday. * 
. 22nd Mirth. 1979 at 12-10 pm -Cor tfiC - 
• follow mo purposes.' j 

j ). lo rathe find adopt H>* rpea/f nl the j 
Director* aftd tbe Statement of Actourrtj i 
j - lor- the year eatfeo 3: st December. ; 
.1879. 

. 2. _To confirm and oeciai* d-viHui 
i "To r«- elect Lore Detmona Cfiidiestw a • 
I director 01 the Company 
j 4. To amnoriie the ai'ertorj te B« the 
remuneration ol «fi a rollers 
5. To transact the ordinary aukres* of . 
Hie Company. 

I Dated this 29th da* ol Fesruary, 1-379 

fi-r Order of the Board. » 

! W. A- COSGROVE. Secretary • 

j Blackwell House. •_ * 

1 Aldenham Road. " . , 

Watford. 

Hertfordshire WD2 JLY. 


RESIDENTIAL 

PROPERTY 


FOR , SALE. Qrlbbnn isloitd. FreenaM 
. fin Hen ng Plot of 1 acre. PrUna postipn. 
firire £4.009. Write tav TSOT8. 
Rnaocie! runes. 19. Cannon Street, 
«4P 4B.Y. 

year ending December 3 1st. T978. This i 2'-M0ROOMCD FLAT, MIDDLE WEST 
a the* enuivfiient. of CHl^.So per par- . • sh °- f u JL*£ r 5*' cc J«- Luxur.- 

, u. ijkrj,. _ , am ah m , ■ 1 ewshr luroisfied wHh 3 yeans ruwwje 

tKhutHin rortfiute fend t.977 J3IIA.2S lease. Rem 630 per week. 115.000 for 

per certificate). igjn. fl+ture and filling*. 989 0372. 

. By Order Of the board. . * \ tttE OF. MAN iR»Bh*eyi. 5(c Hat 2 beds . 

N0LL4NDSE . ’K OOFMAnSRANK N.V (-■ lOolWOinM-. SCO «(S- bathrocm. Farrog 
Manaaenc: • *2 5 »•***• . J25-y**r tease 

Amsterdam. 13. Cannon Straw. (C«P 4BY, 


RARE CLASSIC STAMPS 
INVESTMENT SERVICE 

It is possible v/ith our exru'ri guidance tu keep aht-ad or 
the current inllaiiun rale, and lo enjoi a healthy capital 

appreciation combined 
with lhe fascination "t 
an ahsnrhin-i utid stimu- 
lating hubliy. 

The early classic issues 
nf Great Britain are in 
warhi-widc dcuiaml. lht> 

situation being reflected 
m lhe Maggering price 
increases which have 
occurred in tile pa*i ft-n 
Jears. 

A +l'Ilu-iui» *'f ten tn«n 
Viclnriai), Edward VH 
and Geur^t- V stamps 
having been catalogued 
at £5(111 in HI6H are nnw 
valued in the ti»T» 

catahigue at im less 
than £lti.0iMi: 

lull lit 1 mils i»i our 
l *h : /n t el n* In tvs i rich i 
Fiirlinljii .SVrrjiV 

fj'ii. SG «9- Pan Pii.-ranr I.i«.mJ In 

L&A Philatelies Ltd 

2. The while House. Beacon ltd- Crow horuugli. K. Susses 
Telephone: Crowhorough (nS!>'-6) 215K. 2 1 r>9. Tclcv: 9.XW 



Bahamas SGI Phi Pm-k Rrd Srj,ii-u. 
with cc+riiirj;*. 



SEMINARS 


IKSEAD 

Euro/icaH Institute u i Business Atln:inisir\il:nu 
F twin inchlcu n . I’m <}« v 

Management and Business 
Opportunities in Japan 

Objectives: A five-day seminar in develop: 

— understanding of lhe .Japanese socm-ecnnoimc 
environment utul business hehauuur: 

—skills in cnmmunicaiutg ami negotiating with 
Japanese; 

—abilities to identify ways of cnleritm ihe 
Japanese market: 

— cffcctivcneFs In managin;' :n Japan and/or nt 
dealing with Japanese. 

Participants: — Managers who are doing, or arc con^ideruis 
doing, business in Japan. 

— Executives who are responsible tor tnio.- 
national operations; 

— Managers who realise they miMht learn from 
Japanese econnmlc. manage! ;al and 

experiences. 

European and Japanese professors, er u.«uti.ints. 
senior executives. 

April 23rd lo 27lh. 19T9. 

1NSEAD, Fontainebleau. France. 


Faculty: 

Dates: 

Place; 
Working 
language: 
For further 


English. 

information about this and other IXSEAD 
Euro-Asia activities, please contact: 

Professor Henri-Claude dc Bouigmcs 
Director. Euro-Asia Cenlrv 
INSEAD 

77305 Fontainebleau Cedex. Franco 
Telephone: (1) 422 4S 27. Telex; 6303S9F 


RESIDENTIAL PROPERTY 


Californian Orchards 

Californian Orchards, U.S.S2.4 million freehold, approxi- 
mately 670 aerfes; 1.7-mile frontage on Stale’s largest ri\er. 
In excess of 40.000 prune trees on 410 acres; some walnoif. 
Ail on Califontiu best soiL 50°i now in |irodurtion with 
annual increases to full production l)y 19S4 and gro?> income 
U S.S800.000. Equipment included and present management 
will earn- on if desired. US. owner in London on 
February 2Sth. Please call 01-B23 975S. Mr. Turney, fur 
appointmeui ur iotonuulion. 


KATHINI GRAHAM LIMITED 

.18 Montpelier Mews. London SW7. 584-328S . 

We hove a lorge defection of high quality furnished properties to 
let on short/long term basis. 


Dvutgton So,. SW3 
Attractive nat in Gmail b'oek river- 
looking Square, gardan*. Two bod., 
il. recap., kiicfion, bath , sop w.c. 
Avail able now long In. Clou p.w 
ind. c li.. c.h.w. 


Lowndes 5q., SW1 
Welt doenrated lint in pood black. 
Two bed., facep.. kiicnon. bJtn.. 
sap. w c 

Available now long lei. L200 p w. 


piBckaray St.. WS 

fxupnortjl pc n thou', a nuisonenc 

with 4 bed . 3 recap., kitchen a>i.t 

2 bnlri 

Available end Marc.li lonj let C300 
p w plus maid 

Bradbouriw St . SW6 

excollcni lanniy heuse nn iwo Ooer-. 
vyiili 4 bed.. 3 recep. Inchon 2 
balh.. r.ep w c Giirdcn 
Avanablu nuw 1-4 yeau. ttflO p »s 
o n.D 


SOUTH BUCKINGHAMSHIRE 

CLOSE TO GREAT MISSENDEN. AYLESBURY 9 MILS 

Ftiy jeress M*0 jnd Ml 

A FINE COUNTRY HOUSE IN MAGNIFICENT AND PRIVATE GROUNDS 
OF 2*4 ACRES' WITH OUTSTANDING SOUTHERLY VIEWS 
Suitable for lnstiliitioiia|.|>-pu purpriLna or conversion to form one ot two 
r»»ni-f< i+miiv homaa. Particular-, incorporating plana available front. 


High Wycombe (0494) 21234 or 
Amcraham (02403) 5636 



STAFF RECREATIONAL 
PREM15ES — MAJORCA 
Near Palma Apartment* 
with own" pools, garden, beom 
avaijablD on a. 6. 11 montns or 
fongor lueses. Furnished, equipped 
and serviced. Used by Qthot UK 
end multinational companion. Routs 
I ram £1 60 p.m. Sleep up lo 5 

pooplo. /nf or morion jno brnchmo- 

Mallorca Hofidey Rentals Lid 
160 Southampton Row 
London WC1B Sap 
T of: 01-340 8402 


12 UNDFIELD GARDENS 
HAMPSTEAD NW3 
FtveboJd— 0J9 of an acre 
At a density ol 140 i© the B ere 
would allow 40 habitable rooms. 
There ore S fists eoniistm^ of Co 
habirable rooms which have bo-;n 
sold. Offers rltwied 
WH1TMILL PRESCOTT 
36 Elder St , London El 
Tel: 247 7366 


GUERNSEY PROPERTIES 

Improve your quality ol lilo — live 
in Guernsey! Ho strife. Stable 
Government. Low ‘axes. For lhe 
w'B^tan PI properties lrom 
€56.000. plug free - Seulinn m 
Guernsey ' book explaining an the 
facts, conucr: 

S. Lovell. Chartered Surveyors 

LOVELL 6 PARTNERS. 

„ 'En. 18751 

Sr. Petar Port - Tg|: 0401 23636 


SARDINIA 

BEAUTIFUL MODERN HOUSE 
for sale in 
COSTA PA RAD ISO 
DEVELOPMENT 

On ipi ot 5.000 iq.m. commandin' 
mapnilicenl newi ol narth-wno 
coast nnd affording Complete pnvac. 
and tranquillity. Four double bed 
roome, 2 ba:fi rooms, siiiriig-.-ooni 
LilCuen. pantry arid storeroom emu 
ptigino 118 5 sq.m, plus addiiirma 
lurraces oaceailin'i 400. sqm Eloc 
tricity, tfilophnne jhu dunkuuj vaute 
I' ui on !>• hou.ne 

Fai further pjrtiCL/jiS and phalo 
eiaphs. .Ipptr Box T5OT4. Prnonc'J 
Timer 10. Cannon Street. EC * P 4SY 


RUTUND GATE 

KNiGHTSBRIOGE SWl 

Freehold Vacant Possessioi 

« Bedrooms. 2 Bd (hr twrtts, 7 Hoc, 
none, including loiqe sun loun 
* Polios, mol goirlrsv njrduu 
WHITMILL PRESCOTT 
36 Elder St.. London El 
Tot 247 7356 


RUTLAND GATE 
KNIGHTSBRIOGE SWl 
Freehold— Offers Invited 
B FLOORS (d VACANT) WITH THE 
PROPOSED ADDITION OF A RENT 
usei. Suitable for conversion mm 
7 larijc flats 
WHITMILL PRESCOTT 
36 EKfcr Si.. London El 
Tel: 247 736B 


PHiLBEACH GARDEN SW5 
Overlook] ns Gardens 
Offers Invited 

Planning pemusston has bi 
prantod lo: 9 iwo-room. K and 
2 three-room. K and Q. and 1 be 
stunr. K Pnd 6 

WHITMILL PRESCOTT 
36 Elder SL. London El 
Tel: 247 7356 


MAYFAIR HODS'. J tM-iroomi i"Z 
rooms, nrt anrillanr gfiice uic. suoi 
MS.c.on. r» rent W relurtimm. 1-2-v 
lease Lip? o.a. Price cias.ono Wi 
> ffi-- T 5025 Financial T.mej. 10, Cam 
Slfnc-. EUP 48V 

[ US, NAVAL OFFICER rl rim lns ^ 
dri.rfr’. tLiVr'c^c of CcriJi’Wca; E 
M<n:vic 2-vcjr ldut . Will mctiiulou 
‘//J r . n a -c Mifrioo«r> 

— k l, £ flr - 01-262 A2Q7 Unvtlin 

Ct Xt T -'^>+^ M 5P N .. V ' ,XUWV P>ATS™ 

03 r e Idcjllf * j.:ca ley cennu 

‘Tti-.ull.C. «nU ovv'&L<|> k.ViLars 
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Companies and Markets 


WORLD STOCK MARKETS 


"‘TjpK 


Early Dow fall of 9.2 on inflation worries 


INVESTMENT DOLLAR 
PREMIUM 

$2.60 lo £1—911% (92!%) 
Effective $2.0225 4$ J% <49i%) 

RISING WORLD oil prices and 
speculation that U.S. interest 
rates are headed higher drove 
stock prices on Wall Street 
broadly lower in active early 
dealings. 

:The Dow Jor.es Industrial 
Average Sustained a fall of 9.1S 


Closing prices and market 
reports were not available 
for tills edition. 


to $11.94 at 1 pm. while the 
NYSE All Common Index 
declined 62 cents to $54.16 and 
losses outnumbered rises by 
more than a five-to-one ratio. 
Turnover expanded sharply to 
2L29m shares front Monday's 
•1 pm figure of 14.70m. 

— Heavily-traded Polaroid re- 
peated 21 to $39?, while 
-Boeing lost $2 to $631. Avon 
Products $1 to $45; and General 
Motors 11 to 553*. 

National Medical Enterprises 
slipped 1£ to S19A. The company 
could give no reason for the 
stock's decline. 

IBM receded 3* to $3014 and 
Du Pont surrendered $2 to S130. 

Steels and Oils generally lost 
fractions. 


Casino Gambling shares, after 
Monday's buoyancy on Resorts 
International being granted a 
permanent licence to operate its 
casino in Atlantic City, New 
Jersey, were mainly narrowly 
mixed at mid-session yesterday. 

On the American SE. Resorts 
Interna dona I "A" reacted II to 
S46? following the previous day's 
advance of 4';. 

Bally Manufacturing and 
Caesars World also hope to 
open casinos in New' Jersey's 
southern resort city later ihis 
year. 

THE AMERICAN SE Market 
Value Index reacted L10 to 
162.17 at 1 pm in fairly busy 
tradina. Volume 2.53m shares 
( 1.35m). 

Syntax, among the Amex 
volume leaders, eased { to $14. 
The Government is seeking morn 
information on Syntex's acqui- 
sition of Den-Tal-Ez. 

Polyerome. a take-over candi- 
date. were unchanged at S23i 
after jumping $10 on Monday. 


however, was 1.6 firmer at 
1,395.2 at mid-day. helped along 
by advancing Real Estate issues. 
The Oils and Gas index managed 
a rise of 7.4 to 1.984.7. while 
Papers put- on 0.4S to 163.10, but 
Golds shed 4.0 more to 1.5SS.9- 
Metals and Minerals declined 2.1 
to 1.26S.S. Utilities 0.67 to 
202.71 and Banka 0.42 to 311.93. 

The Real Estate index jumped 
over 61 points more as Trizec 
rose I to C$21}. Olympia and 
York is seeking control of an 
English Property company, 
which holds the majority of 
Trizec shares. Nu-West u A" put 
on I to C$17 j and Daon \ to 

csn;. 

Home Oil h R ** lost 5 tn 
C$444 after annual results, but 
•Selkirk “A" picked up ! to 
C$172 on a dividend increase. 

Among Oils. Dome Petroleum 
moved ahead 21 to C$1121. Bow 
Valley 5 to C$24 \ and. Texaco 
Canada 5 to CS51;. 


Press reports that Toshikazit 
Hasnivnoto. councillor at the 
Ministry of Internationa! Trade 
and Industry, said that he has 
found a growing move in the 
U.S. Congress to impose sur- 
charges on imports from Japan 
and other countries whose trade 
balance with the U.S. is in 
surplus brought export-related 
Electricals. Vehicle and Camera 
shares down over a broad front. 

Sony fell YSO lo Vi. 650. TDK 
Electronics Y40 to Y 1,790. 
Pioneer Electronics YX20 to 
¥2.180. Olympus Y9 to Y726. 
Ricoh Y4 to Y563, Nissan Motors 
YS to Y6SS and Tovofa Motor Y5 
to YS60. 

Steels. Non-ferrous Metals. 
Oils, Communications and many 
other shares drifted easier in the 
absence of fresh market factors, 
but Chemicals and same specula- 
tive burdened. 


Steels and Siemens DM 1.30 jzt 
Electricals. Deutsche Bank 
added DM 1.60. 

There was a good turnover 
in the Options market, where 
prices rose slightly, while 
French stocks also dosed firmer. 

Domestic Bonds held fairly 
steady, although gains of up to 
15 pfennigs and losses of up to 
35 pfennigs were recorded in 
isolated instances. The Regulat- 
ing Authorities sold DM 1S.7 bi 
nominal of paper after selling 
DM 29.6m the previous da;-. 
Mark Foreign Loans were 


Diamond leader Dc Beers, how- 
ever. advanced 20 cents to 
R9.40 on overnight U.S. demand. 
Coppers were basically un- 
changed. while Platinums were 
easier, although Implats gained 
10 cents to RL55. Collieries were 
firmer, but Industrials showed an 
easier inclination in a thin 
business. 


Australia 


easier. 


Paris 


Germany 


Tokyo 


Canada 


Stock prices on 
markets presented 
appearance at noon 
after active trading. 

The Toronto Composite Index, 


Canadian 
a mixed 
yesterday 


With export-orientated issues 
leading the way, stock prices 
mainly retreated in another thin 
trade. 

The Nikkei-Dow Jones Average 
declined 23.83 to 6,065.29 and the 
Tokyo SE index L03 to 449.54. 
Volume 200m shares (180m). 


Stocks improved afresh, 
although trading remained quiet, 
with Bourses In some parts of 
Germany closing early for the 
Shrove Tuesday holiday. 

Among Engineerings. Linde 
moved ahead DM 4.50. Degress 
DM 750 and KHD DM' 2.S0. 
Volkswagen gained DM 150 in 
Motors, Thyssen DM 1.90 in 


Official share prices were not 
available due to a two-day pay- 
strike by Paris Bourse employees-, 
which began at mid-day yester- 
day. 

A special procedure used by 
stockbrokers to provide forward 
market share quotes during 
previous strikes has not been 
initiated. Bourse sources stated. 


Hong Kong 


NEW YORK 


Stock 


Feb. 

26 


Feb. 

23 


Stock 


■ Feb. 
i 26 


Stock 


Feb. 

26 


Feb 

23 


Abbott tabs 

AM international 
Adobe Oil. ft Gas. 
Aetna Ufe a Ca.. 

Alrproducts 

Alcan Aluminium 

Alcoa 

Alleg. Ludlum.. 
Allegheny Power 
Allied Chemical.. 

Allied Stores 

Atiis Chaimeri. 

AMAX 

Amerada Hess.. .< 


3069 

16&i 

2054 

41U 

253a 

36i* 

52i? 

16 ta 
161? 
30; a 
21-'* 
30' i 
50ia 
28la 
13 
49* 
36 
34T S 
24ii 
34 

211i 

26>j 

37l 8 
27 
5 'i 


Amer. Airlines....' 
Amor. Brands.. ... 
Amer. Broade'at 

Amer. Can 1 

- Amer. Cyanamid- 
. Amer. Dj#t Tel-..; 
Amer. Elect. Pow 
Amer. Express ... 
Amer. Home Prod. 
Amer. Medical.-' 
Amer. Motors...-' 
Amer. Nat- Rea—! 37 
Amer. Standard- 42 j? 

Amer. Stores 4Ji a 

Amor. Tel. ft Tel..' 61 is 

Amatek 

AMF 

AMP 

.Ampex 

Anchor Hocking. 

An house r Busch. 

Armco 

A.S.A. 

AsameraOil — 
Asaroo.. 

Ashland Oil 

Ail. Richfield 

Auto Data Pro. - 
AVC . 

Avco 

Avon Products.. 

Balt. Gas Elect... 
Bangor Punta. . 

Bank America. 


30it 
161* 
30)2 
I4ia 
2800 
24 1, 
1954 
25:? 
161* 
16>) 
3715 
59 33 
293* 
8i» 

19 5, 

46I-, 
2555 
20U 
] 24!, 


2V* 

13 


35 

281, 

io-. 2 

ia<« 

3314 

17 '4 
13 u 
18 

39,, 

651, 


27 


Bankers Tr. N.Y.- 33 5, 

Barber Oil 1 26b 

Baxter TmvenoJ.- 3BU 
Beatrice Food.—' 22t, 
Bect'n Dick'naon 523? 

Bell ft Howell ISki 

Bendlx 36 

Banguct Cone ’B 3j, 
Bethlehem Steel 
Black & Decker.. 

Boeing 

Bo iso Cascade... 

Barden 

Borg Warner 

Branuff Int 

Brascan *A"_ 

Bristol Myers 

B. Pet A Drit R-. 
Brookway Glass. 

Brunswick. 

Bucyrus Erie ... 

Bulova Watch-.. 
Burlington Nthn. 

Bu trough 

Campbell Soup.. 
Canadian Pacific 
Cana. Randolph ■ 

Carnation 

Carrier ft GenerJ 11 
Carter Hawley .... ISld 
Caterpillar Tract 

CBS 

Celaneae Corpn. 
Central ft S-W... 

Certainteed.. 

Cessna Aircraft.. 
Champion inter. 

Ch'se Manhattan 
Chemical Bk. NY 
Chasebugh Pond 
Chessia System.. 
Chicago Bridge... 

Chryelar 

Cine. Milacron. .. 

Citicorp 

Citi es Service.... . 

City Investing.. . 
Cleveland Cliff 

Co ca Co (a 

Colgate Palm .... 

Collins Alkman . 
Columbia Gas... 
Columbia Plot. 
Com.lnaCo.of Am 
Combustion Eng. 
Combustion Eg. ' 
C'M'wth Edison.. 1 
Comm. Saterlitc 
Com pure rSci one 
Conn Ufe Ins .. 

Conroe 

Can. Edison NY.. 
Consol Foods 
Consol Nat. Gas . 
Consumer Power 
ContinentalGr p 
Continental Oil 
Continental Tele 
Control Data 
Cooper Indus- 


31 

: 17’* 
203? 
■ 41 U 
; Z6I4 
1 365s 

• 521, 
. 16 

1 161 , 

• 31U 
! 2U, 

• 304 
' 50 

281, 

: 12 

| 49-4 
I 364a 
354 
I 25 
! 33 Ta 
| 21 1; 
' 2B>4 
| 271 S 
i 26 m 

54 
! 364 
424 
42 m 
1 B17 S 

1 304 
1 164 
] 305 4 
I IS 
| 28 
: 234 
( 20 
; 24 -a 

! 16 >q 

' lain 

: 375- 
: 594 
29 
84 
194 
| 464 
254 
! 204 
; 24 4 
! 337, 

I 264 
; 364 
I 224 
, 52, 1 
1 IS* 
! 67!- 
• 3 ms 

'SF 


Coming Glass-... 
CPC Int'matiana 

Crane Natl 

Crocker 

Crown Zell erb'h- 
Cummins Engine 
Curtiss wnght— . 


S3 4 
50 59 

2d- - 
334 
344 
14&3 


53 ‘4 
514 
294 
267; 
34*9 
344 
14 ‘4 


234 

684 


Dana 

Dart industries... 

Deere 

Del Monte 

Deltona 

Dentspfy Int 

Detroit Edison. .. 
Diamond Sftmrfc 
Digital EauiD..— 
Disney -Walt' . ... 

Dover Corp n 

Dow Chemical... 

Dravo 

Dresser - 

Dupont 


274 

3a 

353, 

484 

11 

154 

15 

204 

50,3 

58 


. 28 
' 384 
354 
43U 
. 11 
IBig 
1 147 S 
■ 204 
I SO 4 
384 


Johns Manvllle 
Johnson Johnson! 
Johnson Control. 1 . 28 7g 
Joy Manufacture, 304 

K, Mar Carp j 234 

Kaiser Alum ini' mj 19 
Kaiser Industries) 
Kaiser Steel 
Kaneb Services..] 

Kay 

Kennecott .. 

Kerr McGee. : 

Kidde Walter.. 
Kimberley Clark] 
Koppers 

Kraft........ | 


461; 46 4 

25 is 1 25 4 
264 I 267 3 
384 584 

152 :i32Je 


Kroger Co 

Lease way Trans.] 
Levi Straus*...--.: 
Ubby Ow. Ford. 1 


24 

244 

14 6e 
14U 
234 
504 
283s 
454 
IBJ3 
47 


Fob 

25 


Stock 


Feb 

26 


Feb 

23 


Stock 


Ftp. 

26 


Feb 

23 


374 

21 

411? 

244 


234 

68 

£84 

309* 

234 

19 

2'i 

244 
147. 
143fl 
23 * 
514 
284 
465s 

185* 

474 

374 

214 

414* 

244 


Revlon 

Reynolds Metals. 

Reynolds RJ 

Rich'son MerrelL 
Rockwell Inter...' 
Rohm ft Haas„...: 


484 

354 

554 

22aa 

36 


484 

35fls 

553s 

224 

361* 


33 4 > 344 


65 

104 


Eagle Pitcher 21 

East Airlines. 74 

Eastman Kodak. 61!$" 


Eaton .. . 


564 


20>g 

74 

614 

364 


e. g. &g 

El Paso Nat. Gas. 

Eltra..- 

Emerson Electric 
EmeryAirFrelght 

Emhart — 

E.M.I 

Engelhard , 

Earmark 

Ethyl 

Exxon 

FairchildCamera 
Fed. Dept. Stores 
Firestone tire 


274 

17 

29 

334 

I7H 

S4I( 

34 

35 

2S5a 

23 

50: z 

297, 

314 

134 


Fat. Nat. Boston .: 264 


Flexi Van... 

Flintkote — 

Florida Power ... 
Fluor 


144 

284 

324 

53 


274 

174 

29ie 

33i a 

174 

344 

24 

35 

254 

22 7j 

504 
29', 
315, 
13 i* 
264 
141s 
281, 
324 
3s 


Liggett Group..-: 40 

UIJyiEli. • 49I.J 

Litton Industries; 204 
Lockh'ed Alrcrrt; 204 
Lone Star Ind'sta 224 
Long Isl’nd Ltd-.; 174 
Louisiana Land 245, 

Lubriro ! 414 

Lucky Stores i 147 3 

MacMillan 12ii 

MacyRLH -.-1 334 

Mtts. Hanover ...! 31 1; 

Mapco 294 

Marathon Oil 58 

Marine Midland.' 154 
Marshall Field.... 164 


r 374 
1 504 
! 204 
205s 
I 224 
I 17S-; 

244 
t 424 
I 16 

124 
- 335b 

I 514 
295, 

1 59 
I 154 
. 165fl 


Royal Dutch 

RTE 

Ross Togs 1 10 *b 

Ryder System.....’ 22a, 
Safeway Stores-.' 424 
SL Joe Minerals.' 264 
St. Regis Paper— 1 304 

Santa Felnds 341? 

Saul Invest 793 

Saxon Inds 5 

Sch II tz Brewing- 10% 
Seh lumberger— 10072 

SCM - 177g 

Scott Paper.. — ■ l?4 

Scowl Mrg 19% 

Scudder Duo Cap: 84 

Sea ontainer.-' 20^4 
Seagram ............ 29% 

Seaiie (G.D.) . — 

Sears Roebuck— 


1 63% 
IO4 
; loi, 
227?. 
42% 
264 
30s, 
341, 

I 38 
101? 
1034 
174 
167 5 
194 
84 

214 
29% 
117g t 22 
20% [ 20% 


Waolworth 

Wyly 44 

Xerox 667i 

Zapata X3ia 

Zenith Radio— ... 14 
U.S. Treas.4%'80 ^5>jt 
USTreas4;%75,85 t78v B 
UA 90<lay bills. QA2\ 


194 1 194 
44 
564 
154 
137 J 


795'- 3 
■1784 

9.41^ 


CANADA 


Ablb'bi Paper.—.. 
Agnicb Eagle-... 

Alcan Aluminium 

AJgoma Steel 

Asbestos..— 49 

Bank of Montrea 254 
Ban k NovaSoctia 
Basic Resources. 


Bell Telephone-.- 
> Valley Ind... 


Bow 1 


19 ' 184 

64 ; 7 
434 . 434 
284 1 274 
:t47s a 
' 25*; 
244 24 

6.00 ‘ 6X10 
64 ; 60 

244 , 24 


SEOCO 264 : 26i 2 

Shell Oil 354 ! 534 

Shell Transpcrt..) Sis* , 914 

Signal— • 214 ' 2 2 

Signode Corp 32 

Simplicity Pat...: 114 

Singer 134 

Smith Inter. 454 


May Dept. Stores 1 23 


F.M.C 

Ford Motor 

Foremost Mck.— 

Foxboro 

Franklin Mint- 
Freepost Mlnera. 

Fruehauf- .... 

Fuqua Inds -• 


23S, 
404 
18 >4 

304 

374 

274 

94 


23* 

404 

18 

304 

e:z 

36(5 

274 

94 


MCA 
McOermott.. 
McDonnell Doug. 

McGrsw Hill 

Me mo rex 

Merck 

Merrill Lynch.. . 
Mesa Petroleum.' 

MOM ' 

Minn Mmg&Mlg 

Mobil Corpn 

Monsanto. 


I 231s 

! 20 !j 

; 28i« 

. 26.4 
* 314 
' 65»a 
. ' 164 
361, 1 304 
217, . 21 Ja 


43 5, 

£04 

29 

25aj 

52!, 

654 

161a 


Smith Kline 

Solltron 

Southdown 

Southern Cal. Ed. 

Southern Co. 

Southern Nat Res 
Southern Pacific 
Southern Railw'y 

Southland f 

S'w't Bansharea. 
Sperry Hutch I 


874 
5i» 
407 5 
26r 3 
134 
344 
27 Ja 
467- 

264 

244 

15V 


324 

114 

13i % 

464 

86 

54 

424 

27 

154 

354 

274 

504 


BP Canada. ' 

Brascan 

Brlnco - 

Calgary Power.... 40 4 
Camflo Mines..— 1 14*4 
Ca n ada Cement 1 22Je 
Canada NW Lan.. 94 
Can.lmp.Bk. Com 
Canada IndusL... 

Can. Pacific — ! 

Can. PaciFic Inv- 
Can. Super Oil. .. 
Carling O'Keefe. 
Cassiar Asbestos 


244 I 235, 
215* ; 207a 
77 b !t7if 
i 404 
14 4 
184 

. 9 b 

284 


284 

21i3 

25 

254 

844 

5.12 

iO 


tan, 

294 
; 243, 

! BIT* 

S.12 

10 


Sperry Rand. 464 


53;, 


57J 3 

73 

46‘>, 


Morgan 4. P • 44 


GAF. 

Gannett.. .... 

Gelco 


12 . 
404 
254 


654 i 654 
30 314 


a Gen. Amer. Inv—: 10! , 


25 

29 

11 

174 

53sb 

19i, 

174 

131- 

184 

97 fl 

395* 

65i^ 


334 l 334 
81V. , Zl 4 

10 ij 104 


GJLT.X 

Gen. Cable— 

Gen. Dynamic-,.. . 
Gen. Electrics — 

Gen. Foods 

General Mills 

General Motors.. 

Gen. Pub Util 

Gen. Signal 

Gen. Tel. Elect- 

Gen. Tire.. - 

Genesco 

Georgia Pacific.. 

Geosource - 

Getty Oil 


251; 
155, 
30 'i 
464 
334 
26 13 
S4»j 
174 
26 
28 1, 
as 
'41? 

284 

294 

404 


U5j 

414 

25n 

10 

233, 

154 

31 

465, 

334 

264 

545, 

174 

26 

'284 

25 

41- 

28 

295a 

40 


Motorola 

Murphy Oil 

Nabisco 

Nalco Chemicals 
National Can . 


364 

42 

237 3 

31 

181, 


58 1* 

723c 

404 

44 

564 

42 

233a 

304 

185, 


59 1 ^ 
bli- 
4258 
153, 

!?'• 
217, 
294 
37** 
224 
i!74 
46 in 

94 

32 

23i, 

55-v 

154 

29i,i 

42 

17is 

9 

27 v 

lBlg 

164- 

3 t'.[ 

264 
39'. 
10 , 
3e<n 
151- 
24l 3 
231, 
37., 

22-lfl 

26 4 
304 
15.* 
30.* 
47-i 


25U 

ire 

15-s 

59>j 

524 

42i- 

154 

17l 3 

17 

21 as 

SB!, 

37 J* 
22 -, 
27., 
46 S 3 

s-n 

33: 1 
2311 
59 k' 
151- 
294 
42ki 
I6.fi 

9 

27 ‘1 

20 

16ij 

34;* 

9., 

26*i 

39 
LI I* 
347; 
151- 
24 4 
234 

38 In 
22T a 
265e 
30'; 
154 
31 

484 


Gillette 

Goodrich B. F.. . 
Goodyear Tire.— 

Gould 

Grace W.R. 

Grt.AtIanPacTea 
Grt. North Iron. . 

Greyhound 

Gulf ft Western- 

Guff Oil 

Halliburton 

Hanna Mining — 
Harnischfeger.... 

Hams Corpn 

Heinz H. J. 

Houbfein 


24.': 

IS,; 
I603 
27 
26'* 
74 
25 13 
Xlh 
14 ->a 
23 i.; 
634 
334 
15 
864 
3S’i 
28 .3 


25' 7 

18 's 
16 13 
27 
264 

25 m 
114 
14So 
254 
63 k 
34 
12^, 
27 
404 
ZS4 


Nat. Distillers..-^ 

Nat. Service led... 
National Steel— 

Natomas— 

NCR. 

New England E.. 

New England Te 
Niagara Mohawk 
Niagara Share... . 

N. ^industries.. 
Norfolk & West a 
North Nat. Gas-.. 

Nthn. States Pwr 24 1- 
NUiwest Airliner 25^; 
Nthw'st Bancorp 
Norton Simon.. .. 
Occident’ l Petrol. 
Ogilvy Mather.... 

Ohio Edison^ 

Ofin_ 


194 

16'- 3 

32 SB 

464 

64 

325a 

3518 

14 lj 

w 

21*.? 

234 

371, 


234 

15(5 

19 

213, 

16 

184 


19k 

l6ig 

324 

46m ' 

644 

22k 

35<i 

144 

loia 

21*8 

Z27t 

374 

24 k 
26 
24 
15 k 
19 
214 
164 
174 


Squibb __ . 

Standard' Brand.- 24., 
Std. Oil California' 4S 
std. Oil Indiana..! 54;? 

Std. Oil Ohio. ! .484 

Stauff ChemloaiJ 39 
Sterling Drug ....} 154 
StorageTechnlgy' 32 *« 

Studaba or„ ! 27>, 

SunCo 43*, 

Sundstrand. ! 234 

Syntax. 34 t 3 

Technicolor \ 11*3 

Tektronix 514 

Teiedyne 'I!3k 

Telex ] 5 

Teneco : 29ij 


' 26b 
24k 
1 154 
46i, 
34 
24 ;J 
454 
S5ij 
49 
59 

’ 31k 
28-, 
43; a 
23 
347; 
• 11 iJ 
324 
1131 s 
A 

294 


Chieftam 

Gominco 

Cons. Bathurst... 
Consumer Gas... 
Coseka Resource 

Costaia — 

□son Dovef 

Denison Mines— 

Dome Mines .102 

Dome Petroleum 110 
Dominion Bridge! 304 

Domtar 25 4, 

Dupont ' 17 4 

Folcon'g o Nickel, 404 
Ford Motor Can.-iBB 


501- 

A6L- 

131- 

187: 

7k 

134 

zz 

224 


' 514 
. sei- 
is 

18-4 
' 74 
' 134 
10J, 
22 k 
103'- 
1104 
51 

: 25k 
17 s 
40Sj 
70 


21k 

263, 

19 

245, 

21k 


Hewlett Packard- 86'- 
Holiday Inns 1 16n 


Hoiftestake .. 

Honeywell 

Hoover 

Hoso-Corp. Amer 
Houston Nat. Gas 
Hunt iPh.At Chm : 

Hutton '.E.F.I 

I.C. Industries. .. 

1NA 

tnqertoll Rand 
Inland Steel.....'-. 
Insilco 


34. 
66 
10A, 
274 
26i, 
15^, 
15, 8 
24 j* 
39*; 
48'a 
35k 
12 


864 
164 
354 
aftin 
10k 
271* 
26k 
16k 
15*1 
26 k 
39k 
47.fi 
354 
12 


Overseas Ship. . 

Owens Corning.. 

Owens Illinois.... 

Pacific Gas 

Pacific Lighting. 

Pan Pwr. ft Ltg... 204 
Pan Am World Air _6i* 
Parker Hannifin. 

Peabody Inti 

Penn Pw.ftL. . . 

Penney J.C. 

Penn wait ... 

Pennzoil. 

Peoples Drug 

Peoples Gas-.... 
PepsiCo 


25 k 
21 ', 
201, 
29k 
314 
534 
10k 
33 k 
24 


21?« 
26 k 
19k 
25 

20 ie 
SOiB 

6>i 

25 k 

21 
204 
304 
314 
534 
10 4 
33 k 
24'* 


TcsoroPetr'Ieum 

Texaco 

Toxasgulf 

Texas Eastern....* 

Texas Inat'm 

Texas Oil ft Gas.. 
Texas Utilities.... 

Times Inds 

Times Mirror.^,... 

Timken... 

Trane 

Tran. America.... 

Transco 

Tran. Union........ 

Tran-way Intrn...' 

TWCorp 

TraveenL 

Tri-Continental... 


Triton Oil A Cas.‘ 

TRW 

20 th Century Fox 

U.AX. 

UARCO 

UGI.. 


9b 
241- 
23ia 
39 
79 Is 
34 k 
19-4 
397i 
30k 
51 
187a 
16!- 
244 
30k 
194 
15 k 
55k 
17k 
4=4 
34k 
36 k 
24 Tg 
31=2 
18 k 


94 
24 k 
33J, 
381- 
80* 
54ij 
I9: a 
3fl=e 
304 
584 
18k 
16k 
24 4 
304 
20 
153fi 

35', 

17 


Genstar.. ‘ 38 4 

CiamYefTwknife. 
GulfOilof Canada 40-s 
Hawker Sid. Can. ZO 

Holtlnger._ 4ik 

Home Oil A' • 48 

Hudson Bay Mng. Z3Sg 

Hudson Bay 22 »; 

Hudson Oil ft Gas 59-s 

I.A.C 17 k- 

Imasco- Com. SUC 39 
imperial OH...—... 26k 
lnco» 227,1 


38-, 
12 a 
404 
10 
41 
474 
2 Sis 
23k 
60 
174 
38k 
267- 

22*i 


UNC Resources.... 20a$ 


Unilever. 

Unilever NV 

Union Bancorp... 
Union Carbide.... 
UnlonCommerce 
Union Oil Calif.... 
Union Pacific 


Perkin Elmer... 

Pfizer 

Phelps Dodge . _ 
Philadelphia Ele. 
Philip Morris — 
Phillips Patro'm. 

Pillsbury 

Pitney- Bowes 

Pirtston 

Plossey Ltd ADR. 


284 

30 

27k 

164 

65'* 

32 k 

35 '* 

23 k 

19is 

21k 


28Je 

30 

27., 

l&'i 

654 

32k 

33k 

24 

194 

elk 


*4 3g 

6178 

28 

364- 

84 

604 

66 Tg 

6 k 
9k 
28 k 
29k 
204 
23 


IBM 

ItnL Flavour 
inti. Harvester . .' 
Inti. Min ft Chem 
lntl. Multifoods.: 

In co 

Inti. Paper 

Inti, Rectifier.,... 
Inti. Tel ft Tel..._ 

low* Beef 

1U international. 
Jim Waiter 


...304 k '3021? 
.... 22'- ; 221- 
a7i, . 374 
43 ■ 43k 

18k 184 

19 

411, 

10 k 
28 
42k 

10 =., 

26« 


Polaroid 


41-:, 


Potamac Elec...., 13k 


187j 
41 Sg 
11'* 
27. s 
424 
IO.* 
27 


PPG Industrie 
Procter Gamble ■ 
Pub. Ter. Elect... 

Pullman 

Purex 

Quaker Oats .... 
Rapid American. 

Ratheon 

RCA 

Republic Steel ... 
Resorts Intf 


27 

8153 

21:9 

aaie 

16 

24 

16 

45k 

264: 

24&a 

474 


43 k 

134 

27 

8H3 

22 k 

324 

15k 

334 

164 

45-, 

26 

25k 

43 


Umroyal 1 

United Brands.... 

US Bancorp- 

us Gypsum 

US Shoe 

US Steel 

UtdTeoh oologies' 36k 
UV industries... . 324 
Virginia Elect-... 134 

Wag re on 254 

Wallace- Mu rray ■ 2 2 
■ Warner-Commn-: 444 
Warner-Lambert 23k 
Waste- Man' ment' 28k 

Wells Fargo .; 274 

Weston Banco rt .' 24 
Western N.Amar. 25«? 
Western Union ... 
Westing "he E[ec- 
We ve rhaeu sar ■ . _ 1 

Whirlpool 

White Con. Ind ...1 
William Co. 


17 k 
174 


294 

18 

1978 

13k 


Wisconsin Elect.. 1 26k 


4k 
344 
354 
24k 
51a» 
18 1 3 
204 
457, 
61k 
28 
37 

84 

60 

567a 

67fi 

28k 
281, 
21 
23k 
564 
324 
13Ja 
25k 
22 4 
44k 
23k 
29 
27k 
24 
25k 
17.s 
174 

29k 
181* 
19 k 
161, 
.26 k 


Indai - 15-, 

inland Nat, Gas.. 114 
Int' p.v. Pipe Line 17k 
Kaiser Resource. 17fla 
Laun Fln.Corp^tlOse 
Loblaw Com. *B' t4 .55 
McMIll n Bloed’l. 23k 
Marks ft Spencer. Bi- 
M assay Ferguson 12s, 

McIntyre _< 32sj 

Moore Corpn 36sa 

Mountain State R 3.60 
Noranda Mina....; 45k 
Moreen Energy— l7'o 


IJJ, 
Ilk 
17k 
17. k 


4.45 

Z27 3 

84 

121 , 

321* 

351* 

3.60 

43ia 

177 5 


Nth. Telecom^-.. f434 43k 


Numac Oil ft Gas 28 
OakwoodPetro'p 5.37 
PacincCopper M 1-80 


27 k 
5.26 
1.82 


Pacific Petrorm*64ra 
Pan CanPetrol'm 44 
Patino fBOk 


*64i a 

44 

. 211 - 


Place Gas A OM- 2.60 
Placer Develop'! 28 k 
Power C'porat'n. 245 b 
Q uebecSturgeon' 1.65 

Ranger Oil 

Reed Stenhouse- 

Rlo Algom.. 

Royal Bk. of Can- 
Royal Trustee ! 


18 
Bk 1 
385<> 1 
40. b ' 
14Jj • 


2.62 

284 

25 

1.7D 

18k 

8k 

38 k 

40** 

16 


8 

36SS 
17k 
9 k 
2.40 
284 


8k 

355, 

17k 

10 

2.40 

284 


Sceptre Res' urce- 

Seagram • 

Shell Canaoa 
Stierritt G. Mines! 

Simpson 

Steel of Canada-- 
Steep Rock Iron.; 3.90 1 3.85 
Teck Corpn. B'.-< 13k I 134 
Texaco Canada.. ft 614 i 51k 
Toronto Dom.Bk.) 22', 

Trans CanPipeLn< 183$ 

Trans Mount Optj 

Trizec 

Union Gas..... 

UntdSiscoe Mnes 

Walker Hiram , 

West Coast Trans' 

Weston iGeo..u— . 


91, 
204 
104 
94 
42 
12T* 
22 ia 


2Zi 3 
! 18* 
; 96; 
;aoi B 

1033 
! 9* 

I 421, 
. 127, 
: 827a 


t bkl : Asked. 1 Traded. 
I New stock. 


EUROPEAN OPTIONS EXCHANGE 

April July Oct. 



5arie* 

Vol. 

Last 

Vol. 

Last 

Vol. 

Last 

Stock 

ABN 

F.350! 

7 

4.50 

7“ 

_ 



F.35Z 

ABN 

F.360 

3 

2.30 


- 




AKZ 

F.2B 

2 

6.20 

1 

7.50 



F.31.20 

AKZ 

F.50 

109 

2 

36 

3 


- 


AKZ 

F.52.50 

186 

1 

87 

1.90 

11 

S.10 

„ 

AKZ 

F.35 

54 

0.50 

31 

1 

10 

2 

rr 

ARB 

F.70: 

10 

6.50 





F. 73.30 

IBM 

.<300 

— 

• 



2 

30 

S303, 

IBM 

S320 

8 

5 





,, 

KLM 

F.100 

7 

7.50 

6 

11 

22 

14 

F. 105.50 

KLM 

F.iia 

2 

2.80 

17 

5.80 

2 

8 


KLM 

F.12D 

57 

0,70 

12 

3.10 

-- 

— 

- 

PHI 

F.22.5Q 

13 

1.40 


- 


- 

F.S3.20 

PHI 

F.25 

10 

• 0.50 

142 1 

0.90 

55 

! 1.40 

ff 

PHI 

F.27.50 

5 

0.1a 

ZO 

0.40 


, — 

■ .. 

PRD 

>45 

1 

. 

— 



— 


PRD 

S50' 

3 

1 v 

- 

— 

' 

-- 

•e 

RD 

F.12Q 

21 

! 9.90 

— 

— 


. 

F.139.50 

RD 

F, 135 

25 

5.30 

* i 

! 5.80 

. 

— 

,, 

RD 

F.130 

12 

2. HO 

17 

3.80 





RD 

F.135- 

62 

1 

50 

1.30 

2 

' 2.30 

„ 

RD 

F. 140 

95 

. 0.50 

20 , 

. 0.90 

— 

- 

lf 

UNI 

F.130 

3 

. 0.50 

17 

1.40 


! 

F. 125.80 

XRX 

>60. 

1 

1 

- 

-- 

— 

~ 

,S53lr 



May 

August 


Nov. 


BA 

. •>70 

25 

3>« 

- ' 

■' 

' 

- 

'.<65 

BA 

SBO 1 

5 

1 




— 

•t 


TOTAL VOLUME IN CONTRACTS 


1286 


BASE LENDING RATES 


A.B.X. Bank 

Allied Irish Banks Ltd. 

Amro Bank 

American Express 6k. 

A P Bank Ltd 

Henry Arehacher 

Associates Cap. Corp.... 

Banco de Bilbao 

Bank of Credit & Cmce. 

Bank of Cyprus 

Bank of N.S.W 

Banque Beige Ltd. ... 
Banque du Rhone ct de 

la Taraise S^\ 

Barclays Bank 

Breraar Holdings Ltd. 
Bril. Bank of Mid. East 


13i% 

131% 

13i% 

13i% 

131% 
I3i% 
14 % 
13*% 
131% 
131% 
134% 
W % 


14 % 
13 5% 
HdK 


13i% 


B Brown Shipley 13?% 

Canada Penn't Trust... rjj% 

Cayzer Ltd 14 °o 

Cedar Holdings 13 A % 

Charterhouse Japhet... 13] % 

Cnoulanona I3i% 

C. E. Coates 13}% 

Consolidated Credits... 13}% 

Co-operative Bank *13}% 

Curie tbiajo Securities 13}% 

Credit Lyonnais' 131% 

Duncan Lawric 13 }% 

The Cyprus PopuJar Bk I3}% 

Eagil Trust 131% 

English Transconi. ... 13}% 
finjf "Sat F io. Corp.... J4 % 
First Nat. Secs. Ltd. ... 14 % 

B Antony Gibbs 135% 

Greyhound Guaranty... 135% 
Grindiays Bank ¥13}% 

■ Gif in ness Mahon I3J% 


> Hambros Bank 


134' 


■ Hill Samuel S13i% 

C. Hoare & Co. tl3}% 

Julian S. Hodge 141% 

Hungkong & Shanghai 13A% 
Industrial Bk. of Scot 12i% 

Key scr U lima nn 13l%- 

Knowsley & Co. Ltd.... 14}% 

Lloyds Bank 134% 

L&rvkjn Mercantile ... 134% 
Edward Manson •& Co. 141% 
Midland Bank 13}% 

■ Samuel Montagu 13}% 

■ Morgan Grenfell 13}% 

National Westminster 13}% 
Norwich General Trust I3»% 

P. S. Ref son i Co 13}% 

Rossminster 13}% 

Royal Bk. Canada TsL 131% 
Schlesinger Limited. ... 13}% 

E. S. Schwab Ut% 

Security Trust CO. Ltd. 14 }% 
Sheuley Trust 15 % 

■ Standard Chartered ... 131% 

Trade Dev. Bank 13}% 

Trustee Savings Bank 13}% 
Twentieth Century Bk. 341% 
United Bank of Kuwait 13}% 
While a way Laldlaw ... 14 % 

Williams & Glyn’s I3i% 

Yorkshire Bank 135% 

■ Members of the Accepting Houses 
Co mm nice 

* 7-dav deposits 11 . 1 -month 

dODDS-IS 11^%.. 

t 7-d,y rteoosui on 3,1ms of no.rrv, 
find under 11"' up >c C25.0GQ 
114% end over C25.0CO 11V7 S 

t Call deposits over Ct.000 If"-.. 

5 Demand debo-us 11 ‘.i. 



I 


Fuelled by local speculative 
buying ahead of today’s Budget, 
the market gained further 
ground yesterday in light trad- 
ing. lifting the Hang Seng index 
7.7B more to 51 $.93 

Hang Kong Bonk added 30 
cents at HKS1S-30. with the 
market expecting the announce- 
ment of good final results later 
in the day. 

Hongkong Land. HKST.60. and 
Hong Kong Wharf. HKS2JUH), 
improved 10 cents apiece, while 
Snn Hung Kai Securities, benefit- 
ing from increased final dividend 
and net nrnfits. put on 4 cents 
more to HKS1.94. 

Cheung Kong advanced 45 
cents to HKS9-70 and Sun Hung 
Kal Properties 20 cents to 
HKS7.90, but Swire Properties 
receded 5 rents to HK $2 .So. 
Hutchison IVhampoa gained 10 
cents to HKS4.15. 


An easier tendency prevailed 
yesterday in generally quiet trad- 
ing marked by a continued 
absence of Ovcnicas buyers. 

The Coals sector, hnwover, was 
firm and active, Thicss featuring 
with an advance of II cents to 
AS2.60 in response tn on l&S per 
cent rise in interim profits. 
Howard Smith* AS4.45. and Utah, 
A54.30, gained 5 cents apiece. 

Mining leaders generally de- 
clined despite gains for most 
metals on the London Metals Ex- 
change nn Monday. MIM receded 
6 cents to AS&20, CRA 5 cents to 
A S3. 60 and Bougainville Copper 
4 cents to AS1-95. 

On the Industrial boards. BHP 
reacted 10 cents to AS10.45 and 
CSR retrealed 7 cents more to 
AS3.45. 

Among easier Banks. BNS 
Wales shed 5 dents to A33.45 and 
CB.V 4 cents to AS2.61. but Pro- 
perties hardened in places. 
Hooker gained 1 cent to S9 cents 
following better-tlian-expccted 
interim rcsulLs. Stocks and Hold- 
ings added 5 cents at AK3.55 and 
Lend Lease 4 cents at A$££2. 


Amsterdam 


Johannesburg 


Hold shares were mostly lower, 
reflecting the trend in the 
Bullion price. 


Shares remained in easier vein 
in quiet conditions. 

Royal Dutch hardened a shade 
against the trend in Dutch Inter- 
nationals. Akzo. however, lost 
FI 0.30 to FI 31,30 ahead of 
announcing a profit for last year 
after a large 1977 loss. 

Elsewhere. Elsevier receded 
FI 2B0 and Pakhocd F! 1B0. 

State Loans turned firmer after 
the recent declining trend. 


NOTES: Overseas prices stomp berow 
exclude S premia— 1. Belgian dividends 
are after withholding lex. 
ft DM 50 denom. unless otherwise 
stated, yields based on net dividends 
plus tax. 

V Pra 5CO deno.-t. unless oihorwisa 
stated. 

ft OKr 100 tie -or. unless atfiervusa 
stated. 

ft SwFr 500 de-o-. s-c Bojrer shofes 
cnlass otierwfao swtei. * Y30 demon, 
unless otherwise sa-j-J. 5 P' ce jt tune 
ol suscensic.i. e Florins, h Sehillir.^s. 


... Cents, n Dividend after pending rights 
and/or seno issue. e Per shore. 
t Francs, n Gross div. b Assumed 
dividend after scrip and'or rights issue. 
L After leujl ta*os. m f ', tax froc. 
rs Francs includin'! Unilac div. S Nom. 
a Share split. * Div. and ymld exch'da 
special po'/ment. t Indrtnted div. 
b Unofficial trading, r Minority holders 
only. V Mtrccr po-rding. * Ashed, t Bid. 
§ Traded. * Sailer. -* Assumed, xr E* 
riqhrs. icd Ex dividend, tr Ex scrip 
issua. xa Ex all. 4 Interim suite 
increased. 


indices 


NEW YORK -«>0W JOKES 


Feb- 

26 


Fob. 


FC3. 

22 


Feb. 

21 


1978-79 

Feb, 'Feb. — 

20 ’ lb Nigh 


Low 


’ High K? 


ft Industr ie 


bll.i: SM.» «U1 »!V 'iff-ga ffi 

M.w 93.94 K.w 


I..53 ,(.» «.5' M-n »■« --''v X 

IM*.„ ■ 1 !«.« '»■* '«■«. ■« ,M '“ *,W && l S&uSk. 


Trading vol 
OOO'ST 


22^620 22,5t0 2E.2M 26,1* 2 1.350 2I.H0 



Feb. as 

Feb. 16 

Feb. 9 W »» 'ftfcdkw 

Ind, div. yield 

5.95 

5.91 

5JI5 6.W 

STANDARD AND POORS 



- . JT ft 


Feb. Feo. 
22 21 

Fob. Fob. 
SO - 16 

1978-79 . SlneeC'mpH't n 

Feb. , Feb. , 

86 as ' 

' High Low • Higb Low 

- — •»!». — 

tlnduat'ls - lBMI !«■«. 

IB9.fi* 1WL5I 

110 JO <10.00 114.71 *.B7 ■ *^S 

fl!9' ■ (6:F' iM 1 k i.^-. 

'Composite' 87.6? 97.76 

MJ3 39.97 

93,42 98.8 7< 106 ,9m 8fi.9B 19.15 . ;?.W 
• (1T3» (6 Si 'IIMvli.I *■ ■*“ 


Fob. 21 

Fob. 14 

Fob. 7 Year ago appro* . 

ind. div. yield * 

5.07 

5.07 

5.16 . . 6.47 - 

ind. P>E Ratio 

8,01 

9,96 

8,80. 8.45 

Long Gov- Bond Yield 

9.01 

8.9b 

8.96 8.27 ' 

N.Y.S.E. ALL OOMMON _ 


m * 

Rim* and Falls 
' Feb. S6 Feb. !U Feb. 22 


Fob. Feb. 
Z6 25 


Fob. Fob. 
22 21 


197ft 79 


Nigh 


64.78 54.88 53.20 55.56 60.38 

. (TTitl 


Low 

iBwem Traded - 

1.833 

1,820 
. 445 

t,B41 


637 





- 796 

1 941 

920 

48.37 

Unchanged ■ 

480 

i 434 

^«.9 

ift-i. 

New High* .. 

19 

: - u 

..,,13 


New Low* — 

19 

■; is 

19 


X.0XZKEAL 


197ft 79 


Feb. 

26 


Feb. 

25 


F«D. 

22 


Fob, 

21 


High 


Low 


industrial 

Combined 


2SM& 3&.M UtM 2XS.45 
JW.oa 95/ JB 25ft. 14 2WJ9 


3JM3 .tiaa,- 
SM.59 .J1 2 


1UJQ (UV- 
\n±i p.sl 


T0B0KT0 Composite las.tt 1197.8 IW6.J 1599-1 ISM.I •TU i?- Mft.2 .»! 


J0HAW2TESBUBG 

Gold 

Industrial 


2S5.7 

5117.6 


986.6 955.5 
M 7.7. 505.2 


aw . : 

509.1 


23fl./r7,P(»i 

50S.I-Uf2.ift 


iftSJlilttft 

Iftuyteitf 


Tet.- 




Hik» 


l.»is-d 

IfiTU 


IvK. 

2? 


f*rr- 

»««* 


iar s .»T 

: Hu-i., 


Iu«-. 

t*-w 


Attstralia *'! irl.oi 
Belgium i 
Denmark,— 


:.i! *— a'S . 


ami «.:• 


France >i: 


71. > 




=3.46 *lLld 
,.-.272 si.*; 
i:vir.E2 : 90.44 
itif-J lif ll'i.tri 
A',-.** 1 r?.iK 
(UV! ( l-W-td) 
rjjl ■ 

: rj-ir 
' l.d.1 
(lift 
Hs.l . A<.i' 
♦IL;"- I4'*» 
5>kv«»' 

y ,a Mi ' ila 4i 

Itolv V f VM -tvL* 

lE.’:-" (iULll 

Japan mi 44-I.SI tn'JT 5*4.04 

1 «ftli 

SinnportiM JIA.'-J SAi) 

8 ;*•' t* •a li 


Spain 

Sweden 




. •. wnji as.'.'.'- 

id. 3iA.ft5 1 3o.v3! k-r.eil .jzz.n 
; ! :4,e. i « 1 • 

SwUsrrid,' '■ iltB Ira.i • iv.l - 

, itS.-J] [.fift.m 


German^::) 
Holland i**i 


iJ.t 


;-l?.9S Ml. Si 


Deo. 1963. ItAiMtenfam iKtotmal 
197U « Htng Sen® 8enh 3k-.« 

l Sfitsea Cmsmataale. Italian* 1972. 
a Tokyo New w 4/T/n. b Straus 

limes. I860. eCfarad. ft Me'diuJ SE 

30(12/77. » Stockholm Indeetrlel 1 f\ TS. 
i Swiss Beak' Corpoiaiioa. v Ui>ftv«i|- 
able. 


Indices and base dues (Ml base 
values 100 e>eepi NYSE All Common— 
bU: Standards and Fours — 10: end 
Toronto 330—1.000: Hw last named 
based on 1975 J. f Excluding bonds. 
9 000 IndULtruts. § 400 Ind tr. trials. 40 
iftiliiie*. 40 Finance end 20 Transport. 
■ Sydney All Ordinary. Balnlan SE 
31.-12 G3 •* Copeniugan SE 1/1.-7J 
rf Fans Bourse 1961. t» Cam m err bank 


MONDAYS ACTIVE STOCKS 

Ghee, iv 

. Stock* Cloe IOJ on 
- Iraded pnra dnr 
Handy A Hannan 611,000 
Caesar' a World... 363,300 
Unmade Inna 338,500 

Polaroid . ... 332.400 

Cemnwlrh. Eftaon 247.400 
■ally MIo'. t :.. / 2*0.000 
Texas Uttbtne ..*20,800 
Flemte Pewer/Li 227,000 
Pub- Sent C ninth 219,900 
Amer. Meiers 200.000 


23h 

11 

4V* 

2V, 

W 

m 

2V t 

’V 


.. - • 
-*■-'■* 
1- “j 

- I • 




GERMANY ♦ 


TOKYO ^ 


AUSTRALIA 


STOCKHOLM 


Feb. 27 


Price 

DM. 


+or 


Div. Yld. 

c 'd 


Fob. 37 


•Pricoa+or Div. Yld. 


Yen — 


Fob. 27 


'■ftpr 


Auab F 


Fob. 27 


"^Pncft +-D>;Di^yio. 
TCrenor, .— IKr. ' , 


AEG.-.. . . .. 

AUianz Vers: Cti- 

BMW 

BASF,. 

Bayer 

Bayer. Hyoo.._... 
Bay.VereinsbK- 
CommerooenlL. 

Conti Gummi . . 
Daimler-Benz. .. 

Degutsa 

Demaa 

Deutsche Bank. 
OresdneaBanic. 
Dyckerhoffzet. 
Gutehoffnung... 
Haoag Lloyds - 

Harponor. 

Hoechst 

Hoe«h 

Horten — 

Kafl und Sate. 

Karstadt.. 

Kaiifhof 

KJocknarOM.TQS 

KHD... 

Krupp DM. 100 m 

Linde 

Lo’brau DM.100 1.460 

Lufthansa 

M.A.N 

Mannesmann. - 

Metallges 

Munchencr Rck 
Nockermann .... 
Preuss'gDMlOO 


66.2-0.2 - 
4fla -2 S 12 3.2 
227 - 1 28.1! 6.2 

135.8 -U.B 18..S 6.9 

147.0 -0.3 lB.7j 0.8 

278.0 -0.3 28.12 S.l 

287.5 - 1.5 28.U 4.9 
207.7 -0.9 26.55 6.4 

63.8 -0.6 - . - 

X C.8 - 1.4 28.12 4.S 
249 JO -7.5 2fti6 5.4 

164.5 17.15 10.S 

382.0 - 1.5 23.12 5.0 

22 ..5 - 1.1 28.12 6.3 
175 -4 9.38 2.7 

222.5*6 . 18JS 4.1 

1003 -1.5 14.09 7.0 
143 -1 15.63 5.4 

ISC.g r 0.2 18.15 7.0 
48.0 -0-2 - 

150.5 rO-S 9 J6 3.1 
14B.5-0J5 14.M 4.7 

323.5 - I. O 23.<U 3.5 

249.5 - 0.5 18J0 3.8 

88.0-1 j - - 

209.5 -2.8 10.16 4.5 

93 - - 

289.0 -4.5 26 4.3 


Asahi Glass. .. . 

Canon 

Casio - 

Chinon 

Otu NipporrPiint 
FuH Photo 


Hitachi 258 

Honda Motor*. „ 475 

House Food 970 

C-ltoh 254 

itoYokado .. 1-550 

Joecs 700 

4.A.L 2.940 

Kansai Elect.Pw l.loO 
Komatsu 352 


B.O 1 

1.1 ACM I L <23 cent* 

1.5 Actomt AualraJMt 

2.7 AMAT1LM 

1.6 , Ariipol Exploration ... 

U(»mool Petroleum 

ff.aT-Artbo'.winerttH " 


J* f AMoc. Pulp Paper *t m - 
1.8 ■ 1 


Kubota _ 285 

Kyoto-Ceramic . 3.940 
Matsushita Ind. 676 
Mitsubishi Bank 
Mitsubishi Hevy 
Mitsubishi Corp 

Mitsui ft Co 

Mitsukoshi.- 

Nippon Denso- 


340 

131 

427 

289 

503 

1.550 


25 8.6 

97 - 1 9.38 4.9 ' 

210 1872 4.5 : 

164.0- 1.5 17.18 SJt I Takeda Chem - 508 

272.0- 1.3 15.61 2 JB TDK 1.700 


Nippon Shlnpan 746. 
Nissan Motors— 688 

Pioneer 2.180 

Sanyo Elect-- . • 294 
Sakisui Prefab.. 761 

Shisetdo 1.170 

Sony 1.650 

Taisho Marino .. 238 


28.12 2.7 


540 

171 -1 - 

159.5 -rO.1 - - 

RheinWestElact 168.W ^0.9 25 7.4 

Sobering 24241-2.5 28.12 6.B 

270 -1J 23 4.6 

243.3 17.« 3.7 

100.6 —8.1 17.18 8.2 

170 - 16.18 5.0 

141.7 -O.a 9.38 3.3 

296 28.12 4.8 ! _ 

238.5 -r 1.6 25 5.3 l BRUSSELS/LUXEMBOURG 


Siemens 

Sud Zucker.. ... 
Thyssen A.G. . 

Varta 

VESA 

VerelnsftWstBk 
Volkswagen 


Toijin .... 139 

Tokyo Marine-... 499 
TokyoEloct Pow 1.040 
Tokyo Sanyo.-,. 367 

Toray 187 

Toshiba Corp.... 161 
Toyota Motor-.-. 860 


Source Nikko Sac uri ties, Tokyo 


Div.' 


AMSTERDAM 


Feb.. 27 


Price 

Fl«. 


■ + ar Div. Yld. 


Ahold (FLZOs. .. 

Akzo iFLZG' 

Afg'm BkiFf lOOl 
AME.V 

Amrob'k ‘Fl.isO-. 

Bijenkorf 

BokaWatm.Fim 
Buhrm' Tetter - .• 
Elsevier ( F120>... 
Ennla N.V. B'rer 
EurComTstiniO 
Glstal Br 1 cad 1 FT 
Helneken IF196* 
Hoog'ns i'F1.20L. 
H untarD .■ FI-100 
K.LJU. 1 R. 10CF — 
Int. Mullen Fl.aa 
Nat-Ned InsRlO- 
NedCr'dBkR.2 O' 
NadMidBki H.70j 
Oce 'FIJW’— ..... 
OGEM (R.lOi... 
Van ommeren- 
Pakhoed >:FL20, 
Philips 1TI.IO1.... 
RJnSchVer.TI 100 
Robcco fFI.SQi^ 
Rolinco -FL50>., 
RorentoiF1.60i_ 
RoyalDutchFISO 

Slavenburg ' 

Tokyo Pae HldsS; 
Unilever 1 FI.BO1.. 

Viking Rea. 

Vofker Stevfn. 
Wwt,lltr. Hypok 


-2 4.7 


5.5 


119 -2 

31^3 —0.5 - ' — 

352 A234' 6.7 

90.1 — 1 J! 60 5.4 

75.8 - 0.5 -r25 , 6.6 
88.3 -0.8 26 5^1 

121.7-1.3 *80 6.6 

73.7 -0.4 26 : 7.0 

272.5- 2.8 27. S 2.1 

137.3 -0.5 A374, 5.4 
70 ■* 0.5 94.5 4.9 

36.8- 0.7 20 i 5.6 

90 —1 14 : 4.0 

3Z.9 — 0.1 - - 

32.03 4-0.3 
104.7 — 0.5 

44.8- 0-2 

108.6 - 0J 

54.8 — 0.0 

206 

173 -1 

38.6' 

168 J5 -1.5 
47 -1.8 

23.1 -0.1 
38-8 — O.a 

164 —O.Z 26.4 7 JB ' 

126 . ..sf — ; 

122.2-0.1 *19.3 3.8 ! 
129.1 4-0^ 55.76 8.5 
248 20 1 8.1 

127 50^8 0.6 j 

123.6 — 0.7 ; 42.8 


Feb. 27 

' Price 
Fr*. 

+ or Fra. Yld. 
— Net ^ 

Arbed. 

2y370 

-10 


_ 

Bekaort ‘B"* ..... 

2.590 

—5 

116 

4JS 

C.B.R. Cement- 1.194 ■ 

— 4 

100 

a.6 

Cockerill— - 

aio 

-2 

— 

• W. 

EBES 

2.480 

- 15 

177 

' 7.2 

Electrobell 

6.870 

-40 

469 

, 6.6 

Fabriqua Nat.— 

3.300, 

-10 

10O 

fB.S 

G.B. Inno Bm. ... 

,2.570 

— 30 

160 

| 6JJ 

Gevaert. - — 

,1,372 


. 85 

6^ 

GBL fBrux Li. 

.1.800 

-30 

, 90 

1 0.0 


.3,120 

+ 80 

170 

! 5.3 

Intercom. - 

,1.900 

-40 

142 

I 7.4 


7.240 


,390 

; 4.1 

La Royal 0 Beige 6.360 

-io 

*325 

. SJl 


Assoc. Con. Industrie* . 

* AST 

X.0 ; AUdimco .. 

0.9 Aust Foundation Inv. 

- - . Aust. CM ft Gas 

0-4 Bamboo Creek GoW.. . 

2.5 , Blue Metal Ind. 

5 , Boral 

«; BauBaimntie Copper. - 

, ■? • Bramble* ind'rie* . . .. ... 
f ■“ Broken Wli Prop notary.. 

2-2 BH South 

m Carlton United Browery. 

£4 ■ CSR '.SI;—. 

z'o l Cookburn Cement. 

n’j ! Cole* iGJ.i.n- • ■ 

o'a ■ Cons. GddricW* Aust.. 

1.3 ' Container <&lf. . 

1.1 ! Conzinc fhotinto 

2.0 : Costain Australia— 

2.0 1 Dunlop Rubber >.50 cent': 

0.8 : E5GOR 

ijz i Elder-Smith— - 

2.3 Endeavour Resources.- 

1.5 : EZ. industries 

0.8 ! Gen. Property Trust.-. •• 

3 .6 ‘ Hamersley. 

1 r | Id Australia 

, 6 ; Inter Copper 

2 - 7 ; Jennings Industries. 

j$| 3 . Jimbertana Minerals-: .. 

llz i Jones > David' 

; Metab Exploration 

1 Metramar Minerals. 

: MIM Holdings.. 

: Myers Emporium 

! News 

" Nicholas International.... 
N. Broken H'dings (50c c 

Oakbridgo , 

Oil Search 

Otter Exploration 

Pioneer Concrete 

Reckitt ft Column - 

H.C. Sleigh ; 

Southland Mining 

Spargos Exploration 

Thomas Nat. Tram. 

Tooths 1S1 

Waltons . 

Western Mining i50c<_ .. 
Woolworth* 


.'-tll.M 

•■...'.-Pi 

-9.M 

tfi-01 

•~SM 


10.73 
;l(U 
te-2B 
f 1.46 
►0.79 
ft.00' 

19JMJ 
U.63 

nos 
raw 
11.08 
10.90 
,ai9 
*L01 
>2.15 
HM 

f 1.86 

•10.45 
tl.64 
Sl.BQ 
r3.« 
rlJ5 
:2.2S 
13.80 

12.7B 

13.60 » -IU» 
11.46 : . .. 


1 AGAAB »Kr. «Oi.l 
• Alfa Laval vKr.SQ; 
1 ASVUXr.SG) ... .! 
! Atia*Co'ooKr28 
1 BiUerud... 

Bo fo ra. — 


*M1 

SM 

-rB.11 

~o.ro 

-0.B1 

i.tt 


189 

135 
TftB 
106 

W 

136 


Bib.. 3.3 

t 1 .6 4 a 

a 

3 i T_ ; o 5 




Canto . -J is® ■ 6 1i j.? 

VSBtoatm-\ l A- il 


Ericsson BiKrSO: 
EeeeRft (Freef- / 

FsgarttK ; I 

Granges! Free i^ 1 
HAOdefsbanksnf 
Marabou 
MoOeh Ooms)b 
S*ndvik‘BTtr1B« 
SJC.F.-B’ Kr.50f 
SKand Enskilda-i 
Tandctik BkKr&Oi 


4.6 

3.6 

34 


136 ‘v*. 

SOB 3 

in •... - 4 

S6 .1 * - 
373.-8 165 

152 . U 

83 ,+ XA[ 

248 —X . B.7S 3 
43.6 40.6 4.6 
155 c-2 9 

73>: ...... 5 


&.0 


Uddeholm— . . 43,8—0,5 y- 


7 1 

SB 
h 8 


-9M ! V0t*D(Kr6Dt.;J." BX ,*l 


6 75 


+6.01 


40.01 

-0.01 


-0.06 


-0.01 


tojse 
il.O 
iZMt 
10.21 
*3.43 
,1.55 
!2^5 
,0.89 
12.34 
;O.d0 
TQJS6 
.1.30 
ri.ia 
10.51 
rO.13 
:3.ao 

rl.80 
>2.68 >0.83 
fO.99 
11.60 
*1.47 
10.11 
1040 -fl .02 

.11.49 ; 

*2-70 '-OJS 
tO. 60 ; „ . 

,*0J!6 : ... 
10.40 ; 
f 1.42 


OSLO 


Fob. 27 


I PriOe’+ior Dw. Yld. 
| Kroner* 


Bergen Bankov! 

Borregawd. 

Credtroank. . .. 

.... Kosraos.-.. 

1 . KradUkauen....'. 

+0.81 ' Norsk HydroKrft 
vo.oi ; Storebrand. > 


109 
76 
121 
540 

118 

243LB'- _ 

100 r-8 


1-0^: 


9 8 3 


a 2 

5 9 

9 5 
i.U 

T.U 


JOHANNESBURG 

MINES 


-OJIfi 


a un 


10.76 

12.11 

11.63 


'-8.02 


1.2 

*5 

19 

48 

21 

22 

38 

23 


Pan Holdlngs....:2.620 

Petroflna ‘3,860 

Bee Gan Benque-3,500 
See. Gen. Beige 2.150 

Soflna 3.530 

2.8 ' Solvay : 2.605 

8.4 : Traction Elect.. -2,940 

4.4 ! UCS .1,396 

7.5 I Un Mfn, ilrXOi... 782 
5.3 I vtelie M'ntagne 1.880 
4.2 

8.1 

- • SWITZERLAND • 


—30 

—20 


62.85, SSI 
180 ! 4.7 


.PARIS 


220 j 6.3 


-15 

—30 

+40 


140 ! G.7 
.216. 6.1 ; 
AS. 10 8.1 1 
170 


Feb. 26 


Price :4-or 
Fre- - •- 


Div. Yld. 
Fra. S 


Feb. J7 

Rand 

♦ 'If “ 

Anglo American Cpn 

7.70 

• ft 15 

Cnartar Const) 

4.40 


• East Drivtomein . . 

15.20 

-0 10 

Eleburg .* 

. 2.00 

-0 07 

| Harmony 

7.70 

-0 15 

! Kinross 

7.00 

-0 U 

; KlOOt 

13 40 

-0 ZO 

'. Rustenburg platinum 

3.18 


Si. Hetena - .. ..... 

■t19.30 


| South waul ■ .. 

11 23 

- 0 .10 

; Gold Fields SA . 

33.40 

-0. 10 

! Union Corporation .. 

7:05 

—0.03 

| De Boer* Oaf Or rad 

9.40 

-0.20 

1 Blyvooruitticht 

. 6.85 

-0.15 

! East Rand Pty .... 

8.09 

+ 0.15 

i Free Smto Geduld 

133.25 

-OH) 

President Brand . . 

. 18.30 

-OZO 

President -Slay n - .... 

1580 

-0.30 

1 St 1 lion tern . . .. 

7.85 

-0 15 

Walk cun . . 

6.40 

-■ft. 10 

West . Orielonrem ... 

146.00 

-1 00 

Wosiarn Hnldinqs 

J42-00 


Western Deop 

•16.50 

- 0 00 


+ 6 
+ 30 


SO : 6.3 


17 , T.2 


Feb. 87 


Price : + or- 
Frs. — 


Div. Yld. 


Rente*; 786 -14.1' 41-1,0 6 

8.B i Alrique Ooo'd't 350 +B 24.7B 6JJ 

' Air Uquide. 376^ + 1J5 i 163- 4 A 

Aquiesme 46BM-+12 iZBJW 5.8 

BIC 644 + 6 13.85; 2.8 

Bouygues 720 ; +4 ! 42 ■ 5.8 ,„ v 

B^.N. Garvals .. 474^ -3.1 ‘,40ft 8.5 stinin StoreS .. 

Carre four 1;701 +11 ; 7S ; 4.3 1 Evfrltaidr 

C-G.E. 

GJ.T. Alcatel... - 


INDUSTRIALS 

AECI 

Annlo-Amer.' ImJosaial 

Barlow RaniJ ...; 

CNA Invutmciu, ... 

Currie Finance 

Os, Beers Industrial ... 
Edgars Consd. Inv 


Aluminium. . 1.*80 

BBC 'A' 1.800 

OboGeleyFrlOO 1.240 
Do. Part Cert... 975 

44.7 +0.2 SO -20 1.1 j Credit Su lass.... 2.330 

94 IO 5.9 ( Efoctrowatt 1JMO 

423 33 ! 3*8 1 rucherf Georgs- 700 


— 13 
-15 
-15 
—6 
-7 
.-5 
i — 30 




8 

10 

22 

23 

22 

16 

10 

5 


2.9 

a.7 


Cia. Banco! re-... 
CfubMeditar. .. 
Cr'd't Cm.Fr’ce 
Creusot Loire.. ~ 

Dumex 

5 a Fr. Petioles ....... 

5 j j Gen. Occid'nt'lej 

jj ' Imetaj..--. 

3.4 : -Jacques Bore).. 

SS I .Lafarge 

3.6 j L' Or cal.. 


12 9.0 


COPENHAGEN + 


Fab. Z7 


Price +or 
' Kroner — 


Div, Yld. 


Hoffman PtCerL 76.750 -LBOOHOB* 1JS 1 Legrand- ...1,622 

Do. 'Small!—. 7.850 ,-100 110 1 L5 JjMjjonAWwwiK MB 

Interfood B 4.a25 '-26 21 : a.B 1 JJJSJJ* 1 *** *• — X -22S 

Joimoll 'FMOOi 1.470 ,-10 21 1.4 I 

Nestle iFr. 100' 3.500 -30 nBfi.3 2.4 ■ ■■ 

Do. Reg.- 3.360 «10 *S6.7 3.6 ESK*; 


- 1 _ ^ I EverReady BA 

nZf Fad ■ VDlksbehnjgings . 

B I B i 7 ?#; 2'S Greatermanj Store'. . 
418.B +2^ 12 2.8 ‘ Hufetts .• 

443 +3 :■ t.s 1 1 .* , lta : 

. McCarthy Rodwuy . . 

1 NndBank 

1 OK Bjjaare'. .. . 

; Premier MiUinn 
Pretoria Cstnont . - 
I Pro lea Ho [dines . ■■ 
j 9and. Mines Praperuea 
■ ijnbmidf Group ... . 

1 Roieo. 

4pn» Holdinns .. 


688 


Andolsbanken. .' 
Danake Sank .... 
East Asiatic Co r 
Flnansbanken... 
Bryggorier....... 

For l^pir 

Hanaelsbank 

G Nthn H ('KrflOi 

Nerd Kabel 

Novel nd'strlesB' 
Ollelabrik 

Privatbank ....... 

PreviAebank-,.. : 
Soph.Berensen. 
Suporfoa..— 


1271s 

136#; -25; 
143 -i* 
264 -1 
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’ iVKR THE past four years, the 
niropean bearings industry has 
era suffering as a result of the 
.ng recession in manufacturing 
idustry. This has been aggra- 
Ited by surplus capacity, 
caaglit about partly because of 
•^pressed demand from custo- 
er industries, but also by the 
-sjtense competition, from the 
jpanese and others. 

■ In some European markets, 
jtably the UK and France, the 
(aspects for any substantial 
iprovement remain poor. But 
.".other markets, particularly 
ermany. the climb out of 
tcession has been more 
afted, and demand for bear- 
‘ ills picking up. At the same 
_ e, competition from Japanese 
jurces has lessened because of 
ie appreciating yen; and the 
Refits of rationalisation in 
mope— which is still going on 
gbould start to show through. 
The bearings industry reflects 
{ft 1 closely the pattern in 
icturmg industry as a 
ble. About 30 per cent of 
^Output goes to the auto- 
fye. industry (higher for the 
f specialised products), which 
that virtually all bear- 
manufacturers are very 
3t on the situation in 
industry. The general 
ig- industry takes 
ad another 15 per cent, fob 
by machine tools, aero- 
and consumer durables. 

etition among bearings 
facturers has been intense 
oany years; it tends to be 
ict where customers go 
’’the cheapest source — par- 
Harly in the automotive and 
acr durables industries, 
price of the finished pro* 
fls all-important, 
ib Japanese push started In 
•late 1960s, hut their pre- 
became felt in full 
jtli with the recession that 
?d the 1973 oil crisis. The 


BEARINGS 

..... _ ' / ‘ \ 

: I The recent past has not been a happy time for the European bearings 
industry, .which has been faced with low demand for its products and competition 
from cheaper imports. There are signs that a. recovery is under way, though this 
; is likely to be slower in the UK than, in other West European countries. 


European manufacturers . .'.took 
some time in deciding, hhw to 
react to this challenge; 1 ': they 
decided finally -that ‘ an anti- 
dumping action under the 'EEC 
rules was the best soltltioife 

The Japanese have always 
rejected, this allegation. -which - 
resulted ..in the European Com- 
mission imposing a . provisional 
holding on Japanese- imparts. 
But . some 18 montbs ago, the 
Japanese gave an undertaking 
to put their prices up by l 20 
per cent The European xpm- 
panies agree that the Japanese 
have stuck to this agreement — 
although they suggest that 
prices have not been increased 
by the full amount of the yen 
appreciation. The . Japanese 
companies took their case to 
the European Court in Luxem- 
bourg in January. The verdict 
of the full court is still pend- 
ing, but the Advocate General 
recently came out with bis 
recommendation that the 15 per 
cent suspended anti-dumping 
duty should be declared void,. 

Quite apart from Japanese 
competition, the dominant prob- 
lem for the industry over the 
past three years has been lack 
of demand. Nobody could have 
predicted with accuracy • the 
extent of the .recession which: 
followed 1973, but the bearings 
manufacturers were, caught out 
badly. 

Although there had.been a cer- 
tain amount of rationalisation— 
and in.the case of theUK there 
had been a ‘ regrouping of the 
big British-owned companies— it 
had not gone far enou'gMo deal 
with the scal e of the recession 
that followed. SKF. for example, 
had - chosen at about that time 
to start implementing a Euro- 
pean-wide mark eting and. plan- 
ning operation. SKF production 
of certain- types, of bearings is 



UK TRADE IN BALL AND ROLLER 
BEARINGS IN 1978 


TOTAL 

IMPORTS 

£m. 

65.8 


EXPORTS 

fm. 

80 .S 

of which 


of-which 


Germany 

29.7 

France 

9.5 

U.S. 

14.1 

Germany 

S.8 

Japan 

9.4 

Italy 

7JS 

France 

9.3 

U.S. 

5.5 

Sweden 

6.4 

Sweden 

4J> 

Italy 

SJt 

South Africa 

...4.4 

Poland 

0.9 

Spain 

3.8 

Others 

10.5 

Others 

36.7 


hydraulic brake parts and grind-view taken was that this was 


Linked lines of bore grinders for bearing inner ring grinding SKF's factory m 

Gothenburg, Sweden. i 


now concentrated on particular production in one factory, lead- 
plants, while the factories are ing.to the loss of 600 jobs at 
loaded according to demand and its factory in S cotlan d. . In 
capacity, again on a- European Germany, -where SKF has a 
rather than . an '-individual strong competitor in FAG, it has'- increas 
country basis. - . been more successful Its ex- altho 

. A computerised centre has perience in Italy has also been was 
been set up in Brussels to co- more encouraging than in 
ordinate the scheme. But its France and the UK. 
real benefits will not show up FAG (Kugelfischer Georg 
until demand improves and> the Schafer is. its full name) is the 
plants come closer, to. capacity second biggest bearings corn- 
production. ' SKF's.. problem pany in Europe. Based at 
areas in. Europe, are France and Schweinfurt, the group has 
the UK In order to bring the manufacturing and marketing 
latter into profit by 1981, SKF facilities on a worldwide 
announced recently that it fs . basis, and also exports nearly 


concentrating all its bearings half, .of Its. German production, it 


IaT977,’it increased profitability 
in spite ; pj£ the difficult economic 
circumstances. Sales nf the 
German^ companies - in 1977 
by 6.5 per cent, 
worldwide the growth 
.7 per cent Last year 
re difficult however, 
iver .is not expected 
the 1977 level. 
Export. the German com- 
panies 'decreased slightly. 

FAG lias also been increas- 
ing stigfltly its employment— in 
1977 ittotalled 23,867 through- 
out the m-oup—but this was due 
mainly $6 increased activity in 


and 
to be above 


companies ’ making 


ing wheels. 

After SKF and FAG, Kan- 
some Hoffmann FoDard in the 
UK, and SNR, a Renault subsi- 
diary, axe the next biggest 
European companies. They are 
followed by Timken, which has 
plants in the UK France and 
Germany. The Timken group 
is American-based, and is the 
world's biggest producer of 
tapered roller bearings. This 
type -of bearing is one of five 
major types — the other four are 
ball, cylindrical, spherical, and 
needle. Timken is semewhat 
different from the other major 
manufacturers in so far as it 
specialises in a particular type 
of bearing. The group's results 
suggest that it has been a very 
successful policy, although its 
strong base in the U.S., where 
the motor industry- has been 
far more buoyant than in 
Europe, is part of the reason. 

The main focus of attention 
for the European industry now 
is to get prices higher. The 
excess capacity and highly com- 
petitive conditions of the reces- 
sion led to companies going in 
for aggressive pricing in order 
to maintain market share: In 
a capital intensive industry, the 


the only way to keep factories 
running at an economic level, 
although it has still been neces- 
sary to close down factories for 
short periods. This all added 
up to prices being very 
depressed in the high-volume 
sectors of the industry. 

Over the past year or so. how- 
ever, prices have been rising as 
companies took advantage of the 
small improvement in demand, 
tn some markets, for example 
the UK. where the motor 
industry has had serious prob- 
lems. this has been a more diffi- 
cult exercise. But the signs arc 
that the leading companies will 
continue to. pursue a policy of 
higher prices wherever possible, 
and accept that they might have 
to lose market share as a result 
The effect of the low prices 
policy has been reflected in the 
poor financial results of much 
of the industry. 

A growing threat to maintain- 
ing price increases, however, 
comes from Eastern Europe. 
Initially concentrating on the 
replacement market; the East 
Europeans are moving more into 
supplying original equipment 
manufacturers with their bear- 


ing requirements, and at prices, 
say the European bearing com- 
panies, which are sometimes as 
much as SO per cent below the 
prices that they are charging. 
The markets where the East 
Europeans have been particu- 
larly successful are the UK, 
France and Spain, which are 
those that seem to be the most 
price sensitive. The countries 
which ore the strongest in the 
East European export league 
are Poland, the Soviet Union 
and Czechoslovakia. 

Companies used to take com- 
fort from the fact that East 
European bearings were of a 
lower quality, but this is be- 
coming less apparent now. Some 
manufacturers have been press- 
ing for an investigation on 
dumping to bo taken up along 
the lines of that against the 
Japanese, but it may be difficult 
to reach a European consensus 
on such action, as the damage 
is more localised than that done 
by the Japanese. 

Bearings arc a mature pro- 
duct. They can bt» improved 
upon, and all the major com- 
p a n i e s spend considerable 
amounts on development. The 
American subsidiary of General 
Motors, New Departure-H.vart, 
claims its new integral ball- 
bearing spindle for fitting in 
front - wheel - drive cars con- 
stitues a radical innovation in 
design. But it seems unlikely 
that there is going to be a 
breakthrough In the design or 
high-volume bearings. En th:s 
area, rationalisation of variant- 
and productivity improvement, 
coupled with higher prices, arc 
the only way out of the present 
malaise affecting large sectors 
of the Industry. 

Mainly for this reason, diver- 
sification among hearings manu- 
facturers is nathcring speed. 
Although bearings are still the 
dominant product for all the 
main groups, the growth in non- 
bearings products has been 
greater than for bearings, and 
these pronositinns could change 
significantly over the next few 
years. 

Companies' policy on diversifi- 
cation varies — SKF, for example, 
has been expanding in cutting 
tools, which is a logical addition 
to its special steel activities. 
Timken is heavily involved in 
other alloy steel products, which 
provide over a quarter of net 
sales, while FAG is engaged in 
a variety of related activities. 
With the outlook for manufac- 
turing industry in Europe 
promising little in the way of 
growth for bearings, diversifica- 
tion into other branches of .en- 
gineering provides a logical 
solution. 
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BEARINGS II 


FIVE COMPANIES IN BRIEF 

Company 

Country of 
origin 

Financial 

year 

Sales 

$m 

Bearings as 
% of sales 

Xo. of 

employees 

SKF 

Sweden 

1977 

1.803 

72 

57.203 

Timken 

U.S. 

1977 

S74 

71 s 

33,089 

FAG 

Germany 

1977 

645 

75 

23,867 

NSK 

Japan 

1977-78 

562 

H7 

8,800 

RHP 

UK 

1977-78 

1?2 

87 

9,588 

* Including rock bits. 



Source: Annual reports. 


The U.K. 


Little encouragement 


Rolling round 


the world 


THE MANUF A CTUHE of hail and roller bear- 
ings is a high-volume, capital-intensive busi- 
ness. requiring specialised equipment and 
specialised technical skills. A standard hear- 
ing in the popular size range may be produced 
at the rate of 200,000 units per month, or 2im a 
year; the biggest company. SKF, lias a world- 
wide output of around 500m bearings a year. 
In most industrial countries production of ball 
and roller bearings is concentrated in the 
hands of a few companies: it L> very 
difficult for a newcomer to break into the 
business, except through acquisition. 

The manufacturers supply hearings direct to 
the big OEMs (original equipment manufac- 
Tturers) such as the vehicle companies, but 
rely on distributors to supply the smaller 
OEMs and the replacement market. Thus in 
the UK bearing houses like Bearing Service, 
;Wyko and Wide flange provide an essential 
link, through their network of branches, 
between the manufacturers and the many 
thousands of equipment users who require a 
replacement service. Other big stockists, such 
as Claude Bye and E. J. Jack, carry a wide 
range of bearings, both UK produced and 
imported, supplied in small jots both to t be 
smallers OEMs and to the replacement market. 

The industry is highly international, both in 
the extent of inter-trading between the main 
producing countries and in the fact that the 
'leading companies tend to make and seil their 
bearings in most major markets. SKF has built 
or acquired manufacturing plants in virtually 
all its main markets: its five big European 
plants specialise in particular bearing types to 
achieve economies of scale, and thus SKF is 
responsible for a significant proportion or the 
exports and imports of bearings within Europe. 

Similarly Timken of the U.S.. which 
specialises in taper roller bearings, has its own 
plants in the U.K.. France. Brazil. South Africa 
and Australia. FAG of Germany, second in 
size to SKF among European-owned companies, 
has the bulk of its production concentrated In 
Germany (it exports nearly half its output), 
but it has manufacturing subsidiaries in 
several overseas countries, including the U.5., 
Canada and Brazil; production of these plants 
is supplemented by direct exports from 
Germany. 


Some way behind the giants, but particularly 
strong in their home markets, are RHP in 
Britain, formed in 1970 by a Government- 
encouraged rnorgeF of three separate com- 
panies. and SNR in France. SNR, a subsidiary 
of Renault, has its main factories iu France 
and exports about 30 per cent of its production. 
It has a joint venture in Italy with FAG and 
RHP to make spherical roller bearings. 

In a slightly more specialised sector of the 
industry are the two leading manufacturers of 
needle roller bearings, Torrington of the U.S.. 
a subsidiary of Ingersoll Rand, and IXA of 
Germany, part of the Schaeffler group; Nadella 
of France is another significant contender in 
needle bearings. Torrington has plants iu the 
UK. Germany and Brazil, as well as in the 
U.S. IN A, too, has a wide international net- 
work, with factories in Germany, France. 
Italy, the UK Spain, Brazil and the U.S. 
Torrington has a joint venture with NSK in 
Japan, while IN A has licensed NTN to make 
its needle bearings in Japan. 

Torrington and 1NA compete against SKF; 
FAG and the other across part of their range, 
but their special technologies protect them to 
some extent from the price-cutting which has 
taken place in this industry in recent years. 
Similarly, Fafnir. a subsidiary of Texton, has 
a special strength in precision ball bearings 
for the aerospace industry: it is also an 
important supplier to the machine tool, farm 
machinery and construction equipment sectors. 

The four big Japanese companies, NSK, 
Knvo Seiko, NTN and Nichi-Fujikoshi, have a 
substantial share of most major markets. The 
enlargement of manufacturing facilities in 
Europe and North America is likely to con- 
solidate their position. 

• Finally competition from Eastern Europe 
appeal's to be growing. A number of brands 
such as FLT (Poland). GPZ (Soviet Union) 
and others are available in most European 
markers, often at low prices. The quality of 
most of these bearings is said' to be good, and 
availability has been improved: some tarae 
OEMs are now incorporating East European 
hearings into their products. 


THE UK market for bearings 
has been particuiarly depressed 
in the past Two to three years, 
and has resulted in deteriorat- 
ing financial returns, plus the 
loss of more than 2.000 jobs, 
equal to about 10 per cent of the 
work force. The latest industrial 
production figures, showing that 
the brief surge earlier last year 
had petered out by the end of 
the year, will offer little en- 
couragement for any manufac- 
turer of components’ while the 
prospect of inflation rising at u 
faster rate will make this an 
even more difficult market At 
the same time, the problems in 
the motor industry, which is the 
single biggest customer for bear* 
ings. have made the bearings 
manufacturers even more vary 
of predicting much improve- 
ment. 

The UK. more than other 
European markets, is also suffer- 
ing from the high level of car 
imports. This means that the 
OEMs (original equipment 
manufacturers) are forming a 
shrinking sector for the bear- 
ings manufacturers relative to 
their Continental counterparts, 
although the greater strength 
of the component sector is off 
setting this problem to a cer- 
tain extent Prospects for the 
enginering industry generally, 
however, are not encouraging — 
and this is the bearings indus- 
try’s second biggest customer. 


Exported 


Geoffrey Owen 


Exports are one way out of 
the UK market problems. Last 
year, the industry exported 
bearings to the value of £30 .8m. 
which is around. 30 per cent of 
total sales. Import penetra- 
tion is causing more concern. 
More than half the UK market 
in value, consists of imports, of 
which a large proportion is 
accounted for by transfer be- 
tween companies with plants in 
other countries. But the in- 
dustry's trade association, the 
Ball and Roller Bearing Manu- 
facturers Association, maintains 
that ‘a significant percentage 
are low-priced bearings of 
Japanese origin.** Low-priced 
East European bearings are also 
significant 

The UK industry is headed 
by Ransome Hoffmann Polard 
(RHP), which probably has 
around 25 per cent of the 
market The company was 
brausbt about by the merger 
of three companies in the late 
tJHWs. which was followed by 
considerable rationalisation. In 
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A Talrjrond machine linked to a reference computer being used to check the 

accuracy of RHP bearings. 


the light of what has happened 
to the market over the past 
three to four years, the merger 
can be seen to have been even 
more necessary than appeared 
at the time. 

The group suffered a setback 
in profit last year, returning a 
pre-tax profit of £3_8m (bearings 
£2.1m) against £5.lm (bearings 
£3. 4m) in the previous year, re- 
flecting the pressure on margins 
encountered by RHP maintain- 
ing its market share. The group 
was marginally more optimistic 
about the current year, particu- 
larly as regards prices, when its 
report was published in Dec- 
ember. 

RHP's dominance in the UK 
market has made conditions for 
its competitors that much 
tougher, and particularly for 
SKF, which is competing in 


broadly the same range. SKF*s 
UK operation has been losing 
money to the extent of an esti- 
mated £5m last year. In Janu- 
ary, it announced that it would 
cease bearings production at its 
Scottish plant by the middle of 
the year, and will concentrate all 
its production at Sundon, near 
Luton. This latter plant has 
already absorbed all the work 
previously done at SKF’s Luton 
plant, which has been closed 
down. Sundon will not receive 
an investment of £3 .25m over 
the next couple of years. As a 
result of this programme, SKF 
expects the UK to be profitable 
again by 1981. 

British Timken, a subsidiary 
of Timken in the U.S., is the next 
hiegest bearings producer in the 
UK. It has two plants in the 
UK, w'hich is second in size to the 


group's American production. 
The boom period enjoyed by tl»e 
automotive industry in the U.S. 
has been reflected in Timken’s 
group results, which will be re- 
leased shortly. Separate profit 
figures are not released lor the 
European plants, which have 
been confronted by much more 
difficult conditions in the motor 
industry. British Timken, how- 
ever, is understood to be profit- 
able. Unlike SKF. Timken has 
not attempted to rationalise pro- 
duction by concentrating certain 
ivncs of bearing on particular 
plants. The group's plants world- 
wide aim to supply the needs of 
nU markets. Timken specialises 
in tapered roller bearings, which 
offer greater load earning capa- 
city in a similar size to other 
bearing types, or a smaller size 
for given capacity. 


The UK is also the loesUon for 
subsidiaries of two otter Ameri- 
can .groups — Fafnir# which 
belongs to the Textron congto 
morale, and Torrington. put of 
Insersoll-Rand. - . ' 

Fafnir makes bearings for the 
aerospace and other, high tech- 
nology industries—mcludihg the 
Rolls-Royce RB2U enginw-eb 
well as. standard bearings. TUrt 
specialisation has not insuIaU'-I 
uiu company from, the iwc - 
stun, however, and in the nun- 
die of last year if announwi 
[Jut it would he raricnaliriPn 
UK production with' the loss- uf 
400 jobs. Standard bearing* 
arc now concentrated at ■ the 
Hednesford, Stuffs, plant, which 
received the major part of a 
£L5m capital spending pro- 
gramme undertaken by the com- 
pany four years - ago. while- 
specialised bearings* are con- 
centrated on WoivwhaunpWh. 
prospects for Fafnir ■ sbottid 
btarr to look up with the wng* 
awaited expansion in the aero- 
space industry, and particularly 
at Rolls-Royce, now, getting 
under way. - 

Torrington also has ..two 
plants in the UK— at Darlington 
and Coventry— where it makes n 
range of bearings. 

In the face of rationalisation 


sn most branches of the bearings 
industry, some expansion is still 


. ... , 11 

guinq ahead. NSK, the ' bis? 
Japanese group, which opened 
its Petcrlee, County Durham, 
factory in 1975; concentrates on 
high-volume bearings in a 
limited range. Expansion plans 
for the factors; are being pre- 
pared. 

Another company which plans 
to create some SHXEnew jobs -by 
nest year is SUchvll Bearing^, 
parr of the Vickers group. It 
specialises in making white- 
metal bearings for marine and 
industrial applications, and last 
year it moved Into a completely 
rebuilt factory in Newcastle. 
The company employs around 
SOtiot present f l , r:~ 

Hazel Ba% 


France 


Slipping into 



THE FRENCH bearings indus- 
try has been going through a 
particularly tough time during 
the past two years. Under the 
pressure of overseas competi- 
tion— -stronger. it believes, than 
felt elsewhere in Western 
Europe — the industry has been 
sUpping steadily deeper into 
deficit. The big companies— 
SKF France, the French offshoot 
of Sweden’s SKF and Society 
Nouveile de Roulement (SNR), 
the Renault subsidiary— made 
losses last year and a series of 
trimming operations have been 
forced on the main manufac- 
turers. 

Like the rest of the Western 
European industry, the French 
producers face strong competi- 
tion from two main sources. 
Japan and Eastern Europe. The 
Japanese issue is now hanging 
fire in the European Court, 
following the anti-dumping 
action taken out against it and 
the French feel that the com- 
petitive pressure from this 
direction has cased a little in 
-the last year or so. But Eastern 
Europe presents other problems. 

One of these derives from the 
success the French have had in 
their trade with the Comeccm 
area. The more the French 
succeed in selling to the Eastern 
Woe countries, the more they 
are obliged to buy back. Thus, 
the industry is suffering to some 
extent, from the breakthroughs 
made by companies like 
Renault, Citroen and Peugeot in 
recent years in selling their 
technology to Comecon. 


The second problem 'is one 
of price. Volumes of imports 
have not gone up very rapidly 
in the last two or three years, 
but prices have become so keen 
that the French manufacturers 
feel they have been caught in 
an ever-worsening spiral of 
trimmed margins and deeper 
losses. 

This has become the- mam 
complaint against the Eastern 
Europeans, who are particularly 
insensitive to Western pricing 
systems because of their some- 
what arbitrary manner of fixing 
wholesale rates. It has led to 
discussion and preparatory 
work on a possible anti-dumping 
case against the Comecon manu- 
facturers, which may be taken 
up at the European level. 

Despite these anxieties about 
the challenge from Eastern 
Europe, the present position is 
that Japanese imports are far 
more important in France. In 
1977 they accounted for 11.4 per 
cent of the market, with sales 
valued at FFr 108m (£12.7m). 
On a weight basis, the Japanese 
accounted for 14 per cent of the' 
market, with 4.300 tonnes of 
sales. Comparison of those 
figures with 1975 shows that 
there has been a Clear decline; 
sales in that year accounted for 
14.6 per cent of the market by 
value at FFrs 102m. and 1S.7 
per cent by_weight at 5.300 
tonnes. 

East German- imports still 
amount to only about half of 
the Japanese total, with sales of 


~Frtt r 47m <£5.Sm) or flv* per -^heJura area 
cent of the market in 1977. On The TCcoPti 
a weight basis of 2.800 tonnes, bearings company Safi 
this accounted far about 9-2 per SNR’s speciality is wafer 
cent of sales. Like Japan’s, East sealed bearings, vhi«;h Jq 
Germany’s sales have stagnated for about 40 per cent ofSji* ciu- 
a little jn the past three years, par. and it has. a namrai *«?»» ' 
having accounted for 5.9 per towards motor industry aj^V 




cent of the market at FFrs 41m 
in 1975. but over a 10-year 
period the trend has swung 
clearly upwards. In the boR 
bearings sector, for example. 
East German sales had more 
than doubled from 615 tonnes 
in 1966 to 1,500 tonnes in 1977- 



Challenge 


The French industry itself 
has had to respond to this 
challenge from overseas by 
rationalising and concentrating 
its efforts. In the past two years 
the contraction has been parti- 
cularly severe, with employ- 
ment in the industry cut back 
from 15,000 to 13,500. But 
before then the industry went 
through a long process of 
mergers and reorganisation 
which left it in the hands of six 
main companies. 

The most important of. these 
groups is SKF France which has 
absorbed many smaller com- 
panies in . the last 15 years to 
emerge as a company with diver- 
sified interests in France across 
the range of bearing products. 

Its factories are concentrated in 
the Paris region, though it also 
lias interests iu Tours and in 

CONTINUED ON NEXT PAGE 


tions. Blit Its products^ 
fairly widely spread 
range of bearing! 

• employs over - 4^)00 in 
plants and has a tunn^rei^of 
sbout Fes 509m a yujor. ? . 

Behind these two I** d&g 
groups comas a clutch, of ftfdr 
other compute with a signifi- 
cant presence, and then ' a 
number of small operations em- 
ploying only .= handfuls of 
workers. The. four are Roule- 
ment Nadella,- a company based 
in the Paris region making 
needle bearings only; Timken 
France, a subsidiary of the big 
American group, specialising in 
taper roller bearings, which is 
based at Colmar in Alsace and 
competes in its product with 
SKF and SNR: IN A Roulement, 
another needle bearing manu- 
facturer which is an affiliate of 
the German company of - the 
same name and is also based in 
Alsace: and SNFA, the Societe 
Nouveile de Fabrication Ae'fOff- 
atique, which is a. specialist in 
the aircraft Industry. _ . y 

All these companies aortic 
moment seem to be suffering 
from the general stagnation of 
the market. “The optimists think 
-we can recapture this year a 
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BALL & ROLLER 
BEARINGS FROM STOCK 
IN LONDON 


A complete range of Polish made ball and roller bearings to 

British and international standards 


Suitable for use in the automotive industry and for all 
types of electric motors and power tools 


One million pounds worth of bearings are available 
for speedy delivery from our London warehouse 


I.LLAMetali ltd 


SALES OFFICE AND WAREHOUSE 

Unit 8, Great West Trading.Estate,983 Great West Road, Brentford, MiddlesexTW8 9DN 
Telephone: 01-568 5121/2.Telex: 922562. • 
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The U.S. 


Record of steady growth 


lAJX AND jailer bearings 
manufacture in the U-S. is an 
nalogue for many another 
jnerican industry these days. 
Qial shipments have enjoyed 
ready but unspectacular growth 
war the last six years, some of 
s ^ principal names are sub- 
diaries of larger corporations, 
hiduct development has been 
lit about adequate and soane 
Fits basic markets have been 
ell penetrated by imports, par- 
ijularly from Japan. 

The growth in total ship- 
Jenis has been at an. annual 
impounded rate of S.4 per 
^it since 1973 and. according 
. the U.S. Department of 
aniinerce. tliey were worth 
Lfi3bn last year, 7 per cent 
flire than the year before. The 
•pertinent is projecting a 
milar rise in value for 1979, 
(jich may not be far off the 
ftfk even if the economic 
upturn predicted by many 
ivatc economists actually 
curs. Though not immune 
mi cyclical trends, about 75 
. r cent of total shipments go to 
igmal equipment m anuf ac- 
re rs and the ljalance in re- 
acement supplies to the so- 
iled after-raarfo?ts. A decline 
_^he fortunes of the automo- 
k industry <vill be more than 
’$et hy the strength of 
inand frcm the railway equip- 
?r? str* capital "nods sector. 
With the outlook for U.S. 
Bation so uncertain, the 
ipartrment has switched to 
bstrjit dollars when making 
-lunger-term forecast for the 
Justry’s shipments, which are 
■p&ted to grow at a compound 
^ge rate of 2 per cent until 

Behind these figures arc a 


number of companies which are 
expressing themselves satisfied 
with market prospects, and the 
achievements of the past year. 
One of the most successful, 
Timken, based in. Ohio, has 
built a dominant position world- 
wide in the manufacture and 
marketing of tape red -roller 
bearings. 


|4000rSHTOiQR 


Largest 


With its 1978 sales expected 
to have exceeded $l.lbn, Timken 
is by far the largest U.S. bear- 
ings manufacturer. In the last 
ten years, its sales have more 
than tripled and although fall- 
ing margins have not brought a 
fully equivalent growth in earn- 
ings Timken is generally- 
credited with a management 1 
shrewdness which has enabled 
it to beat off a series of competi- 
tive challenges. Its hold on 
nearly 85 per cent of the U.S. 
market for tape red-roller bear- 
ings is based on sound tech- 
nology (Timken has one of the 
industry's two large research 
and development departments) 
and the advantages of an 
integrated manufacturing oper- 
ation from which the company 
supplies almost all its own steel 
requirements. Strong com- 
plaints from Timken prompted 
U.S. Government restrictions in 
the early 1970s against cut-price 
imports of tapered-roller bear- 
ings from Japan. Among smaller 
domestic U.S. companies, Tor- 
rington, a subsidiary oF Ingersoll 
Rand, and Rrenco (sales 350m 
plus') arc credited with keeping 
Timken on its competitive toes. 

But its strength in a wide 
number of markets — automotive, 
rail equipment and capital 
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goods — is generally seen as 
providing a cushion against the 
economic cycle which is further 
augmented by higbly-profitable 
operations overseas, principally 
in Britain, France and Brazil 
Altogether these provide about 
26 per cent of the company’s 
pre-tax income. 

Some analysts believe that a 
proportion of Timken’s business 
with the automotive industry 
may be threatened by a new 
development made ' by New 
Departure - Hyatt, General 
Uotors' bearings manufacturing 





subsidiary. GM does not reveal 
what proportion of its total re- 
quirement is drawn from its 
oddly-named subsidiary, formed 
from a combination of two com- 
panies in 1965. However, 
accompanying the automotive 
giant’s plans to produce an in- 
creasing number of four-wheel 
drive cars has been a new 
departure — Hyatt's recent an- 
nouncement of an integral ball 
bearing spindle specifically 
designed, to be fitted to front- 
wheel drive cars. 

New Departure-Hyatt has 
hailed! its creation as a "revo- 
lutionary product," following 
eight years of engineering 
development and millions of 


miles of testing. The com- 
pany says that its spindle is 
a totally integrated assembly to 
replace the tapered-roller bear- 
ing and is pre-adjusted. pre- 
lubricaled and sealed. The com- 
pany also claims that the 
spindle will reduce the weight 
of the wheel mounting, improve 
durability, reduce rolling fric- 
tion and eliminate the need for 
adjustment. After allowing for 
hyperbole, there seems little 
doubt that it has developed a 
component which is going to be 
of considerable interest to 
General Motors' rivals and 
which may lead to rival versions 
from other bearings manufac- 
turers. 

One, SKF Industries, the 
North American subsidiary of 
AB SKF of Sweden, claims that 
it developed an integral spindle 
for automotive use before the 
General Motors company. At 
the moment SKF in Europe is 
trying to sell the spindle to a 
number of European manufac- 
turers of front-wheel drive cars. 

SKF Industries has been 
established In the U.S. since 
1908 and now has six manufai> 
turjng plants and annual sales, 
of almost the full range of SKF 
bearings, worth about $250m. In 
the last ten years acquisition by 
SKF of two smaller U.S. com- 
panies. Tyson and Nice, has 
attracted the opposition of the 
Federal Trade Commission, 
which also took exception to a 
marketing arrangement between 
SKF and Federal Mogul which 
draws about half of its $560m 
annual sales from hearing manu- 
facturers. Part of the arrange- 
ment between the two com- 
panies involved SKF supplying 
Federal Mogul with tapered- 
roller bearings after the latter 
had decided to cease manufac- 
turing them. Following a recent 
court decision, SKF so far has 


won its case for retaining Tyson 
and Nice, but the SKF-Federal 
Mogul was declared improper. 
SKF is appealing against this 
decision while the commission 
is pressing ahead through an 
appeal to try to force the saie 
of Nice. 


Swelled 


Since 1970. the ranks of 
foreign bearings companies 
manufacturing in the U.S. have 
been swelled by lhe addition of 
three Japanese companies: NTN, 
which is in Chicago: Koyo 
Seiko, which has a plant in 
South Carolina: and NSK. West 
Germany's FAG also has a U.S. 
plant, in Joplin. Missouri. 
Nevertheless, foreign companies 
are importing far more bearings 
into the U.S. than they are 
manufacturing locally and their 
impact has been felt most keenly 
in the market for small-sized 
hearings. 

A number of companies, in- 
cluding New Deparrure-Hyalt 
and Fafoir. a subsidiary M f 
Textron Inc* came under some 
pressure from imports in the 
early 1970s. but the imposition 
of special duties on certain pro- 
ducts reduced the growth in 
value of Imports between 1974 
to 1977 from $234m to 8287m. 
Last year, however, the removal 
of the special duties was fol- 
lowed by a leap in imports to 
$390m. or 14 per cent of total 
shipments. The Department of 
Commerce anticipates a further 
15 per cent growth, to S450ui, 
in the value of imports this year. 
However, these gross figures 
mask the fact that imports have 
captured as much as 30 per cent 
of the market for some cate- 
gories of small hearings. 


BALL & ROLLER BEARINGS 

Distr/liutors of the following 

LINK-BELT 

Ball and Roller Bearing Units 

STOODY 

Wear Resistant Alloy Parts 

ROLLWAY 

Radial and Thrust Roller Bearings 

SMITH 

Cam Followers 

NICE 

industrial Bail Bearings 

AETNA 

Thrust Bearings 

A. G. Packaged Sprockets and Pulley Idlcrt 

KAY DON 

Reali-Slim Bearings 

KILIAN 

Unground Bali Bearings 

ASAHI 

Pillow Blocks and Flange Unit: and 
Single Revolution Clutches 

N.B. 

Linear Bail Bushings 

HESS BRIGHT 

Bali and Roller Bearings 

R.G.P. 

Ball Transfer Units 

LINKBELT 

Chain. Sprockets. Helical-Worm Speed Reducers. Geared Flexible 
Couplings, Shaft Mounted Speed Reducer;, variable speed drives 

E. J. JACK International LTD. 

120 Colindafe Avenue, London NW9 5HB 

Telephones: 

Sales 01-200 0122 (7 lines) - Accounts 01-200 0899 < 2 lines! 
Telex: 928706 Established 1924 


A SUBSIDIARY OF 


SMITH INDUSTRIES LIMITED 
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cros.seii roller bearing urhh an outside diameter of 111 inches, the largest 
'manufactured by British Timken. 


Deficit 


CONTINUED FROM PREVIOUS PAGE 


»e of tin* ground wi* have During the past three years, 
st.” hays an industry in fact. Lhe industry has not in- 
Anomist. “ But there is n«> creased its turnover fast enough 
igfci that we have gone tn keep pace wiih -indation. 
fough a siilucuil pali-h and the Between 1976 and 1977 it went 
Silts or the bi- t.-nm panics are up by oniy about S per cent. 
I very iwpaiive." from FFr 1.6bn to Hr l.dbn. 

Holding the heart 
of industry 
; in our hands. 


* * s * ; i jf' 

: 7 c# 



W 


In WoK'erhampton we are at the heart of the 
ndustriai Midlands, and our bearings are at the heart of 

nany industries. . . . _ 

From aerospace to agriculture; businresmachines 

to buses; conveyors to computers; fans to food 
machinery; generators to go-karts; looms to lawn mowers; 
machine tools to motor cars. People in all industries 
depend on Fafnir Bearings. Our technology can get to 
the very heart of your problems too. 


Foin'r Beanng Division of Tetf.-cn LirraietJ. 

' UoEJGr V:li> 3 .-s Street. Woh-erhampicn \W2 4NT, Telephcne.i0902i 25101, 


Tonnage output moved up 
sharply in these years, from 

43.000 tonnes to 47,000,- thus 
illustrating the main French 
anxiety about prices: the 
increased volume is not leading 
to increased turnover and 
profits. 

The French bearings manu- 
facturers — like most -of the 
engineering sector — have made 
efforts to make up for these 
difficulties :n recent years by 
selling more overseas. But they 
have not been qmite able to 
match the increasing pressure 
from importers. 

In 1975, for example, the 
French managed a positive 
balance on their bearings trade, 
selling FFr 722m overseas and 
importing products worth 
FFr 700m. A much poorer 
performance in 1976, when ex- 
ports slipped from 26.000 to 

25.000 tonnes, saw trade dipping 
deeply into deficit, with 
FFr S22m of imports against 
FFr 733m of exports. There 
was a slight recovery last year, 
but the negative balance re- 
mained. with imports at 
FFr 94$m against exports of 
FFr 922m. 

.Among those exports, the 
French note that they make 
virtually no impression on 
Japan: sales to Japan in 1975 
amounted to FFr 978,000 and 
36 lonnes. By 1977 they had 
slipped to 5 tonnes worth 
FFr 48,000. 

Given the present oullook for 
French industry, which seems 
to be heading for a slight up- 
swing this year, the bearings 
manufacturers fee! they have 
some hope of achieving an im- 
provement. But they insist that 
expansion ran only be successful 
if accompanied by satisfactory 
pricing policies based on fair 
competition. 

The industry argues that it 
has done a great deal to 
rationalise Itself in recent years 
and develop the sort of inter- 
national profile which . the 
Government seeks in its indus- 
trial policy. Jt now feels that 
this needs to be hacked up by 
measures to put it_ on a safer 
footing in competition with its 
overseas rivals. 

Terry Dodsworth 



At six plants in Western Europe SNR manufactures bearings for a wide variety of 
products from cranes to Concorde, tractors to rally cars, satellites to washing machines 
—infact everything where precision and perfonnance counts. i^p^ 553 "" 

At SNR you will find a full service of technical assistance and 
efficient handling of your orders. IJrabinll 

Contact SNR Bearings (UK) Ltd, Brindley Road North, l iBBh*. — 

BaytonRoad,ExhafrIndxjs1aialEkate,Coventry.Tel 0203 362088. | BEARINGS, j 
Telex3U045. PART OF THE RENAULT GROW 


PART OF THE RENAULT GROUP 
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Japan 


compass long-ringe Jh»t» normally will 1* «*• *"*&«**££. 



A painful adjustment 


THE JAPANESE manufacturers nese companies will remain a quent legal 
of bail and mllty: bearings are significant force in the world finished, is 


action, still un- 
described in a 


in the throes of a painful 
adjustment to a period of 
slower economic growth in 
winch the opportunities for in- 
creasing exports from Japan are 
limited both by the yen's appre- 
ciation and by protectionist 
pressures in major overseas 
markets. Steps being taken tn 
meet this new situation Include 
a greater emphasis on non-bear- 
ing products, such a; machinery 
and automotive components, and 
a switch from direct exports of 
bearings to overseas manufac- 
ture. The supply of complete 
bearing plants, notably in 
Eastern Europe, is another part 
of the strategy for recovery'. 

As in TV sets and perhaps 
eventually in passenger cars, 
■much will depend on whether 
'the Japanese ball bearing manu- 
facturers arc able tu reach the 
-siune levels of manufacturing 
efficiency and' product quality in 
their .European and North 
American plants as they have 
Retrieved in Japan. In most 
industrial countries they are up 
against strong local competition 
'and it will not be easy to 
Hpcrease their market share. 


bearings industry. separate article un this page, 

Japanese production of bail but the effect of the price in- 
and roller bearings is dominated 
by four companies — Nippon 
Seiko KK (usually known as 
NSKl. Koyo Seiko, NTN Toyo 
Bearing and. smallest of the 
four, Nachi-Eujikoshi. In tho 
period up to 1973 their growth 
was based mainly on rapidly 
Increasing demand from domes- 
tic user industries, particularly 
the motor industry which lakes 
about SO per cent of total pro- 
duction. While they bad always 
been highly competitive ex- 
porters. especially of 

smaller-size bearings, a „ _ 

surge in overseas sales took Koyo made an operating loss of 


of Y101,4S2in ($46lra): another ■' cent of its output and has some 
big loss is expected in the year 77 per cent of its business in 
ending next month. bearings. 

Throughout 
there has been 

costs, reduce inventories and 


develop new products. XTX has (ilioush Hoover remaiM at sub- cutting price. ,o the bone, bat tool namfce.** 


place after 1973 as some manu- 
facturers sought to maintain 
their production at pre-1973 
levels. 

An aggressive approach to 
exporting by the Japanese 
coincided with a period of low 
demand, excess capacity and 
weak prices . in Europe and 
North America. An anti-dump- 
ing complaint was filed by the 
European manufacturers and, 
although the Japanese signed 
an undertaking to rai~e their 
prices, provisional anti-durapin 


crease was to put a sharp brake 
on Japanese hearing sales in 
Europe: indeed, they were faced 
with l^rge stocks which took a 
long -time to clear. 

The impact of the more diffi- 
cult trading conditions can be 
illustrated by the financial re- 
sults of Koyo. which had been 
exporting nearly 30 per cent 
its production and had about SS 
per cent of its business in bear 

^ ings: it is especially dependent ... 

the on sales to the motor industry, has been increasing its sales an ? partly because it was 
big In the year ending March 1978 of constant-velocity joints for quicker to adjust its output to 
v*** m *% in front"U'bc6l-d ri vc cors. NTX Iiss tfcp reduced d^msodi Xcr idcojuc 

been exporting about 23 per 


The company s long-range pianu* «u. *«««..- -- -r- Voruin Ctu 

policy on overseas operations, ported by wftoU> , -o»7icd sales tp os ^ i 

as stated by the president, Mr. subsidiaries; KSh, for instraev. s ^ marJrol shares, 
llasao Hasegawa, “ will be to has Us own sales companies in Janane* are almWT 

continue to stress haring over- the UK, Germany, France. the ™ J Sth* * RirtwS* 
sea* subsidiaries with a firm Netherlands and Italy and has 

base in the economies of the been investing in computerised ' 

host nations, both to contribute warehouses to improve dcliyerj l? w Fiiruoean 1 * am 
to economic development, in 3n d service. Whether this a 

ThM S pfF?^Ls 0n )f euient^flSIuf European selling prices of c ,>, nm on threat will hetplo iti*. 

the ejects of -currencj fluctua- most . Tapanesc bearings have tn* pd lh e ehiU tn rdationsWps>w 

U vL co, creased substantially over the twwn European and Japtawm 

«B N 2TiB^ a i?th? n ioi2wS past ls b * v as much a J bearing manufacturers Ttnxm* 

up m 1972. In the following 40 per cent m some cases — and t o be seen. But it ItflUttfr-efcW 

year the company, set up a joint ^ Japanese manufacturers ore (he Japanese eompentev 

h?S « ® n3rious M their Eurt) P? an through quality and- sertfenu 
U.S. with Horn er.whieh hart pj va j s t0 ^ the higher prices much as price, have estuhtistail 

slick - ■ As . T ’' ilh ^nyhl s hv.^Nroe. pa M„ i.fcSgw*. 

which they ar* m> 
dislodged. As they 
strengthen this position ■ 


GI 


coi 



been able to reduce its operat 
ing loss in successive half-years 
from Yl,345ra in the first half 
of 1977*73 to Y$41m in the 
second half and Y364m in the 
first half of 197S-79 (April- 


29 per cent of lota! exports) 

followed by North America (18.4 , . ... . , - _ 

per cent.), reported a 27 per P 3 ^ year ot s0 lhc Jnw levc * 

cent drop in exports in its 1977- ^ tod SlSSl !he o£ P rtces in Europe lias been 

197S financial vear This com- possibility of a factory :n the 

1 * 1 -® nnanciai yea., mis com ... . 107 , . apatite 


to be accepted 
European lottos- 


t (though Hoover remains a sub* Japanese are not the only eventually come 
stantial customer) and account oncs to KlcC ( ira b t 0 that temp- as Dar t 0 r the E 
l ?* *« m ion. They arsne ^ uie ^ W 

Geoffrey (hyen 


Y2,332m (about Slim) on sales 


SALES PERFORMANCE 1974-77 
(ball and roller bearings, including parts) 


But it is certain that the Japa- duties were imposed. The subse- 



Total 






deliveries 


Exports 



Value 

Value 

As % of 

To EEC 

To U.S. 


(YlOOm) 

(YlOOm) deliveries (YlOOm) 

(YlOOm) 

1974 

3.007 

892 

29.7 

221 

277 

1975 

2.914 

1,045' 

35.9 

314 

245 

1976 

2.766 

931 

33.7 

276 

252 

1977 

2,873 

780 

27 A 

ITS' 

243 


afrer taxes fell from a peak of 
Y3.716at in fiscal 1973 to 
Yl.OoOm in fiscal 1975, but had 
recovered to Y1.792ra by fiscal 
1977: a further improvement is 
expected in fiscal 1978, ending 
■on April 30, 1979. 

NSFCs total sales in 1977-7S 
amounted to Y 123.628m, of 


Co. Durham, which started pro- 
duction in 1976. This plant is 
now working on three shifts and 
is producing about I -6m bear- 
ing a month: last year about 
80 per cent of its production . 
was exported, mainly to ‘ 
Continental Europe. 

Although Koyo has a manu- 
facturing facility in the Nether- 
lands. NTN in Germany and 
Nachi-Fn.iikoshi in Spain, tlie 
bulk of Japanese bearing sales 



a 

I i 


which 67 per cent consisted of in Europe are supplied from 
bearing products. The company Japan. But the declining ' 
is seeking to diversify its pro- profitability of direct exports 
duct range and recently estab- almost certainly will lead to 
Jished a joint venture with greater investment by the 
Kayaba Inchistxy to make power- Japanese companies in over- 
steering systems. seas production These local 



This is^a tapered roller beadiig. 

ft is the one type oibearii^-mad£ : by ; % 

■T; ■: ■ - - We make it in 26^)00 3iz.es, 'from 50 gc^ms to over Stormes ; ; ‘ ’ 

K-f- • • tapered..’ ' . . - ■' ; ■ *; .** i' ' ; 

$& -• t V~v.-v T^itm'eans.omt^hmcal-'and-f^^ 



•- ; ;v liraifeci Iiai>ility iri Obio-USiL, •. • ' - 



BETWEEN 1974 and 1976 
Japanese sales of bearings to 
the EEC countries increased by 
40 per cent, 1 reaching a 17 per 
cent market sltarc. It was 
claimed that this was achieved 
by charging up to 52 per cent 
less tlmn European manufac- 


he did rwt lhtok Ahat I 1 1 

“1 ill 

iim%(bffiiagaa.JL * 


make it. he did not thlnk. 
one could speetr ef dnrvah; 
lying a claim f&f & mSages. 

The Japanese companies 
never admitted the existence of 
dumping. They inwtetiiMit their 
undertaking j* iocreoM prices 
by 20 per cent was nmde solely 


Hirers. The EEC adopted^ anti- tn avoid the Uttport duty which 


dumping measures in 1977 and 
these led tu a long legal contest 
between the Japanese ball- 
bearing manufacturers and the 
EEC Council and Commission. 
The litigation is now drawing 
to its close and the European 
Court's judgment is cxpqeted 
shortly. 

On February 14 Mr. Jcan- 
Pierre Warner, one of the 
European Court's Advocated 
General, presented bis Opinion 
on the five actions 
Japanese makers. 


the Cum mission threatened to 
impose. . 

The Japanese compohles 
argued also that tin cominls- 
sion was incoasittwnt . «d 
impossible to please. It earlter 
attacked as contrary to . EEC 
competition, lew thsfc under 
taking to In^raase pieces .In 
France which tfctaf.gav* tn 1»72 
as part of an ^aement jffith 
the Rrenrh hearijig' lndinbr. 

But Mr. Wanfter 

which was no inco^Bstei*^ becauW a 
their private agreement 


European subsidiaries and one the p ttl<artri rule* 6f the 
scent brought .against the Treaty Mtt lia^sliiCitffi did hot 
council and the commission. __ * ^ 

The companies asked the court ( JftimPH "A 
to annul the anti-dumping . r - 

measures which (he Community OF the five actions four were 
adopted m 3977 and to. award brought . by the . principal 
them damages for loss which Japanese ba&fceartng producers 
they clafm to have suffered as a and their. European ,Jtob* 


result of these measures. sidiaries Machi 

Mr. Warner found the Japa- jJJPg 0 ™ 

new applications to be largely *w2 B R*5l!5^St 
justified though the Quirt may «b>'lhe Import Sta 
or jnay not accept hfs opinion. 

Mr.. Warner also proposed that 
•the Council and the Qmunissfon 
should pay two thirds of the 
legal costs and that the Federa* 
tkm of European Bearing Mano- 
fhettims Associations should 



the exclusive agent 
France. Th« Councfl 

because the reirolatioox ^re « 
legislative action apd apt 
decision* directly, eoicaming 


wriSH 


„r ewe. cmed hy iu intwreo. Sldsmw^SSSS 
1 ■ . respect of the French of 

rinmcmoec Nact,i ‘ the Inwt Standard 

Clumsiness . • Office, Who&ejntbrests were not 

^ traced back to tiie lWgTreach- 

"mmSmuS- iS? n ? e Srod™ w£SVi£eS 

rthb^SSSa 

ffSW'Waftf This obliged importer 

basic rule* rontained in Council SohjSJwntlv* 

Regulation No. 459/68 did not 

create powers for the Council a definitive dni3^o f 

to impose a suspended, duty rSnJSSSSSU 

after the commission accepted 

as satisfactory the exporters* made moves einciwl«rt to* duty 
undertakings to raise prices by be ween 

20 per cent Still less justifies* 4.19 j< and August 3* 1977 when 


the Japanese eompanrles* undcr- 
tnkifi^ to raise prices : was 
nrcented. Opposine tWs" move 
the Jwmese companies asked 
the court for- an . hWcri m 
measurer of protection, suspend- 
in': the payment of . these 
amounts. 


tion could be found for a 
suspended flat rate countervail- 
ing duty intended to ensure 
observation of the undertakings 
given by Japanese exporters. 

In Mr. Warner’s view this was 
an instrument so blunt as to be 
entirely incompatibly with 

Article 19/3 of Regulation a ' • j* t _ . .. 

459/68. which requires, that the r\|)011CHtIOllS ' . . 

countervailing duty should cor- _ . 

respond' to the difference The .European Court tod by 

between domestic price and tire *bat ,i*nie , already received the 
dumping export price. By applications attacking Regula- 

stipulating suspended duty at a ' t»oa 1778/77 and on November 
flat rate of 15 per cent the regu- ®* 19'#, Dr. H. Kutscfaer, the 
lation gave the Conunission only court s president, grantetLlhe 
the choice between a IS per Japanese companies a stay of 
cent duty or nothing. - In. Mr. the payment order. He said that 
Warner’s opinion it was not the Japanese exporters need not 
flexible enough to enable (he P a ? the EEC countervailing 


commission to satisfy the 
requirement of Article 39/3. 
The flat rate made it impassible 
to take ibto account the actual 
degree of dumping and to dif- 
ferentiate between products sold 
ar different prices. 

Mr. Warner also agreed with 
the complafing companies that 
the Commission and Council 
were off-side -In respect, to a 
number of procedural rules. In 
particular the . ‘ Commission. 


duty until the court had dealt 
. with their maim actions directed 
against the validity of ^ -the 
measures taken by the council 
and the commission: 

Trade disputes with Japan are 
often settled by a Japanese 
undertaking - to observe self- 
restraint .in the volume of 
exports or to raise prices. 1 The 
Imposition of a flat rate 
suspended duty to ensure obser- 




- 


vance of a Japanese, undertalc- 
should have told the companies *2 

the* anexed'^diSreiSe ^ictwern satisfa ctaiy by the commission 
]S e dnmlS!?aif ^ was <?ertai«ly a no\*el procedure, 
r*mJS ! SJf - Wha ^ver the reason for the 
commission’s nver-enthi«flastlc 

toarin^mamifirtuiipT^ *nm™r approach, it did not seem to 

produce a legal -instrument 
runiiy ■ to zdarc use of tbeir cnitehiA twa mtmnca 1 

right to be heard. 


suitable fur .the purpose. 

„ .... Fortunately^ if the Court -norf 

The Commissions mvestiga- agrees with Mr. Warder and-, 
tions of Japanese prices in declares the regulation : void* - 
Europe were also incomplete: nothing much will bo lost Tbs 
the commission left two-thirds Japanese' companies have SO faT' 
of Nachi-FujikMhi's imports out . observed the undertaklnjbdtidi 
of consideration. • they gavn ln l977 and tl>Mre is r 

On the other hand, Mr, ™ serious doubt -that titty. 
Warner did not find the intend to continue to do SO 
Japanese dakn for compensca- ^ time being.. Nothing* hff~ 
tion justified. The Japanese h®®" hcard * so fttk about. W 
companies did not . suffer, any n ® w investigation ™ 

damage by theimposition of the ® commission. - '.So. 
suespended duty, he argued. Japanese .WH, 

Any dMfiage or loss which they ^ 3UR ?yi 

have, suffered must be traced ^JSh wh"!SSi£lwri 
back tptheir undertaking ta in- 
crease prices. This was a volun- 3SJ.LSS 
fary undertaking and thouch the SJEn? 

Commission's negotiators . may “ onc “t; frnm .**!?- T ^ i ^r-.r 


r 




.have put pressure on them, to 
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COMMODITIES AND AGRICULTURE 


GLC boost for world 
commodity centre 


-BY JOHN EDWARDS. COMMODITIES EDITOR 


i i 


n 




HE ■ GOVERNMENT is ex- 
acted to announce a decision 
its. week on the financial sup- 
art it is prepared to give for 
World Commodities Centre in 
onctan. 

■This follows the announce- 
*ai by Mr. Horace Cutier, 
ndor of the Geratcr London 
aincil. that the GLC was pre- 
ifed to consider investing 
SMHW) in ihe proposed Centre. 
■*iis offer. Mr. Cutler, explained 
a^j.a “ match to light a fire- 
ork " — io try to bring a 
inclusion to the protracted 
jgotia Hons that have taken 
ace in trying to persuade 
'hitcUnll to make a decision. 

Sir. Cutler said that the pro- 
ved contribution would be a 
while investment to help 
_ e that London remained 
jSr^nancial centre of Europe 
y^tbe world. It was viewed 
part of the overall policy of 
trading life and business to 
indnn to improve the financial 
>c and employment ‘oppor- 
nitics. 

A world centre would help to 
sure that commodity organisa- 


tions stayed hi London. He 
hoped that the Government and 
the. City would show a similar 
enthusiasm in backing a pro- 
ject that would boost London's 
role as an international market 
place. 

The GLC offer comes in res- 
ponse-to an appeal for funds to 
back the World Commodities 
Centre project. The idea, 
launched in January 1976 by 
the Parliamentary Group for 
World Government, is that the 
Centre should proride better 
facilities for international com- 
modity organisations. 

It is feared that without the 
provision of better facilities 
these organisations may be 
tempted to go elsewhere and 
weaken Britain's present domi- 
nant position as an international 
commodity trading centre. 

The organisations are esti- 
mated to produce directly some 
£2m a year for Britain, and 
another £ 100 m through the 
administration of buffer stock 
funds. The London commodity 
markets Lb fjn selves produce 


some £200m a year in invisible 
earnings. 

It is calculated that more 
than £6m will be needed to 
provide the extra con — ference 
facilities required over and 
above the actual cost of the 
site for the proposed Commodi- 
ties Centre. Funds for pur- 
chase of the site would be 
raised by normal financial 
means. 

City institutions are being 
asked to agree in principle to 
contribute £3xn into a company 
that will be formed as a vehicle 
to finance the Centre. The 
initial capital would be supple- 
mented by borrowing on a 
long-term basis with mortgage 
of the Centre as security. 

The. pre-conditions to institu- 
tions taking up shares in the 
proposed company are that the 
Government provides an amount 
not-les than that raised from 
City sources: that the Inter- 
national Commodity Organisa- 
tion commit themselves to 
occupation of the office premises 
and that it can be shown the 
project is finacially visible. 


{'ranee wins manioc battle 


BY CHRISTOPHER PARXES 

itANCE HAS won a major 
ifle in tis campaign to cut 
aamon Market use of cereal 
bstitutes in animal feeds. 
The EEC cereals management 
hi&ilti-e's decision to eiimi- 
monel ary compensatory 
taunt taxes and subsidies on 
Sine products, used as cheap 
irio. substitute, is almost cet> 
grt’o stop all imports into the 
.■ilish marker. 

*fln> loss of the subsidies, ex- 
ited to take effect in mid- 
will mean that m3nioc- 
|fd cereal replacers will no 
Ijgr be competitive and feed 
gats will be forced to switch 
jefc to barley and wheat. 

Me leading feed manufac- 
rcr said the decision would 
dbably increase demand for 
irio in Frirain this season by 
fen IflO.uOO and 125.000 


known. Barley futures prices 
actually fell- slightly yesterday. 

“It had all the impact of a 
feather duster.” said a spokes- 
man for the feed makers* asso- 
ciation. UKASTA. 

Compounders had taken 
advantage of the cheap imports 
while they were available, but 
most had recognised that in 
view of French antagonism some 
action was -inevitable. 


At present the MCA subsidy 
on replacer pellets sent from 
Germany to the UK — generally 
a mixture of manioc and pro-, 
tein ingredients — is worth up 
to £32 a tonne. 

German and Dutch processors 
of manioc w£U be the first to 
suffer from the changes which 
will probably cost them valu- 
able export markets in France 
as well as the UK. 


Stockpile 
sales bill 
planned 

By Oar Commodities Staff 

Washington — Legislation 
authorising the sale of raw 
materials from the U.S. 
strategic . stockpile will be 
Introduced in Congress pos- 
sibly by Friday, according 
to Administration officials 
reports Renter. 

The legislation to be pro- 
posed by the Office of Man- 
agement and Budget win 
come into effect, if passed. In 
the 1980 fiscal year beginning 
on October 1. 

The officials said 'that draft 
legislation has been com- 
pleted calling for stockpile 
acquisitions estimated at 
S177m and disposals of 
between S23(lra and S250m. 

In Geneva meanwhile the 
U.S. tabled proposals for a 
possible copper price stabilis- 
ation agreement, built around 
a reserve buffer stock of at 
least In* tonnes. 

U-S. delegate. Mr. Richard 
Ogden said a buffer stock of 
at least that level was needed 
to ensure a reasonable degree 
of price stability 

The price band should be 
wide enough to moderate 
cyclical price movements 
without interfering with 
seasonal or day-to-day fluctu- 
ations, he said. 

• Prices finished generally 
lower on the London Metal 
Exchange yesterday after 
fluctuating widely during the 
day. Copper cash wi rebars 
closed at £995 a tonne, down 
£7.5 on the day. Stiver was 
marked down 13.7p at 370.Gp 
an ounce at the morning fix- 
ing on the London bullion 
market but by the close the 
LIKE price had recovered to 
375.15p an ounce for a net 
fall of 2.1 5p. 


UK FISHING INDUSTRY 


Plea to restrain fleet expansion 


BY RICHARD MOONEY 


THE GOVERNMENT should 
take steps to curb the uncon- 
trolled expansion of the UK 
fishing fleet's catching capacity. 
Mr. Charles Meek, chairman of 
the White Fish Authority, said 
in London yesterday. 

He was particularly concerned 
about the growing number of 
super-efficient purse seine 
vessels in the fleet. These 
vessels encircle fish with a net. 
the top and bottom of which 
are then, closed. The method 
is “ dcvastatingly efficient ” for 
catching pelagic (free swim- 
ming) fish, a WFA spokesman 
said. 

As distant water fishing oppor- 
tunities have been closed off 
and coastal water stocks have 
declined some vessel operators 
have responded by intensifying 
their fishing efforts through the 
employment of bigger and more 
efficient boats. Mr. Meek said. 

The WFA and the Herring 
Industry Board have been able 
to exercise some control over 
ihe sure and constitution of the 
fleet through their administra- 
tion of grants of up to 25 per 
cent for the building of new 
vessels. 

•“In the past couple of years 
that control has been slipping 
away from us. and the conse- 
quence has been that we have 


an accelerating accretion of 
additional catching power at the 
time when all the evidence tells 
us tbat the opposite should be 
happening,” Mr. Meek said. 

In an effort to check this 
trend Mr. Meek warned vessel 
owners that they could not ex- 
pect gTants for vessels pur- 
chased without the Authority's 
consent. But this failed to 
check the inflow and WFA 
figures, which arc by no means 
complete, show That another S6 
vessels — mostly second-hand — 
have been Imported in the past 
year. ni 3 ny of them from 
Norway. 

“That figure has increased 
by a couple of dozen even in 
the past month." the WFA 
chairman said. 

In addition vessel owners 
have oh order another 20 purse 
seiners which will increase 
Britain's fleet of these vessels 
to 60 by the end of this year. 
“ Such is the power of the 
purse seine technology that this 
represents a further tremendous 
increase in catching power.” 
Mr. Meek warned. 

The purse seine technique, 
developed in Norway, was intro- 
duced into Britain in the mid- 
1960s. By 1977. 27 British 
vessels — all but one of them 
operating from Scottish pons — 


were using purse seine nets, 
which cast up to £70.000 each. 
The vessels also use specialised 
hauling gear which cannot be 
adapted to other fishing 
methods. 

The clearest indication of the 
effect of this enlargement of 
catching power. Mr. Meek said, 
has been ihf enormous effort 
concentrated on the Wpsi Coast 
mackeral grounds which has 
forced the Government to ban 
mackerel fishing between 
March 10 and Juris 2. 

if nothing is done extra 
vessels will continue to he 
added to tbc fleet making the 
orderly re-structuring of the 
industry virtually impossible 
and fisheries management will 
become much more difficult, the 
WFA chairman added. 

But he could offer no simple 
rotation. “The introduction of 
a restrictive licensing scheme 
could be the answer but such a 
scheme, would be extremely 
difficult to design and admini- 
ster." 

As a first step, however, he 
thought the Government should 
grant licences to all vessels cur- 
rently fishing or on order Thu 
step would be administratively 
simple and could be taken quite 
quickly, he said. Such a move, 
apart front laying the ground- 


work For the eventual intrndue- 
tion of a restrictive licensing 
system, would make owners 
think twice about ordering new 
vessels since it would imply a 
preference for vessels already 
in the fleet. 

As an alternative. Mr. Meek 
suggested that Mr. John Silkim 
the Agriculture and Fisheries 
Minister, emdd make a state- 
ment warning the industry to 
he wary of bringing in new 
vessels withmil uflivi.'.l approval. 

" It is high June that O.nvom- 
mrnt oflii-iMs and induct Ti- 
re preventative? were putting 
luynhcr the framework for a 
lieensinu scheme." Mr. Meek 
said. Th* WFA. which already 
has considerable experience o r 
dealing with fishermen, would 
he ihe ideal hndy in administer 
the scheme, he added. 

Mr Meek viic! overcapacity 
was the most ir-imedinTo prob- 
lem feeing the I'K fishing indus- 
try. But the quo* lion hod been 
" la reel v overlooked " in new of 
the- diffici'liies surrounding The 
negotiation n t a new ECC Com- 
nion r isherie* Puliev. 

Fleet expansion w.t* being 
tinder taken to th.? " crock men" 
win* were rnnthU-nT th.it they 
could bo Droll table and many 
smaller ir:- -.lit tonal fishermen 
could be forced to the wall. 


NZ offered cheese quota 


Record tea crop in India 


BY K. K. SHARMA IN NEW DELHI 


. ow'ever. traders said, the 
Itls of th. committee's move 
Tfic it market had already 
fe- taken t:ilo account since 
:Lr- for action wore well 


TEA PRODUCTION in India 
during 1978 reached a record 
57 l.lin kilos, an increase of 
10.3m over the previous year, 
according to the United 
Planters' Association o£ 
Southern India. 

This was possible because of 
the harvest uf 130.2m kilos in 
South India which is close to 
the record of 1977. 


FiTISH COMMODITY MARKETS 

fiSti METALS 

f . ii $. physical business developed at 

|pi>EK— L ost Jurther ground on the . Ws and „ lth sellers reluctant 
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R.Oin-n.n.j L 1.003. forward men I ? , ' kQlb al £7.240. Turnover 


- , . » i '1*0 IH inw .TUUIKUU'I uuivi w n 

mX °n ihe lute kerb M £7.240. Turnover 

m r ?he LM0 tonne M 

mi H V7k,™ l 't:^ "ci.a£0 V Tev«i and T1X i Onicfot I - •rp -Olelst ; — 

foa*it-.<;r n ii. ir:l:»..i»tinl buyinq m - ■ — — — — ■ 
start. -r. t'n-.-ai' mo pru-o bpik Hirii Grartg. 

Cl.'X 1 i.1 touch Cl. 015 yriot i’h-Ii .. 


There was also an impressive 
increase of 11.3m kilos in North 
India where output reached 
440.9m kilos. 

Latest information available 
to the Association suggests that 
the world crop in 1978 can be 
placed at around lbn kilos, an 
increase of about I2ra kilos over 
197.7. 


ZlNC^llghtly easier, reflactine th* 
trend in other basa-metols. Forward 
metal recovered from berno C3® on 
the early pre-market to close a shnde 
down on balance at £407.5: Tuinnver 
11.225 tonnes. 


Colombian 
coffee prices 
adjusted 

By Our Commodities Staff 
COLOMBLA HAS lowered 

internal coffee prices and taxes. 
The buying price is down 12 per 
cent, while the retention tax is 
reduced from SO per cent to 45 
per cent, Sr. Arturo Gomez, 
manager -of the National 
Coffee Producers’ Federation, 
announced in Bogota yesterday. 

The new internal buying price 
is 6.400 pesos (£76) per 125 kilo 
load compared with the 7.300 
pesos price in effect since May 
27. 1977. 


i BY CHRISTOPHER PARKES 

[ COMMON MARKET negotiators 
! involved in international trade 
i talks in Geneva have been 
authorised to offer New Zealand 
access to the British market for 
between 7.000 and $.000 tonnes 
of Cheddar cheese, a year. 

New Zealand delegates' at the 
talks, held under the auspices 
of the General Agreement on 
Tariffs and Trade, are asking 
to be allowed to send 20.000 
tonnes annually. 

Meanwhile. Mr. John Stikin. 
UK Minister of . Agriculture, has 
written to British food and 
fanning industry lobbj'ists tell- 
ing them he intends to stand 
by New Zealand's claim to 
continue selling dairy produce 
in the British, market. 

His letter was a private 
response to the Food and Drink 
Industries Council, the Milk 
Marketing Board and the 
National Fanners' Union, which 
had written to him asking for 
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riPWa Oi:» - • I ! - , llll , ni h S .:. 7E35-45.-72.5 7220-30 -iO 

*r — >. III. J..-T 7305.5 - , 

A 1 : si mu,, c. • jsieoo ai ; — 


939.5 -19.7 
Hh». 1003-4 -22.2 
Jimui -20 

— . 

IBS:.. • 9B2 5 -Zi.b 
99L'.5 €• -2t.7 

ann.Qi 
CTah .. 

few 


983 ’ —24 


994-6 -7.5 

lbio-i ; — a.s 


987 9 -7 

ieoi -2 •-» 


•87 «5 


Jcjm.iit-J MoijI Trutin.f, icpoitvd 

Si 'in the wircP;,s 

Wd ai C23Q. 90. 69.5. 89. tltrcj 
twitis C9W. 90 K>.!-. 90. 97. 1.001. 
*-1. ; 2. 2 4 CaihctW. ^Jsh £?S2. 
fc.'montns C9W. 9^5. K*,b\Wirc- 

B > ihicc n,L-ni<is £1 004. 3 f*. j. ~ 
mpen: w icP.ms. C.«%h CT.CCO. (hieo 
Whs fl.Oli. 16. la- 1 J >2' 5. 

I2.fi 13. 12 11. Kerb \V,ra- 
mi>" tha £1.010. 9, S. 7 5. 
•9. 10. 9 5. 10. 11. 12. IS. 1 J - 32- 
ic 13, 12 11. 11.5. 10.5. 10. 

ftyKta. coal, C990. 

W»-S lightly o as lor. A fJH ,n lSc 
WHj natkoi l»e ‘.nnt.il wcaKnew 


>r* Y.Tk_— 

Morning: Standard, cash £7.290. 9S. 
iOO. thtcu monini E7.20O, ^O. m. 40. 
Korn. Aitornoons: bundaro. «w 
£7,200. th,se months C7.250. DO. 55. 30. 
20 

LEAD — Barely charroed and moving >n 
lina wilh copper. Forward me»i [ell 
io oiound £500 on tfto ■early pro-market 
hoi rhero.iner rccovwvd modeatly to 
Close Jt £307 on the late kerb. Turn- 
over 17.225 tonnes. 


. £ « £ £ ' £ 

Cn«h .; i 5fl3.fi vB.25' 336-6 -1.5 

l montba.: 405.5-6 -S.75 408.5-9.5 -T.fi 

sj’uiont ....i 395 !— 7.S. — I 

Prtm.we»i: — I 1 S6.6-7.5 I 

Morning: Cosh E2S4. 93.5. throe 

months £403. 2. 1. 1.5. 4. 3. 6. &5. 
6. 5.5. Kerb: Three months C4CS. 
Afternoon: Three months £406, 7. S. 

9. Kerb; Three months £406. 8, 9. 8. 7. 


LT.AD I 

fc.ni. 
Ullk ml 

l-fTer- 

p.m. |+ or 
UnufEelnl; — 

' 1 

£ 

i £ 

L i 

Cfi'li ... 

536-5 

-fl .75 

539-41 -.75 

j tm-nth- .} 

503-5 

-8 . 

507.6-8 1— .5 

Mil "liti'PL 1 

536.5 

-10.5 

— | -■ 

L-l. b»»4.i - 

— 

1 

42.4 \ 


ALUMINIUM— Firmer on bslance. 
Forward motet dipped :o £730 in the 
morning, influenced by capper, but then 
recovered strongly to reach the day's 
high Ot £741 in the atiemoon with 
sentiment helpod by a techn-cal 
squeeze on nearby supplies. However, 
on the lots kerb the prior eased baev 
to close at £739. Turnover 2.175 
tonnes. 

, — - - r 

Aiiunm'Tui s.m. it+nr p.m. |t+nr 
( r.)U--M| i — |Cn*dUru| I — 

~i S I £ i K j £ 

| 736-7 1-4-5; 740-2 1+7.5 

e meaLhs,j 78B-6 , — B.5; 75B+10 | + 3.b 


'*ctase lassoe- of some 150 cointit had 
been recorded, tspoaed C. Czarnifcow. 

*Sugtar • 

: piijr. YvMwtle) > Prerions j Business 
Cuumi. CW ■ L1<**j I Douir 

CoA. 

ft j net t'Jine 

lUKflt .. 1 TO-DO 109.90- 10.00 104.00 

31 sv _... 10b.40-05 jo 110.70- 10- M lit J44IS.40 

A up 112.00- I2J0 IMoO-K-Ss IM-40-.fO.sa 

tVi U52S-1B.3S 117.10-17.15 117.00-15.20 

Drv...„.;il3.10.l4.3DllB.»0-13.M 120.00-18.50 
lliivlj - 122.80-K.00; 124 75-24.50 124.C0J3.0O 
Us y 'iK i.00-2S.4Si 127^0.97 JO - 

Salon: 2.578 (4,505) lets ol SO tonnes. 
Tate end Lytc as-mliner/ price tor 
granulated basin white sugar w) s 
£254.85 {samej a tonne far home trade 
and £771.50 (£576.00) lor export. 

International Sugar Agreement (U S. 
cents per pound fob and stn-.ved 
Car.bbcan port) — Price for Feb. 2fi. 
Daily B.S4 (8.81); 15-day average B.2S 
( 8 . 21 ). 


COFFEE 


Morning: Cash £537. 56. thtae months 
C502. 3 4. 5. 2.5. Kerb: Three monthB 
3. Afternoon. Three months 
IP. 9. B. 7. 6. 7.5. Kerb: 


C$03. 4 
£3£«. 


Wig market tnd uu* miti.u yT" ' " _,V, f5r>b 7 

Luaocr -aw iotwerti tnP:a! uliw a« Throe months LOW. 7- 


L Index Limited 01-3S1 , Nov .-Dec. Rubber 67.JWiS.o. 

Lament Ruad. Lnmlon S1VI0 ffH>. 

. 1. Tax-free I Riding on com mo till y futures*. 

-.2, The commiidtiy fuiures niarkel for Ihe smaller tales tor. 


CORAL INDEX: Close 47WS1 


INSURANCE BASE RATES 

, tote 

i * Property Grouih 77 

-Zi-iZZX =W 


Metals are moving ! 


THERE'S NEVER BEEN A BETTER TIME for re appraisal: 
-Tor yx.i min in. the advice, the speed and n«a«t> of 
iaformation that trading decisions arc based no. 

' At CCST.yi'Ur individual trading needs are ow mil y 
.concern. We give tr ; .din^ advice. ‘ 
information. cfflMlantly up-dated. oP*”’* * “/“rfdeerL 
account service: issue e week. y Market . BeporL Indeed. 

- a!i the adviiorv :.ml brokerage services needed ror 
skilled future’: tradtn?:. 

Tn we vital «v are savin- about nn-L'Js. send for the next 

issue* nf the 0«'.Sf Market Di?SS5‘ 

Telephone Mr. U>sltc Clarke, our Managing Director. 

right away, on uM.Nl 6S41. 

C.C.SX Commodities Ltd 

WVLSINGHAM HOUSE. 3» SEETHING LANE, 

U»N DON EC3N 4.VH. TELEPHONE: 01-iS0 68« 


Morninp: Thrsa months £733. 35. 34. 
33. 34. 35, 3?. 38. 36. Abu moon: 
Three months £739. 40. 41. 40. 39. 
Kerb: Thiea months £741, 40. 38. 39. 

* Cents per pound. 4- SM per picul. 
1 On previous unofficial close. 


SILVER 


Silver was fixed 13.7p an ounce lower 
tor soot delivery in the London bullion 
market yesterday at 370.6p. U.S. cent 
equivalents of the fixing levels were: 
spot 750.3c. down 24.8c: three-month 
768.0c, down 26.0c: eix-month 785.3c. 
down 25.1c: end 12-month 809.2c. down 
28.0c. The metal opened at 376-378p 
(762-7660 and closed Ct 374-276p 
(756-7630. 


After falling to fulfil early txoecra- 
tions RobustJ coffee futures feimd 
pussiHte producer-linked support as 
the market fell back slightly in quiet 
conditions, reported Drexel Burnham 
Lambert. The afternoon was once 
against disappointing but octivty picked 
up towards lne close as a sharp rally 
pushed proas higher to finish between 
£7 lower and £32 higher o n the d ev. _ 

.Vrtiifliy's 

I'OFFfiK I i. ci*i.. , Uu-tniT* 

— — — — . — ' Duo? 

• 1! per inline. ' 


March - 1388-1390 -07.5 139B-I53I 

May.... 1358-1359. -r 05.0 1364-1345 

Julr 1346-1348- + la.5 1365-1376 

ocptemticr.. 1325-1326 t 2S.O 1330-iaOI) 
November... 1306- 130e -50.0 1309-li79 

January ■ 2280-1889 »5 2.0 2269-7155 

liens.........: 1255-1258 -20.6 12S5.l2i2 

' Sales:"4.624 f3.834> lots of 5 Tonnes. 

ICO Indicator prices lor Feb. 25 (U S 
cents per pound): Colombian Mild 
Arabicss 123.75 (128. unwashed 
Arabioas 123 SO (same): other mild 
Arabics: 123.92 (124.58): Rabustae ICA 
1976 132.53 (same): Robustss ICA 
1368 133.00 (samel. Doily average 
127.B4 1129 84). 


Tne - UK mtmebry ertofUcien; for the 
week fregmnm? March 5 (based on 
HGCA calculations) is expected to 
remain "nchanqed. 

EEC IMPORT LEVIES— The following 
levies and premiums are effective for 
Feb. 28 in order ol current levy plus 
March. April and May premiums (with 
previous in bra-,1 etsl. all in units of 
account per lonno Common Wheat; 
83.76. ml. ml. 7.15 tB3.76. nil. nil. 
6.69). Durum Wheat 734.52. rest nrl 
(134 52, rest nil). Rye: 86.07. rest ml 
(84.65. ml. nil. 7.91 ) Barley: 53.96. 
rest nil (93.86, resl ml). Oats: S0.C1, 
rest nil (9C.01. rest nil). Maize (other 
then hybrid lor seedingi; 7312. nil. nil. 
0.91 (78.12. nil, nil. 0.67). Buckwheat 
4.72. rest nil (4.72. resi nilt. Millet: 
77.74 res: nil (77.74. rusi nil). Grain 
Sorghum: 8'. 39. nil. nil. 3.04 (81.33. 
nil. ml. 2 43). Flour Levies: Whaa: or 
Mhced Wheat and Rye Flour: 128.90 
(128 SO). Rye Hour: 132 12 (130.42). 

LONDON FUTURES (GAFTAI— Grains 
ooened 15 up on wheel old crops ind 
10c up on berlev. Wheat initially 
traded at 23-25p higher but trade sellers 
eased values bdei. to close 3C-35p down 
cn the dc y. th* m.un volume being in 
rite May option. Bariev saw soma buy- 
ing mjerssi rnibeHy bur cammorzisl 
seller:, cased values to close 55p lower 
cn May. Lack or buyers on March 
eased vslucs in verv thin trade to close 
83p. Maw crops opened unchanged but 
cane under shoht pressure end values 
eoseri to eleso 55-80 dctvn on when 
and 20-63 tpwer on barley. Aeh 
rsocr'.od. 

SOYABEAN JVIEAL 

The London market . ooened £1.30- 
£7 50 lower and continued to ease 
turtbor as sell stops vie re evident, 
reported T G. PoddicF. However, 
seme support wes found at those levels 
bm th : s did not lest long, as further 
stops were hit at close with losses of 
£1.50- £2.00. 


ictierrtity ■. -i uunuv- 
Ch'ae — tfc.rv 


RUBBER 


SILVER 

U'JlUnn -f” Or. 

L..M.E. !+ Or 

per 

filial [ — I 

aioiMi i — 

tprn’ ft. • 

price l ! 



bma 370-6p -13.7 376.15p -Z.15 

3 m-nito.; 3Blp ■— T4.3 38G.65p -2.1 
^ mnnttib 390. 5p — 14.S — 

13 muotlii. 405. Sp -74.5 — 


•ERSONAL 


Wt EXCHOMOC. Art-tilled 3 b«d- 
homcr tr Wrenttpet. Caws Cod MOO 
W!«s frem Bottom, pcrtcet tor writer, 
•filer, mu-.itian. etc.. avutaBio far 
•t /car from Seatember ’TO in 
Mhansc for 'let Or homo in London, 
Vr.!.- Sot 10BS. WvllHeet. Mjvs. 

uesr, u.s a. 


CLUBS 


EVE. 189. Re«ent Street. 7S4 035?. A U 
Carte or All-in Menu. Three SfKUtlllV 
Floor snows. 10.4S, 1245 end 1.45 *nd 
mmic of johnny Hawfccwortli A Friend*. 


cargo vle. 89. Oeait Street. London. WI. 
NEW STRIPTEASE FLOORSHOW 
••AS YOU LIKE n** 

; 1-3 SO mn. Snow at Midnlshl and 1 aro- 
Mon.-Frf. Cloeed 5eturd*ys. 01-437 6*55 


I LME — Turnover 357 (273) lots ol 

10,000 ozs. Morning: Three months 
380, BOJ2. 80.5. 60-6. 80.8. 81. 81.8. 82. 
82 2. 2.1. 2. 2.1. Kerbs: Three months 

382.2, 82. 81.8, 81.9. 82. Afternoon: 
Three months 368.5. 88.4. 8.3. 6.4, 85.5. 
5.8. 5.6. 5.7. 5.8. Kerbs: Three months 
386.5. 86.3. 86.4. 6.3. 6.5. 87. 86.5. 

86.2. 85 9. 86, 86.6 


COCOA 

Cocoa futures traded within o ntnov.’ 
run go tftroughouf a leaiursless day Jo 
close marginally lower than last night s 
levels, report Gill and DuHuS. 

Ye«u>nlaj-'a, + ■» j Bti»tn*ss 
COCOA • flow — . r*.i*e 

HUrch I7SS.0-7B.0 1 + 3.0 1775.0-7755 

May 10 tO A- 12-0 17 £ 1520. 0-1735 

July 1020.0-2! J1 -8.0 1629.8-1B06 

I Sow. IBSIAJiJ '■ — 3.0 1B4SJJ-1B22 

Iter 167S.0.74.0 '—3.0 .188B.0-IBMI 

March 1050.0-1505 +8.6 I 1BS0.D 

May 19JS.B;M.0j+n_J5 : - 

Soles- 3.062 (4,837) lots ol 10 tonnes. 
L mo motion a I Cocoa Organisation 

iUS. cents per pound): Daily puce 
Feb. 26: 164.74 (163.03). Indicator 

prices Fob. 27: 15-dov nvorago 159.89 
! 1 159.07); 22-dny overage 157-92 

157.51)- 


SUGAR 

LONDON DAILY PRICE (re* sugar): 
t. 105.00 (£709.00) t tonne Oil lor Fab.- 
March shipment. Whits jugsr d*'ly 
pnee wsa fixed at {107.00 (£109.60). 

Following the tower price obtained 
by the Deminican Rooublic ■! a fraah 
tender late yesterday, long liquidation 
developed which found only scattered 
rurimn sc.’'? iwn so that by fho 


STEADIER opening on : v o London 
physical marFet. Little -nifireat through- 
out iho ;lar. closinn or. an eca-er note. 
Lews end Pee: reponed the Mafoysren 
rioUov/n price was 259 (256) cents a 
kilo (buyer. Marc 1 !). 

N-.. t Teairrilsy'* Piynm JUtKlnns 
It.t>.3. 1 Ct<«+* L)4*+ Lfoue 

April .... 6I.70.ES.ia - • 63.15-63.00 

May ... . 64.ii-64.Sj - W.70 

Apr- Jot 64.75-64.25 55J10-E5.3C 64-36-54.05 
Jy-»epi-' 66.26-Mjb 67.10-67^0 67J0-M.10 
Ud- Ure 68.20-68.25 69.00-69.70 89.25-69.10 
Jan-Mir 70. 15-73 JO- 70.05-71.00 71.1D-70.10 
Apr-Jue- 72. 15-72.23 78.88-75.00 72.10 
4t- 3C=-. 74.fl5-74.lv 71.05-74.90 71.30-74.10 
(jet- Lta.- 76.05-76.15 79.0fl-7E.I5 76.20 
Sales: 237 1545 1 lots of 15 tonnes 
and 73 at 5 tonnes. 

Physical cias.ng prices (bu.-ers) 
were. Spot 61 .~rtn i£? 75i: April £L25p 
.S': May G3.5p (64.01. 


GRAINS 


IMPORTED— Wheat: CWR5 No. 1. 13 : > 
per cent, unquoted. U.S. Derk 
Northern Sprmq No. 2 14 par cent, 

Maich 53.75, nvi-WIcrch • m<q-Aanl 
91.50. tr%nsh,pmer.t East Coast. U 5. 
Hard V/mrer. 12~ pnr cent. Match 
88.00. transr Pirent E^ot Ccast. EEC 
unquoted. Maize: U.S.'Frcnen Merch 
109. Aprrl 109.50. iMnshipmcn: E?ct 
Coast. South Alncan Wk'te unnujted. 
South African Yellow April 77.50 UK. 
Bar'ey: English feed ioh March 37.00. 
Aoril-June 53.50 to 29.00 East Ccast. 

WHEAT BARLEY 

Yulerlay t +nr 'Ve ioHLtvV + «. r 


M'arh 

cie-i- 

— 


— 

y\+? 

95.60 

_ — D.IO 

91.80 

-0.75 

May.. 

59.00 

■r O-Es . 

04.35 

-0.55 

r-'i ou 

90.90 

— 0.65 

84.05 

—0.28 

.yof-- 

84.25 

-1.75 

88.25 

-0.40 

Jui ... 

98.00 

—0.80 

91.60 

-0.40 


BusirSBs done — Wheat: March 36 .25- 
6S.00. May 99 60-99 M. Sept. 31.50- 
81 15, Nov. 94.65-84.55. Jan. S8.60- 
38-00. Sales; i95. Barley: Merch 
92. 20*91 35. May &5JB-84.S0. Sept. 
S5.02-flc.95. Nov. 88.70-88.60, Jan. 
92J0.92JX). Salas: 184. 

HGCA— Location ax farm scot prices. 
Feed wheat: NS England 96 80. Berta 
and Oxen 93.05 Feed bartoy: NE 
England 91.40. Bsrlis. ard 0*on 80.ro. 


tterrnnnc 

April 122.10-20.4 — 2.1529.70-2S.10 

June 123.00-23.5—1.16 31.60-28.70 

Au-u-i I SO. 00-37.2-1.9 57.SO-6I.OO 

OvtAx- 15fl.iO-S0.9 -0.5 >5QJ]Q 

U^Cfni»^-r ....,123.63-29.5 — 0.7- — 

Fei.^uary.... 720.08-53-0— 1J5' — 

April 128.60^5.0-0.75 

Sales: 164 (1(H) Iota of 100 tonnes. 

WOOL FUTURES 

LONDON GREASY f,n order buyer, 
seller). Me ten 228.0. 243. C: M.av £15.0, 
la;.?: July 247.0. 253 0: Oct. 247.0. 

260.0: Dec 249.0, 26O.0; Match 246.0. 
260.0: Me, 2« 0, 260.D: July 249.C. 

260.0. S'cIge. nil 

NEW ZEALAND CROSSEREDS— Close 
fin order buyuf. seliei). March 1 97.0. 
2CA.0: May 205.0. 209.0; July 205.0. 

211.0: Oct. 205.0. 214.0: Dec. 205 0. 

215.0; March 205.0. 217.0; May 205.0. 
217 0: July 205 0. 217.0. Silas ml. 

SYDNEY GREASY — Close {!,. order 
buyer, sailer, business, sale;). Micron 
Contract: March 4S.0. 422.0. 430.0- 
4C2.0. 126; Miy 436 0. 438.0. 44" 0- 

418.0. 237; July 420.0. 426.0. 431.0- 

475.0. 23D; Oil. 413A 41P 5. 470 0- 

407 0. 175; Dec. 413.0. 4’F o. 416 0- 

398.0. 172; March 400 5. 402 0. 408 0. 
2P3:0. 94; Mv 405.0 4OS.0. 4Tfi.0^04 n. 
49: Juh- 4it.o. 413.0, 412.0J04 0. 38. 
Seles: 1.121. 

MEAT/ VEGETABLES 

MEAT COMMISSION — Average fat- 
Mocv prices *: representative markots 
on February 27. GB — Ctttifr 72 avp par 
kg l.w. ( — 0.85) . UK— Sheep 15J.7p 
per Hg nst.d.c w ( + 1.8). GB— Pioc 
61 Sp per Ig.i w. (—0.9). England and 
Wales: C.*>ti!a r. umbers down 1.2 per 
ser.t, averagr price 72.27n f — l.lflt 
Sheep up 1 j per cent, average 156.4P 
(-1-2.3) Pifi up 24.6 per com. average 
61. 7p 0.8). Scotland: Cnulo down 
v 2 per cent, cveranc 72.S7p (—0 03) 
Sheep down 0.9 per tent. ‘ -.ver ana 
1£9.7p l-l j) Pig up 20.9 per cent. 
avoraqA 62 Bp ( — 0.31. 

SMfTHFIELD — Pence pci pound Beet: 
Scotch libel sides c-4 3 to 35 C: Eire 
hindouarrers 61 0 tc 60 C. 

Veal: English Inis 70 n tg 80 0. Outch 
h ! "d3 end ands 66.0 to S6.0- 
Lamb: Emlish small 550 fo S3. 9 
medium 5S.0 :c 88.0, heavy 54 0 t: 64 0: 
Scotch heavy 52 0 to 62.0 - Imposed 
iraaon. NZ PL New season 49.0 to 4S.Q. 
PM New season *3.0 to 49.0. 

Port,: English, under ICO lbs 36.5 to 

45.0. 100-120 lbs 33.0 to 43.5, 120- 
160 lbs 35.0 io 42.0. 

COVENT GARDEN— Price* In sterling 
per paeke^n excop! whs: a otherwise 
sTaiad . imported Produce: Lemons — 
Italian: 120‘s 4.20-4.30: Cvprion Trart 
3 30-4 00. canons 1267180 s 4.00-6.00; 
Spams: Traya 30/40/43 1.50-1.60. 

Oranges — Spani*; Nsvflls 3.60-4.20, 


action to keep NZ cheese out 
of the UK. 

They argued that to allow 
imports would damage the 
British cheese industry which is 
just beginning to recover from 
ihe difficulties caused by over- 
capacity in factories. 

New Zealand Cheddar was 
last imported into Britain in 
1977. In the past year the 
belief has grown in the trade 
that access would eventually be 
granted under the GATT for 
between 10,000 and' 15,000 
tonnes. 

As a quid pro quo in the com- 
plex negotiations, the EEC is 
expected to be allowed to ship 
a similar amount of soft cheeses 
into the U.S. 

Meanwhile, in London yester- 
day. Mr, Charles Hilgendorf. 
chairman of the New Zealand 
Meat Producers' Board, came 
under fire for making 


PRJCE CHANGES 

In tonnes unless otherwise suted. 


! Feb. 27 + or Month 
1979 • — ago 


JUTE 


Jute — QuioL. March c end I Dun doe. 
BV/C LL64. BY/D L238. BTC L257. BTD 
L244. C and I Antwerp March BWB 
SS54. B'jvC SflOB. BWD £478. BTB SraS. 
tfi’C 5S1B. BTD S4SC. Juttr •joeds firm. 
Caicutui mill strike ended. C and i 
Dundee Msrch-Apni 40 in 10 02 L11 70. 
40 m 7.5 or L9.0S. B cwiifo L31.88. 


COTTON 


LIVERPOOL COTTON— Spot end ghic- 
manr ruIuf hi Liverpool amounted :a 
72 tonnes, briny inn local lor tho 
week so far to ^09 tonnos. Minor 
tf.ioeacticnr. took place, without much 
luoport from users. The call lot sup- 
plies ranged over specialist Qualities 
in African end LaUn American growths. 
* 

GRIMSBY FISH— Supply fair, demand 
good. Prieos at ohip s side (unpro- 
cessed) per stone: Shelf cod £3.60- 
£4.00, cadlinga £2.70-0.20: medium 
haddock £4.00-£4.50; large plaice £3.60- 
£3.90. mod, um E3.2O-C3.E0. bBSt smoil 
n.20-£4.C0. 


advised and misleading " state- 
ments about the condition of 
the British lamb market. 

On these “ misunderstand- 
ings" the meat board had taken 
action to prop up prices by 
ordering importers lo hold 
imported lamb off the market, 
the Imported Meat Trade 
Association said yesterday. The 
action was short-sighted, the 
Association charged. 

“The important thing now is 
to permit and encourage in- 
creased UK consumption in 
order to re-establish New Zea- 
land Iamb as a regular quality 
item in high sireer shops and 
to move on from there." it said 
in a statemenL 

The British trade was respon- 
sible and experienced and 
accustomed to dealing with 
price reductions which in any 
case occur regularly around this 
lime of year, the statement 
added. 


Indian jute 
settlement w ill 
raise costs 

By Our Own Correspondent 

THE 49-DAY-OLD jme strike— 
the lnneest in the Indian 
industry's recent history — which 
has jtisi been t ailed off has cost 
the industry 1S5 .iX») tonnes of 
] jute goods in production, 
j The sculemem with the wor- 
! kers will cost in a full year 
; Rs 24Pnt (Horn > which will 
1 raise ihe production cost by 
j Rs 250m a tonne. 

{ ?.fr. K. K. Kanoria, chairman 

i of the Indian Jute Mills Asso- 
| ciaion. has said that the Indian 
j jute market wdll soon become 
; uncompetitive unless it is subst- 
j dised by the Government. 

Observers, however, say that 
\ Indian mills will be getting 
, adequate export orders for the 
« time being as the Bangladesh 
! jute industry appears to be 
: heavily overbooked. 


AMERICAN MARKETS 


Matala 

Aluminium £710 £710 

Free |f 1.475/95 S1.!7Q,S0 

Coppar.... 

Cash w'bar.. £996 '-7.5 £871.6 

3 mtn £1.015 -i.o £8 90. 1 5 

Cash Cathode £988 -7.0 £859.25 

3 mth C1.001.5 ,-9.0 C879.S5 

Gold troy OZ.. £247.615 —0.5 1 25b. $7b 

Lead cash £ 540 — 0.75L'616 

3 mth £507.75 -0.5 £481.75 

Nickel £2520.69 ; 

Freemkttciiilb. £2.02 .... ,11.60 

2.15 -0.0551.72 

Platin'mtr'y o: £ 164.5 £170 

Free mkt £202.7 .-3.23£196.6 

Quicksilver £228.55 -6.5 s!10/20 

Silver troy oz 370. 6p — 15.7 531.2p 
3 months... • 361 v —14.3 340.p 

Tin cash £7,300 - 25.0 £6.972.5 

3mth». £7,225 -50.0 £6,907. 5 

Tungsten *127.94 • IS144.29 

Wolfrm 12.04 ci f *139/46 S 120/25 

Zinc cash £895.5 —1.5 £364.6 

3 months £409 1-1.6 £376.75 

Producers -• iSOO j ,9760 

Oils -i 

Coconut fPhil>. 5990. • —10 S990 

Groundnut. • ; ... : 

Linseed Crude. £413 —3.0 ;£365 

Palm Malayan. S699x T.O S640 

Seeds . 1 

Copra Philip— -i 5675r- —5.0 5680 

Soyabean i U.S. > 6510.65i —4.05.5287 

Grains 

Barley Futures £94.35 —0.55 £90 
Maize 

French No 3 Am £109r £110.5 

Wheat 

No. i Ned Spg. : , ; 

No2HsrdWint. £8& £87.5 

Eng. Milling t.. £98.S/c .. £96 

0 liter 

commodities ; ; 

Cocoa shin'i ... £1.841 , T 12.02:1,803 

Future May.. £1.8 II -17.5 £1,782.5 
CoffeoFfrMay £1.558.5 ^3.0 X1.369J 
Cotton- A' index; 77.25c i+0.6 ; 75.6c 
Rubber kilo *...i 61.75p j — 1.0 57.p 
Sugar iRawi. -F £105 — 4.0 :£S3 

Wooltp's 64s kl - 284 p 268p 

* Nominal, t New crop, t Unquoted. 
p April. May r Feb.-Msrch. s March. 
v March- April. w April. x PBr ton. 
z Indicator. S' Buyer. 


Bloods 3.S0-4.00- Israeli- Shamouti 4 60- 

3 10- Cypriot. 3 30-4.30: Mc.voC'— n; 

Hamlins 4.00-4.20; S^yptiun fiuladi 2.60- 
2 EO: Jamaican: 3.00. Sevitles — Soevnsh: 
Sours 2.20 Ciemen lines— Spann.: 4 C-D- 
e.OD. Satsumea — Spanm; 3 00-330. 

Mandarins — Sponia: 3.60-4.20. Wilkings 
— Spoma 4.00-4.50. Grapefruit — 

Cypnot- 2.40.3.80: Israeli: Jetts 27 S3 

English Produce: Potatoes— Per 33 rj 

1 80 2.40. Lettuce— Per 12 round 2 00- 

2 20 Mushrooms — Pci pound 0.6047.65 
Apples— Pir pound Brantley 0.05-0. TO. 
Cox's Orange Pippin 0.07-0.06: Spa run 

0 06-0.10; Lantons 0.05-0.07. Peara— Per 
pound Conference O.J 1-0.16: Con lea 
0.20-0 24. Cabbages — Por net 2.30-2.50. 
Beetroot — Par 2B lb 0.90-1.00. Carrots — 
Per £8 lb 0.80-1 40.' Onions— Par 28 lb 

1 20-2.40. Rhubarb— Per pound 0.22- 
0.23. Swedes— Per 28 lb 1.00. Turnips 
Per 28 lb 1.00-1.20. Persmps — Per 28 lb 
1.40-1.60. Sprouts— Per pound 0.08- 
0.14 Cucumbers — Tray 12/18's 3.00- 

4 20. 


NEW YORK. Fob. 27. 
Copper— March 90.40 (88.10). April 
91.10 188.90). May 91.50. July 92£S. 
?ept 92.20. D«. 8l.BC*. Jin. ■91.73. 
March 31.70. May 91.60. July 91.50, 
Sept. 91.40. Dec. 91.25. Ian. 91.20. 

_ ’Gold— Match 249 20 (245.70). Apr.l 
251^0 (247.70). May 253.40. Juno 

255.90. Aug. 260.40. 6ct. 2K.10. Dec. 
2».80. Feb. 274.60. Apr.l 279.40. June 

234.30, Aug. 2S9.30. Oct. 294.30. Dec. 
293.30 

Potatoes (round whites) — March G2.8- 

63.0 (62.C). Aonl 63 5 164.01. Miy 71.3- 
71.6. Nov. 57.5-58.0, March M.4-66.5. 
April mi. May S 1.0-81 5. Sales. 2.356 

'Silver— March 775.00 (735.30). April 

781.50 (772 501. May 788.5,7 July 

797.60. Sept. 806.70. Dec. 915.30. Jan 

824.20, March 832.89. May 547.50. July 
850.10. Sept. 856.8L, Dec 37i.86. Jan. 
b7tj.30. Handy Harman spci bullion 

752.00 (763.CC). 

Cocoa— Miron 156.50 (156.20). May 
1-8.75 (159.75). July 160.00. Sept. 

161.60. Dec. 163.60. Meich 164.90. 

165.60. Sales: 1.066. 

Coffee — ’C" Contract; March 125.75- 

126.50 (127.351. May 125 73-126 CC 
(127.74!. July 1 2a. CD- 12C.00. Sept 
125 .50- 126.00. De;. 126.50-126.75. Mr.if. 
126. 75-127 .CO, May 126.50-126.75. Sales: 
1.148. 

‘Platinum — April 4ii.ro - 412 00 
(4)2.00). July 4i:.50-41„.W (414 50t. 
Oci. 414.50-474.70. Jan. 415.00, Apnl 
418.10-418.30. July 419.80-420.00 asked. 
Oct. 421 .80-422.00. Seles: 2.40. 

ADD WINNIPEG — — — 

WINNIPEG. Fob. 27. 5Ry»— Mar 

106.90 bid (105.20 bid). July 105.* 
bid (104.2D bid). Oct. 106.40 bid. Dec. 

106.40 bid. 

IBarley— MBrch 81.40 bid (80.80 bid). 
May 81.30 eskod (81.001. July 82.00- 

82.20. Oct. 84.50. Dec. 83.90 bid. 
sOats— March 85.S0 (85.SO bid). Miy 

83.40 (83.30). July B2.20 bid. Oct. 

84.30. Dec. 84.10 askad. 

{Flaxseed — May 250.10 (254.40). July 


339 BO (346 S'3 aolati). Oct:’ 320JO 
ist.od. Nov. 326 00 bin. Dec 322X10 

bid. 

{Wheat — SCtVRS 12.5 per cent pro- 
ton content cl St. Lawrence 139.25 
(1E3.8J). 

CHICAGO. Feb. 27. . 
Lard — Chicaoa loose 25 62 (25.58$. 
F.'e«r York prune jroam nor available. 

♦tMaire— March 23614.236 (23fi\1. 

May 2461.-246*4 ( 253 1 ,). Jv’Y 3^3^-253. 
Sept. 258. Dec. 26i-260V March 268. 

Shall Engs— Marc 1 1 56.10 b d (54£0(, 
Api-I 52.00 asled (50.901, Mav 50.40- 
50 9c. June 50.80. Saul ?S.S0-5935. 
Uno r.il. Dec. 6) 00 Ss'es 225. 

Silver — March 709 P (773.01. April 
778 c-776 0 t177 3). June Tfl8.0-787£L 
Airt>. 797 5. Oct. 806 j, C'ec. 615.^. 
Feb 634 5. April 833.0, Ju«e 8<12.(). 
Aun. 352 0. Oct. 861.5. Dec. 371.0. Fjb. 
£30 5. April 890.0. June 899. 5 num.. 
A-jq. 93S.5 

(Soyabeans— Alarch 753.754'i (7455-1 . 
Miy TJO-rTl (76lt-i. July i&u'r-TSO. 
A-r<j. 77 J . Sept. 732. Mov. TOfi^-TQS. 
Jin. 717. March 728 

Soyabean Meal — MoiC. 193.70-19323 
1 198 50 1 Mav 203. CO -203 50 1 202. 70*. 
jhiy 2i.n5 50-2Ci6.30. Aug 205.80. Sept 
202.00. Dei 195 SO. Dec 1P€ 50-1S6.00. 
Jan 165 50. Msrch 196 50-197.50 
Soyabean Oil — March 27.25-27.25 
(2716). May 27.50 27.68 (274B). July 
Ji 35-27.70. Au'j. 27.50. Sept. 26.60. 
Oct. 23.40-25 45. Dec 25 05. Jan. 24.90- 
24 65. March 24 .50-24 85. May 24 7S- 
24 83 


Ail i."enj3 por pound e\-warehouw 
untecs otherwise sietcri. * 5 per troy 
ounce *■ Cents per trpv ounce, 
tt Cents »i 26-lb bushel. t Cents 
per C0-)b bushel \ S per short ton 
i7.r£0 Its i % SCan. per metne ton 
f? 5 oar 1.0TO sq. foot } Cents per 

aoacn 


Mondays closing prices 


NEW YORIC. Feb. 26. 

Cotton— No. 2: March 63.10 (63 32). 

May 65.80-65.95 (68.05). July 67 90- 
68.ro, Oct. 66.85. Dec. 65.65. Marcn 
66.90-67.10, May 68.09.68.40. July EB.CO- 

68.50. Seles: 5.650. 

Orange Juice— March 107. 15-107 . 20 

(1C6.C0).May 108.06-108.10 (106.60). 

July 109.10-109.20. Sept. 109.8C. Nov. 

106. 70- 106. BO, Jen. 103.70. March 
104.00. May 104.20-104.50. July 1C4.20- 

104.50. 

Potatoes (round wfiitoe) — March E3 0 
(60.9). April E4.0 (63.7), May 72.1-72 4. 

Nov. 57.9. March 65.4-65.5. April nil. 

May 80.5-81.0 Sales: 1.905. 

Tin— 701.0P-730.cn non. (679 CO- 
720.00). Spot 701.00-730.00 asVcJ 
(679.03-720.00). 

CHICAGO. Feb. 26 
Lard— Chicaop loose 25.50 Isamcl 
New York prime steam net available 
(27 00 traded). 

Plywood— March 2Q7 5-207.3 (20S.Pi. 

EUROPEAN MARKETS 

O Commodity market co*erano m 
tne5a columns 15 being c»icnded 10 
include French auger, cocoa, conoc. 
soyabean meal and wool mailvt 
citi&uiy pr.ces. More U 5 futures 
markets will aiso be covered includ- 
ing silver, live cattle, hcos. eg-js. 
port: bellies and plywood fiof.t 

Chicago and orange juice ar.j 
potatoes from New York. 

ROTTERDAM. Feb. 27 
Wheat-— U.S. Northern D»rk Hard 
V/inter, 13 5 per cent, md-Feb.- mia- 
March E163. U.S. Haro' V/inter when 
ordinary not oRered. U.S. No. 2 F.ed 
Winter when April S159. Mav SI 55 
June S146. U.S No. 2 Northern Son-.n 
wheat. 14 per cent. March SI 74. April 
SI 69. Ma/ S147.50. 

Maize — U.S No. 3 Yoilow all. S1-. 

Feb. 5121.75. March 5121.50. Apnf-June 
ST121. July-Seot. SI 20. Oct.-Dc-:. S121.50 
Rye — U.S. No. 2/ Canadian Western 
unquoted 

Oats — U.S. 'Plate, Swedirh Nr.t- 


M'y_M9 9 (211 . Sj. July 2TO 8. Sboi. 

Ncv. 206 8. Jan. 237.5 nqm.. 
M.-ich 2C‘T 5 nom. 

Shot/ 5ogs— March 54 50 (54.65) 

Aeni 50 EO (50 .3C) . May 49.?o asked 
June 50 70. Sopt, 59.3T-. Nov. ml, QocI 
61 m rsten S'jfos: 48. 

W I Nfi' PEG Feb 26 §Rre— May 105.30 
hid ' "67 70 1 . July 104.20 u 'd (105.70 
-sfedi. Oct. 105 42 bid. D-.-c. 10S.30 
ogki-i. 

5 Barley— March 80.30 bid (80.50). 
M.-.y 31 CO tE'2.60 asledi. July 83:00 
bid On 94 ?0. Dec. S4.40 bid. ? 

?Oats— M.rch 65 80 bid t86.50t. U»-r 
9? (S3 JOr. July 62.20 b.d. On. 64 50 

-.s'- id. Drt Be JO bnJ. 

SFIaxseerl — M.:y 3W 40 (364.40 b'id). 
Julr 243 X asted '35S.M b.dl. Oci. 
340 W cswod. Nov 23G.CO askad. Doc. 
332 CO asted. 

Wheat — 5CV/R5 13 a per cent prr- 
t^m ci-ir»ttrt c I St Lawrence 139.83 


ivcyian, 2 40 U £., I - Canadian (eed all 
un^uoi^d. J 

Sorghums— U.S. Argentina eR. S118, 
Feb SltS - . Murcn 5114, Apnl-June S110. 
M.-.;-JuIv SICS. 

Soy absent — US. 2. yellow Gulfpprta 
rii. 5299. Murcn S299. Apr.l 5305. May 
S3.r5.5D. Jur.e-Jdly-Aub 5309. Sept. 
5304. Oct. SCSI 25. Nov. 5280.53. Dec. 
S2S4 Jen £286.75. Feb. S291. March 
S29J. cvlterc Sruzi! vollow FAQ un- 
qv-ated: &.;-2il unouetoo. Lakes un- 
^uoiad Argentine May S2S6.50. Junc- 
July 3299.25 'vHors. Quiet, uadefoss. 


BP 


S25C. M-.r.'h S24? Apr.l 5249.50. May 
$2*5.70. Apnl-Sept S250 30 . ” 

PAFtfl. F-sb 27. 


b 

K 

Accumuij'.-.-e tot s 1 94 


Vi DICES 

FINANCIAL TIMES 

oow JONES 

Bow Fab." reb. "Month Year" : 
Jones 2b 23 aso ago-. 

Feb. 36*Feb. is M nth ago Year ago 
268-07 1270.27 . 261.61 225-22 

Sec: . 3B4.6? 395.57 377.05 350.45 ' 

F'tur'c 353.26 384 .75 37 1 .62 330.7*'. 
(Average 1924^23-26 -1 00) 

| (Base: July 1. 1952=100) 

MOODY'S 

REUTERS 

Feb. 26 Feb. 25 M ntf) ago Year agp 

Feb. u 1 Feb. 26 fed nth ago Year ago I 

1080.5 1056.0 1003.8 ' 639 7 

1560.0 1562.2 1503.7 1 384.9 ' 

(December 21, igji^iro) 

(Bata; S-.-pt -mbar IS, 1331'^IM)'" 


'W finals 
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t " M ” LONDON STOCK EXCHANGE 


Boom conditions prevail as Government stocks rise £3 
&nd equity share index advances 10.8 to 479.6 



FINANCIAL TIMES STOCK INDICES^ 


Account Dealing Dates 
Option 

*First Declare- Last Account 
■■■ Dealings tions Dealings Dav. 

Feb. 12 Feb. 22 Feb. 23 Mar/ 6 
j. Feb. 26 Mar. 8 Mar. 9 Mar. 21) 
"Mar. 12 Mar. 22 Mar. 23 Apr. 3 


trage sources, however, the 
premium eased to close at 91} 
per cen: for a fall of 1,. Yester- 
days SE conversion factor was 
O.o639 lO.-JoSl j. 


* '* New time " dealings may take 
place from 9.30 am two business days 
earlier. 


■ Backed by the recent relative 
■ strength of sterling, yields on 
Government stocks still well in 
excess of the levels ruling in 
other industrialised countries 
X attracted further widespread 
’foreign investment to the Gilt- 
edged yesterday. This in turn 
provoked renewed buying 
interest for a broad list of 


equities which. after a slightly 

'hesitant openinc. responded 


'.hesitant opening. responded 
sharply and markets as a whole 
.■ presented aJJ-round boom condi- 
' Uons. 

^Encouraged by the unprece- 
''Bfnted performance of the two 
•« ?iew Government scrips since last 
Friday’s debut, the enthusiasm 
of domestic and foreign buyers 
for Gilts impinged on a market 
..-acutely short of stock following 
^he recent heavy- off-take. Accord- 
ingly. yesterday's upsurge in 
quotations was quite dramatic 
and extended to over three points 
• despite brief reactionary spelis 
during the day. 

The long Treasury I3J per cent 
2000-03 stock jumped 2J points 
to £215, which represents a pre- 
mium of 6! on last week's issue 
price of £15, while the short- 
.. - medium Issue Exchequer 131 oer 
; ; cent 1987 spurted 23 to £20?. 
••‘Hfeft-coupnn longs settled with 
gains ranting tn 3. 1 . points, while 
the shorts showed rises of over 
r*. ; 2. points and the FT Government 
■Securities index advanced 1.S9 fo 
•69.94 for a gain of S3 per cent 
.£ on its 1978-79 low recorded 13 
"-business days ago. 

' All sectors of equities benefited 
..from revived institutional sup- 
V'port. Some particularly good 
business was transacted in lead- 
‘-ing shares including Glaxo, up 23 
Y,at 5I5p. and GEC, 9 higher at 
"'_246p, both following brokers’ 
recommendations. Gains other- 
wise in constituents of the FT 
30-share index, which staged its 
.biggest single-day rise for over 
-three months with a g2in of toil 
to 479.6, were rarely more than 

: Secondary industrials also 
.'.-Went ahead impressively and the 
increased volume of overall trade 
was reflected In official markings 
-pf 6,606 against last week's daily 
average of 5,316; a month ago the 
- average was under 4,000. 

■ The Investment currency 
market opened firm and, in a 
.reasonable two-way business, the 
premium rose to 93 per cent. 
..With dollars around from arbi- 


For the second day in succes- 
sion. the Traded options market 
attained a record number of con- 
tracts with 1.865 deals being 
recorded against Monday's 1.610. 
A high level of activity was again 
seen in Grand Metropolitan which 
attracted 336 trades, while other 
active issues included Id with 
302 and GEC with 211. 

News that Comet RadJovision 
had increased its stake in the 
company to 24.5 per cent 
prompted increased speculative 
interest in Caledonian Holdings 
which advanced 10 to 141p; 
Comet’s cash and shares offer, 
worth around laOp to counter 
London and Midland. Industrial's 
bid worth L32p, was announced 
well after the close of the market. 


NatWest jump 


The major clearing banks 
remained in buoyant mood with 
NatWest reporting much better- 
than-expected annual profits; 
after touching 32Sp in response 
io ihe results, AalWest eased to 
320p before rebounding late to 
finish u net 17 better at 327p; 
the Warrants gained 8 to 125 p, 
after 126p. Midland, which con- 
clude the dividend season on 
March 9, rose 10 to 3SSp. Else- 
where. higher preliminary profits 
and a proposed 50 per cent 
scrip-issue helped Hoag Kong 
and Shanghai advance 17 to 296p, 
after 300p. but. in complete 
contrast. Grindlays ended 7 
lower at 126p on disappointment 
with the results. 

A better-lhan-expected result 
heiped Commercial Union put on 
5 to 154p. after 155p. while 
General Accident rose 10 to 212p 
in front of today’s preliminary 
statement. Royals, with results 
due tomorrow, added a similar 
amount to S60p. Ham tiro Life 
improved 15 to 420p in a thin 
market and Brentnal! Beard 
appreciated 4 to 3Sp. 

A combination of brisk demand 
and stock shortage prompted 
several notable gains in Building 
issues. A couple of pence firmer 
for mosl of the session. Bine 
Circle ended 15 up at 272p in a 
late spurt, while steady demand 
lifted RMC 7 to 147p. Recently 
lethargic Costain issues picked 
up, the ordinary adding 10 to 
166p and the deferred 5 to 121p. 
In strong Timbers. Montague L. 
Meyer put on 4 to 93p, Inter- 
national 6 to 123p, and Magnet 
and Southerns S to 15Sp. Else- 
where, BPB moved up 12 to 246p, 
while news that Ferguson Indus, 
trial Holdings had built up an 
8.7 per cent stake in the company- 


lifted Breedon and Cloud Hill 
Lime 4 -to 134p. 

Early interest resulted in a 
gain of 7 to 389p in ICI, while 
Fisons, annual results next Mon- 
day. rallied 12 to 315p. Among 
other Chemicals. Brent, in a thin 
market, added 12 to 238p, while 
gains of around 7 were marked 
against Leigh Interests, 130p, 
Plysn, 139p, and Stewart Plastics, 
I78p. On the other hand, the 
Monopolies Commission refer- 
ence of Merck Incorporated 3S5p 
per share cash bid prompted 
further- weakness In Alginate 
which slipped 10 far a two-day 
faU of 84 to 290p. 

Stores came in for consider- 
able support and generally 
closed at the day's best Still 
reflecting a Press prediction that 

the forthcoming interim state- 
ment wil reveal first-half profits 
of around £10m. Burton A and 
Ordinary jumped 12 apiece to 
2S3p and 255p respectively and 
the Warrants advanced 13 more 
to 90p. Gussies A put on S to 
322 p and British Home improved 
6 to 184p, while Combined 
English added 5 to USp. 
Renewed investment support 
lifted MFI Furniture 24 to ^5 Op 
and Stains Discount were 
prominent at 270p. up 11. 

Trading in the Electrical sector 
was again brisk. Encouraged by 
a broker's investment recommen- 
dation, GEC were a particularly 
lively market in the leaders and 
closed 9 to the good at 346p. 
Demand persisted for many of 
the secondary favourites where 
gains were often accentuated by- 
stock shortage. United Scientific 
were prominent at 282p, up IS. 
Rises of around 8 were recorded 
in HK Electric, 5l0p, Telephone 
Rentals. 160p, and Berec, 125p. 
Racal were actively traded at 
406p, up 12. 

.Leading Engineers, a rather 
neglected market of late, saw- 
some useful buying interest. 
Assisted by news that discussions 
are at an advanced stage for the 
acquisition of Crawford Russell, 
a private. company based in the 
U.S.. John Brown were in 
renewed demand and put on 12 
further to 424p. Buyers also 
showed interest in Guest Keen. 7 
to the good at 237 p, and Vickers, 
which improved 4 to 178p. 
Interest in secondary' issues 
broadened considerably and 
gains were fairly widespread. 
Braithwaile, a poor market 
recently, recovered 9 io 97p. 
while similar rises were recorded 
in Siartrite, 145p, and Yosper. 
202p. Metal rax responded to the 
good results and a proposed one- 
for-ten scrip issue with a rise of 3 
to 56p. 

Foods took useful improve- 
ments a stage further in late 


APPOINTMENTS 


Two new Board posts at RHM 


Mr. R. F. Lister and Mr. S. G. 
Metcalfe have been appointed 


: .. directors of RANKS HOVIS MC- 
DOUG ALL. They will continue to 


-be responsible for the company's 
bakery and cereals divisions, 
respectively. Hr. B. B. Mill has 
retired as company secretary and 
is succeeded by Mr. G. A. Garnett. 


Mr. K. A. Ward and Mr. C A. 

’E. Anderson. directors of 
ALBRIGHT & WILSON become, 
from tomorrow, deputy manag- 
ing director-finance aod adminis- 
tration and deputy managing 
director-operations, respectively. 
★ 


PORT SERVICES. He retains 
his existing responsibilities 
within the group. Mr. G. B. 
Whitehead becomes director, 
international services. P & O 
European Transport Services 
and takes over responsibility 
for Ferrymaslers and also the 
marketing, personnel, property 
and insurance within P & O 
European Transport Services. 


Mr. John Dobson, an executive 
with Petrotina UK. is to be the 
-next vice-chairman of the 
GREATER LONDON COUNCIL. 
He has been a member for the 
past nine years, and represents 
Ealing, Acton. His election will 
take place on May Id. 


Mr. G. A. Witherspoon has 
been appointed controller of 
personnel at LLOYD'S REGIS- 
TER OF SHIPPING from May 1 
to succeed Mr. E- W. Venner, who 
is retiring. 

★ 

Mr. N. J. Kingston has been 
appointed director and secretary 
oF the INDEPENDENT TANK 
STORAGE ASSOCIATION, 
formed in November 1977 by 
the . principal British-based 


■■ Mr. L. Rollctt has been 

: appointed a director of CLAY- 
TON DEWANDRE HOLDINGS. 
.. Mr. J. W. Kinchin. Mr. B. G. L. 
Jackman and Mr G. H. Shingle- 
ton have resigned from the 
Board. The company was taken 
over by American Standard 
(UK) in 19n. 

* 

Mr. Edward W. Carter has been 
elected a director of LOCKHEED 
CORPORATION. He is chairman 
.. of Carter Hawley Hale Stores 
and a director of other 
companies. 

• ★ 

Mr. Oliver R. R. de Baer 
'has joined INTERNATIONAL 
*' MEXICAN BANK as a general 

- manager. 

★ 

Mr. J. A. Arnold has 

- been appointed director of 
' finance and administration 

for TENNANT TRADING 
(METALS). 

* 

Mr. David A. Gemmell, 
controller (international! at head 
office, has been appointed senior 
manager of the international 
division, London office, of the 
ROYAL BANK <5F SCOTLAND. 

* 

Lord Poole has decided to give 
up his directorship of S. 

• PEARSON* AND SON from 
today, 

* 

' 'Mr. Rupert N. Hambro, execu- 
tive director of Hambros Bank, 
. has. been appointed to the Board 
" of DINERS CLUB, the ioter- 
nalional credit card company 

■ jointly owned by Diners Club 
Incorporated and National West- 

'-minster Bank. 

« * 

BANRO CONSOLIDATED IN- 
DUSTRIES has made the follow- 
ing appointments on the Boards 
of its subsidiaries: Mr. Terry XL 

■ 'Newman, sales director, and Mr.. 
Denis G- Blagderu technical diree- 

'■‘tor of William Bate; Mr. Arthur 
C. Louis, works director. Edward 

- Rose (Birmingham); and Mr. Neil 
;TV. Owen, works director, Edward 
Rose (Telford).^ 

Hr, E. M. Ha ins has been 
appointed to the new position 
of director, road services. 
P fir O EUROPEAN TRANS- 
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Hr. N. J. Kingston 
independent bulk liquid storage 
companies. Mr. Kingston, a 
member of the Institute of 
Petroleum, joined PD Oil & 
Chemical Storage, a Powell 
Duffryn company, in 1970. 

★ 

Mr. Anlhoay P. Bradford, 
development manager, Mr. 

Terence J. Nagle, property 

manager and Mr. Hunter Peace, 
project manager, Europe, have 
been appointed directors of 
Brixton Estate Deutschland 
GmbH and Brixton Esta te 

Hochdahl GmbH, the property 
development subsidiaries of 

BRIXTON ESTATE in Germany. 
* 

Mr. W. B. J. Miller, at present 
managing director of Bass 
Sonth3moton, is to succeed Mr. 
M. E. Harding as co mmerc ial 
director of BASS MITCHELLS 
AND BUTLERS. Mr. Harding is 
leaving in May to take up 
personal interests outside the 
company. 

* 

Following ■ the take-over by 
DANA CORPORATION, a 
restructuring of TURNER 
MANUFACTURING COMPANY 
has taken place. Turner and its 
subsidiary Earby Light Engineers 
will fonn part of Dana’s 
Drive-train Division and applica- 
tion has been made for the 
registration oF tho trading name 
Turncr-Dana. Tho other 





dealings. In the leaders. Asso- 
ciated Dairies stood out. at --Op. 
up 14. while Round ree Mackin- 
tosh added 13 to 3SS?. Certain 
secondary Issues displayed use- 
ful improvements; William 
Morrison moved up 9 io 109?. 
v/niie Cartiers and George 
Bassett added S apiece to 122? 
and J30? respectively. 

Outstanding upward move- 
ments in Hotels and Caterers 
included Grand Metropolitan. 5? 
to the good at !29;p. Trust 
Houses Forte, 10 higher at 270::, 
and Ladbrokc 6 up at 190 ji. 

Glaxo rise 

After a hesitant start, miscel- 
laneous industrial leaders rose 
sharpiy in sympathy with the 
fresh upsurge in gilt-edge 
securities. Demand was fairiy 
persistent and with stock in 
short supply, double-figure gains 
were commonplace. Additionally 
helped by a broker's circular. 
Glaxo ended 23 to ihe good at 
3l5p, while Unilever rose 20 to 
5S2p ahead of next Tuesday's 
annual results. Rcckilt and 
Colman added 15 to 4S7p and 
Beccham rose 10 to 643p. as did 
Pilldngton to 297. Rank Organisa- 
tion improved 5 to 253p and the 
new nil-paid appreciated 6 more 
to 32p premium. A nervous 
market of late, Booker 31c Coon el 
rallied 14 to 272p despite a Press 
suggestion that the forthcoming 
results wili be poor. Investment 
buying lifted ICL 14 to 494p, 
De La Rue 10 to 370p and 
Ricardo 23 to 335p. Fresh specu- 
lative buying helped Jacksons 
Bourne End put on S more to 
14Sp, while Glass and Metal 
added 7 to 130p on hopes that 
further news regarding the bid 
approach is imminent. Improve- 
ments cf around 6 were recorded 
in Brov.m Boveri Kent. 53p. 
Hnnileigh, 79p. Valor. 66p. and 
European Ferries. 13S*p. 
Sothebys. on the other hand, 
cheapened 5 more to 373p, 

In the Leisure sector. Coral 
firmed 5 to 119p and Saga 9 to 
204p, but further consideration 
of the interim results left 
Campari 5 off at 97p, after 94p. 
The managing director’s bid 
denial clipped a couple of pence 
from Pleasurama at 116p. 

Distributors again captured 
tbe limelight among Motor 
sectors, although some rises were 
exacerbated by sknrta$e rf sloes. 
Heron remained firm, adding 11 
to 124n. while Tate of Leeds rose 
6 to SSp. .Vppleyard, SSp. Harold 
Perry'. 126p. Lookers, 65p and 
Lex Service. S7p. all firmed 
between 3 and 5. 

Leading Newspapers remained 
firm, Associated advanced 4 to 
.194p, white Pearson Longman 
closed S better at 222p. Else- 
where, poster advertising issues 


were firm w;tb London and 
Provincial, 192p. More QVcmril. 
S7p. and Mills and Allen, -4 op 
all rising around 5. Szatchi and 
Saatchi rose 9 to close at 166p 
following titc chairman's cheerful 
annual statement. 

The possibility of an early cut 
in minimum lending rate 
encouraged fresh demand for 
Property issues where MEPC 
added another 4 to ISOp and 
Bernard Snnley sained 12 to 
296p, while British Land 
hardened 2 to 561 p. English 
Property pa: on 1> to Slip, after 
62p. cn hopes of another bid 
from Wereldhave to counter 
Olympia and York Developments* 
latest SO? cash offer. Elsewhere, 
brisk support lifted Apex ll to 
103p and London and Provincial 
Shop 9 to 167p. Ccnirovincial 
issues also claimed a fair-amount 
of attention, the ordinary rising 
S to 105p and the Capiiai shares 
9 to 103p. 


Oils improve 

Oils came to life with quite 
a lively trace developing 
throughout tbe sector. British 
Petroleum edged higher to close 
a; an all-time peak of £10. while 
buyers pushed Shell up 12 to 
656p. Among the more specula- 
tive issues, interest rerived in 
Siebens (UK) which advanced 
10 to 290p. 

Fresh demand was forth- 
coming for Trusts. Among tho 
numerous gains. Rothschild 
stood out with u rise of 7 at 
229p while in Income issues. 
Derby advanced 6 to 2llp. 
Dealings in Fitzroy investments 
were temporarily suspended at 
2Gp at tbe request of the 
company. 

Shippings took part in the 
genera! improvement. P and O 
deferred at 77jp. regained Is 
of tbe previous day’s fall of 5 
which followed reports that the 
company may sell some of its 
energy assets. 

Institutional demand lifted 
Conrtaulds 3 to 11 Ip. while 


Cawdaw were also wanted and 
put on 3 io a 197S/79 peak Of 
37p. 

Professional support left 
Tobaccos higher; Bats Ordinary 
closed ll better at 320p. and tte 
Deferred 8 up at 296p while 
Imps rose 3 to E9p. 

Guthrie continued to benefit 
from speculation about an 
increased offer from Sime Darby 
and rose 12 for a two-day gain 
of 42 to 4S3p. 

Golds fall afresh 

South African Golds came 
under sustained selling pressure 
throughout the day reflecting the 
.sharp decline in the bullion price 
to 8245.70 in overnight VS. 
markets, although the latter 
rallied in London to close 30 
cents down at 3247.625 per ounce. 

Share prices were marked 
down at the outset but selling 
pressure built up towards mid- 
day and lasted for most of the 
afternoon when heavweight 
issues such as Hartebeest, £15, 
were left showing falls ranging 
to ;- 

Dc Beers again held tbe lime- 
light in South African Financials 
as renewed American buying in 
anticipation of the 1978 results, 
due on March 6. saw the shares 
surge a further 12 to 4S2p for a 
two-day gain of 22. Anglo Ameri- 
can Corporation rose 9 to a 
1978-79 high of 390p in sympathy 
with De Beers. 

Elsewhere in South African 
Financials. “Amcoal” advanced 
45 to a high of 875p following 
persistent and heavy Cape 
buying. . . 

A downturn in overnight 
Sydney and Melbourne markets 
prompted minor rails in 
Australians with the exception of 
Western Mining and Thicss Hold- 
ings which ended with modest 
gams. 

Adverse Press comment on the 
sale of its royalties from 
Western Mining’s nickel produc- 
tion and sales caused a fall of 6 
to 15Sp in Hampton Areas. 
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OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Declare- Settle- 

ings Ings tlon meat 

Feb. 20 Mar. 3 May 17 Maj- 30 
Mar. 6 Mar. 19 May 31 Joe. 12 
Mar. 20 Apr. 2 Jnc. 14 Joe. 26 
For rate indications see end r»J 
Share Information. Service 
The option market was again 
very active with calls tn Ultra- 
mar, Spillers. Tricentrol. Bur- 
ma h. Premier OiL Town and 
City, P & O. Latv Land. Prince 
of Wales notch*. KC.V. Lonrho. 


Status DLicount, William Press, 
Cons- fk»WU Aww Woodhousv 
and RixMfl, BeaUma, M. F. 
Nortli, Britannia.. Arrow, '.Reo 
Sukts, Bambent. fiS O. .'John 
Koikes Hero NV* Associated 
Fisheries. Chart trfcaH. Cqnnt ry 
and New . Tows. C'oridu^UDT. 
Lucas, Barton Warrants and 
Mams. Puts were- dealt " in 
PteasnraauL and (Ural.; and 
dan hies tu. be. arranged included 
British Land, Premier and 

Christopher Muiut. 
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operating subsidiary, H and 
P-Baelz. will be part of 'Dana’s i 
Industrial Division. In 
accordance with Dana's general 
policy for wholly-owned 
subsidiaries, the non-executive 
directors of Turner have 
resigned- from the Board, which 
now consists of Blr. R. B. 
Dumbell (chairman and 
managing director). Sir. J. C. B. 
Day (marketing and sales), Mr. 
D. W. Evans (industrial rela- 
tions). Mr. P. J. Horreli 
(finance). Mr. W. M. M. Morrison 
(engineering. research and 
development), Mr. T. Wollam 
(general manager, transmissions 
division), Mr. A. J. Caddick 
(controller and deputy general 
manager, transmissions division) 
and Mr. A. A. Martin (president. 
Dana-Europe). Mr. C. F. Dumbell 
has been appointed director of 
international operations, Dana- 
Europe. Mr. C. G. Drummer 
(director of planning. Dana- 
Europe. Hr. C. G. Dummer 
of H and- P-Baelz, and Mr. R. A. 
Joseph continues as managing 
director. 
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2nd the Faculty of Actuaries 
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Mr. Colin fllaclean has been 
appointed publishing director 
of ABERDEEN UNIVERSITY 
PRESS. 

★ 


Professor Giannino Parravicini 
has become chairman of BANCO 
Dl SICILIA to succeed Dr. Ciro 
de Martino, who has been 
elected honorary chairman. 

* 

Mr. JR. C. Kemp has been 
appointed manufacturing direc- 
tor aod Mr. A. S. Marshall has 
become sales and commercial 
director of E. JOPLIN G AND 
SONS, part of the Weir Group's 
foundries division. 

•* 

Mr. K. S. Parsons will join 
INTERNATIONAL COMMER- 
CIAL BANK as a general 
manager from tomorrow. He is 
at present a senior executive 
with Midland Bank international 
division. 
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RECENT ISSUES 

EQUITIES 
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FIXED INTEREST STOCKS 


Mr. L A. Glen dinning, 
operations manager of S AND A 
GEOPHYSICAL, has been 
appointed to the Board. 
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1 CAPITAL GOODS (172) 

2 Butting Materials C28) — 

3 Contracting, Conslrucfion (28) — _ 

4 Electricals (15) — 

5 Engineering Contractors (127.-. 

6 Mechanical Engineering(73) — - — ~ 
8 Metals and Metal Formlng(161 

CONSUMER GOODS 

11 (DURABLEX53). 

12 U. Bectrorics, Radio, TV (16) 

13 Household Goods 02) 

14 Motors and Distributors (25) 

CONSUMER 6000S 

Z1 (NON-OURABLE) (170) 

22 Breweries (14) 

23 Wines aid Spirits (6) — 

24 Entertainment, Catering ( 17J 

25 Food Manufacturing (19) 

26 Food Retailing (15) 

32 Newspapers. Publishing ( 12) 

33 Packaging and Paper (15) — 

34 Stores (40) 

35 Textiles (23) — 

36 Tobaccos (3) 

37 Toys and Games (6) 

41 OTHER GROUPS (99) 

42 Chemicals (18) 1 — 

43 Pharmaceuticaf Products (7) 

44 Office Equipment (6) — . 

45 Shipping (10) — - — 

46 Miscellaneous (58) 

49 INDUSTRIAL GR0UP(494) — 

51 Q)ls(6) 

59 500 SHARE INDEX 

61 FINANCIAL 6R0UP(115) 

62 BanlaC6> - 

63 Discount Houses (10) 

64 Hire Purchase (5)_ — 

65 Insurance (LffeKlO) — 

66 Insurance (Composite) (7) — . 

67 Insurance Brokers (10) — 

68 Merchant Banks (14) 

69 Property (43) 

70 Miscellaneous (10) — 

71 Investment Trusts (111) 

81 Mining Finance (4) ... — 

91 .. Overseas Traders (20) , 

99 ALL-SHARE INDEX (750) 
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Hr. Clifford J. AL Fairiey 
has been appointed a 
vice-president of MANUFACTUR- 
RERS HANOVER TRUST. Mr. 
John F. Kemp has become 
general manager of Manufac- 
turers Hanover Export Finance. 
* 

Hr. Eric T. Yarwood has joined 
Glynwed as group industrial rela- 
tions adviser from GEI Inter- 
national, where he was group 
personnel manager. 

Hr. J. B. H. Dinan has joined 
tbe Board of STRONG AND 
FISHER (HOLDINGS) as com- 
mercial director, and Mr. C. J. 
Spence as a non-executive 
director. 

* 

Mr. Norman Boakes, a senior 
partner of Export Marketers 
Partnership, has been appointed 
a director of ALLIANCE 
MANAGEMENT CONSUL- 

TANTS. 
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Pen.F.I.DHLAcc. — 

Pen. Prop. Cap i 

Pen. Prop. Acc 

Pw.5jan.Cap 

PWvM+o. Adc 

Pefl.GBLEe£&lZ 
Pen. B^-Cjp. 



SSSiirr 



CStl- 

MOB it 

CT rra jt; 


HtT 

iijii rjl 




- 

lSe*pT , ' i:s: ^ sj"- r 
LttliKfz±w 1 ^_-sq rd - 

Carrng xah» Febroary 23. 

Capital Life Awwa* 

Conbtoa House, Ctapri Art W9on 090228511 

«S&^Fd±i SI |=J = 

ChartetuMtse Magna Gp^. 

M71+MI - 


ads ' 

01-Z833933 


ra. Co. Ltd. 

01-66* %64 


SH lid = 

Hearts af Oak BencftL Society 

129, Ntagnwv, London, WC286NF 01-9040393 

Hmrtsof Oak — « p*3 404] 1 — 

HW S a mwil Ufe- Assur* Lid.* 

bey. 01-6864355 

17*3—1 - 


NPI Pensions Management Ltd. 

l 48 Gncectarch SL.EC3P3HH- 01-6234200 

Manwed FWal _.p6t0 167J] ...... I — 

Prices Fab. L Not deritos Malta L 

Mew Zealand Ins. Co. (UK) Ud.f 

070262955 


— 0.4] — 
+001 — 
+oj| — 


Norwich Union In su rance Snap* 

R0Box4, Nonrich MQ3NG. 060322200 

Managed Fund ISU S7JJ+3JI - 


Solar F«L ToLS. — U7-1 1233+22 — 

Solar Cash S W42 1® ..... — 

Sotr Inti. S 9UT 97j +0i — 

Sotar hUnagM P U15 m3 +L6 — 

SoW Property P__ U6.4 igj — 

isste?P— ffi p:u = 

Solar Cadi P Wj 1102 .... — . 

SoW 1 oil. P Of 77J1 +(u1 — 

Sen AWance Fund MaaginL Ltd. 
SuflADlance House. Horsham. 040364141 

WMItZTWlza - 

Sun AJHanct Linked Ufe (ns. Ltd. 

040364141 






ml - 


71255 

M=d = 


Pearl Assurance (UMt Finals) Ltd. 

252, H<gb Kalbara, WC1V7E8. 81-4058441 

Managed Food, Q15.9 mil .1 — 

Fq nft y Fintri , . ..[771 7 12/3 .... | _ 

gwjyDWL_— Eg! 5ga „ . - 
Property Accum. 0310 140JJ 4 — 


Managed Fund, 015.9 mil .1 — 

Fq nt ry Fintri , . ..[771 7 lf/3 J .... ) — 
P)wtyDWL_— ms 3»a „ . - 
Property Accum. Jl31fl 140JJ 4 — 

Phoenbc Assurance Ca. Ltd. 

+S King WUHam St, EC4P 4HR. 01-6X987 


Sun Ufe of Canada (IfK) Ltd. 

2, 3, 4, Coclopur 5L, SWlY 5BH 01-9305400 

.,ffi 1= = 

?Sl£:J2.z=teJ JHfd = 

Target Ufe Assurance Co. Ltd. 









Ctty of WestmWster AmprJsfl^Ud. 
Tetepbona 01-684 9664 

Writ. 

Csnmnicial UhMri Group 

SL Het«% L UadentnO. EC3. 01-2IG'750O 

-m 

Co nf e d eration Life Insurance Co. . 

01*2420282 



Co.' Ltd. 

U,FMwSqow«,EC2. 01-6J8SS3 

!!=■= 

pSmm&fC Sl? Z . !!j — 

King A Shaxssa Ltd. 

52. CoraHfl. EC3L ■ - 01-6235433 

Laogham Life Aesaranco Co. Ltd. ' 

10-2035211 


Ltd. 


Exempt fixMlnit — t 


-Prop. Equity A Ufe Ass. Co.* 

119i Crawford Street; W1H 2AS- (04860857 

xsai^. 'S i i=i= 

Property Growth Assur. Co. Ltd.* 

Leon Horn, Crouton CR91LU. 01-680 0606 

R»Hnd-« lid - 



Himno JfiSfeM 4423] J 2.75 

Clhre Investments (Jersey) Ltd. 

P.0.B0K 320. SL HcAer, Jersey 053437361 

asantiftdft w=jh 

Cmwhffl Ins. (Guernsey) Ltd. 

PD. Box 157, SI. Peter Port. Guernsey 

lntol.Man.Fd I172J 187.5] .. . | — 

@WS Deutsche Ges. F. Wertpapimp 
Emnefaurgweg. 11% 6000 Frankfurt 

inveua |0M3tM laJOj+OJO] - 

Delta Group 

P.O. Box 3012, Nassau. Balwias 
Oehaln».Feb.20_..|SUSLB7 1.961—1- 
Deatscber Investment-Trast 
Postfach 2685 Blebergasse 6-10 6000 Frankfurt 

MMT-ira. mm - 

Dreyfus Intercontinental Inv. Fri. 

PO. Box N3712, Nassau, BWwnas. 

NAVFeb. 20 (SUSHIJl 19.16) .. .. | — 

Emun & Dudley TsL MgL Jny. Lid. 
P.O. Box 73, St. HeBer, Jersey. 053420591 

E. D.I.C.T. P293 136.41+231 X00 

The English Ausciatktn 

4 Fore Street, EC2 ' 01-5887081 

Eurobond Hohfings *LV. 

Ha n deWade 29, WBIomstad, Curacao 

NAV per share Feb- 23. WS2L25. 

F. & C. Mgmt Ltd- lav. Advisers 
l-2Jgrg» Pourtney Hill, EC4R0BA 

CenLFd.Feb.21 | 8US5.7D I ... | — 

Fidelity Mgmt & Res. (Bda.) Ltd. 

P.O. Box 670, Hamilton; Bermuda 

Fidelity Am. Ass W52a6tal 1 . ..J - 

Fidelity InL Fund. I SLSTLg ...J — 

FldrOty Par. Fd Sjs5® -02M — 

Fidelity WrkIFd 1 SUS14J5 f-OJOj — 

Fidelity Mgmt Research (Jersey) Ltd., 
Wjtfgrioo Use., Don Sl, SL Heller, Jersey. 0534 

Series A (intnlj 83.70 1 . -J — 

Sertex 8 (PaoiK) +0M — 

Series D(AnuAfs.)._ff26j4 . ( — | — 
First Viking Commodity Trusts 
10-USLGeorge-iSL. Doughs, 1-aM. 062425015 

fe&A!hd81 

Fleming Japan Fund SJL 
37, rue Notre-Ehww, Luxembouril 

Fleming Feb. 14 1 SUS58 89 ] .... J — 

Free World Fund Ltd, 

BaueriMil BMB-. Hamlltoa BermidL 

NAV Dec. 31 1 SUS20D24 1 l — 

G. T. Management Ltd. 

T^a^U^^oJr* 0 ECZ 

London Agents for 

*a 48 

Andxv Int. Fd. “_„ SJS4AJ 45?j .. . . TlO 

Anehor In. Jw. Tst ... 27J 29fl 079 

Bwrr Pm FiC SUS51 02 B.OT 


ftiea Ini. Bd.._ .....BO 873 0.924M ....I 9.74 
Prim at Feb. 21 Next dNOigFfb. 28. 

Rkhmond Ufe Ail Ltd. 

48. Athol Street, Doogiaa. I .OJA. 06MZ3914 
CrJTheSIher Trust .1139.4 1J2J# -461 — 

Richmomt Go.Bd Ub.6 J4I8 -fcJ — 

Do Platinum m ....... Bff.7 141/] -4.4 — 

Do. DtarandBd. ._.« uci uri.il. — 
Do.Eni IntHneBd... . 157A lMuaj +2J 1186 

-OrmonC.fi. I Bd.. HMJ l6ia , — ■ 

•Price on Feb. ll Next Oertog March 12. 

Rothschild Asset Man agement (C.I.) 

P.O Bov 58, SL Julians CL. Guernsey. 048126331 

O.C.Eq.Fr Jan. 31 154.4 5761 1 3J» 

DC lro.Fd.Feb 1 

D.C IntLEdT .... 

OCSmCe Jan. 31 — 1156.0 .IfM-J 39 

O.C.Conunotiatj* MOA 1KM il 7M 

0 C. Dtr.CWnriv.t BUSR22 3423 . D3I 

O. C. SterUng Fi— ....]™UDJJ07 \*fiM - 

’Prices oa Feb. 14. Next dealing Feb. 

■Prices on Feb. 21. Next deiOng 

••inftlal nbntpDan pice nra 

RothscUd Asset Mgt (Bermuda) 

P D Box 664, Bk. Of Bannude Bid. Banmda 
Reserve Assets Fd.p.75 9 AM ....»! 

Puce oa Feb. 19. Next dcafltigFtb. 27. 

Royal Trust (CJ.) Fd. Mgt Ltd. 

P. 0. Bn 199, Royal Td. Hie, Jxrser- ' 053427*41 

R.T.lntl. Fd IIBpii 9751-0031 300 

Save l> prosper International 

DMDfiq lo 

POlSx 73, SL Heller, Jersey. 053420591 

US. DollardHorolaaM Fund* 

Oir. Fxd. lnL**t. 9Jg ~..J .TJl 

IntrmaL Gr.*t »|7.49 tin .....J — * 

Far Easterri*t, .14526 48.9V-LM — 

NorthAiner1cair’t..-.||^ a ^4^-afflJ — 

5terSa+dmandmted Finds , . 

Oswria CapKal* C»J 26A6M+24J £34 

Chanori Islandsx 0526 JtO +0.9I 5S 
Convnod. »+*);., ,__Q44.9 lK7n ~..J *— 


Sl. FUed”** J1D6.9 

•Prioex on Feb. 27. “Feb. 21, “*Feb.22, 
tWeckfy DmHiqs. JONtyDraOngv 

Schlestnger Intemtisni Mngt Ud. 

4L La Matte StfiLHeRecJmev. 0534 73MB 
SAI.I 172 7 *761 TIj 934 

lnM.Fd.Lx«6rg..„ > .miJ0 1L6S — 

■Fw East Fund- — po ' . — 

•Neil sab. d»y Feb. 28. 

Schroder Ufe Group 

Enterprise House, Portsmouth. 070327733 

International Funds 

S=El | = = 

SFtxril Interest— 09.2 116.1 — — 

' £ Managed 2dJ 1&.7 — 

SManaged 122. 9 Sb| — 

J. Henry Schroder Wagg ft Co. Ud. 
120.Cheamtde.ECt 01*5884000 

Cheap S Feb. 26. 1 _ SUL85 1+0011 Z70 


Asian Fd. Feb. W -jniSl«l 1933 1 281 

DarHita Fd. Feb. lfi—BSM* ZOB SJfl 

Japan FEL Feb. 22 __.fS5u» 8571 -..-I 035 

Sentry Assurance luter wa th ma f Ltd. 

P.O. Box 326, HamOton 5, Bertiufa 

Managed Fund [U32BE 223641 ] - 

Singer ft Friedtander Ldn. Agents. 

20, Cannon SL, EC4. 01-2489646 

e^TWjfiwra » 

StrooghoM Management Limited 
P.O. Box 315, SL Hefler, Jersey. 0534-71460 
Commodity TrusL — 1103 95 109.42] ... .4 - 
Surinvest (Jersey) Ltd. (s) 

Queens Hse, Don RcL, SL HeBer, Jsy. 0534 27349 

iftHi = 


= m 

035 


Transhstematioital Life Its. Ce. Ltd. 

01-4036497 
160.9] ;....J - 


aaa«fct sp - = 

&z w =- = 

BaSPfie^h m iu - 

BS»2±: m :? Z 

:::: = 

throwL AfiB'tCZZ “J — 

PttemaUocial Fd Bfcfl . — 

AflVtlwr At n ^3sSj^Si l i„ 

l ^ = 

Prop Pens. Fd..-. — 13*3 T-!! — 

if* = 

B^Tsoc.Cap.irt_-. . 125.4 .... — 

FravWeoce Capitol Ufe Ase. Ce. Ltd. 

OX-7499111 



Trident Ufe Assurance Co. Ltd.* • 

045236541 


I +3 -3 - 





Tyndall Auurance/Penshms* 
18l twiyroc Road, SrtaW, 


SKSSSs^Bli 

Corn MB Insurance Ce. Ltd. 
^Cor^EXA. ^01^3410 . 

Credit ft C em m etc e Inuivee 

12a Regent Sl. London WlRSFE. 01^397081 ’ 

C&CMradFd. JI233 133JK —4 ~ 

sassagterffii si|^ m 

HIpEEp. mM « 

n5id?al Fd. I A«r.;^m* 


m ™ : l -- . 

Legal ft General Itaap. F«L Mgrs. Ltd. 
IX Oman Victoria SL.EC4N4TP'.. . 01-2489678 

Life Assur. Co. ef Pennsylvania 

J9-ti New Rood SL.W170WJ. 01-4738395 

LAGDP Units [9 A7 KL1S .....] — 

Uoytfs Bk- Unit TsL Mngrs. Ltd. 

71. Lombard SL.EC3. 01-623 1288 

exempt PBS 

Ueyds Ufe Assurance . 

2a CBBan SL. EC2A 4MX 


Fxd InL ACC. 
local. Cap- 
tetni. Acc.. 
ManagtdFd.Cap 
Mamed Fd Acc. 
Proearty Fd. Cap- 
Property Fd. Acc. 


O-MS^LFra.22.- .-... — 

Prop. Feb- ‘lZZZZ.Z «J) — 

Vanbrugh Life Assnrance * 

41-43 Maddox SL. Ldn- W1R9LA. 01-4994923 
Managed Fd— —.|15U 1623] +1.71 — 

id- 


G.T. Asia Fd— “ SHW97 10.« . .. 1 91 

G.T. Asia Sterling 1 0375 14.73 .... 272 

G.T. Australia Fd. ..„. Wife I2« -- — 

G.T. Bond Fund USSfiJE - -0.02 600 

ET.DOBarFd. U2RJB . - L92 

G.T. Dtr. (Strtg.) Fc _ 930 .. — 

6.T. PacHVc Fd._ uSnb&l — +0.D1 097 

Et. PftHtapIne rd— | sSKK 1D.75I . — 

Gartmere Invest. Ltd. Ldn. Agts. 

2, SL Mary Axe, London, EC3. 01-283 3531 
fiartmorc Fund HmL IC.L) Ltd. laHlti , 
«, Broad SL.Sr-Hefl«> Jersey „ 0534-73741 

GlfeFmxKJmry) — |KJ) 30101 -I Uffl 
Gartmare Fund Mnft (F» Enri) Ud. il'lfal 

|| 

Butman) lavesbatat MajdTLbL la) 

P.O. Box 32, iteugW, I0M^ . 062423011 

fesnRiu- 

Rarabra Pacific Fund Mgmt. Ltd. 

2110, Connaught Centre, Hoag Kong - 

W:-J = 

Hanthros Fri. Mgrs. (CJ.) Ltd. 

P.O. Box 86, Gomay. 0481-26521 

a , F t s&i?r -Syr 

Irani. Bond JUS 1«209 .a«3i+07] aio 
lirt. Equity 5USIO6 1171 ... 2J0 

loL Srov 'A- JUS J.Dfi 1.11 +0.1 - 

int. Sros -B* sus L15 119 ■ — 

Prices on Feb 28. Next deatmg Uoui 7. 
rEvckdK Mud ri a rge oa yi» o uters. 
Henderson Baring Fund Mgrs. Ltd. 

605. Gammon House, Hong Kong 
Japan Fund Feb. 21—BUS2L47 #391. ..I — 
Pactfte FundFeb. 21 j SUW.IOT — 

Bond Fd. Feb. ZB — I 10.489 | ...| - 

'ExckrPrr of any prelim, charges. 

HUI-Samnel ft Co. (BuentseyJ Ltd. 

B LeFebvre SL, .St. Peter Port, Guernsey, C I 

Guernsey Tst. —1152.7 J63.4] +2J* 3.69 

HM Samuel Invest. UgmL Intnl. 

P.O. Box 63, Jersey. 0534 27381 

HS Channel Id F. — (220.7 „ 128M .] 320 

Box 2622, Berr, SwtuerM . Teltt XjU&>' 


9^ -rijzi 1337 TSB Unit Trust Managers (C.I J Lt<L 

S-K Bagatelle Rd, St. Sarfour, Jersey. 053473494 

£ li SfiSSfedK SMM ft 

Prttes oo Fgb. 2&Next Bh. iBfliim 7. 

14. n :.." 272 TSB iat Fund Mnqm (C.I.) LtdJ 
_ -002 TOO Bagatefle Rd, SL Savtar, Jersey. 053473494 

I*.* S 


Tokyo Pacific Holdings N.V. 

Int tails Management Co. N.V, Cotweae 
NAV per share Feb. 19. SUS65J5. 
Tokyo Pacific HMgv (Seatroard) M.V. 
Inti mb Management Co. N.V, Curacao. 

NAV oer share Feb. 19. SUS47.76. 
Tyndafl Graup 

P.O. Box 1256 HanuHon 5, Benwb, 2-2760 
Werseas.Feh.21 Hjsajfr L22 .... j 60 



Pr u v l nc lal Ufe Assurance Ca. Ltd. 

222 BWiopigwte, EC2. 03-2476533 

Pro*. Managed Fd— 

Pro». Cashed. . 

GBt Fond 

Praoarty Fund 


H +23 — 


Vanbrugh Pensions Urnttad 
VMWugta.Lda.WU9LA - 

sfe=i! a 


w=j.= . 

Loodoo A'dcfn ft Ntha. MtL Aswr. Ltd. 
129, fflnjsray, London, WCZBhNF OMUIBH 

'AscK Baikfer'- — F7-S S0fl| | - 


Prudential Pensions LlmitHt* 

HoRMrri Bars, EC1N ?NH. 01-4099222 

ReUaaca Mutual 

TuntridM Wefh, K*nL 089922271 

RgL Prop. Bds— ] * 2256'. | .. ..] — 

RaHtcoMM Amt MuMKraent 

SL SwtUrins Lane, London EC4. . 01*626*356 

N.C.- Prop- —1127.1 135J| J - - 

. Next rstt S*> April i l . 


fiuaradeeif see 'Ins. Base Rues' table. 
Welfare insurance Co. Ltd.* 

Wlnriade Pnrfc, Exeter. 0392-52155 

MooeymekerFd— J 105.2 J .J — 

For other tart, ph«e rotar m The umm 8 
ManOester Graop. 

Windsor Life Assor. Co. Ltd. 

Royal Albert Hse, Sheri SL, Wtatoor. 68144 • 

FutureAudGthfbf— -4T® 1 ;... J — ; 


Interoattanal Pacific Inv. Mgmt. Ltd. 
P.O. Box RZ37. 56. Pitt St. SyOwy, AusL 
JaneCn Equity Tp. -IAS2<2 255] .. ,.| — . 

J£-T. Managers (Jersey] Ltd. 

P-0. Bax 98, Channel House. Jersey. 0534 73673 
Jersey ExtnV Ta-^.nre.O 18501 ...| — 

M M Jen. 31. Nth sub. day Feb. 2 6 . 
Jardtua Fleming ft Co. Ltd. 

46th Floor, Coraiasght Centre, Hong Kong 
Jarrina Estn- JV — . HKJ313J9 . . 

sfc: m :■ P 

ImLPK.SeexJInc.].. HIOI334 — 

Do. (Accum J . — .... HI013S — 

NAv Feb li *EnBMeM SOshS.17. 

Nnt sub nar.lwiirf *4. 


LW«22-:--:|4K 

2Ne*SL,St HeBer. 

TOFSL Feb 22 
(Accum. Shore 
American nb. 

(Accum shares).. 

Far East Fefa 22 
(Acctan shares)... 

Jersey Fd. Fen 21 

lAoai Shares) 

UnBHe Assurance (Overseas) Ltd. 

P.O. Box 1388. Hamllun 5-31. Bemuda 
Intend. Mngd Fd. ..-PUS0.97 - I . . .J — 
URkm-lmreatiuent-GeseBschaft mbH 
PmriKh 16767. D 6000 Frankfurt 16. 

Utd. IntnL Mogamt (C.I.) Ltd. " ; 

14. Muieaster Street, SL Holier. Jersey 

U.I.B. Fund -pusuea 103801 . . ..] 7.95 

United States Tst. IntL Adv. Ca. 

14. Rue Ahwnger, Lwemoomr 
U S. Tfl. in* Fuud^ ^USiOAS^I-tlOll 0.94 

S. G. Warburg ft Co. Ltd. 

30. Gresham Street, EC2 01-6004555 

Cnv Bud Feb 26 .... . JUriM I I _ 

fSSMSor. JH - 

Warburg ImetL MngL Jny. Ltd. . 

aSPS¥ 5 ’® ir fla hTsk 

MmLs^sl F et».lS!- Bio* -SmB !' J 

T. M.T.Ud.Feb.8.-PoSr lfliTG " I £2 
World Wide Growth Management* 

10a. Bodnam Royal, Luxembourg 
Wortdwlde Gtt F4 JUS 1620 i ... ,j _ 
Wren Commodity Trust 
10. SL George 1 ? S’ . Douglas luM 06M2SOIS 

'Wren CopmodTsi- -I11L7 1124 -J — 


NOTES 


Prices do not include S premium, extent w here 
yields % (shown In last, column allow for all I 
■'Today's prices, c Yield based on offer pnee. 4 


_ , , g Tocsy s Darning 

dfUKUacLP Periodit premusTi insurance jjtans. s Single arrmaxn insurance. i Offered orlce'idSdriaS 
expreaes except agemt eomeSaion. y Offered price mdodK oil etpenes if baugM Utrouah 
: * ftevSus days vice. * Net of tax oo realtetf capital galra untau rtScaud Vft 5^m«are 
4 SuspendetL « VMd briore Jersey tax. T Ex-subdMilon « Only auaBaur u chwtfeSEtbMn. 
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FOOD.. CWSC£RJES-Cont. 


GHRISTIE&CO 


32 Baker Street London W1 
Telephone 01-486 423 1 

Ten regional offices 
Specia fists in the sale of primely 
owned businesses and companies 

VALUERS - LICENSED DEALERS 


BRITISH FUNDS 

«T?L| a- I t 1-1 


FT SHAKE INFORMATION SERVICE 


*** -.i:*w „ m -Ci*'#i‘rr 


l - S>fc-A9s 71 * 

tie* a*. fft *« .* 

>S!s§!v' 


BONDS & RAILS— Cont. 


1 4- nr Dn. % 

- ftw 


’‘Shorts” (Lives up to Five Years) 


97 

97% 95% 
MJft 


Treasury 3pc 79ft ... 
Electric 4%pc 74-/ 9 
TnaswylOijpcTW- 
Electric 3tzpc 76-79 


%% 94% Electric 3%pc 76-79 
103% 95% Treasury 9 k 1980ft 
T02\; 95 il Treasury 9i2PC8(^ 
95% m Treasury 3%pc7MJ0- 
%% 92% FundJng5 1 rfc7SW 

a A &&& 

97 A 89% Evch. B%pc 1981 — 
200% 91% Exch. 9%pc 1981 — 
87 a4% E*ch.3pc 1981 ....... 

qn MS- Tn« Variable m#- 


o&usl *i 3.10 969 

J? 4 38 1000 
9§k +£ 10.55 1L19 
«4 £ 3 66 10.35 


ia « 


22 6 Chinese NX 1896 

35 4% Do. 5pc l9l2 

20% 4% Do. 5pC 1925 Boier 
415 350 German Yng. 4%* 
55 46 Greek 7pc Ass ■■ 

53 46 Do face 28 SU4. As.. 

45 40 Dc 4pc Mined Ass... 

55 42 Hun?. '24 Am.;.. 

77 65 tu+mib ; 2jK 8386 

i 88 78% Mad “hpc "81-83- 

I 41 6S£ Oo9%pc "91-96 . 

1425 265 JapanW'lOAss 
B7 66 Do 6pc '83-88... 

160 135 Peni£ss.3pc 
75n 7 So S.G.I.6%pc I960 
$94% Turin 9pc 1991 ... 


19 ... 

26 

16 

415 . 

52 

51 

42 

43 

68 .. 

n ^ 

375 .... 

66 

135 

75p 

S94% 


3% 1647 

6 <5 66 
4 <444 

- 1671 

- 1440 
7% 12.82 
95 13 65 


BANKS & HP— 


360 |203 thr?S>n;.S3.5a| 296 
52 Jesse! Toynbee. I 72 
ISO Jo** !L«I II 
37 Keyier Ullmarm 
Kinq Sr SrJi 2Gp. 
KleinwGrt 8 L 

Lloyds £1 

•JarMir Fm 20p 
Me'Survi Sec 
Midland £2 . 


,+% 9M 
*% 9.65 
+% 3.70 
552 
+ft 1274 
+5 1150 


377 iuniiTO.477* ...i * 1 1 I 

DM91 DME&rTunnfciiPC 1984. DM91 ... 6% 

97 | 94 | Uruguay 3%pc.....| 97 \ A 3*il 

U.S. $ 6. DM prices exclude im. S premium 

AMERICANS 




98£ 95% Trees. Variable '81$£- 
111 9BS Exch.T2%pcl9egt 
99% SB TreasJ%pc’80-8gft- 
85% 82 Treasury** 


70(1 

111 98,'i 

99% ffl 
85% 82 
115% 100% 
96 ! .J 94 

%% m 


100%[treasu7 14pc' 
94 iTreas. Vaiafile’ 


100 % 86 % 


rreasunr8 J 4DC‘82.... 

Exch.9%pcl^-~- 
Exch. 8%pc 1983 ...... 


96ft 84% Exch. 8%pcl9 
85% 70% Exdi 3uc -83... 

.114% 95% Treasury i2jxl9R3tr.. 
98% 93% Treas- I2pc Att- 
94% 93% Trias. Varrable TO... 
100% 84% Treasure 9% pcTO— 

-K % 


97% Bl +1% 10-02 
93% *U 87? 

95% +f% 9.96 
m +% 3.44 
96,1 ... 1373 

102% +1% M 
94 +1*2 904 
84% -M 355 
lOTOa +1% 1322 

® AW 

n.88 

79% +T 3.76 419 

9 VUd +l!i 12-03 12.09 
W% +.]£ 1213 1255 
93? . 3358 M 75 

91 -2\ 30.16 1X95 

91% +2% 10 88 1X3 
84% +1% 6.49 951 


Five to Fifteen Years 


89% 72% 
106% 86% 

a ip 


T2% Funding 6%pc: 

73% nreasuirTWI 
ransporl3pc 

ait 1 1 reasunr 5pc ^6-89 

93% [Treasury 1 

•37-9: 


115 1 86% |Exch. 

110% 89% [Treasury 12%fr-93# 
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Fears that Vietnam 


conflict may grow 


BY OUR FOREIGN STAFF 


CHINA has made it clear that 
fit 4s not prepared to withdraw 
its- forces from Vietnam until 
Hanoi agrees to negotiate on 
border issues. The warning, in 
the People's Daily newspaper, 
came amid reports that the Il- 
dar conflict might grow. 

■ Late last night the New China 
News Agency claimed that Viet- 
nam 1 had struck back, sending 
forces 25 km (13 miles) into 
Chinese territory. 

It said that Chinese and Viet- 
namese forces had fought for 
three days in the Ninming area 
of the Guangxi Zhuang 
(Kwangsi Chuan) autonomous 
region. The Chinese, the agency 
said, killed 68 Vietnamese 
troops and captured one, repuls- 
ing the attack. 

• Fighting in Vietnam con- 
tinues around the strategically 
vital city of Lang Xon. which 
controls the approaches to 
Hanoi. 

President .T immy Carter, 
meanwhile has called on the 
Chinese to pull back their forces. 
A senior tl.S. official in the area 
disclosed yesterday that Wash- 
ington had been warned before- 
hand of Chinese intentions. 

Mr. Carter's message to was 
delivered to Mr. Deng Xiaoping 
(Teng Hsiao-Ping), the Chinese 
Vice-Premier, by Mr. Michael 
Elumenthal. the U.S. Treasury’ 
Secretary, who is on an official 
visit to China. 

Mr. Blumenthal said later: “ 1 
conveyed the position of the 


U.S. Government with respect to 
the Chinese move into Vietnam 
and indicated our opposition to 
that move -and our hope that 
there will be a speedy with- 
drawal from Vietnam.” 

However, Mr. Deng told U.S. 
journalists accompanying Mr. 
Blumenthal that world opinion 
appeared to be favourable to 
China’s move. Asked if China's 
withdrawal frazn Vietnam and a 
Vietnamese pull-back from Cam- 
bodia were linked, he said: 
"There is reason to link them, 
but we do not wish to do that” 

He added: “We have no other 
aims than to explode the myth 
that is Vietnam’s cl aim to be 
the third strongest military 
power in the world and we have 
no desire for territory." 

[In Bangkok Mr. Warren 
Christopher. U.S. Deputy 
Secretary of State, disclosed 
that during his receDt UJS. visit 
Mr. -Deng had foreshadowed the 
possibility of a Chinese 
invasion of Vietnam and that 
President Carter, “ in the 
strongest terms he could find," 
had discouraged China. 

The leading Soviet Politburo 
member. Mr. Andrei Kirilenko, 
accused the West of " assistance 
by some capitalist states for the 
militarisation of China and 
connivance at its expansionist 
gambles.” He maintained that 
the- Vietnamese were “rebuff- 
ing'* the Chinese invasion on 
their own, but repeated the 
Soviet pledge that they had 


“reliable fronds” if needed.] 

.Yesterday’s editorial article in 
the People's Daily, which re- 
flects government policies, said: 
“Only by negotiations between 
the two sides can the border 
conflicts be solved.” 

Vietnamese refusal so far to 
engage in negotiations, and the 
“armed provocations” it was 
staging could “ create tensions 
in China's border areas for a 
long time to come.” 

Some observers in Peking 
interpreted that as a warning 
that the invasion would con- 
tinue for a long time unless 
' Vietnam came to the negotiat- 
ing table. Bat a view more 
widely held in diplomatic 
quarters was that China was 
restating its known position and 
emphasising that, despite world- 
wide condemnation of its 
actions, it was still looking for 
positive gains from its Vietnam 
venture. 

The editorial, coupled with 
reports of Chinese penetration 
of as much as 25 miles into 
Vietnam at one point, was 
regarded as potentially worry- 
ing because of its uncompro- ] 
raising tone. It is one of the 
few public statements made in { 
China about the war so far. i 
Little if any detailed informa- 
tion has been officially available 
in Peking over the past 10 days 
apart from reports from foreign 
ambassadors and other visitors 
meeting senior ministers. 

The military line-up. Page 4 

Editorial Comment, Page 22 


UK oil groups 
ration supplies 


BY KEVIN DONE, ENERGY CORRESPONDENT 
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Finance for Industry 
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U.S. arms 
speed-up 
to North 
Yemen 


BY NICHOLAS C 


By Richard Johns in Riyadh and 
James Buxton in London 


SEVERAL UK oil companies 
hare started to ration supplies 
of oil products, such as petrol, 
heating oil, diesel and fuel oil, 
to their dealer and distributor 
networks, because of the 
shortage of crude oil on world 
markets. 

Texaco, Burma b and Total 
have told some customers that 
supplies of particular products 
could be cut back by 15 to 20 
per cent Other major suppliers 
to the UK market, such as 
British Petroleum, Esso and 
Shell, are understood to be 
monitoring product deliveries 
very carefully to hold customers 
to the same level of supplies 
they bought in February and 
March last year. 

The product allocations insti- 
tuted by Texaco, Bunn ah and 
Total are the first clear signs 
that the shortage of crude oil 
in world markets, caused by the 
halting of Iranian exports, is 
beginning to bite in the UK oil 
market. 

About 4.4m barrels a day of 
crude oil — a total of 4Q0m 
barrels— has been lost to world 
markets in the last three months 
because of the turmoil in Iran. 
In the short-term this has been 
made up portly by increased 
production from Saudi Arabia 
and some other OPEC producers 
and partly by the reduction of 
stocks in the oil-consuming 
countries. 

Some oil companies have 
fared better than others in 
making up the shortfall in 
crude supplies, but most of the 
world's major oil companies 
have warned, their crude oil 
customers and their own 
affiliate companies that crude 
supplies would be cut back to 
by between 10 and 45 per cent. 

Now. as those cuts :n crude oil 
deliveries feed through the 
world supply system, some UK 
companies are having in reduce 
product deliveries. 

Burniah has entirely -tapped 
supplying bulk o 5 I protiu.da in 
non-contract custom This 
only a small oart ,>f .t- l.ustaet* 
and chiefly affects it? third-party 
petrol sales. 


It is also rationing all its 
dealers and tenants to deliveries 
equivalent to SO per cent of their 
supplies io February and March 
last year. Burmah supplies about 
800 service stations in the UK. 
trading under both the Burmsh 
and the Apex brand names. 

Texaco has introduced an 
allocation system for deliveries 
of middle' distillates, products 
such as heating o 11, gas oil and 
disel. Texaco customers have 
been warned they could be cut 
back to a level of 85 per cent 
of the supplies they received 
in February and March. 197S. 


Spot prices 

Texaco has been buying into 
the UK some extra product 
supplies at the vastly inflated 
spot prices now ruling the open 
market It had bought spot 
supplies of gasoline and gas oil 
— for which prices have been 
up at a peak of as much as 
S36Q a tonne recently. At the 
beginning of this year, spot 
prices were nearer S205 and 
$170 a tonne for these products. 

Spot purchases can only be 
sold at a heavy loss, but Texaco 
is hoping to be able to bring 
su do lies for March at least up 
to ’the level of las: year by this 
method. 

Total has written to all Us 
industrial and retail customers 
to warn them that next month 
they will be cut back to So per 
cent of last year's supplies. 

Total, which supplies about 
900 service stations, has also 
released its dealers from their 
conlTicrur! supply obligations. 
It has told them they ore free 
to take supplies from other 
sources, if they ore available. 

Member countries of the 
International Energy Agency — 
the grouping of the world’s 
major oil consuming nations 
{Rc/udins Smain — will meet 
in Pari- tomorrow to discuss 
world oil suoniios. Countries are 
likely :o agree to * introduce 
voluntary conservation raca- 
snrt'S v.hitli could cut oil 
ihuiar.d by up tv 3 per cent. 
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FINANCE FOR INDUSTRY. 3fl“- 
agency owned by the clearing 
banks and the Bank of England 
has issued a £10m Eurosterling 
bond. The move is prompted by 
increasing overseas interest in 
British Gilts and is the first such 
bond to have been issued since 
last April. 

The new bond will carry a 
coupon of 13 per cent and will 
be priced at par. The bond will 
mature in 1991, though its 
average life will be nine years. 

.The coupon compares with the 
coupons of 93 per cent and 
10 per cent at which FFI was 
able to float its two previous 
Eurosterling bonds in the winter 
of 1977-78. 

Eurosterling bonds ■ are 
denominated in external sterl- 
ing — British residents can buy 
them only through the dollar 
premium. They are tailored for 
foreign buyers. Such issues are 
introduced when the combina- 
tion of British interest rates and 
the outlook for sterling appear 


'avouroblu to overseas investors. 

The anonymity with which 
invertors can buy sterling Euro- 
bonds. and other technical 
advantages, mean that the yield 
on such bonds is usually lower 
than that available on the 
equivalent gilt-edged stock. The 
borrower can thus borrow more 
cheaply than is the domestic 
bond market; he also has the 
advantage of being able to 
repay such a debt early. 

Finance for Industry, and its 
subsidiary the Industrial and 
Commercial Finance Corpora- 
tion, have a continuing need for 
fixed rate finance with which 
to make long-term loans to 
small British companies and for 
major industrial projects. 

The FFI bond is being 
organised by S. G. Warburg. 
The presence of Nomura 
Securities and Merrill Lynch in 
the, managing group reflects the 
international demand that is 
expected. 

Eurobonds, Page 29 


Banks fear car leasing 
tax relief may be cut 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE BIG London clearing 
banks are worried that the 
Government may announce 
changes in the tax law on car 
leasing in the budget on April 3. 
* Such a move could restrict the 
growth of a business which 
multiplied more than six times 
in 1978 to £347tu. 

These fears became clear yes- 
terday when National West- 
minster Bank, the third of the 
dearers to report 1978 results, 
disclosed that it is retaining a 
deferred tax provision of £125m. 
mainly against the possibility of 
.future daw-backs of investment 
^allowances on leasing. 

It is understood that over 
£100m of this provision is for 
car leasing. 

National Westminster is pro- 
viding for 40 per cent of its total 
potential deferred tax liability 
on l easing business. This com- 


pares with a 25 per cent provi- 
sion by Barclays Bank, 

Lloyds Bank, however, •has 
made no provision for deferred 
tax on Its leasing business. 
Lloyds justifies this by saying its 
leasing of expensive capital 
equipment is different from car 
leasing, which is short-term. ■ 

Confirmation that tax changes 
are at least being considered 
in this area came last night 
from the Equipment Leasing 
Association. Mr. Tom Clark, 
ELA chairman, said that his 
association has had talks with 
the Inland Revenue. 

The most likely change Mr. 
Clark envisages concerns “the 
anomoly which exists on cars 
costing more than £5,000 
whereby leasing companies can 
get full tax relief in the year 
of purchase.” 


Continued from Page 1 

Iran oil exports 


provided certain condi- 
tfere met, 

Nazith. who visited tiie 
>m Iranian oil fields 
day, ruled out future oil 
deals, except perhaps for 
Itural goods. 

level to which Iran will 
dy to build up oil produc- 
is still unclear. Mr. 
pmad Ali Naxvegh. NIOC’s 
r chairman, said that pro- 
n was now rising to 1.5m 
s a day, of which 80&JJ00 
s would be set aside to 
iomestic demand. 

>re the crisis Iran was pro- 
; up to 6m barrels a day. 
ehdi Bazargan, the Prime 
er, said in a radio inter- 
hat Iran hoped to return 
per cent of previous pro- 
n, about 3.6m barrels a 


day, in two months. 

The shortage of crude oil on 
world markets is still putting 
mounting pressure on prices, 
however, and Iran's move to 
auction its first production can 
only exacerbate the position. 

Kuwait and Oman yesterday 
joined Abu Dhabi, Qatar and 
Libya by announcing further 
price rises above the increases 
agreed by OPEC in December. 
Kuwait is adding $1.20 a barrel 
to its first-quarter price of 
$12.83 a barreL 

The increases which take 
effect from February 20, have 
been brought in as a “temporary 
surcharge.’* Kuwait said yester- 
day that customers would he 
informed during March of the 
new price for the second 
quarter. 


THE U.S. has made a signifi- 
cant gesture of support for 
North Yemen, engaged in heavy 
fighting along the border with 
South Yemen, by announcing 
that it is speeding up deliveries 
of more than $100m (£49. 4m) 
worth of arms. It also plans 
to send a further $400m 
(£197.6m)' worth over a longer 
period, subject to Congressional 
approval. 

The announcement follows a 
statement by Dr. Harold Brown, 
the Defence Secretary, that the 
U.S. is prepared to defend its 
vital interests with force if 
necessary. The initial package 
of arms deliveries, which are 
being paid for by Saudi Arabia, 
was agreed some time ago. The 
timing of the announcement is 
intended to reassure Saudi 
Arabia, which regards the fight- 
ing between the two Yemens as 
a part of a Soviet-inspired plot 
to bring down the pro-Saudi 
regime in North Yemen. 

The $100m arms package in- 
volves artillery, anti-aircraft and 
anti-tank guns, and missiles. The 
second package includes 12 F5E 
fighters, 100 armoured troop 
carriers and 60 M60 tanks. 

In Riyadh, the Saudi Arabian 
capital, Mr. Mahmoud Riad, 
secretary-general of the Arab 
League, said that South Yemen 
bad agreed <to attend an emer- 
gency Arab League meeting 
called for by North Yemen. It 
is hoped that the meeting, at 
Foreign Minister level, can be 
convened by Saturday, but a 
venue has not yet been decided. 

North and South Yemen have 
accused one another of starting 
-the fighting, which broke out 
last Friday and was continuing 
yesterday. But the South 
Yemen-backed National Demo- 
cratic Front — a North Yemeni 
opposition group — has - an- 
nounced on Aden radio the 
capture of all the main North 
Yemeni border towns, a claim 
largely confirmed by North 
Yemen. Few observers doubt 
that South Yemeni regular 
troops and militia are engaged 
in the fighting alongside the 
rebels. 

Prince Saud al : Faiskl, the 
Saudi Foreign Minister, indi- 
cated yesterday after talks with 
the Souths Yemeni Foreign 
Minister that the forthcoming 
visit to Riyadh by South Yemeni 
President Abdul Fateh Ismail 
would be postponed until the 
conflict was resolved. 


Continued from Page 

Begin 


pects the next stage to be 
bilateral discussions between 
Israel and the UiS. to clarify 
issues. 

Roger Mathews reports from 
Cairo': Mr. Khalil rejected Mr. 
Begin’s claim that no progress 
had been made at the Camp 
David talks. 

Egyptian officials said that 
for Mr. Carter to have called 
the summit meant that limited 
progress bad been made last 
week. But with further con- 
cessions being demanded from 
Mr. Begin it was half-expected 
that he might stay away. 


Mrs. Thatcher urges 
Scots to vote ‘No’ 


BY ELINOR GOODMAN, LOBBY STAFF 


AMID GROWING evidence that 
the referendums may not pro- 
duce a decisive vote in favour 
of devolution, even in Scotland, 
Mis. Margaret Thatcher, Leader 
of the Opposition, yesterday 
urged the Scottish electorate to 
vote “No” and preserve the 
unity of the UJK. 

Mrs. Thatcher, who until now 
has not taken a very active part 
in the campaign, emphasised, 
however, that a “No” vote 
would not resolve the question 
of devolution. It would open up 
the way for all-party talks, 
which the Conservatives have 
long advocated. 

Mrs. Thatcher's call was made 
in a message to the president of 
the Scottish Conservative and 
Unionist Association. It was a 
departure from her earlier pre- 
ference for leaving Scottish and 
Welsh Conservatives to cam- 
paign for a “No” vote. 

Some Scottish Conservatives, 
worried about reports that as 
many as a fifth of their sup- 
porters may support the 
assembly, were annoyed at the 
way the Prime Minister used his 
appearance on BBC television 
on Monday night to call for a 
“ Yes ’* vote. They felt that 
Mrs. Thatcher should be given 
a chance to reply. 


In a continuation of the 
dispute about how broadcasting 
time should be allocated to the 
different interests. Conservative 
Central Office was putting 
pressure on the BBC last 
night to provide an equally 
prominent spot on television 
for a senior Conservative to put 
the “No” case. 

They wanted a broadcast to 
go out tonight in prime time 
on the eve of the polL 
Although “Yes’* campaigners 
in Scotland are still confident 
that a majority will support the 
proposed assembly, the latest 
polls suggest that the Govern- 
ment will be lccky if the result 
meets the requirement that 40 
per cent of those eligible to 
vote should endorse the pro- 
posal for the assembly to be 
set up automatically. 

A poll published yesterday 
showed that the Confederation 
of British Industry was accur- 
ately reflecting the views of the 
business community when it 
came out against the proposed 
assemblies. According to the 
poll, carried out for the BBC 
Money Programme, only 10 per 
cent of businessmen in Scotland 
and 8 per cent of those in Wales 
support the assemblies. 

Referendum news. Page 10 


German truck maker 
strengthens U.S. link 


THE LEX COLUMN 

Taste of freedom 


BY ADRIAN DICKS IN BONN 


MASCHTNENFABRIK AUGS- 
BURG-NUERNBERG, the West 
German commercial vehicles and 
engineering group, appears to 
have consolidated its foothold 
in the North American market 
by signing a letter of intent 
which will lead it to taking up 
a majority in White Motor, the 
U.S. truck manufacturer. 

Last night, MAN did not state 
what proportion of White it 
would acquire beyond a 50 per 
cent majority, but .that it was 
prepared to buy up to 9.6in 
ordinary shares at SS each. 

This investment of up to about 
$7Bm (£37,6m) comes a little 
more than five months after 
MAN paid $15.6m (£7.7m) for 
a 12.6 per cent stake in White. 
On that occasion it paid $13 per 
share. 

Last night's announcement 
was no surprise, following the 
DM2 00m capital increase, to 
DM625m f£l69m), by Gutehoff- 
nungs-Huette Aktienverein. 
which owns some 76 per cent of 
MAN. At that time Herr Man- 
fred Lennings. the GHH chair- 
man, remarked that the group 


had to be In a position to act 
quickly if opportunities arose. 

The expansion of MAN’S stake, 
which has still to be approved 
by the boards of both com- 
panies. White shareholders and 
the U.S. authorities, would 
appear to put the German com- 
pany a move or two ahead of 
other European heavy vehicle 
builders currently seeking a 
major . presence in North 
America. 

One of the. immediate attrac- 
tions of White for MAN is the 
U.S. company's network of 280 
dealers and 25 directly-owned 
service centres in Canada and 
the U.S. which MAN believes 
could be readily used to market 
either a new range of vehicles 
or current MAN trucks 
assembled in the U.S. 

John Wyles In New York writes: 
MAN’s bid reflects White 
Motor’s current capital weak- 
ness in a highly competitive 
market It is one of the smaller 
heavy truck makers with a 
market share of just under 7 per 
cent, and several years of slim 
margins have left it with tittle 
surplus capital. - 
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Yesterday’s 3-point rise in .170 #; hIucIi ihr s;rw wpffttj 

long-dated gilts leaves the Gov* Index TOSC ItW w U.S. Tfv - year Lad*f«| 

eminent Securities Index 5.2 per — -i* Hsdlinn 


cent higher in 13 trading days-- 
a recovery steeper than that of 
January, 1977. iast Friday the 
market was left - untapped to 
allow it to find a level, but 
rather than consolidating, it has 
raced ahead. 

After all the funding crises 
of the last year it must go 
against the official grain not to 
be tapping a bull market One 
danger for the authorities is 
that gilts wiO jump to a new 
higher level quite quickly, pos- 
sibly making funding difficult 
jignin in the summer. There is 
now the choice between bring- 
ing Minimum Lending Rate bad: 
down with a bang or in reluctant 
steps, but in the short term MLR 
policy may make very little dif- 
ference to the gilt-edged market. 

Issuing a new tap will take 
strong nerves. The Bank cannot 
afford a repeat of last week's 
debacle with another partly-paid 
stock, but a fuDy-paid and very 
large long might do the trick. 
It would presumably be in- 
tended to mop up inflows of 
foreign money rather than to 
fund; there is no real need for 
domestic funding before the 
May banking month. These 
inflows, though substantial, 
should not* reach the scale of 
1976-77 when sterling was 
recovering from an oversold 
position and foreign speculation 
in gilts was actively encouraged 
by currency considerations. 

Yesterday the gilr-edged mar- 
ket was dragging the equity 
market up in its wake, but the 
real message of recent bizarre 
developments is that once again 
the public lector has solved its 
problems at the expense of pri- 
vate industry and commerce. 
The public sector is disguising 
its ugly fiscal blemishes with 
the pure white garments of 
monetary rectitude. It is true 
that yesterday Finance for 
Industry opportunistically 
launched a new eurosterling 
bond with a coupon of 13 per 
cent. Yet even if this issue goes 
well there is hardly likely to he 

a nan io fuuuw. Ortttxtz com- 
pany finance directors are still 
priced right out of the market 
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But yesterday. NalWest 
announced a 25 pt-r cent rise in 
ore-tax profits to £297m. »« 


pre-tax profits tn £29* m. riuim 
in line with Barclays perform- 
ance List week, aud there are 
signs that with v.iptir.l spend- 
ing starting to tail off *harpfjr 
the group’s performance in 
future could stun at least m 
match that of Barclays— till 1 
market leader. 

Of course. Nai\Ve<t\s perfor- 
mance in 1978. iu common with 
Bard vs. had a lot to do with 
the much lower charge for bad 
and doubtful debts. On a Total 
loan book nf just under £lob» 
NatWcst charged £32m against 
profits last year compared with 
a figure of £23m in the case of 
Barclays which boosts advances 
of £l7bn. NalWest’s mu loan 
losses or £19. am were much 
lower than Barclay’s £ 37.7m hui- 
then a total provision of £4Utim 
at Barclays overshadowed Net- 
West's £239 m— even allow mx 
for the differing rav treatment*. 

It will be some time yet Indore 
conclusions can hr drawn about 
the prudence of either hanks* 
provisionin'.: hut in the mean- 
time NatWesi’s international 
bu>iiu>N increased it* contribu- 
tion i«y I? per vent which nun- 
pans favourably with the lick- 
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drainut redumj **t tkj 
lew year.'. Its solvency ■ 
is over iiS t«*r n'fit. 
with «iheuf 41* per win it|§ 
Kqiistv-type inve.-Jnjeaiig 
represent around SL4 prrg 

shareholder-.’ fund*, 

nearer t-'t'd per *«*n; 
ago. The ra-n* mit>U^ 
claim-, unearned 'are mi urn* 
the marine fund :o nef w 
ha- fallen from reu-:!tfe m 
about 2:1 

In other worw?:. rlte-gi 
would now -*e far .'letter pf 
lo the kind of ^ 

wind that .-hnok wry H 
lions iii 1974-7,» Tlw tl 
.should be secure eitom:h atj 
where flic yield S! »»ur 
covered *J5 times, 

hii :j 

Business was «tWil for If 
must areas last year— esert 
zip ijslrmers— and mV 

unproved by around 5 ptrx 
.So the fact ihat tht< wear I 
m hand with a >hr; 
margins says a n-wd deal 

the ttiiticuit cundiiuift* [*' 

much of British mdui 
working, and which are. 
to dominate the englnet 
re. Mills season now .-daKtrtjp 
contributed £3ni Iras w pf 
because of rr.-in: rniporp 

liuisUcil Garments mtu 

European market, jitd 
^r.7tffr'*s pre-tax prefif* Ju i 
1*11 ti> £fc!m. 
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lustre overseas performance at 

Lloyds „ and wrhr«.. .Mean- - »■< ^"ujN&.attd Glynwcd’v 
wtifle. domestic banking profits plant strikeboumr ■+*■?*+* 
were up by over a third and iu period Iasi autumn, cu 
. the case of related banking tubes have been buoyant, 

SL tfe. iiJJr rateS at services there was an increase heat exchanger* have also, 

irne uus jevei. tronU( j a seventh. Up 17p well. But while domestic. 

Nutwoct yesterday; to 327p. NatWcst’s 

i shares are now selling on a 

Tilings finally seem to be multiple of 4i. 
looking up National West- 

Commercial Union 

The collapse of property prices Commercial Union’s profits 
during the mid-1970s, heavy and rise from £99.8m to £I42^m 

unproductive spending on huge pre-tax translates into a much 

capital projects and the need more pedestrian performance in the i&oiu below the line 
to establish a large inter- terms of earnings per share, vision made last year ag 
national presence rapidly, have because of its big equity issues rationalisation casts, mainl 
all taken their toll of the In 1977. But further modest zips. However, the S.8 per; 
group's profits in recent years, progress is on the cards, despite yield is well covered. * 


gins have been tusintl 
export profitability 
MiffereU: and the current: 
Iras go t off to a bad =’-*r 
the stnkes and duroptinn 
January. Prospects are a 
what belter for later in 
yrar, but the quality of 1 
earnings i* overshadowed 


Weather 


UK TODAY 


SHOWERS in all areas, with 
some sunny spells. Max. 7C 
(45F). 

London, S. England. E. Anglia. 
Midlands. E. England, Channel 
Isles, S. Wales 

Sunny periods and showers. 


N. Wales, 1SL England, Isle of 
Man, Ulster 


Sunny intervals, blustery 
showers. 


Borders, 5. Scotland 

Sunny intervals, wintry 
showers- Rather cold. 
HIgWands, N. Scotland, Islands 

Sunny Intervals, frequent 
heavy showers. 

• Outlook: Showers with some 
sleet or snow in the north. 
Some night frost. 
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Purchasing 

Economics: 


A 5% reduction 
in material costs 
can create a profit 
increase equal to 
25% more sales 


Purchasing Economics Limited is 
almost certainly the only organisation in 
the world totally dedicated to helping 
client companies increase profitability 
by improving their purchasing and 
materials management techniques. 


PEL services are very comprehensive. 
They include Consultancy Services . . . 
Training Seminars ... In-house Training 
facilities ... all of them fully described irr 
two booklets that are yours for the 
asking. Complete the coupon anu we'll 
have copies with you by return. - 
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